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t., MINISTER EXTERNAL AFFAIRS (MACEACHEN) PHONED PURSUANT
§0 FUMVtR ATION WITH HIM REPORTED REFTEL TO SAY HE HAD
O1SCUSSEDR MY REMARKS WITH RESPEQT TO THE COLE/LITVTON
CASE WITH HIS COLLEAGUES THE MINISTERS OgF INDUSTRY,
TRADE AND CUMMERCE (GILLESPIE) AND FINANCE (TURNER) ,

HE AND H1S CNLLEAGUES AGREED THAT THEY WOULD TRY TO 'KEEPR
NATvEH FROM RECQMING PUBLIC COMTROVERSY AND WOULD MAKE
APPROSRIATE EFFIRTS WITH PRESS AND IN PARLIAMENT IN

THAT SENSE, HE EXPRESSED HOPE ADDITICNAL CASES wOULD
NQI'ARL§= 70 COMPLICATE SITUATION, e

2, EINLST ER SAID CANADIAN GOVERNMENT WELCOMED

INDICATIONS THAT REVYIEwW OF US=CUBAN TKADE POLICY HAD
o:EQ AUTHOKIZED AND INQGUIRED WHETHER IT WQOULD BE
?oss BLE FOR US GOVERNMENT TO STATE PUBLICLY THAT

RE »grw 1S UNNER WAY, .(COMMENT! GUC WOULD .

PROMABLY LIKE TO USE SUCKH STATEMENT IN EVENT SUBJECT
ARISES IN PARLIAMENT, WHICH SEEMS LIKELY). I REMARKED
*T MIGHT BE NIFFICULT FOR DEPARTMENT TO MAKE FACT OF
REVIIEN PUBLIN WHILE IY IS UNDER WAY, ARDDING I WOULD
CUNNEY HIS INQUIKY, : .

yOnu
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EM éINISTtR AL.SO EXPRESSED DESIRE THAT COLE/LITTON
CASE ®WE SETTLED PRDMPTLY, I SAID CASE BEING GIVEN ALL
ADPROPRIATE CONSIDERATION, BUT THERE ARE MANY CURRENTS OF
{ OPINION IN UNITED STATES ON SUBJECT OF TRADE WITH
' CUBA WHICH #wQuULD. HAVE TO BE CONSIDERED IN CONNECTION
WITH THE WAIVER LITTON NOW SEEKING. MANY OTHER US=
AFFILIATED COMPANIES IN CANADA (THERE ARE ABOUT FIVE
THGUSAND) NG DOURT INTERESTED IN QUTCOUME OF MATTER,
MACEACHEN SAT0 HE UNDERSTQOD DECISION NOT EASY.
MATTER, : :
4, JINISTER THEN SAID SECRETARY KISSINGER HAD INDICATED HE WOULD
TRY TU FIND TIME TO DISCUSS WITH HIM TRADE WITH CUBA
IF NECESSARY, MACEACHEN SAID HE NOT ASKING THAT DATE
BE SET FOR SUCH MEETING, BUT of WANTED US TO KNOW THAT
i  RE THINKING ABOUT REQUESTING TIME WITH THE SECRETARY
70 JISCUSS MATTER. I SAID I WUULD COMVEY HIS REMARKS,
i (COMMENTS IF MINISTER I3 PRESSED IN PARLIAMENT ON
i SUBJECT HE WILL PROBABLY MENTION NOTIFICATION

TO US THAT HE HOPES FOR DISCUSSION WITH SECRETARY),
- PDRTER :
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1. U,S, VIEWS ON ACCELEWATED DEVELUPMENT PRESENTEU T0
tXTAFr OFFICIALS UPUN KECEIPT OF KREFTelL MARCH 3 ANDS
WILL BE SUBJECT TU PURTHER GUC INTEKAGENGY KEVIEW AT
MEETING MURNING OF MARCH 5, .

v 1. 2. IN MEANTIME, EXTAFF OFFICIAL HAS INFORMED EMBOFF e
THAT CANADIAN GUVERNING BOAKD REP PETER TOWk HAS GEEN
INSTRUCTED THAT GUC HAS NU RPT NO PKObLEM IN ;

