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‘December 2, 1958

Mr. Harold Shattuck
G. H. Walker & Co.
One Wall Street :
New York 5, New York

, Dear Harold: ‘ _

Thank you for the annual reports which you sent to me.
Would you please send me the latest dope on Barmwell Offshore
Company and Reading & Bates when it is available.

I am not able to tind Electronics Associates quoted in
any newspaper. Therefore, would it be possible to send me a
post card every Friday with the most recent quote. Inasmuch
as I hold the stock in a trust I should like to be able to
keep up with the price. '

Thanks a lot for all your help.

fouu very truly,

George H. W. Bush
GHWB : JMcB



'.

«
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November 21, 1958

Mr. G. H. Walker, Jr.

G. H. mhr & OD.

One Wall Street |
" New York 5, New York

Dear Herbie :'

Thanks for your letter of November 17. T h.we heard
of Mark Edwin Andrews; in fact, I believe I have met him. His

‘father is a senlor partner in Baker-Botts, and Baker-Botts has done
‘all the legal work for registering his drilling syndicate. I shall

make it a point to go by to see him in Houston. I hawe Urir.:n-tlu
attached letter to Mr. Meek. . i

Thanks for the‘ comments on the amnual report.

I lpenl: the Iut couple of days in New Orleans calling
on the companies there and inspecting the Nola which is in the ship-
yard at Slidell, Louisiana, The conversion is under way and should
be completed by December 15 or January 1. Still nothing definite on
the Vinegarroon but we are hoping to land a contract with Continental.
The rig is still working and will be for a week or so anyway. In New

Oritans we looked at a couple of really good looking farmout deals

that Sterling Little and I are going to commence work om. There is no

pressing time om ithem, and if we can get them signed up and get them

~8sold they will be good to have qvailabh for the Vinegarroon or

. Scorpion for next winter.
Bul: u;ard-.

Yours very truly,

George H. W. Bush
GHWE : JMcB
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November 17, 1958

Mr, George H, W, Bush
Zapata Off-Shore Company
Midland, Texas

Dear Pop:

Thanks for your letter of November 13th and the outline of your
annual report for Zapata Off=Shore Company, We feel the last paragraph
of your Presidentts letter could be somewhat expanded and I am enclosing
herbwith a few suggestions which lend weight to your proposition that "we
fece the future with confidence", I think the rest looks fine and I am
sure you will cover everything in apple pie order, Personally, I am glad
that you did not show any income for the Vinagarroon for September as that
will get us off to a good start for the first quarter of the new year,
Since the year's statement was poor anyway it is better to get all the
bad news we can behind us which yoi have done, The balance sheet makes
pretty good reading and on the whole I think the statement will be favora-
bly receéived, Certainly the stock at these prices would seem to have dis-
counted pret.ty much of everything,

Sam Meek called me the other day about Mark Edwin Andrews
of:- ‘Houston, Texas, who evidently has gotten all ‘the Fishers Island money
including the Simmons, etc. in his drilling syndicates. Ed Andrews caught
onithe Lawrenceville team while I %as catchi.ng at Hill School, He called
me; today and said that Sam had been talidng Zapatn..to him and he would i
very mich like to meet Hugh and yourself sometime to see if there was an
area where possibly we could work together sometime in the future, He will
not be back in Houston until December 15th and his office there is 1400
Bank of the Southwest, I told him you were in Houston frequently and that
I would drop you a line suggesting you might drop in and call on him some=-
time after the 15th. This probably is a completely blind alley but ome
can never tell and I must say Sam Meek is an eénthusiastie rooter for the
Zapat.a Companies, and for this reason alone I would like to have you follow
up on his suggestion.

My very best to all in Midland,

Sincerely

Wodie

Ge H, Walker, Jr.
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November 17, 1958

Mr. G. H. “llker, I
G. H. Walker & Co.
One Wall Street
New York 5, New York
|

Dear Herbie:

I would like wery much to have a copy of the most recent
report on Anderson Clayton.

I had a most interesting weekend in Dallas. First of
all I met Suzuki from the Japanese Embassy. He is their financial
minister and it seems the Japanese need about $10 million for their
oil deal in Arabia. They want to borrow :the money on debentures to
be guaranteed by the Japanese banks. I have talked to Al Foote about
this in some detail. T took Suzuki to Mineral Wel's where we attend-
ed the Dallas Council on World Affairs Conferemce of the Far East.

It was there I met Lamar Fleming, Chairman of the Board of Anderson

Clayton. It was a most interesting meeting and I was lucky to have

attended. Neil Mallon was there and I had a good visit with him. I
got home last night.

The Vinegarroom is still working om the Contimental fire.
I am hoping we will get some additlonal work out there, but no guarantee
of this is cevuln at this time. We also have a bid in now to Standard
of Texas. I plan to go to New Orleans thiouukcotrytomkoul:
the first location of the Nola and will then be back here for a fimal
meeting with the auditors on the otflhore financial uport

Best regards.

Yours very truly,

George H. W. Bush




ONE WALL STREET
NEwW YORK 5, N.Y.

November 13, 1958

George Herbert Walker Bush, Esq,
Zapata Offshore Co,

Box 3195

Midland, Texas

Dear Poppy,

Thank you very kindly for your bank
check on Trice. Please be assured that not
only will I throw the excerpt away, but that
no reference will be made at any time to
either you or your friends,

Dprop us & line from time to time and
keep us in touch with what you think you might
be doing in our block during 1959.

Wishing you all luck, I remain

Sificerely yours,

>

incent R,
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November 13, 1958

Mr. G. H. Walker, Jr.
G. H. Walker & Co.
One Wall Street

New York 5, New York

Dear Herbie:

: I am sending you the Sqimt figures for
Zapata Offshore. They do not show any income for the Vinegarroon
for this month although we were working the whole time and al-
though the figures do reflect $74,000 worth of expenses for the
month. This all means that our next month's figures should look
a good deal ber.ter, but since we were drilling on a footage basia
we were vnable to lhov the income as it accrued.

We are preparing our mual report and I
have told the printers we do not want it to be extravagant in
any way since we have operated at a substantial loss., We do not
want to appear over-spending; however, it will be a good report.
We are devoting the inside cover to a presentation of what we
plan to do with the Nola. It is going to be prepared in such a
way that we can use it as a promotional piece of literature by
having extra copies apart from the text of the report. I am at-
taching a rough draft of the letter I intend to use. I have
tried to make it framk and yet not overly pessimistic. In addi-
tion to that, there will be a rather detailed treatment of what
we have done this year along the lines outlined which I am also

attaching hereto.  If you have any criticisms or suggestiomns,

please shoot them to me fairly soon. The auditors are still work-
ing, but we should mail about the same time we did last year,
namely the f:ltst week in December.,

Yours wery truly,

George H. W. Bush

GHWB : JMcB
‘Encl,
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November 11, 1958

Mr. G. H. Walker, Jr.
G. H. Walker & Co.
One Wall Street

New York 5, New York

Dear Herbie:

I thought you might be interested in the attached clipping
from the Houston paper. This well is at TD but will be busy
another 3 weeks or so. We have several other deals working and
we are hoping we can land a contract shortly.

Yours very truly,

George H. W. Bush

GHWB : JMcB
Encl.




G H WALKER JR %8 Ut 20 P 5 19

THE HOMESTEAD HOF¥SPINGS VIR

TRIED TO CALL YOU THIS EVENING BUT YOUR ROOM DIDNT. ANSWER.

WE GOT CONTINENTAL CONTRACT THIS MORNING RIG MOVING TORORROW.
DONT KNOW HOW LONG WELL WILL TAKG. DEAN RETURNING XEXKX DEAL
POST?ONED IN JAPAN HOPE YOU'RE FEELING RETTER

GHWB

RUSH

ZAPATA OIL_BOX 3195 MIDLAND TEXAS



Crass of Service

This is a fast message
unless its deferred char-
acter is indicared by the
proper symbol.

r SYMBOLS 3

WESTERN UN"ON

TELEGRAM

1201

DL=Day Letter
NL=Night Lestee

LT=International

W. P. MARSHALL, PresioeENT

=Letter Telm

The filing time shown in the date line on domestic telegrams is STANDARD TIME at point of origin. Time of receipt is STANDARD TIME at point of destination

BAO22

'DAOTS

|
8 00T jz

B GHAOO3 PD=GREENWICH CONN 13 755AME=
GEORGE H VW BUSH=
ZAPATA PETRO CORP MIDLAND TEX=
YOU @AN REACH ME MOTHERS APARTHMENT ALL THIS WEEK
ANYTHING COMES UP FONE LEHIGH 52258 BEST LUCK=
HERBI E=|

‘M——7-—4-2-

THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE




Withdrawal/Redaction Sheet
(George Bush Library)

DOCUMENT NO. SUBJECT/TITLE DATE | RESTRICTION

AND TYPE

01. Letter

From George Bush to G.H. Walker, Jr.
RE: Campaign contribution (1 pp.)

10/13/58 | C

COLLECTION

George Bush Personal Papers
Zapata Oil File
Business Correspondence Files

FILE LOCATION

1959]

Correspondence with G.H. Walker and Co. (to Jan. 1959) [1955-

OA/ID Number

Date Closed 10/26/99

RESTRICTION CODES

Presidentlal Records Act - [44 U.5.C. 2204{a)]

P-1 Natlonal Security Classified Information [(a)(1) of the PRA]

P-2 Relating to the appaintment to Federal office [(a)(2) of the PRA]

P-3 Release would violate a Federal statute [(a)(3) of the PRA]

P-4 Release would disclose trade secrets ot confidentia! commercial or
financial Information [(a)(4) of the PRA]

P-5 Release would disclose confidential advise between the President and
his advisors, or between such advisors [a)(5) of the PRA]

P-6 Release would constitute a clearly unwarranted invasion of personal
privacy [(o)(6) of the PRA]

C. Closcd In accordance with restrictions contained in donor's deed of gift.

Freedom of Information Act - [STLS.C. 552(b)}

F-1 Natlonal security classified [nformation [(b)(1) of the FOIA]

F-2 Release would disclase internal personuel rules and practices of an
agency [(b)(2) of the FOIA]

E-3 Release would viclate a Federal statute [(b}(3) of the FOIA]

F-4 Release would disclose trade secrets or confidential or financial
information [{(b}(4) of the FOIA]

F=6 Release wonld constitute s clearly unwarranted Invasion of personal
privacy [(B)(6} of the FOIA)

F-7 Release wonld disclose information compiled for law enforcement
purposes [(b)(7) of the FOIA]

F-8 Release would disclose Information concerning the regulation of
financial Institatlons [(b}(8) of the FOIA]

F-9 Release would disclose geological or geophysical Information
concerning wells [(b}{9) of the FOIA]




LI 319

October 3, 1958

Mr. G. H. Walker, Jr.
Gc H. Walkﬂr& 00. ’
One Wall Street

- New York 5, New York

Dear Herbie:

The attached letter to Jim Gammel will bring you up to
date on recent happenings and on the vilit of his utocittu
here to m.dltnd :

I have just ulkod to Houston and our offshore well is
drilling at 8210'. I hesitate to pass this along to you since
we have so often followed up with bad news, but both Little and
our geologists here feel that on the 3500' log our well is run-
ning 200' high to the #1 well. I am hoping this proves to be
correct and that this added structure will mean additional sands.
. We probably will run our first log towards the middle of the

~week. Other than ;hu first log, which is certainly not at all
conclusive, theére is no indication whatscever how we are looking
and even our next log will not tell us much, ai.nce our first pay
is cxpecte.d around 10,800 and our first log will probably be
l:aken around 10,000.

Our package deal appears to have gotten off to a good
start although we are having some mechanical problems with the -
first Vacuum well, The Cummins well, which is in the Goldsmith
- Field, has been dually completed and all indications are that
it will make a very good well. pur first wildcat is not deep
enough to be at all conclusive.

Yes:c!rday I had a short siege of flu, and although my
case was extrewely mild I thought of you in your agony up there.
I hope you are well by now. I stayed home for half a day, but
then I found things more restful here in the office than being
caged up with the two mllest boys. Neil and Marvin were
pretty vild.
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August 18, 1958

mu G. nl w‘AEkEr. Jr.
Kennebunkport, Maine

Dear Herbie:

Once again I am back at the desk in Midlanmd, but
I must say I wish I were out there battling you and Mary on the golf
course. Our return flight worked out nicely. We got to Dallas at
4:45 in the morning, sacked out im & motel for 4 hours and then headed
for Midland. T thought T would bring you up to date on the recent

happenings here.

The South Penn matter appears to be stalemated.
Hugh talked to Jack Roth Friday and although Roth professed he would
like to see something done now, he said South Penn had decided to wait
and try to work out individual deals with us and others. Hugh and I
feel this is what Tidewater really wanted to happen, and we cannot
help but feel Jack Roth blew the deal up.

Hugh talked to John Selden this morning about
getting South Penn to join us on the Phillips farmout deal. We are
offering them a parcticipation on the ground floor with the promotion
coming from the price on the drilling. With drilling money as it is
right now, we felt we would have a better chance of making a deal on
this basis rather than trying to promote it further. The Bill Liedtke
Syndicate has agreed to take a quarter of the deal, and if Zapata keeps
@ half this will leave a quarter for South Penn or someone else. We do
not anticipate trouble making the deal on this basis although we do have
a pretty good drilling price in there for the Drilling Company. There
are a few technical difficulties on the deal, mainly on the Andrews
County Farmout, but Hugh expects that we will have those worked out before
too long. The Drilling Company has 3 rigs working mow, but Mickey has
just landed contracts for the other 2, so all 5 should be turning again
at the end of the week.

On Off-Shore, we still have not heard from the
Standard 0i1 Company of Texas, although the status of that substan-
tially remains the same. I am going down to Houston tomorrow and per-
baps will know more then. Our gquotation for Pan Americam on Iran
must be in by Wednesday and we hope we can push them into some kind of
a decision favorable to us. : s

Loy



Mr. Walker -2- August 18, 1958

I talked to George Newton today and he plams to
call Mr. Keyser with Columbian Carbon to see if there might be some
general interest on a deal there. I certainly think we should make a
deal if at all possible.

The Oldham well should be in the Devomian in the next
3 days. Everyone seems to feel pretty good about the Strawn drillstem
test, but we will not know anything conclusive on that until we see it
logged. If the Devonian produces we certainly should get something out
of the Strawm; the question is, just how much. In other words, the
Strawn by itself might not be enough to be really good; on the other hand
it could be very good. There is no possible scientific way of telling
more at this time.

I played a couple of rounds of gold this weekend
in @ tournament here, and surprisingly emough fired an 82 and a 79.
Without all that pressure from you and Mary I found I could do better.
However, I would like a return engagement with both of you soon. Please
thank Mary for everything she did for us up there at the Port. Bar and
I both are conviunced we sponged far too much off you and she and T both
agreed we enjoyed every minute of it. Please give our love to all the

family, and many thanks for a delightful week.

Best regards.

Yours very truly,

George H. W. Bush
GHWB : JMcB
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May 20, 1958

Dear Herbie:

A note from Lily states you are home with a leg infection. I
am sorry to hear about this. Thatcher sent along the letter to be
delivered to Mr. Yamashita. Wayne and I are all set to leave Friday,
and we will get back Thursday, May 29. We have gotten some good
letters to take along, and I hope we can make some real headway over
there.

Not much news here. We bid on the Sinclair job and lost ict.
Confidentially, we bid $4675 a day which we felt was a bargain price.
This is not quite as cheap as it sounds, since Sinclair agreed to
furnish many of the things which we ordinarily furnish. In any event,
Barnwell got the job by bidding $3720 a day. Bear in mind this is the
first contract well they will have drilled. Reading & Bates bid $4000
a day, and Offshore Company bid $4600 a day. We are still dickering
with Continental and we hope to shape up another Block 86 well. To
me, a good big thick pay section on 86 will answer many of our prob-
lems. The Standard of Texas well was drilling at 6100' this morning,
and Cay Sal was at 5494'. We are having crooked hole trouble at Cay
Sal, but it is nothing too serious at this point.

Hugh has had some good discussions with Phillips on some Panhandle
gas. Ve are tryimg to get something kicked off there.

I hope the leg responds and that it is not too serious.

Best regards.

Yours very truly,

George H. W. Bush

GHWB : JMcB
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July 17, 1958

Mr. G. H. Walker, Jr.
G. H. Walker & Co.
One Wall Street

New York 5, New York

Dear Herbie:
Wayne got back yesterday and reports as follows on Venezuela.

The Dominion 0il Company deal, for which bids were supposed to be
in by July 15, has been set back to allow late bids to get in. When
Wayne left Dominion did not give a definite time as to deciding on a
contractor. He did feel he had made some real headway there, not
only with Dominion, but with the Texas Company and with Rern. Nolan
Stewart went from Trinidad on over to Venezuela. We will get a report
from him early mext week. Our Block 5! farmout deal is drilling
ahead today, and the Vinegarroom is still fishing. I am wondering
if you coi’d get Paul Hoodruff to send me the latest fimancial dope
on Barnwell, Dixilyn and Reading & Bates. 7T should like to have this
in the event a couple of these deals we are working om should break
at one time.

It is hard to predict how we did with Tidewater, although Hugh
and I both felt that we made real progress with Jack Roth. We did
not talk to Getty long enough to be able to say the same for him.
Not much else to report on this end. Best regards.

Yours very truly,

George H. W. Bush

GHWE : JMcB
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May 6, 1958

Mr. G. H. Walker, Jr.
G. H. Walker & Co.
One Wall Street

New York 5, New York

Dear Herbie:

I am attaching a draft of a letter which I propose to mail to
the Off-Shore stockholders. I wanted you to take a look at it, however,
before we prepared it since I do mot want to do anything that would dis-
turb the market. I realize the problems you have with this. I do think
it is important to tell our stockholders what is going on from time to
time, especially since we have a few guys like Watz lurking amund.
When you have had a chance to look this over, would you drop me a line
to Houston, or call me, or send a teletype message there. I will be
there Thursday aad Friday.

It was good seeing you in New York. We are, of course, con-
cerned about the gemeral business outlook, but we well know the domestic
olil business has a way of snapping back. Then, too, in a small situa-
tion like ours, any one or two breaks could change the whole picture.

I talked to Hugh at lemgth about this, and both of us are afraid we might
have painted too gloomy a picture. Our spirits are certainly not down,
but we did want you to know that we feel the domestic producer, and par-
ticularly the domestic service company, has some problems at this time.

I feel very good about our Standard of Texas contract. We will have a
meeting in Houston Thursday after which we will be prepared to make some
recommendations on 86 and 96.

The flight back was not bad, and we certainly had a wonderful
time at the theater. Please tell Lily to forward the bill to Box 3195
and I shall mail her my check. The seats were perfect.

I have a letter on my desk from John Ecklund asking me to
speak for our group at RTA. I don't know whether I will be able to
do this or mot. We have a temth reuniom, but with our class situation
80 disarranged I am not sure that I would know many people there.

Not much else to report om this end right mow. I talked to
Wayne last night and he says Cay Sal is proceeding satisfactorily, al-
though we are having the expected drilling problems.
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April 8, 1958

Mr. G. H. Walker, Jr.
G. H. Walker & Co.
One Wall Street

New York 5, New York

Dear Herb ia:

Attached is a copy of my loan application to the Texas

National! "ank plus our most recent balance sheet showing our position

at February 28 and our proforma position to April 15. You will note |
the Company operated at a rather substantial loss for the first five |
months. This, of course, is due to the fact that we had only the Vine-

garroon working, and that on & part interest deal. I am not too dis-

turbed at these figures since the cash loss was very modest in the face

of bad business. You will note the depreciation charge was $495,289.00.

It is very difficult to make any forecast of earnings since :
I have no way of knowing for sure how much of theequipment will be work- |
ing and for how long. I will let you know when we hear anything from
the Bank.

Reep your fingers cross on Block 96.

Best regards.

Yours very truly,

George H. W. Bush

GHWB : JMcB
Encls.
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Mﬂrctl 17, 1958.

Mr. George H. W. Bush,

Zapata Petroleum Corporation,
Box 3195,

Midland, Texas.

Dear Pop:

Hugo Money-Coutts of the Fleming organization, is
in town and we had lunch with him today. He has with
him an associate, Raymond Johnstone, who, Thatcher says,
will be the next partner of Robert Fleming & Co., Limited.
He is well-connected in England and is anxious to visit
Midland to see you and Hugh, and, if possible, to see a
drilling rig and in general familiarize himself with our
activities. He plans to arrive in Midland on Sunday
night, April 13th, at 9:46 p. m., and will go directly
to the hotel. Would you be good enough to make a
reservation for him at the hotel and note that he may
not be there until 10 or 1l o'clock. He will telephone
you or Hugh on Monday morning, and I hope you can have
some kind of a schedule mapped out for him and perhaps
turn him over to Sandy McCormick or Mickey Voltz for
guidance and seasoning. If there are any hitches in
this plan let me know but otherwise you can expect him
as outlined above.

Best to you and all,
Devotedly,
G. H. Walker, Jr.
GHWJr:G

P.5. Mapis Z;;;WWW%.
/@uﬁ e ' -—@
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March 21, 1958

Mr. G. H. Walker, Jr.
G. H. Walker & Co.
One Wall Street

New York 5, New York

Dear Herbie:

We had a wonderful trip to the Gulf and I feel this
was one of the best things we have ever done in the way of public
relations. All of our partners really enjoyed themselves. The
Price Company plane added considerably to the pleasure of every-
body. They picked us up here in Midland at noon and then the
following went to New Orleans: Harold C. Price, Jr., Stewart
Dewar and Alton Rowland all with H. C. Price Company; Walter Walne,
Vice President and Luke Thompson, chief geologist, for Felmont 0il
Corporation; and me. We were joined in New Orleans by Bradley
Martin, Charles Lea and Hadlecy Case. We lived it up a little im
New Orleans, but only Charles Lea and I managed to see Lily Christine,
the cat girl, and Chris, the bongo girl. Bradley Martin could not be
induced to join us, although I frankly think it would do him a world
of good. He turned out to be a most delightful guy. He is very hard
of hearing, but he had a good sense of humor and I think he enjoyed
himself immensely. He was extremely nice to me and I am glad he came.

Oharles Lea was very enthusiastic and I think he will be
an excellent fellow for us to work with. I am glad he had an oppor-
tunity to see the rig and meet our partners. I tried to review our
basic philospphy about the whole deal with all the partners, and I
think we are all in accord about what we might do in the future.

We flew to Lafayette early Wednesday morning and were
met by Russ Mosby and Jack Davis of Contimental. We drove down to
our base at Intercoastal City and there boarded 2 Sikorsky S-55
helicopters. The weather cleared up beautifully and we had clear
skies, thus permitting all of us to see many platforms in the Gulf.
The Vinegarroon was on bottom drilling when we got there and we
broke the group up into 2 tours conducted by Joe Tullos, our senior
tool pusher, and Russ Mosby. We left Lafayette about 5:00 in the
evening in Price's plane for Houston. As we boarded the plane the
co-pilot handed out drinks for everybody, so we had a delightful
and quick ride. All had dinner at the Houston Club, and yesterday
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I had a chance to visit with Charles Lea. The group met again
for lunch which was followed by a visit to Tennessee Gas where I
introduced them to Bill Witmer, Vice President in charge of

gas purchases, All in all things worked out very nicely and I
wish you had been along. We should be running a log on Block 96
over the weekend which should be very important to us.

It looks like Tidewater and Cities Service will defi-
nitely take their working interest instead of the override., At-
lantic may take the override, and Comtinental, as of yesterday,
was undécided, but I feel they may come in for their working in-
terest, If thsy do, we are going to make a determined effort to
see if they will let Zapata operate, although they arethe operators
under the contract. If we operate we can schedule the drilling to
suit ourselves. These elections affect only Block 86, but I am
disappointed that any of the companies are going to come back in
for working interests since previous indications showed they were
going to take the override. It shows they like the deal, which is
- reassuring, but we had rather go without reassurance and have the
working interest since we believe in the deal ourselves.

Best regards.

Yours very truly,

George H. W., Bush.