- INRPCIPLE WITH U,S, VIEwWS AS CONTAINED KEFTEL,

FLOQR PRICE TU JAPAN AND MUST OTHER EURUPEAN COUNTRIES.
WITH REGARD TU MAUHANICS, CANAUA wWOULYU FPREFER TO SEn

A "GENERAL ABKEMENT® RATHER THAN A “"SPECIFIC ACRQSS=
THE=BOARD AGREEMENT," FOR EXAMPLE, THt CANADIANS

FOR THEIR PARY, FIND LITTLE APPEAL IN IMPL&:.HENTATLON
THRQUGH TARIFF MEASURES, .

R : :

A4 3, IN MOURE SPECIFIC TERMS, OTTAWA HAS INFOURMED TOWE
ey THAT GUC FULLY SUPRORTS AN QIL "FLOUR PKICE AND AT
Y293 A "HIGH LEVEL" WHICH WOULD FROBABLY UNLY BE SUPPURTED
V3 BY THE U.S., NORWAY AND PUSSIBLY THE U.K, THIS

1  CANADIAN ASSESSMENT, ACCOKDING TO EXTAFF QFFICIAL,
léé THEREFCONE LEAUS TU DOUBTS AbOUT M"SALEABILITY! OF HIUH

-

4, ON MATTER OF CUCPERATION ON SPECIFIC MEASURES OF
e ASSISTANCE TO STIMULATE INVESTMENT IN ENERGY DN A

i PROJECT»BYwPROJECT BASIS, THE CANADIAN DELEGATION
HILL WANTY TU ANOYW WHAT THE SPECIFIGS ARE BEFORE
COMMENTING, EXTAFF OFFICIAL EMPHASIZEULU, FOR EXAMPLE,
THAT CANDA wOULD FINQ -GREAT QIFFICULTY 1IN ANY

MEASURE WHEREDY FOUREIGN IMVESTMENT IN A CANADIAN
ENERGY PROJECT WAS TIED IN ANY WAY TO AN EXPQRT
COMMITMENT IN PROPOUKTION TO THE INVESTHMENT. HE &
STATED FLATLY THAT SUCH A MECHANISM WOULD NOT RPY |
NOT BEZ POSSIBLE UNDRER EXISTING NATIUNAL LeGISLATI ON”
COOPERATION UN ENERGY RESEARCH AND OEVELUPMENT,

: ; MOMEVER, WAS ANUTHER MATTER AND A quJECT QF INT&HrST
Lis AND ALcaPrANc& TO CANADA,

5, EXTAFF OFFIIAL- STATED HE WUULD GtT BACK TO

)
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DIFFERING PUSITIONS ON THE U.%. VIEWS. IN THE

ABSEMNCE OF. ANY FURKTHER COMMUNLICATION, EXTAFr OQFFICIAL

SAIO wWE COULD ASSUME THAT IN&TRUCTIUNS T TUKWE AS . .
OUTLINED ABUVt STANU A5 STATED,

6 CANDEL TU GOVEKNING BUARD MEETING, IN ADDITION
TO TOWE, WILL CUNSIST OF ASSISTANT BLEFUTY MINISTER :

BILL HOPFER AND FKEU GOUHBET OF OEMARTMENT Uk ENERGY,
MINES AND R&SUURCES, PORTER

OC/T WOTE: NOT SENT TO INFO ADDRESSEES BY OC/T
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l. ﬁT DINNER PARTY itAnCH 20 FUR SACeUn, . PKINF MINISTER
TRUDEAU'S SENIUK FOKELGN POLICY AUVISER IVAN READ
REGISTERCO HIS ANU THUDEAU'S UNMHAKFPLINESS OF LEARING
FxOM RRITISH FUNMIN CALLAGAAN THAT "TwD OR THREE PEQPLE"
Aall Tadih DECISIUN THAT CSCe SUMMIY wUOULYD @t RELD ON
JUNE 237 Or 32, MEAD SAlu CALLAGHAW CI1Eu SELRETARY .
KISSINGRR FEHSONALLY AS WIS SUURGCE ANG INULICATED THAT
THE END JUNE DATE REPKESENTED AN AGREEMENT KEACHEU dE=
TWEEN US AND SUVIET LrAuvERS, HLAD 5AIL THAT ASIOE FROM
THE PHYSIDAL/TECHNICAL PRUBLEMS OF PUTTING TOGETHER A
SUMMIT MEETING THaT £aRLY,
WAY TOU RUN AN ALLIANCE UR CUNWDUCT A CUNSULTATION.