GHWB : JMcB
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NEW YORK 5, N. Y. CABLE “WALKERIAN"

March 17, 1958

Mr. George H, W, Bush, President
Zapata Off-Shore Co.

P, 0. Box 3195

Midland, Texas

Dear Poppy:

Thank you very kindly for all your prompt drilling reports and general
information.

About a week ago I received a letter which you had sent me ten days
before which had come via Edinburgh. . On the envelope someone had
written "letter stuck to another envelope". In this morning's mail I
found a long list of drilling reports which did not make sense and
checked the envelope to find that it had been addressed to a Mr,.

“Williams in St. Louis. I gather from this that something may be wrong

with your mailing machine and that envelopes are sticking together.
Please pardon the opening of Mr, Williams' letter. It was forwarded on-
to him,
Looking forward to seeing any or all of you very soon, I remain
Very truly yours,
Vincent4t, Smith, Jr.

VRS-Jr./sm
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BRIDGEPORT BROADWAY & LOCUST CABLE:"WALKERIAN"

EGEIVE

March 17, 1958
MAR 19 1358
ZAPATA

Mr. George H. W. Bush,
Zapata 0ff-shore Company
Box 3195

Midland, Texas

Dear Poppy:

Thanks for keeping in mind Aleska Oil and
Mineral. Again, let me say please do not inconveni-
ence yourself too greatly in this manner, but if you
do come across anything of interest I would certein-
ly like to have it.

Best wishes -

Sincerely yours,

Nty

George A. Newton

GAN:ee
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December 19, 1957

Mr. George H. W. Bush, President
Zapata Off-Shore Company

901 West Missourl Avenue
Midland, Texas

Dear Poppy:

Reading & Bates Offshore Drilling Company expects delivery
of their Le Tourneau barge in March. They say they are dickering
with five major oil companies for its employment but nothing
finalized.

Will forward you a copy of the September 30, 1957 Annumal
Report on above,.

Fortune Magazine yesterday asked for a copy of Zapata Off=-
Shore Annual Report which I sent. They said that they are still
considering writing an article on the company.

Merry Christmas,

Paul B. Woodruff
PBif:gl




Withdrawal/Redaction Sheet
(George Bush Library)

SUBJECT/TITLE DATE | RESTRICTION

From George Bush to G.H. Walker, Jr.
RE: Financial information (I.pp.)

12/16/57| C

COLLECTION

George Bush Personal Papers
Zapata Oil File
Business Correspondence Files

FILE LOCATION

1959}

Correspondence with G.H. Walker and Co. (to Jan. 1959) [1955-

OA/ID Number

Date Closed 10/26/99

RESTRICTION CODES

Presidential Records Act - [44 U.S.C. 2204(a)]

P-1 Nationa! Secarity Classified Information [(a)(1) of the PRA]

P-2 Relating to the appointment to Federal office [(a}(2) of the PRA]

P-3 Release would violute a Federal statute [(a)(3) of the PRA]

P-4 Release would disclose trade secrets or confidential commercial or
financial information [(a)(4) of the PRA]

P-5 Release would disclose confidential advise between the Prestdent and
kLis advisors, or between such advlsors [a)(5) of the PRA)

P-6 Release wonld constitute a clearly unwarranted invaslon of personal
privacy [(a}(6) of the PRA]

C. Closed in accordance with restrictions contained in donor's deed of gift.

Freedom of Information Act - [5 U.S.C. 552(b)]

F-1 National security classified information [(b)({1) of the FOIA}

F-2 Release would disclose internal personnel rules and practices of an
agency [{b)(2) of the FOIA]

F-3 Release wauld violate a Federal statute [(b)(3) of the FOIA]

T'-4 Release would disclose trnde secrets or confidential or financlal
fnformation [(b)(d) of the FOIA)

F-6 Release would constitate a clearly unwarranted invaston of personal
privacy [(b)(6) of the FOIA]

F-7 Release would disclose informatlon compiled for law enforcement
purposes [(b)(7) of the FOLA]

F-8 Release would disclose informatlon concerning the regnlation of
financial institutions [(b)(8) of the FOIA)

F-9 Release would diselose peologlenl or geophysical information
concerning wells [(b)(9) of the FOIA]




Degember 16, 1957,

Mr. G. H. Walker, Jr.
G.. H. Walker & Co. , :
One Wall Street ’ n

He' York 5, Bew York ' : .

o

Deu' Herbie s -

This weekend we encountered heaving shale on the Hiuiuippi

" River Fuel well, and it is-impossible to take it any deeper. There-
fore, we are coming back up the hole to test gnother shale prior to
.plugging and abandoning.  The sand we are about to test does not
look as good as the stuff we have tested so fer, so I am not par-

. ticularly opl:imintic about- this.

COntincnr:al. has glven us more time on the big deal, but we
still have not gotten any partners lined up.. We bave ulked to
. some 48 different individvals and oil co::paniu, most of whom were
just flat out of money. We are, of course, disturbed by the pros- °

*. pect of three ‘rigs down for a period of time, and our people are

talking every day to the oil companies regarding contracts, but we
have no firm deals on the horizon. i .

I hate 'to bring you .this rather tragic report, but perhaps
: th:lnga will p:l.ck up before too lon,g.

Best regards.

Yours very truly,
. George H. W. Bush
GHWB : JMcB




December 11, 1957

Mr. Paul Woodruff
G. H. Walker & Co.
One Wall Street

Mew York 5, New York

Dear Paul:

Thank you for your telegram about Dixilyn. I
appreciate very much your getting the answer for me.
Still not definite word on the farmout.

Yours very truly,

George H. W. Bush
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AS YET FOR NEW BARGE=
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DIXILYN 14TH 1958=

THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE



Decembsr 9, 1957

r

Mr. Paul Woodruff

G. H. Valker & Co.
One Wall Street

New York 5, Rew York

Dear Faul:
1 sm sorry I did not mention. to you on the phone

today about the checking which I have done cn Randall Dyer. I
called two people in Eouston, both of whom ware in the business

of syndicate drilling, and neither had ever heard of Rsndall Dyer.

Listed in the Houston phone book there is & Randail Dyer II and
& Randall Dyer. "The Randall Dyer II has an office located some-
. where out of town in Houston. Both of the people with whom I
checked were going to'do further checking, but each of them did
check with & couple of their friends amxi nsither could turn up -
any information at all on Dyer. This is somewhat strange in that
The oil business in ‘Bouston is small enough that theas pecple
should have at least heard of him. FPerhaps he is a nc‘v-cmnr,tn

Houston. If Mr. Hugue couvld give us some indication of the man's

past or whete his deals were perheps we could find out scaething
about him. I will let yocu know lf ny peOple come up with any-
t.blng really constructive.

Sorry to have so little info:';ltion. Beat -ragirés..

" Yours very truly, .

Gaorge H. W. Bush -

-

GHWE : JMcB :
¢c: Clarke Simonds

Is -
pA



November 25, 1957

Mr. Paul Woodruff

c- 'o '.lm & mv
One Wall Street

Rew York 5, New York
Dear Paul:

: I shall check on Mr. Randall Dyer just as soon as
I possibly can. Tell Mr. Hugue that I shall have some-
thing for you on this in the near future if I can

scare anything up.
Thanks for the report on Calvert Drilling.

Our report should be mailed the first week in
December. I think it is shaping up pretty well.

Best regavds.

Yours very truly,

George H. W. Bush




G. H. WALKER & CO.
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MEMBER
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WHITE PLAINS NEW YORK 5, N. Y. CABLE: "WALKERIAN

November 21, 1957

Mr, George H.W. Bush, President
Zapata Off-Shore Company

901 West Missouri Avenue
Midland, Texas

Dear Poppy,

A friend of Clarke Simonds has asked me to get in touch with
you to see if you or any of your associates know of a Mr. Randall Dyer
of Houston. Dyer is understood to be in the business of promoting or
operating syndicates - oil deals whereby high tax bracket people
participate in oil drilling deals, etc.

If, without too much trouble on your part, you could get a line
on Randall Dyer, it would be appreciated. Mr. Fred J. Hugue, the friend
of Clarke Simonds making the inquiry, is interested in what kind of a
reputation Dyer has. Possibly you might have some suggestions as to how
to find out about Dyer. Mr. Hugue indicated his willingness to pay for the
expense of getting information on Dyer. However, as I know you are pretty
busy, please don't go to any trouble yourself about this.

Thank you for whatever you can do.

Very truly yours,

i i

Paul B. Woodruff
PBW:ro
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INVESTMENT BANKERS

ESTABLISHED 1900

MEMBER
NEW YORK STOCK EXCHANGE
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NEW YORK 5, N. Y. CABLE: "WALKERIAN'

November 19, 1957

Mr, George H, W, Bush, President
Zapata Off<Shore Company

910 Vest Missouri Avenue
Midland, Texas

Dear Poppy:

Thank you for sending the copy of the stock-
holders' letter, I read it and passed it along to
Herbie,

We both feel that the letter represents an
excellent job in reviewing the year's operations
and financial accomplishments., It should make
interesting reading for stockholders and reinforce
their confidence despite temporary industry problems,

Very yours,

Yok

Paul B, Woodruff
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October 7, 1957

Mr. G. H. Walker, Jr,
G. H. Walker & Co.
One Wall Street

New York 5, New York

Dear Herbie:

I have looked over the transfers on Off-Shore and
Petroleum since August. It is very difficult to determine
any pattern for selling. There have not been many sales of
the stock in either Petroleum or Off-Shore. In Petroleum
~mo'names stick in my mind, but in Of£-Shore the following
seem to have done some selling:

Stillman
Spaulding
Kit Kat
Wonham Albert.
I don't think this information is particularly rele-

vant, but I thought you might like to know who seemed to be
disposing of their stock.

Yours very truly,

George H. W. Bush

GHWE : JMcB



October 7, 1957

Mr. G. H. Walker, Jr.
G. H. Walker & Co.
One Wall Street

New York 5, New York

Dear Herbie:

The attached letter addressed to you gives you a general
picture of off-shore to date. I am sending copies of this letter
to Jerry Jamieson, Richard Fleming, Eric Ivory, Jim Bush, George
Erker with Hill Brothers, Geo Newton, Cla Simonds, and perhaps
a few others. I have purposely left out the names of the companies
with whom we are dealing since I do mot want anything to happen at
this time to jeopardize our deals. Por your information alone at
this time, we have made a firm offer to Continental for a three-well
farmout on a 2700 acre block in the Vermillion Area. Their Explora-
tion Manager has told me that we have the deal and he is drawing up
a letter agreement for us to sign this Thursday. Unless one of the
CATC partners turns down the final deal, and at this time they have
verbally agreed they will go ahead, we should close the deal before
too long. This will be the second biggest farmout ever made in the
Gulf. We, of course, will have a lot of selling to do to get part-
ners, but Sterling Little feels that it will not be a difficult deal
to turn. This one deal could get us out of the doldrums, and, of
course, it could be the makings of a very nice oil reserve if we
should ever get lucky. Please do not mention Continental to anybody
until we get the deal closed. The farmout market is tremendously
competitive and I would hate for some other company to inadvertently
learn that we had the inside track on this trade. The deal is ex-
tremely complicated involving a Federal umit, some shut-in gas pro-
duction, and several other things, but it is one which has us tremen-
dously excited at the present. I am just hoping that Jack Davis,
Continental's Exploration Manager, can draft the deal as he has out-
lined it to us. I have had two meetings with him, and at the last
one we worked out the terms verbally and agreed the deal is ours,
subject, of course, to the @pproval of the letter agreement.

I hope you are feeling better. Best regards.

Yours very truly,

George H. W. Bush
GHWB : JMcB

Attachment



September 30, 1957

Mr. G. H. Walker, Jr.
G. H. Walker & Co.
One Wall Street

New York 5, New York

Dear Herbie:

While talking to Cyprus Mines in Houston last week, I
learned that twice within the last ten days they had been offered
the opportunity to "look at” Drilling & Exploration Company. Two
separate financial people in Houston, whose names I do not know
at this point, brought the deal to Mr. Cartwright. He was not in-
terested for Cyprus Mines in the deal, and he just casually mention-
ed it to me. I am wondering if any new dope is out on this matter.

I am hopeful that some of the very interesting farmout
deals which we are working on will materialize before too long. We
also have an opportunity to do some straight comtracting with Gulf
and are working very hard on that. In spite of the fact there does
not seem to be a great deal of contract work, I camnnot get bearish
about the off-shore business. We have looked at some fascinating
farmouts, and cannot help but feel some of them will break for us
before too long. If they do, we will be in deals which I never
would have thought we could acquire six months ago.

By the time this letter has been typed I will be in Cali-
fornia, but I did want to let you know about D & E.

Youre very truly, |

George H. W. Bush

GHWB : JMcB



September 25, 1957

Mr. Paul Woodruff

G. H. Walker & Co.
One Wall Street

New York 5, New York

Dear Paul:
| Thank you very much for your letter of September 16.
| I am glad to have your suggestions as to the Zapata Off-Shore

Company annual report. 1T can assure you we will take them into
consideration when we draw up our statement.

Thank you for your interest.

Yours very truly,

George H. W. Bush
GHWB : JMcB
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lr. G. Hi: Walkur, J‘r.
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. Dear Herhie: :
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charge off for dry hole expense. Part of this will, of course,
came out of the provision for federal Ancome tax and pert of it
ﬁllcmeoutornatincm N : it

The Mississippi River melmmsp:mq and we feel that

. we have worked out a pretty good deal. g1 ta 51 w :

- is drilling today at 7,041 1‘#~ and we hogeﬂ:at it will be down

by the weekend or the first of next week.  We & :
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up with some of the wheels over there a tlbmn'saince
‘we can do = real job for ome of these gas companies and
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oy 30, 1957

Mr. Bud Graham

G. H. Hllket & Co.

111 Pearl Stmt N
Blrtford v P Oonnect'i.—cur.r

V_Dnr Mr. Gralun

‘ ‘rhuuk you 30 much for the Burnhan and, t:oupany

: Foreign Letter. It junt 80 happens that we did mgo—¥ :

tiate with the Standard of California Company to do .

some drilling for them off Trinidad; howdver, we did
not get the work since Standard fllt they mld do it
cheaper by using another method. 'rhnks for nendiug :

this infomtl.on along to us. : ;

_ _But rgggrdp.

Yours véty 'truly,

| George H. W. Bush

GHWB : JMcB
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MARKET COMMENT

London

For American investors the most interesting
recent development in London has been an alter-
ation in certain exchange regulations.

Residents of certain parts of the sterling area
—e.g. Kuwait and Hong Kong — are allowed to
purchase dollars in their local exchange markets,
or to sell sterling in New York for dollars. The
dollars so acquired, in turn, could be legally re-
sold to U. K. residents for the purchase of dollar
securities. In consequence, if the exchange
premium on “investment dollars” in London rose
above the discount on free sterling in Hong Kong
and Kuwait, this technique could be employed as
an arbitrage between the two rates, and kept them
roughly in line with each other. It had the addi-
tional effect of enabling U. K. residents to acquire
dollar securities —at a premium — for sterling.
The sterling, in turn, could be resold at a discount
in New York by residents of Hong Kong and
Kuwait, and could be used by Americans to pur-
chase British securities.

The new regulations forbid U. K. residents to
purchase foreign securities from residents of other
parts of the sterling area, so that Kuwait and
Hong Kong can no longer profit from the London
premium on such securities. The effects are two-
fold. First, there is now no source of supply of
additional “investment dollars” for London, so
that there is no theoretical limit on the premium
at which American securities may sell in London.
Secondly, there should be a sharp reduction in
the amount of “free sterling” sold in New York
at a discount, because if Kuwait and Hong Kong
accept this discount, they can no longer offset it
by collecting a premium in London on the resuli-
ant “investment dollars”. The demand for discount
sterling will now tend to be more equal to the
supply, and the discount will be narrow (as it is
at present). This will increase the dollar price of

British stocks to U.S. buyers, with Canadian
Eagle bearer shares being the only important ex-
ception. Since this is a Canadian company the
bearer shares are regarded as a dollar stock, and
once sold to a non-resident of the sterling area
they eannot now be bought back into London
except for “investment dollars.” The recent price
increase in London is a consequence of this change
in currency rates, and has not been reflected in
New York.

The action of the London market in June
featured a continued decline in government
bonds, some of which have fallen to the lowest
price levels ever recorded. Equities, generally
regarded as an inflation hedge, have continued
their rise, and the yield on the Financial Times
index of industrials is now only 0.3% higher
than the yield on 214% Consols.

FINANCIAL TIMES INDUSTRIAL STOCK INDEX

July 17 June 28 June 5 May 3 Year Ago

204.6 204.8 203.0 204.6 174.9

It appears that there are two bases for the
London market’s continued preference for equities.
One is that industrial output continues to recover
from the Suez setback; the official index showed
a seasonally-adjusted figure for May of 140
(1948=—100), which represents a three-year high
for May. On the other side of the balance sheet
is continuing inflation: recent increases in coal
prices and railroad prices alone have raised in-
dustrial costs by about 0.5% overall. The rise in
the gold and dollar reserves (up $248 million in
the first half of 1957) has been mostly due to
non-recurring items and to the deferment of
liabilities. The prices of important sterling area
commodities have been weak and the softness of
sterling itself has been disappointing. However,
the expansion of the economy lends attraction to
carefully-selected equities.

WE INVITE INQUIRIES ON ANY FOREIGN SECURITIES AND INVESTMENTS.




FOREIGN LETTER

Amsterdam

The latter part of June was marked by a reaction
in gshare prices, after small gains in the first two
weeks of the month. The shares of the inter-
national companies, however, were ahead on bal-
ance; Philips and A.K.U. have begun to partici-
pate more fully in the strength of this group,
while Royal Dutch and Unilever continue in de-
mand. The dullness of the market in Dutch
domestic securities is explained by the stringent
governmental measures against inflation, which
will restrict the domestic economy of the Nether-
lands. It is estimated that private domestic con-
sumption in 1957 will increase only 1.7% over
1956. Although wages will rise 6.7%, the increase
in prices should be held down to 4-5%. It should
be encouraging to investors that these measures
are expected to convert a previously anticipated
balance-of-trade deficit of fl. 200 million to a sur-
plus of fl. 100 million.

Germany

July 1 was the quarterly payment date for interest
on a number of German bond issues, while on the

BURNHAM AND COMPANY

previous day money became available through the
expiration of certain term savings contracts on
which the German government allows tax conces-
sions. Both these developments tend to occur at
the beginning of the calendar quarter, and exer-
cise a gradually diminishing influence over the
ensuing three months. Accordingly, at the end
of June, German equities hit their lowest level for
three years, but the influx of money generated a
modest recovery at the beginning of July.

“DER VOLKSWIRT" INDUSTRIAL STOCK INDICES
July 3 June 26 May 28 Yr. End '66 Yr.End'55
170.8 166.7 172.9 180.9 204.6

The increase in the money supply has had an
casing effect on the money market, and call money
is now available at 414 %. Equity yields, however,
have risen — dividend increases having offset the
moderate price appreciation — and now stand at
around 5%. This still looks low compared to the
8% or better available on good industrial bonds,
but German investors show increasing anxiety
over wage increases and other inflationary factors,
and recent rights issues on leading equities have
quickly gone to a premium.

COMPANY BRIEFS

Two Trinidad Qil Companics —
T.P.D. and Shell Trinidad

There has recently been great activity in New
York in the stock of Trinidad Petroleum Develop-
ment Company (controlled by British Petroleum).
This stock, which in 1956 traded in London be-
tween about $3.40 and about $6.65, is now quoted
at around $18.50. This rapid advance may be
attributed largely to two factors:

(1) Growing realization that proven oil re-
serves and acreage in Trinidad had, for all com-
panies, been markedly undervalued by comparison
with similar assets elsewhere. This undervalua-
tion was highlighted in 1956 when The Texas
Company purchased Trinidad Oil Company Ltd.
for approximately twice the valuation previously
placed on the company by the stock market.

(2) Recognition of the potentials of Trinidad
offshore acreage, especially in the Gulf of Paria.
Adjoining blocks totalling 148,200 acres, in the
Venezuelan portion of the Gulf, have recently been
leased by a group of five major American com-
panies for bonuses averaging $675 per acre. The
upward revaluation of Trinidad oil securities has
proceeded apace; T.P.D. has merely led a general
trend. However, it appears that at least one stock
in the group — Shell Trinidad — still reflects, at
present prices, little or no element of speculative
inflation. A comparative evaluation of these two
companies is shown below.

T.P.D. Compared With Shell Trinidad

Shell

T.P.D. (1) mﬁdid (2)

1956 production, bbls. ... 4,071,000 7,277,000

Est. reserves, bbls. ... 88,000,000 120,000,000

Value of above @ 60¢/bbl. $52,800,000 $ 72,000,000
Working capital 1956 (less

senior securities)......... $ 2,240,000 $ 11,955,000
Refinery, @ $500 per b/d

CcaAPaCIty... —_— $ 18,600,000
Total et

value..... $55,040,000 $102,455,000

Common shares outst’ding 4,000,000 4,500,000 (3)

Tangible asset value/sh. ... $18.76 $22.77 (4)
Recent PrIee. i 19 20
Recent price as % asset

2121 CLT 142% 889 (5)

Earned/sh. 1956.. ..o 40¢ $1.37
Cash flow/sh. 1956. 1.25 2.42

Price/earnings ratio. 47.6 X 14.6 X
Price/ecash flow ratio........ 15.2 X 8.3 X
Dividend 1956 23%¢ 35¢

Yield (%) 1.2% 1.8%

(1) Year ended 7/31.

(2) Year ended 12/31.

(3) Increase in par value from 6s8d (93¢) to £1 ($2.80) authorized
5/18/57.

(4) Excluding refinery assets, $18.66.

(5) Excluding refinery assets, 107%.

Other Factors

By all these statistical measurements, Shell
Trinidad is the cheaper stock. The background
of the two companies lends little or no support
to the present unbalanced price relationship be-
tween them. For example:




per bairel produced. "Shell Trifiiddd, on the same ™
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(1) T.P.D. is developing an interesting new
field at Moruga Bouffe, which is expected to con-
tribute to an increase of 13% in production for
fiscal 1957. But Shell Trinidad has, at Catshill,
in the Ortoire district, the most important new
field established in Trinidad in 20 years. Produc-
tion from Ortoire doubled in 1956; 28 wells were
drilled (of which 19 were successful). In the
first four months of 1957 total daily production
was up 209% over the 1956 average, principally
due to Ortoire.

(2) T.P.D.'s connection with B.P., which owns
T7% of its stock, is matched by Royal Dutch/
Shell’s 85% ownership of Shell Trinidad. Both
companies are backed by majors.

(3) T.P.D,, in 1956, showed cash flow of $1.24

basis, would have realized cash flow of $9.02
million. In fact its cash flow was $10.93 miilion.
The additional $1.91 million ean be attributed to
superior integration. This amount represents a
cash return of 10.3% on our valuation of refinery
assets.

(4) T.P.D. is exposed to possible developments
offshore through a 509% interest in 225,000 acres
of marine conecegsions. This is equivalent to 0.028
acres per common share. Shell Trinidad has a 14
interest in Trinidad Northern Areas, which holds
207,000 acres of offshore land. This is virtually
all in the promising Gulf of Paria, whereas 76%
of T.P.D.s offshore acreage is on the less promis-
ing southern coast. Also, through T.N.A., Shell
Trinidad has a 1/6 interest in T.P.D.’s offshore
concessions, so that its total offshore interest is
equivalent to 106,500 acres, or 0.024 acres per
gshare. In the Gulf of Paria itself, T.P.D. has
28,5600 net acres; Shell Trinidad has 78,500 net
acres.

These considerations confirm what is suggested
by statistical analysis: that Shell Trinidad is con-
siderably cheaper than T.P.D. There are persistent

—=({2yVenezuela {Mene -Grande)-and Pery; -
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The last issue of the Foreign Letter contained
an evaluation of Royal Dutch/Shell as against
Creole. Canadian Eagle can be similarly evaluated
against International Petroleum, which is also a
participant in Mene Grande Qil Company.