B, BUTH GENERAL HAIG aANU 1 ASSERTEQ THAT HIS INFO
BAS CINYRARY TU ALL INDLCATIONS Wk HA0 RECEIVED, WHICH
WERE THAT US Fak FROM CUMMITTED TO ANY UATE, TdAT us
FELT AGREGEMeNT ON DATE COnNDATIONAL UM FRUGRESS IN
CURRENT TALAS, 4NU THAT EARLIEST UVATE US ENYISAGED AT
RPRESENT WAS MIDeJULY, InN CaLL ON HEAD THIS MORNING,
PUL CUOUNSELUR REITERATED THESE POINTS, bBUTTRESSED THEMW
BY PRUVIDLING MEAD WITH WINELESS FLLE STATEMENT rRUM n
SECRETANY!S PukTY DATELINED HMARCH 19 IN wWhICH YSENIUR

: SEEREF .

bl /005/%/

CANADA FUUND ThIS TO BE A POGR
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Us OFFICIALY WAS GUUTED &S STATING THAT waSHINGTOH nA3 !
N3 FIXEO IDeA ON WHEN CSCE SUMMIT SHOULD TARE PLACE,
ANU SUGGESTED THAY DISLUSSIUN AuQUT PUSSIbLE PRE«SUMMIT i ™ e
NATO SUMMLIT MAY kAVE CUNFUSED 1SSUE, HEAU (A4S InTeNUED) . : b
SCEMED TO HaVE IMPRESHIUN THAT USENIOK US OrFICIALY _ ; S0 -
CITED I WF HWad ScCRETARY HIMSELF, AND APPEARED TU BE , e e
COMEAnAY LESS CUNFIUENT OF ACCURACY OF BRITLSH REPGRT, | ° { s
auT ALSU WAS MOT ENTIKELY CONVINCED BY UUK. UISCLAIMERS. ’ ‘“4H~'
3 , ; ; . . . ’ : sf
3, COMMENTS 'THIS STURY COULD t& GOING THE RUUNDS OF . | PO 1
NATC CARITALS, FEEDING ULL FEARS UF A US=50VIET DEAL : ¥
BEING .MabE UVER ALLIES' HEADS. IT HAS, AT MINIMUM, | T |
GENERATED SUCR EEARS IN CanNADIAN NINDS, PRUpAglLY REGORD ey R |
CaN BE SET sTKALGHT UNLY BY A PERSUNAL MESSAGE FRUM ' o
SECRETAKY TO TRUDEAU (AND POSSIBLY OTHER NATO HEADS OF 4 S, - 4
GOVERNMENT) SETTING FurTH PRECISELY SECKETARY'S VIEWS ' i
N CSCE SuMmIT DATE AND NaTU SUMMIT TU FRECEDE OK FULLUK - |
Ite =~ e ' S 3 GRS
* PONTER T R TS 1]y
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FOR THE SECRETARY FROM AMBASSADUR PURTER

TR

e REACTION GF CANADIAN GOYT TO YOUR RETURN FROM MIDOLE EAST »
b INOICATES CONSIUERABLE UNEASINESS AND DESIRE 70U KEAR YOU ON -

r‘].-—“rtf Y .

: SUBJECT, IF YOU PLAN TO BRIEF ALLIES IN WASHINGTON IT WOULD
= BE DEEPLY APPRECIATED HERE IF YOU COULD INVITE EXTERNAL AFFAIRS

i MINISTER TU BE PRESENT. GOVT WILL SHOKTLY BE GUESTIONED IN

A PARLIAMENT ABOUYT FUTURE OF CAN PEACEKEERING FORCE AND TRUDEAU wanrs ;
pebe: T0 BE HELPFUL, YOU CAN ALSD DEPENU ON THEM TO BE QISCKEET WITHIN '

3 LIMITES YOU PRESCRIBE, : Sl s |

&3 X ) )
e, I HAVE NOT DISCUSSED SUBJECT WITR GOVY, BuUT I NOYT BUILDUP

gg - ON CONCERN NERE THAT USUALLY DEVELOMS WHENEVER WE HAVE PRUBLEMS,

43 : ‘ I A
= PLEASE LET ME KNOW WHAT YDU DEEM POSSIBLE, A
'i:*" | | .
? i

WARMEST REGARDS, IT WAS A MAGNIFICIENT EFFOKT, PORTER |

\.:’é_-:‘i ! : “\ QN j ' L]
"‘__,j Q‘ (i/Q i
d‘o | :L
By : SECRET ! K ’é;'
- ! { \ .%' b i
11 i : éh mﬁ5%ﬁ ¥ .\\\\_,// .;
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TAGaS ENRD, Chy, Ub
SUBJECT: NEs KEPOKT OF NATURAL GAS SUPPLY

N

1. ON JuUNg 18, I #A3 INVITEU TO A PRIVATE MEETING
BY EXT&FF UNDER SCECREYARY BASIL RUBINSOM ALUNG wWITH
GGRUON mALlabg ANG bBILL HOPPER LDEPLTY MINISTER AND

DELINES
DATE Lo/45/o

C.35

DECLASSIFIED
E.O. 12968, SE
,GUl
, NARA

OF ENURGY, MINES &NU KESOURCES) YU GISCUSS THE NEB
REPORT OM CANADIANM NATURAL GAS SUPPLY ANO ITS POTENTIAL

IMPACT ON U,.S8, BAD SUPPLY,. [ HAS ACCOMPANIED BY
REICHT ANU LEARIRY a

$TATE DEPT

2, CANADIANS RERE VERY FRANK IN DESURIBING KEPCRTY
AND THELY CoNCEKNS ABuUT PROBLEMS 11 EoLLE- CRRATE .-
Fok 6O I OUMeSTLr PULITICAL TerRMS, A48 wkll AS IN
ITS REQ aTTUAS WITH UaSa Hallaol SAJU THAT HM: DIU
NQT LI%e ®LPAORTIS PRESENTAT(UN, wHlcH LENUS ITSELF
TO INFLAMBRATURY PUBLIC TREATMENT. LATYTER vikeW NQOT
SHANED uY MEH CHalRMAN mARSHALL LRUNE (1 wiLlL SEE
RI® THUSSUAY AFTERNUGAN), wHU DIKECTED PREPARATION
OF REPUNT. :

<S5
>
mw

3. THE NES xEPQAT IS VERY PESSMISTIC, MURE 50 THAN
EXFECTED, llv UANAWIEN ABILITY TU MEET DUHALSTIC CEMAND

SECHET

NOT TO BE REPRODUCED WITHOUT THE AUTHORIZATION OF THE EXECUTIVE SECRETARY
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EXISTING SUPPLIES FRUM CONVENTIONAL PROULUCIRNG AREAS,
SUPPLY/UEMAND CROSSOVER WILL UCCUR IN 31879, EVEN
ASSUMING THAT BaA3 SUPPLY INCREASES FRuUM TRAUDITIONAL
PRODUCING AHEAS AND DUMESTIC UEMAND FALLS In
RESPONIE TU SUBSTANTIAL PRICE INCKEASES {uHICH HOPPER
SAID wOulD B ANNUUNCED WITHIN NEXY TwO WEEAS AND RAISE
DOMESTIC PRICE 10 ABQUT THREE TIMES CURRENT LEVELY
THIS wILL 8k OELAYED ONLY UNTIL MID=19843, AVAILABILITY
OF NEW SHPPLIZS FROM ARCTIC CLULD ENAsLt cANADA TU
SQUEAK THROUGH, BUT THERFE fag NUT YET BEEN DECISION

On MACKENZIIE VALLEY PIPeLINE, THUS IT IS CLEAR THAT
CANADIANS WILL NAVE TU ALLUCATE GAS I~ CANALA AND
"CURTAIL SUNME EXPURTS,"