Cangdian International
Eagle Petroleum
Recent Price. 11% 58
Shares outstanding.... e 30,130,130 14,625,608
Market value of common (000)........ $338,964 $842,485
Plus minority interest, ete. (000) 8,052 39,589
Total Market Valuation (000).. $347,016 $882,074
Less working eapital (000)......... 46,470 87,200
Net market valuation .. $300,546 $794,874
- by Latin American production
1956 (000 bbIS.) oermsesmmmamsssmmrsses . 17,005 (1) 44,859 (2)
Net market valuation per bbl. ... $17.67 $17.72

(1) Venezuela {Mene Grande) and Celombia,

The assets of International Petroleum — aside
from production with its coneomitant reserves
and acreage — comprise: wholly-owned refining
capacity of about 70,000 b/d (in Peru and Colom-
bia), which might be valued at $500 per b/d
capacity or $35 million, and miscellaneous invest-
ments and advances totalling $26.3 million. If this
total is deducted from the above “net market
valuation,” the balance of $734.6 million, which
can be properly attributed to production, works
out to $16.37 per barrel.

Other Assefs

_If Canadian Eagle’s Latin American preduction
is appraised at this same figure of $16.37 per
barrel, then it would appear that the market is
attributing a total value of $22.2 million to all
the company’s other assets. These assets include:

1) A tanker fleet of 349,798 deadweight tons,
worth not less than $150 per ton, or $52.5 million.
Ships under construetion or on order will increase
the size of this fleet (allowing for retirements) to

reports’ from~ well-informed—sources “of ~merger ~——500;000 tons by the end of 1959, and upwards of

negotiations between the two companies. If such
a merger took place it appears that the terms
would have to recognize the greater asset values
and earning power in Shell Trinidad.

Prospective purchasers should bear in mind
that the floating supply of both stocks is small,
but that of Shell Trinidad is considerably the
amaller of the two.

Canadian Eagle Oil Company Limited
A Current Appraisal

Conddian Eagle vs. Infernational Pefroleum

In the May issue of this Foreign Letter were re-
ported preliminary earnings for Canadian Eagle.
More detailed information has since become avail-
able, justifying a re-appraisal of the company’s
position and prospects.

680,000 tons by the end of 1965.

2) A contract to purchase Kuwait crude oil,
substantially below the open market price, which
supplied nearly 11 million barrels in 1956 and is
expected to supply 18 million barrels by 1959.
Assuming that the contract runs for 20 years at
an average of 15 million barrels a year, and
valuing the oil arbitrarily at 5¢ a barrel to
Canadian Eagle, this interest in Kuwait would be
worth $15 million.

3) Refining contracts and marketing facilities
which generated sales of 58.9 million barrels in
1956. If these operations are worth 50¢ per barrel
sold, they add $29.45 million to Eagle’s asset value.

4) Real estate interests in London which are
believed locally to be worth $12.6 million.
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Possible Additional Reserves

These four items alone total nearly $110 million,
or almost 5 times the value placed on them
by the market. But possibly more important than
the apparent undervaluation of existing assets, is
the possibility that new values will accrue to the
company, especially in the form of additional re-
serves. Through Mene Grande, Eagle has an 814 %
participation in almost 127,000 acres of conces-
sions in Lake Maracaibo (in addition to Mene
Grande’s existing concessions). Three good wells
have already been drilled on the new acreage, and
several blocks of it are regarded as promising. It
is generally estimated that average recoveries in
Lake Mzaracaibo are likely to run 50,000 barrels
an acre, allowing for dry holes. This indicates
potential new reserves to Eagle’s interest of 440
million barrels net of government royalty, which
in conjunction with existing reserves of some 225
million barrels in Venezuela and Co'ombia would
work out to 22 barrels a share. In terms of
market value for the stock, the potential new
reserves, assessed at a conservative 30¢ a barrel,
would add $132 million (nearly $4.40 per share)
to the value of the Company.

1956 Results Reviewed
The corporate structure, background n_nd past
earnings record of Canadian Eagle are discussed

BURNHAM AND COMPANY

in .the April, 1957 issue of the Foreign Letter. To
bring these figures up to date for 1956:

Production ( Venezuela and Columbia)
was.... e

17,005,000 bbls.

Crude oil contracts at Kuwait pro-

7L (- (RN 10,791,000 bbls.

Product sales, about equally divided
between the U.K. and Latin Amer-

ica, Were.....oui- 58,936,00 bbls.

$26.16 mil.
(+ 219% vs. 19565)

Net:Income wak. oo

Earnings per common share after
preferred dividends were......o...

The dividend (free of U.K. withhold-
Ing tax) Was. ... S8
(vs. 24%¢ in 195b)

86.5¢

The stock has appreciated by about 40% in a
period of six months. However, due to new ex-
change regulations (see “Market Comment”) it
has reacted in New York from a high of 12 to the
present level of around 1114. The potentialities in
Venezuela, the profitable long-term purchase con-
tract for Kuwait crude, the expanding British
market (recently the scene of important product
price increases), and the growing tanker fleet all
hold out excellent prospects of rising earnings and
capital appreciation for Canadian Eagle.

FOREIGN SECURITIES QUOTATIONS
RECENT PRICES IN DOLLARS

Amsterdam
Royal Dutch FL. 20 — par value (N.Y.

S. B . i e 35716 —5T%H%
Royal Duteh FL. 33%—par value (N.Y.

shs.) . 9516 —96

Unilever N, V. l*‘l.lOUO——pm value (Fm-'.—.
C il T (T e e e e
Unilever N. V. FL. 50 — par value

eign shs.) . P
Philips’ Lamps FL. 50 — par value
(bearer shs.) s
A. K. U. (Algemene Kunstzijde Unie)
FL. 1000 (Foreign shs.) i
A. K. U. (Algemene Kunstzijde Unie)

Tl 50 (AZEUR:) sumseessmpassSumsm

480—495
24—25

Germany

I. G. Farben Liquidation Stubs ... 8—83%
Farbwerke Hoechst ... ‘ 30—40
Badische Anilin & Sodawerke ... . 39—40
Farbwerke Bayer 41—42

168—170

Casella Farbwerke ) !
231 —23%

Siemens & Halske (AD.R) o

Deutsche Erdoel 39—40
Ford of Germany 47—49
Mannesmann .. I 37—38
Portland Cement Heidelberg ... 63—64
Belgium

Union Miniere du Haut-Katanga $ 100—102
Italy

Montecatini (reg.) . $4.10—4.26
London™* .
Anglo-Ecuadorian .o 3 6%—7 )
Associated Portland Cement ... 6—63

Borax Holdings, Ltd. (A. D. R.)...
Bowater Paper Corp. (A. D. R.) o
Burmah Oil Company (A.D. R.) e

4.50—4.60
5% —bla

147%—15%

Canadian Eagle Oil (bearer) 103 —11

Gas Purification & Chemical 2163

Hudson’s Bay Company . ST 371 —38%
LODIEOE . iisisnms sccss st 3.560—3.60
Rio Tinto Mines ... 13—13%
Shell Transport & Trading (N.Y.S.E.).. 28%—28%
Snell Trwidad oo s o 19—19%%

19—1914
181%—19
514—6

13—13%

Selection Trust ... .. s ;
Trinidad Petroleum Development
Vickers Ltd. ..

Ultramar ..

South Africa**

Anglo-American Corp. of S. A. 316%—17%

DeBeers (A.D.R.) . 143%—156
Orange Free State Inv. Trust 6% —T%
Potgietersrust iy 2.00—2.20
Virginia Orange Free State 1.25—1.35
Merriespruit AT—57
Rhodesia**

Bancroft R — . 9 b—BYi
British South Africa (Chartered) 9% —9%
Nchanga e ‘ 30—30%
Rhokana . 95—961%

Tanganyika Concessions . e 2114 —23%

* Foreign stocks listed on the New York or American Stock Exchange
are included only if a comparison with the unlisted stock of the
company may be useful. In other instances, they are deleted because
they can be ascertained from the daily newspapers. Burnham and
Company will make trading markets in many other foreign securities.

#* All prices in London, South Africa and Rhodesia are for registered
ghares unless otherwise indicated.

For quotes or information regarding Foreign Securities
only, Teletype NY 1-2003.

For any other information Teletype NY 1-2262.

Material prepared July 18, 1957.

THIS REPORT PREPARED FROM DATA BELIEVED RELIABLE BUT NOT GUARANTEED BY US, WITHOUT OUR FURTHER VERIFICATION OR INVESTI-
GATION AND DOES NOT PURPORT TO BE COMPLETE. IT IS NOT TO BE CONSIDERED AS AN OFFER TO SELL OR A SOLICITATION OF AN OFFER
TO BUY THE SECURITIES OF THE COMPANIES COVERED BY THIS REPORT. OPINIONS EXPRESSED ARE SUBJECT TO CHANGE WITHOUT NOTICE.

BURNHAM AND COMPANY, OR ONE OR MORE OF IT8 PARTNERS,

MAY HAVE A POSITION IN THE SECURITIES DISCUSSED HEREIN AND

BURNHAM AND COMPANY WILL BE PLEASED TO FURNISH SPECIFIC INFORMATION IN THIS REGARD AT ANY TIME UPON REQUEST.
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July 11, 1957

Mr. G. H. Walker, Jr.
G. H. Walker & Co.
One Wall Street

New York 5, New York

Dear Herbie:

I thought you might be interested in the at-
tached letters which we received. After you have had

a chance to glance them over, would you please return
them to me for our files.

Best regards.

Yours very truly,

George H. W. Bush

GHWB : JMcB
Attachments




Mr. G. H. Walker, Jr.
G. H. Walker & Co.
One Wall Street !
New York 5, New York

Dear Herbie:

I heard a rumor that the €. G. Glasscock Tidelands Company
can be bought, and we do not know whether this is something Zapata Off-
Shore Company might be interested in. However, we would like to know if
there is any truth to this. I know Mr. Glasscock slightly and have talk-
ed to Jimmy Storm who is their mamager, but I do not feel I can call them
about this. Do you by any chance know somebody at Eastman Dillon who
might know about this? Another possibility might be Pete Lindley at
Mutual since Mutual made Glasscock a rather substantial loan. I would
appreciate any dope you might get on this.

We heard from the California Company today and we did net
get the Trinidad deal. I was really disappointed over this. The job went
to the 0ff-Shore Company who bid with a deck barge. Wayne tells me does
not believe a deck barge will work on this particular job since he feels
the weather will be such the deck barge will be off location a great
deal of the time. The California Company apparently does not agree with
this, but in any event we would not have elected to bid it with such
equipment. A deck barge is a great deal cheaper than any of the equip-
ment we own, and makes sence that Off-Shore's bid will be lower than ours.
Sur only foreign job working mow is the Cay Sal between Florida and Cuba.
We ghould have our bid in on Tuesday. At this point it looks like they
will use a mobile rig and it will be tetween our SCORPION and some rig
of the Off-Shore Company. I believe we can underbid them on this job.

If they go to some other type of equipment we probably will not get it,
however.

The off-shore farmout spudded in today and we will be
putting out our announcement this coming week to all the shareholders
along with the attached brechure.

With best regards,

Yours very truly,

George H. W. Bush

GHWB : JMcB
Attachment



June 4, 1957

Mr. G. H. Walker, Jr.
G. H. Walker & Co.
One Wall Street

New York 5, New York

Dear Herbie:

Attached is the estimate of cash flow on 0ff-Shore.
We are, of course, anxious to keep these figures confidential,
but I believe they are more realistic than any we have seen
to date. We do not yet have the actual figures for May, but
the April figures were as follows:

Income $598,154.78
Total expenses $390,421.60
Net income before pro-

vision for taxes $207,733.18
Provision for taxes $108,000.00
Net income for period $ 99,733.18
Best regards.

Yours very truly,

George H. W. Bush



May 14, 1957

Mr. Reginald W. Pressprich, Jr.
G. H. Walker & Co.

One Wall Street

New York 5, New York

Dear Reg:

Phil Neuhaus has sent me the annual statement and the memorandum
to underwriters on Levingston. He mentioned that perhaps you would
like to hear from me on this. I do not know a great deal about
Levingston's affairs, although I do know the Company is held in high
regard in Houston. A great deal of their business has been from the
construction of the Deep Water off-shore drilling tenders. My per-
sonal feeling is that the off-shore tender business does not look
good for the short term. Some of the off-shore tenders are not working
and I do not feel that there is much demand for tenders right now.
This, of course, could change.