4, DOMESTIC PULITICAL PRUBLEMS FOM. GOC WILL BE QUITE
SUBSTANITAL, THEEE WILL 8F STHONG PHESSURE TO STCQP
EXPORTS IMMcDIATELY, mOWEVENR, STUUY INDICATES
COMPLETE CEoSAaTIUN UF EXPURTS WOULD NUT HELF ==
OSTUENSIBLY AUGUINL AT ®MUST SEVEHRAL AUDITIONAL MONTHS
TO CRUSSOUVER UATE ww bUT IN FACUT LOuLU muw?t By
REQUCING Caakl FLUW 1O PHODUCEKS NECESSARY FQR

COMBINED EXFLURATION A QEVELOPMENT, :
9, MACNASBE AND ROBINSON Sal CANADRDA WISRED 7O CONSULT
CFULLY WAITH USy UN HUW TO mINIMIZE IMPACT IN u.s,
OF ANY EXPOMT CUKTAILMENTD, WACNADE SAIU FIKST
SERIUUS SAURTFALLS wILL NOT OLCUR BEFURE 19785=~7
HEATING SEASUN, FPrRUVIGING TIME TO DISCUSBS SIZE ANO
InPaCT OF CURTHILMENTS WITH U.5. TU LESSEN PROBLEMS,
NE8 RePORT wmECUMMEN{S THAT ALL "REASUNAQLEY CANADIAN
DEMANDS BE MET LEFCRE EXPURTS, “"REASONADBLEM CamaADLAN
CRMAND oO0T YET GEFrINED, BUT GUC Wikl KESTRICT INEFFICLENT
GAS USE (£.G. RESTRICTIUMNS ON USE A3 BOILER FUEL)
TO LIAIT GHUWTH IN CANADIAN DeMaNU, CANAUA WILL MOUVE

~8nORTLY.TQ GIVE hicid AUTHORITY TO ALLOUATE 6aS-@n - -+~ ¢ORD,
INTERAPROVINCLAL BASIS, ' , //0- )
>
6, I STHESSED OUR SERIOUS CONCENN AT THE PROLSPECT OF | 3 >
REDUCTIUN In G28 BXFUKTS IN VIEW UF EXTSTING SEwIous %y Y
SHURTAGES IN QUMESTIE SUPPLY, DECREASE LN EXPURTS ey
FROW CANAUA »UULD wUSSEN SITURTLIUN ANU WUOULL HAVE
SebE . .

NOT TO BFE RFPRONDIICEN \WITUA T 7L 2 sowismmems s —n
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YERY SEVERE IMPACT IN CERTAIN REGIONS, I $AID I

FAS ALSO CONCERNED BECAUSE UF THE ALRVERSE EFFECT THIS
DECISIun wlULO HAVE~= ON TOF OF EARLIER CaANADIAN
ACTIUNS ON UIL AND GAS PRICES AND QLlL EXPURTS ww-

ON THE ENTIARE RAMGE Of OUR BILATERAL RELATIONS, WE

APPRECIATeD OFFER UF CONSULTATIUNS AND CHANCE TO —
WORK wITH GLC,

7. CANADIANS EXPECT REPOURT wlILL BE MAQE PUBLIC
~IN MIQeJULY, THEY WILL PROVIDE US WITH ADVANCE COPY,

THEY wOulLu PLAN TO HAVE FIRST CUNbULTATlUNS ENO Juby
OR EAHLY AUGUST,

‘8, I HAVE MADE THIS MESSAGE NUDIS BECAUSE OF CANADIAN
SENSITIVITY abQUT PREMATURE DISCLUSURE rONTLNTS
REPQORT wHICH HAS SU Faw NUT LEAAEU. (LNFURPATIUN
AbBOUT PROUSPECTIVE DUMESYTIC wAS PR4CE IMCHEASES 1S ALSOD
EXTRAELY SENSITIVE PENDING PUBLIC ANNUUNCEMENT BY.
GQC ¥HIUH MaY QUCUR AHEN MEW BUUGET 1S BRUULHT QOWN
ON EVENING GF JuNe 23,) THEY ARE YERY CUNCEKNED -
OVEN POSSIBLE DUNESTIC POLITICAL IMPACT OF wEVEALINSG
THEY HAD CONSULTEY wITH U8 -IN-AQOVANCE OF PUBLICATION
UOF NEb REPURT, I WILL HaVE KeCOnMeNUATIONS FOR You