The Malloys are very well regarded and I think that in the oil
industry Levingston has established the reputation of being an excel-
lent company. I do not know any of the management people other than
the Malloys.

Please let me know if I can get you any specific information on
Legingston. I realize the above remarks are very gemeral and probably
not too helpful, but I just do not know too much.

Best regards,

Yours very truly,

George H. W. Bush
GHWB : JMcB




RIDER "A"

Page 1 - GHW draft

however, they do not tell the full story, since the 1957 figures are
lower than normally might be expected due to two factors:

(1) The Company's drilling tender NOLA I was dry-docked during
January and some abnormal expenses were incurred, and

(2) The income figures are further reduced by certain sub-
stantial non-recurring expenses in connection with the completion
of the VINEGARROON.

Cash earnings, before taxes in these months were $

per share, but this accounting period only reflected two days opera-
tions by the VINEGARROON. With all equipment operating cash earnings
could be raised to a $3.00 per share annual rate, this figure being

the sum of depreciation and pre-tax net income.

RIDER ''B"

Page 5 - BHW draft

Zapata Off-Shore Company's goal is to continue its position of leader-
ship as offshore drilling contractors and to acquire interests in off-

shore oil production.
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May 3, 1957,

Mr. G. H. Walker, Jr. e . |
G. H. Walker & Co.* - '- - )
One Wall Street )

Rew York 5, New York

De&r Hexby:

I am leaving for & week's buainesa trip to Kew Orleans
to do tona concentrated work on the off-shore farmout situation. Since
I will be gone then, and since I probebly -won't be in Rew York when you
and Hogh talk abouc the financing, I thought I would put down some.of
my thoughts on the subject for what they might ba worth.

In the first plnce, I feel like everyone else that we
should 1naediately do some financing. We have been carrying on’'a very

© detive drilling program, and our cashk position will just not sustain’

this mich acr.i.vity for the rect of the year., Im fact, we must drastic-
ally curtail our operaticns until Jemegon pays out. Incidentally, the
oil payments loock like they should be retired in October.

Our gener&l feeling towards Zap&ta Peyroleum is om of
real optimlsm. Personally, I am more optimistic thar I have ever been,
because I firmly believe that the caliber of the well deals has really

_improved. I also feel that Zspata 1s better known now than bafore end

this alone will cause us to ses more and more merger type deala of a
aubstantial nntﬁre. -

The off—ahore picture. though a&mittedly difficulc to
evaluate, seems to ms to ba well worth the time spent on It by Zapata
Petroleum--lately my time for the most part. If we felt that Zapata
Off-Shore was to be relegated to the sole role.of domestic: -drlilling
contractor. wé would feal. that perhaps we had arrived at the fullest .
poaaible value of one of Zapata Petroleum's principal assctp--its stock
in Zapate Off-Shore Company. But the more talking we do about farmouts
and foreign drilling, the more convinced I become that wa night make a '

‘mistake to soft-peddie our interest in off-shore in any way. If we

have misjudged the domestic demand situation, I would prcbably be forced
to change my feeling, since I knowv wall that we cannot stand much "down
time"; but so far, though we sese increesing competition, we do not see
prolonged pericds of idle rig time, Frankly, as competition increases
we may have to cet prices somewhat. So far we have seen no indication
that wells are not being 'drilled because of the rates charged by off~
ehore contractors,

. We do mot view Zapata Off-Shore Company as striccly a
Gulf Coast drilling contractor. 'We want to be known as an excellent




Me. Walker . ... R _ May 3, 1957

drilling company, and frahkly 1 feel we are. " But further, we want to’

.. build production in off—shore and we want to get into foreign dreas where
profits are high, contracts are long. and the possibility of opening up
other opportunities is great. . Admittedly, we have not succeeded as yet.

_in attaining either of these; goals, but- I cannot be discouraged. I re-
turned from Califérnia’ somewhat disappointed since we had, lioped to sign -
up our Trinidad deal, but at the same time convinced that there are many.
“wvirgin areas of off-shure opportunity all over the world. Our entry into
. these areas, when, and 1f we get in, will, of’ course, be as drilling con- |,
-tractora, but I feel ‘that once_ we. 20 abroad we will get into other plays.

’ In the fiald of farmoutu we, remain convinced that there

- are good opportunities. "These, arrangements cake lots of work and one of

our current weak Bpots is“that-we do not have snmenne in the Gulf Coast

. area all the time who is actively secking out: deale. Uneil recently we
heve had our hands’ full with the very important task of- financing the

VINEGARROON . and getting it ‘to work, ‘while keeping cur other units going.

. And s6 I think it is aafe to. say. thut we ‘recognize soft
‘spots in the off-shore. business, but we firmly believa we are in on the

ground floor of what will ona day be a tremendous industry, and wa are
inon a good basia. PO . - .

: Hugh and I dieguas the role that off-shore should play 1n
our total plcture-a good bit. We are well: aware thet there are different
. opinions amongst .the directors, as to how much of my time should be com

mitted to off-ahore, and frankly our own feelingu sometimes change on .
'thie. Jim Gammiell féels that we should work towards the day when our
commitment. in time to off-shore is reduced to a oinioum. I° agree with

' .him that we should.do thia, but thé big gquestion is when shoald we begin

to taper off our ‘actual partlcipation or when ehould we begin to look
for & deal- for Zapata Off-Shore Company by perhaps merging with another,
similar company which would provide top manageaént on the financiel and
planning side and. thereby free Zapata Petroleum of any. time cammitment.

. 1-frankly do not feel that now is the time. ‘A5 mentioned above, if a
"‘real aoftening of  demand shows up soon, then we -should actively move 'in
‘the above ‘direction, ‘but: for the immediate fiture I would heve to say
.that we are confident and that we feel off—ahore hns big grawth pasai—
bilitiea . . . :

. All of this boils ‘dovn to the fact that at this time we are
. relactant to reducé our percentage ownership in off-shore 1f 1t can be
.avolded. ‘The.mechanice and the expenses of a dual-conversion on a Zapata
Petroléum debenture financing are bad, there is no question about this.

We need two audits,' we need to keep the off-shore registration statement’
" éffective at SEC; we need esgentially two registrationn instead of one,
but it is not only ‘the burdensome mechanics which trouble us..

‘ " The main thing ie thie--if wa ‘feel confident as to Off-
Shore 8 future, shouldn t we resist givlng up this asset as atrongly as
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pogsible? I feel that first in fmportance to Zapata Petroleum is that
it do this financing--this .-I feel is unquestionably more important than
keeping our 0ff-Shore stock imtact, but &t this time' I believe I would
rather take a- tougher deal in Zapata Petroleum, using Petroleum stock

. alons, than I would go the dual comversion Toute, for I can't help but
fecl that -sooner:or later an increase in the Off-Shore stock will come,
and when it .does, it should more than off-set any weskening in Petroleum
stock. By this I-don't mear we would want to be associated with a doggy
offering gnd I'm equally sure you wouldn't go on any such deal, but
perhaps there is some way to make an eapecially nttractzve atraight
Petroleum offering. A } R .

. Ve kncw the problem facing you and we admittedly do not
like to argue and fight with the pencil-sharpeners who compare balance
sheets all day every day, ‘such as:wa ran into on D & E, but perhaps
thére is some intermediate ground. A couple of good wells here vould
-help a lot--we know that. _ . .

" In conclusion, I guess I cannot bring myself to be any-
thing but optimistic about the future of Off-Shore. Feeling this way.
it secms to me we should cantinue to spend time on it--a lot of time,
and if we spend a lot of time and have confidemce in it, I just hate to
" glve 1t up--eny of it, unless there really is-no other way to accomplish
our admitted first immsdiate goal, namely, a successful 83 million '
financing for Petroleum

;‘If I'come up with any other obsarvgtiohl &85 a result of
"y next week's trip I will add rhem to the thoughts above.

Very truly yours,

Geozge H. W. Buah

" GHWB:JMcB
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I ém leaving for a: week 8 buainess trip to Reu Orleans

to do some concentrated work on-the off—shore*fatmaut sltuation. Since

I will be' gone then, and since' T probably won £ be in Hew York when you- .

and Hugh talk abotit thke figaneing,’ I thought I would put down some of

oy - thoughta on the aubject for uhat they might be worth. R ‘

,"V‘ 4 _3 Ve [ ." o ! ' Lo
':" In the firat plnce,FI feel like everyone elue that we-

ahauld iwmediatelv do.some financing. We have been carrying on & very

" dctive drilling program, ‘and our. cash position will ‘just not sustain . .

this much activity .for the rest of the year. In fact, we must drastic-

ally -eurtail our operations. until Jameson pays.out. Inciieutally, the-

011 paymenta look like they 'shoald be retired in October. - .

*

: ﬁéar.Herﬁy:

v

Our general feeling towarda Zapata Peyroleum is ore of - .
real. optimism. Peraonally, I am niore optimistic than I hgve ever been, -
because I firmly believe that. the caliber of the well deals ‘has really
lmproved. .I'also feel. that Zapata 1s better known now thafi before -and .
this alone will' cauge ug to see more and more merger type deals of a
3nbatantial nature. ..

h
1(‘

N The off-shore picture, though admittedly difficult to

" - evaluate, ceems. to me to be well worth the time spent. on it by Zapata

Petroleun--~ lately my time for the most part. If we felt that Zapata

' Off-Shore was to be relegated to the sole role of domestié drilling
.contractor, we would.feel that perhaps we_had arrived at the fullest:
possible ‘value of one of Zapata Pettoleun 8 principal asgets--its stock
" in Zapata Off-Shore Company. .But the more talking we do-about' farmouts
and' foreign drilling, 'the mora convinced I become that we might mske g
mistake, to soft-peddle our Imterest in off-ghore in any vay.  I1f we .
have. misjudged the domestic-demand situation,. ‘I would: probably be forced
to change my-feeling, since I know well that wa cannot stand much "down.
time"; but 8o far, though we see increasing competition, we do not see
prolonged periods of idle rig time. Frankly, @8 competition incieases
we may have to cut prices somewhat. So_far we have seen no indication
that wells are.oot, béing drilled because of the rates chtrged by off—
Bhore contractors.. “2 - : " : ; e

. T We. do not view Zapata Off-Shore COmpany ‘a8 strictly a
' Gulf ‘Coast drilling con:racaor. 'We want to bp known _as an. e§ce11ent

- ' - '
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drilling company, and frenkly I feel we are. But further, we ‘want - to

build production in off-shore and we want to get into foreign areas uhere ,

profite are high, contracts are long, .and the possibility: of opening up -
other opportunities 'is great. Admittedly, we have not succeeded as yet .
in attaining either of these goals, but I cannot be discouraged. I re- |
turned from California somewhat disappointed since we had hopad to eign
up our Trinidad deal, ‘but at the same time convinced that there are many
" . virgin areas of - off-shore opportunity all over the world. Qurlentry into
these areas, when. and-if we get inm, will of ‘course, be as drilling con-

'jtractore, but’ I feel that once we go abroad we will get into other pleye..

In the field of farmouts we remain convinced ‘that there
are good opportunities. ‘These ' errangemente take lote. of work and one of
‘oiir current weak spots is that we do not have someone in-the Gulf Coast.

. area all the time who is actively oeeking out deals., Until recently we"
. have had our. hends -full .with the very, important task of finencing the
VINEGARROON and, getting it to work while.keeping our other units going._

: . d go I think it ie safe to aay that wa recognize aoft
spots in the off-ehore business, but we firmly believe we are'in on the’
' ground. floor of “what will one day be a- tremendoue industry, and ve are
in on & good basie. ' . L . . .