On HaNDL ING OF CONSULTATIQN UFON MY RETURN, IN
MEANTIME YOU MAY wISH TO PASS THIS TO FRANK ZARY

FITH REQUEST THAT HR HANDLE VERY CAHEFULLY 80 AS TO
AVDID LE2aKS, o
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UbJ SECRETARY'S VISIT TO MILWAUKEE
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G[‘A:“il‘_ 4::‘6 MIL#AUREE JULY l“ HAVL i:":':uﬂy Tl_l) i;,~|”I‘L,I§i[', INF J“‘“‘L
CANADIAN INGUIRY WHETHER THEY SHUULD PLAN TOQ RECEIVE
YOU AT ABQUT THEN OR LATER. YOU MAY RECALL MACEACHEN
RETURNED FROM EUROPE WITH wxﬂ*reﬁhﬁ\' JULY 16 WAS PODSSIBLE
DATE FOR YOUR VISIT TO OTVTAnA,

NEWS Htwua1$ INDICATING YOU wWIltL BE ATTENDING BASEBALL

THEY HAVE ALSO HEARD THAT YOU PLAN TO VISIT MONTREAL
AUBUST, THEY EXPKESS WELCOME BUT OBVIODUSLY EXPECT
YOUR YISIT THERE

o
-~

WILL'BE PRECEDED BY ONE T0 OTTAKA

e

MAY I HAVE YOUR COMMENTS? PORTER

OC/T NOTE NOT PASSED TO THE SECRETARY BY OC/T
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Lot TAGST OVIP (SECRETARY KISSINGER), Ca

K3} | SUBJ:  SECRETARY'S VISIT TO MUNTREAL

éf*ﬁ {, REQUEST SECRETARY'S AUTHORIZATION 70 CANCEL POST-

: LUNCHEON TOUR OF MONTREAL WITH MAYUR. THIS

I3 RECOMMENDAYION HASED ON PULITICAL AND SECURLITY REASONS

' WHICH 1 AM PREPAKRED TO QETAIL TU SECRETARY PERSONALLY,

: 2, IF SECRETARY FEELS HE SHOULD PROCEED WITh TOUR,

1 REQUEST MIS PLRMISSION TO AWALT H1SS DLPAHIUHE AT

ROz
NPT
~Qitaun ! 4

11 ARPORT,

iiﬁé 3¢ PLEASE REPLY THROUGH CONGEN MONTREAL, PURTER
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TAGS: PFOR, XF
SUBJECT: MIDULE EAST MONITORING

e ir GLE & ; G FUNS - . RESPECTFULLY

{, REGARDING GUESTION PUT TG FUNSETH AUGUST 13, I RES e
UéGt THAT WE PRUCEED WITH UTHMOST CAUTION 1IN ANY MATT&5 luyuLVENu
THE INSEKTION UF AMERICAN CIVILIAN OR MILITARY TECHNICIANS INTO
MI DDLE EAST FOR PURPUSE UF BMONITORINGY MILITARY

MOVEMENT S ¢

2., THERE ARE LITERALLY HUNDREDS OF SIMILAR DESERT ANQAS 5
WHERE SUCH "HMUNITORING" MIGHT BR DESIRASLE 1IN DEALING WlTh%IHt
ARAB=ISRAELL UISPUTE, AND THE PRECEUENT Ch&ATEQ BY Accgu;mb Tq

SUCH AN IDEA COULD LEAD TU nuUMBER OF SINILAR DEMANDS Hgbqulﬁb K
IN A PATTERN wHICH BEaArRS SOME RESEMBLANCE TU THE "ADVISURY TRAINING
TEAMSY wE INITIALLY SENT 70 VIET=NARM,

3., THE UN AND NOT THE UNITED STATES SHOULD ASSUME SUCH
RESPONSIBILITIES,
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