. e - P ..\_J'_‘ =
. -‘ " { Y] ll . |"' L’I{ -

e Hugh und I discuss the role that?” off-shore should pley in

. our total picture a good bit. We are ‘well aware that there are different
opinions amongat the directors as to how much of my time should be com-
nitted to off-shore,.and frankly our own feelings ‘sometimes change on '
this. Jim Gammsll feels -that we should work towards the day when ocur
- -commitment in time to off-shore’ is reduced to ‘a minimm. I agree with -
_ him that we should do this,.but the big quéstion is when should we.begin
. to taper off our actual participation or when should we begin’ to look
"'for a deal’ for Zapata "0ff-Shore .Company by perliaps nerging’ with another
similar compeny which would provide top’ management on the fimancial and - -
planning side and thereby free Zapata Petroleum of any time canmitment.
I frankly do not feel that now is the time ‘A3 mentioned above, if a
réal- softening of demand shows up soon, then we should actively move in
the abhove direction, but for the immediate’future I would have'to say K
.. thit-ve are confident end that we feel off-shore has. big growth possi~ -
bilities. . . _

! All of this boile down to ‘the fact that at this time ue are
reluctant to-reduce our percentage ownership in off-shore if it can be -
N avoided. _The mechanics and the expenses of a2 dval-conversich.on a. Zapats
Petroleum debenture financing are bad, there is no question about this.
'We 'need two audits; -we need to keep the off-shore registration statement,
\ effective at SEC; we need eelentially two registrations instead of one,
but it is not only the burdeneome mechanics vhich trouble us. ‘

1

The main thing iu this--if wa feel cnmfident as to Off-

i, . Shore 8 future, ehouldn t we resist giving up' this asset’ as strongly as

"L
.
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possible? I-fetl' that first in importance to Zapata Petroleum ‘18 that
it do this financing--this I feel is unquestionnbly more’ important than ..
keeping our Off-Shore.stock intact, but at this time I believe I would
rather take a tougher deal 1n 2apata Petroleum, «using Petroleum stock '
alone, then I would go the dual -conversion route, for I can't help but -
fedl that sconér or.latér an increase .in the Off-Shore stock will come,

and when' it doee, it should more than off-set any weakening in: Petroleum .-

stock.. By this I'don't mean we would want to be associated with a doggy
offering and I'm equally sure you wouldn't go on any such .deal, but_
perhaps there-is some way to make an eepecielly attractive straight.
Petroleum offering . . . o

- We. know the: problem fecing you and ue admittedly do not:
like to argue and fight with the pencil-sbarpenere who compare balauce -
eheete all day every day; such a5 we ram intoson D & E, but pérhaps
. there 'is some intérmediate ground A couple of good wells héte woulﬁ

"help a lot--we know that. , [ A T
" -~. Lyl .!--. S

In conclusion, I guess. 1 cannot bring myself to be any-
_ thing but optimletic about the future of Off-Shore. JFeeling this way -
" it scems to me we ehouldrcnntinue‘to spend time on- it—-e lot-of time,"
and if wa epend a lot of time and have confidence ia: it, I juot hate to
give it up--any.of it, unless there really is no other way to accomplish -
our admitted first immediate goel namely, a 5uccess£u1 $3 million
financing for Qetroleum. L n

_ - IE*I come up with any other obeervations as a reeult of .
ny next week s trip I'will add them to: the thoughts above. S e

+

Very truly youre,

- 1 &
! ' ,- !
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May 3, 1957

Mr. G. H. Walker, Jr.
G. H. Walker & Co.
One Wall Street

New York 5, New York

Dear Herby:

I am leaving for a week's business trip to New Orleans
to do some concentrated work om the off-shore farmout situation.  Since
I will be gone then, and since I probably won't be in New York when you
and Hugh talk about the fimancing, I thought I would put down some of
my thoughts on the subject for what they might be worth.

In the first place, I feel like everyone eise that we
should immediately do some financing. We have been carrying on a very
active drilling program, and our cash position will just mot sustain
this much activity for the rest of the year. In fact, we must drastic-
ally curtail our operations until Jameson pays out. Incidentally, the
oil payments look like they should be retired im October.

Our general feeling towards Zapata Peyroleum is ome of
real optimism. Personally, I am more optimistic than I have ever been,
because I firmly believe that the caliber of the well deals has really
improved. I also feel that Zapata is better known now than before and
this alone will cause us to see more and more merger type deals of a
substantial nature.

The off-shore picture, though admittedly difficult to
evaluate, seems to me to be well worth the time spent on it by Zapata
Petroleum--lately my time for the most part. If we felt that Zapata
0ff-Shore was to be relegated to the sole role of domestic drilling
contractor, we would feel that perhaps we had arrived at the fullest
possible value of one of Zapata Petroleum's principal assets--its stock
in Zapata Off-Shore Company. But the more talking we do about farmouts
and foreign drilling, the more convinced I become that we might make a
mistake to soft-peddle our interest in off-shore in any way. If we
have misjudged the domestic demand situation, I would probably be forced
to change my feeling, since I know well that we cannot stand much “down
time"”; but so far, though we see increasing competition, we do not see
prolonged periods of idle rig time. Frankly, as competition increases
we may have to cut prices somewhat. So far we have seen no indication
that wells are not being drilled because of the rates charged by off-
shore contractors. ;

We do not view Zapata Off-Shore Company as strictly a
Gulf Coast drilling contractor. We want to be known as an excellent




drilling company, and frankly I feel we are. But further, we want to
build production in off-shore and we want to get into foreign areas where
profits are high, contracts are long, and the possibility of opening up
other opportunities is great. Admittedly, we have not succeeded as yet
in attaining either of these goals, but I camnot be discouraged. I re-
turned from California somewhat disappointed since we had hoped to sign
up our Trinidad deal, but at the same time convinced that there are many
virgin areas of off-shore opportunity all over the world. Our entry into
these areas, when and if we get in, will, of course, be as drilling con-
tractors, but I feel that once we go abroad we will get into other plays.

In the field of farmouts we remain convinced that there
are good opportunities. These arrangements take lots of work and one of
our current weak spots is thet we do not have someane in the Gulf Coast
avéa all the time who is actively seeking out deals. Until recently we
have had our hands full with the very important task of financing the
VINEGARROON and getting it to work, while keeping our other units going.

And so I think it is safe to say that we recognize soft
spots in the off-shore business, but we firmly believe we are in on the
ground floor of what will one day be a tremendous industry, and we are
in on a good basis.

Hugh and I discuss the role that off<shove should play in
our total picture a good bit. We are well aware that there are different
opinions amongst the directors as to how much of my time should be com-
mitted to off-shore, and frankly our own feelings sometimes change on
this. Jim Gammell feels that we should work towards the day when our
commitment in time to off-shore is reduced to a minimum. I agree with
him that we should do this, but the big question is when should we begin
to taper off our actual participation or when should we begin to look
for a deal for Zapata Off-Shore Company by perhaps merging with another
similar company which would provide top management on the financial and
planning side and thereby free Zapata Petroleum of any time commitment.
I frankly do not feel that now is the time. As mentioned above, if a
real softening of demand shows up soon, then we should actively move in
the above direction, but for the immediate future I would have to say
that we are confident and that we feel off-shore has big growth possi-
bilities.

All of this boils down to the fact that at this time we are
reluctant to reduce our percentage ownership in off-shore if it can be
avoided. The mechanics and the expenses of a dual-conversion on a Zapata
Petroleum debenture financing are bad, there is no question about this.

We need two audits; we need to keep the off-shore registration statement
effective at SEC; we need essentially two registrations instead of one;
but Lt is aot only the burdensome mechanics which trouble us.

The main thing is this--if we feel confident as to Off-
Shore's future, shouldn't we resist giving up this asset as strongly as




possible? I feel that first in importance to Zapata Petroleum is that
it do this financing--this I feel is unquestionably more important than
keeping our Off-Shore stock intact, but at this time I believe I would
rather take a tougher deal in Zspata Petroleum, using Petroleum stock
alone, than I would go the dual comversion route, for I can't help but
feel that sooner or later an increase in the Off-Shore stock will come,
and when it does, it should more than off-set any weakening in Petroleum
stock. By this I don't mean we would want to be associated with a doggy
offering and I'm equally sure you wouldn't go on any such deal, but
perhaps there is some way to make an especially attractive straight
Petroleum offering.

We know the problem facing you and we admittedly do not
like to argue and fight with the pencil-sharpeners who compare halance
sheets ail day every day, such as we ran into on D & E, but perhaps
there is some intermediate ground. A couple of good wells here would
help a lot--we know that.

In conclusion, I guess I cannot bring myself to be any-
thing but optimistic about the future of Off-Shore. Feeling this way
it seems to me we should continue to spend time on it--a lot of time,
and if we spend a lot of time and have confidence in it, I just hate to
give it up--any of it, unless there really is no other way to accomplish
our admitted first immediate goal, namely, & successful $3 million
financing for Petroleum.

If I come up with any other observations as a result of
my next week's trip I will add them to the thoughts above.

Very truly yours,

George H. W. Bush
GHWE :JMcB




May 1, 1957

Mr. G. H. Walker, Jr.
G. H. Walker & Co.
One Wall Street

New York 5, New York

Dear Herbie:

I thought you might like to have the attached
snapshots taken the day we were out on the VINEGARROON.
One picture was taken on top of the crew quarters facing
the back leg. In the background you will note the ladder
going up to the helicopter platform. The other was taken
from the helicopter just as we were leaving the barge. It
it not a particularly good shot. It does show the Zapata
emblem.

Yours very truly,

George H. W. Bush

GHWB : JMcB
Attach.




May 1, 1957

Mr. G. H. Walker, Jr.
G. H. Walker & Co.
One Wall Street
New York 5, New York
Dear Herbie:
Here are the corrected figures which were
wired to you this afternoon.

Yours very truly,

George H. W. Bush

GHWB : JMcB
Attachments
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05, Letter From George Bush to G.H. Walker, Jr. 4/30/57 | C
RE: Financial information (2 pp.)

COLLECTION

George Bush Personal Papers
Zapata Oil File
Business Correspondence Files

FILE LOCATION
Correspondence with G.H. Walker and Co. (to Jan. 1959) [1955-  OA/ID Number

1959] Date Closed 10/26/99

RESTRICTION CODES

Presidential Records Act - [44 TLS.C. 2204(n)] Freedom of Information Act - [5 U.5.C. 552(h)]

P-1 National Secnrity Classified Information [(n)(I) of the PRA] F-1 National security classified information [(b)(f) of the FCIA]
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financial information [(n}(4) of the PRA] F-4 Relense would disclose trade secrets or confidential or financial
P-§ Release would disclose confidential advise between the President and information [(b)(4) of the FOIA]
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privacy [(a}(6) of the PRA] F-7 Relense would disclose information compiled for law enforcement
' purposes [(B)(7) of the FOTA]
C. Closed in accordance with restrictions contained in donor's deed of gift. F-8 Release would disclose information concerning the regulation of
finencia) institutions [(b)(8) of the FOIA]
F-9 Release would disclose geological or geophysical information
concerning wells [(b)(9) of the FOIA]




April 29, 1957

Mr. G. H. Walker, Jr.
G. H. Walker & Co.
One Wall Street

New York 5, New York

Dear Herbie:

I am attaching a resume on George Pfau. To be quite frank,
he is not happy at Carl W. Stern & Co., Inc., although he is an of-
ficer in this company. The firm is not a first rate outfit and I
think that George feels he would be able to do much better with a
larger and better known company. His particular interest is in
merger type deals. He tells me that White, Weld has a new office
in San Francisco. He feels that he is not in too good a position
to approach other people at this point while he is a member of the
Stern firm. I am wondering if you know anyone over at White, Weld
well enough to make a general inquirey to see if they could use a
good man in their San Francisco office. Pfau is a very sincere and
honest fellow, and I am sure he would make them just the type of
hand they need. I am not too intimate with his ability in the
stock and bond business, but I feel he would be very good at it.
While in San Francisco last week he had a very nice luncheon for
me at which he drummed up Zapata enthusiasm. T would like to see
him located with a good strong firm on the West Coast. He is not
the least bit interested in leaving San rnnnciseo. Please let me
know if you have any ideas on this.

I had a very hectic trip to the West Coast. We worked pretty
hard trying to convince Dominion 0il Company, a‘subsidiary of the
Standard 0il Company of California, that they should put the NOLA I
in Trinidad. They will let us know on this on Friday. They are not
asking for any other bids on this type of equip-snt\ but there is a
chance they will go to a smaller unit, thereby saving on the immediate \
outlay. We are hopeful they will go along on our deal, but it is hard k.
to predict at this time exactly what they will do. \

I am enclosing my check for the Texas Gulf stock purchased on :
April 25, 1957. Best regards.

Yours very truly,

George H. W. Bush
GHWB : JMcB
Encl.
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ERIDOERORT ONE WALL STREET TEL.HA 2-4000
WHITE PLAINS NEW YORK 5, N.Y. CABLE "WALKERIAN

April 25, 1957

Mr, J. Hugh Liedtke

Zapata Petroleunm Corporation
Box 2216

Midland, Texas

Dear Hugh:

As I told you over the telephone, we are anxious to put out a good
up-to~date story on Zapata Offshore, giving the six months figures and
showling a balance sheet as of the end of the first six months = March
31, 1957,

I am enclosing herewlth our draft which we wish you would go over with
George and Bill Brumlsy and return to us with the figures Just as soon as
you possibly can, We also would like your comments, criticism, or whatever
changes might better or more accurately portray the story. We will
appreciste all the help from you all that we can get and trust that this
will be another constructive forward step in the life of the Zapata
Companies, We intend to give this circular a very wide distribution and
to advertise it extensively.

With all the hest always,

.DevoM

G. H., Walker, Jr,




1957

Mr. G. H. Walker, Jr.
G. H. Walker & Co.
One Wall Street

New York 5, New York

Dear Herbie:

I received the prospectus on the Prince Marine Drilling
and Exploration Company. George and I have gome over this matter
again and do not beiieve that any of the Zapata cowpanies would
be interested in it at the present time. As you know, we looked
at this deal before Shields & Company made a public offering out
of it. The oil reserves of the company are not significant and
we do not feel that it would be advisable for us to get further
into the iand or barge drilling business at the present time.

Both Poppy and I appreciate Virge Sherrill's interest
in working out some sort of & merger deal. Possibly this deal
may be of interest at some later date, and we will certainly keep
it in mind.

With best regards,

Sincerely,

J. Hugh Liedtke
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G. H. WALKER & CO.

INVESTMENT BANKERS

ESTABLISHED 1900

MEMBERS TELEPHONE
NEW YORK STOCK EXCHANGE CENTIRAL 10838
BROADWAY & LOCUST CABLE: WALKERIAN

ST. LOUIS |, MO.

April 4, 1957

AIR MAIL

Mr. George H. W. Bush,

Zapata Petroleum Company,

2218 First City National Bank Bldg.
Houston, Texas

Dear Poppy:

The annual reports for Ocean Drilling and
for Glasscock Company apparently are not going to I
be available for another ten days to two weeks - at
least that is what we have been told by parties very
close to the trading markats of each security. As
soon as we get copies, + will see that they are for-
warded to you.

In the meantime, you might like to see a
write-up on Glasscock, which Eastman Uillon has re-
cently prepared and a writeup on the Ucean Drilling
& Exploration which Equitable has just sterted dis-
tributing.

Best wishes to Hugh and warmest personal
regards to yourself.

Sincerely,

George AT Newton P ) i

Enclosures - 2

GAN:ee 7/LV*f



April 2, 1957

Mr. George Newton
G. H. Walker & Co.
503 Locust Street
St. Louis, Missouri

Dear George:

If you have an extra copy of the G. C. Glasscock
annual report and an extra one for the Ocean Drilling &
Exploration Company, would you please forward them to me
at your earliest convenience.

Thanks and best regards.

Yours very truly,

George H. W. Bush

JMcB
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REINHOLDT & GARDNER

3T. Loavls .+ .

RUSSELL E.GARONER, JR.
J. W, REINHOLDT, JR.

- NEW TORK

FRED W, GARDNER 400 LOCUST STREET

HENRY F, LANGENSERG
A.A.CHR|STOPHEL

WARREN L. DAHL

JOHN H. HAYWARD ST. LOUIS 2, MISSOURI

JOHN R GARDNER
BURCH WILLIAMS

Mr. Herbert Walker
G. H. Walker & Co,

1l Wall Street

New York 5, New York

Dear Herbhie:

TELEPKONE
DANIEL UPTHEGROVE, JR. CENTRAL I-6G40

March 29,

MEMBERS
NEW YORK STOCK EXCHANGE
AMERICAN STOCK EXCHANGEIASSOCIATE}
MIDWEST STOCK EXCHANGE
CHICAGO BOARD OF TRAGE

Enclosed is a report on Ocean Drilling and Exploration
Securities Corporation in co-

Company, which the Equitable

operation with our firm, has just completed.
Gardner has been closely identified with Odeco from its in-

ceptlion and my partner, John Hayward,

since its beginning in 1953,

has bheen

Reinholdt &

on the board

I believe you will find that the company®s management
is highly regarded by those engaged in this offshore explora-
tion and development business.

board of Odeco.

The administrative and technical
staffs are supplemented by the personnel of the Murphy Corpora-
tion, whose president;, C. H. Murphy,

Since thilis report was written,
15 month period a fifth barge (similar to the John Hayward)
for the purpose of taking advantage of doing some of its own
development weork and also to take advantage of farm-outs to

which it is exposed,

Jr., is ¢

Odeco has

hairman of the

chartered for a

If you wish further information about Odeco or would like
be sure to let me know. I might
add that we are active in trading this over-the-counter situa-
tion and from time to time maintain a position in the stock.

to have additional reports,

HLF-hb

Sincerely,

H.

/

F.

Lanfenberg

—



February 25, 1957

Mr. G. H. Walker, Jr.
G. H. Walker & Co.
One Wall Street

New York 5, New York

Dear Herbie:
Our Check #2581 on the Texas National Bank
dated January 31, 1957, in the amount of $15,000
should have been mailed to you on Saturday, February 9.
If you can find no record of this please let us know
and we will stop payment on the check and forward you
a substitute.
I hope this has not caused you any inconvenience.

Yours very truly,

George H. W. Bush

GHWB : JMcB



January 2, 1957

Mr. G. H. Walker, Jr.
G. H. Wa

One Wall Street

New York 5, New York

Dear Herbie:

I have just talked to Dr. Weatherby in Tulsa. He assures me
that Amerada is still very interested in finding deals, but at this point
they do not have anything definitely lined up. I told him that our prac-
tical problem was that before too long we were going to have to commit
the barge to do some drilling since we cannot afford to be shut down at
all. He understood this perfectly and told me if they did not have any
concrete deals we should go ahead and make a deal with someone else to
drill a well or two. He could continue to look for deals. He has talked
to several of the major companies, a couple of which have been quite en-
couraging, although they do not have any farmouts immediately available.
Some of the companies were quite discouraging saying they definitely would
not make any farmouts.

To summarize, the deal is still on, but Amerada does not have
any definite place to drill at this minute. I am going down to Houston
tomorrow and plan to be there some next week at which time I will have a

better for our short term positionm. Our own tax picture will require
we do some drilling this year, commencing at least before Jume.

Best regards.

Yours very truly,

George H. W. Bush

GHWB : JMcB
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November 30, 1956

Mr. G. H. Walker, Jr.
G. H. Walker & Co.
One Wall Street

New York 5, New York

Dear Herbie:

Because of our plans to do some drilling which could affect
our provisions for taxes tremendously, it is difficult to make
any accurate predictions as to Zapata Off-Shore's earnings for a
full year, However, the attached figures might be useful to you
as estimates. We have supplied these to the banks in essentially
this form. These figures are for one full year of operations with
the NOLA, the SCORPION and the new rig all working full time.
Please bear in mind these figures are estimates and could change
substantially. The interest figure: includes interest on all the
debentures. If we call the debentures we will, of course, be able
to reduce the interest figure by $120,000 which would add to the
net income picture.

Best regards.

Yours very truly,

George H. W. Bush
GHWB : JMcB




Income

Expenses:
Drilling operations

General & administrative
Interest

Income before depreciation and
Federal income taxes

Depreciation

Net income before Federal taxes

Federal Income taxes at 52% (this

includes the "provision for taxes

payable')

Net Income

Add back items not requiring cash

depreciation

Net cash provided by oper.

Net income per share

before conversion (767,498) *

after conversion (1,007,250) =

Cash throw-off per share
before conversion (767,498) =
after conversion (1,007,250) =

$1.12
$ .85

$2.75
$2.10

$7,128,000.00

3,660,000.00
144,000.00
260,300.00

$4,064,300.00

$3,063,700.00

1,256,000.00

1,807,700.00

950,196.00

857,504.00

1,256,000.00
$2,113,504.,00



November 28, 1956

Mr. G. H. Walker, Jr.
G. H. Walker &nd Co.
1 Wall Street

New York 5, New York
Dear Herbie:

By way of reminder, as soon as I get to New York I would
like to discuss with you your thoughts on calling the Zapata
debentures. If we plan to call them, we should plan to do
something about it fairly soon since we need 30 days notice
and the first interest payment is set up for Jamuary 20. If
you are talking to Houston while I am in Florida, perhaps you
can give any thoughts to them.

Locking forward to seeing you in New York.

Very truly yours,

George H. W. Bush




November 22, 1956

:ZJ.‘{-'Q"‘L"L/
Mr.

i
. H. Walker & Co. Y U
. Broadway &. ets

St. Louis 1, Missouri
Dear Mr. Eddy:

We have a copy of Mr. Tayleor's letter of November 20 to
you wherein he advises that the Houston Office supply of
prospectuses for the convertible debenture offering is de-
pleted. Our Midland Office supply of these prospectuses is
extremely low, but I am enclosing five copies with the hope
that these will be of some use to you. I am sorry we can-
not furnish you with the 30 copies which you requested.

Yours very truly,

(Mrs.) Juanita McBride




ZAPATA OFF-SHORE CoOMPANY

B2'RB C'TY NATIONA. BANK BUILDING

HousTonN 2,TEXAS

November 20, 1956

Mr, Ernest A, Eddy, Jr.
G, H, Walker & Co,
Broadwas, & Locusts Streets
St, Louis 1, Missouri

Dear Mr, Eddy:

With reference to vour letter of November 16
in which vou requested 30 copies of our prospectus on our
recent 5=1/2% Subordinated Convertible Debenture offering,

We regret we cannot furnish you with these
copies as our supply 1s depleted, By copy of this letter we
are requesting the Midland office to forward you some copies

if they have some on hand, Q
ZGMV[ Uy
Our records indicate that we mailed your CNLJJ) '
H

office 46 copies of this issue and four to you personally,

you find this number is not sufficient, please advise this office
as to the number required and we will set up our records accord=
ingly.

Very truly yours,

ZAPATA OFF«SHORE COMPANY

Secretary

HST:bj




Mr. G. H. Walker, Jr.

G. H. Walker and Company
1 Wall Street

New York 5, New York

Dear Herbie:

I Jjust talked to Dr. Weatherby inasmuch as I wanted to
check with him before using Amerada's name in our anmual
report. He stated that of course it was our report and we
could do what we liked, but he preferred that we not mention
their name until we have actually signed the deals up. I
told him that of course we would honor this preference. He
was very mice, stating that he had just returned yesterday to
his office from his over-seas trip. I told him that word
had gotten out on the Amerada deal and he said that he had
heard that. He plans to start next week or the week after,
depending on Thanksgiving complications, to pursue the farm
- outs. He was very nice and I feel that we are doing the
right thing in going along with his preference on not making
public our deal with Amerada. We are using essentially the
same languege in the report, but deleting Amerada's name.

It wvas wonderful seeing you over the week end.. Paul

left yesterday evening and I think that he got all the
information aveilablé here.

Best regards %o you
Yours very truly,

George H. W. Bush
GHWB:bs




P. 0. Box 2216
Midland, Texas
September 25, 1956

Mr. G. H. Walker, Jr.
G. H. Walker & Co.
One Wall Street

New York 5, New York

Dear Herbie:

Following are the figures for the month of August:

Contract drilling income $198,003
Drilling operations other than depreciation 182,482
Depreciation - 67,717
General & administrative 12,020
Interest 18,379
Total $290,600
Net income before provision for

Federal taxes $ 92,596
Provision for taxes 32,440
Net loss for period 125,036
Earned surplus at beginmming of period 203,719
Earned surplus August 31, 1956 78,682

These figures assume that we will collect nothing on our in-
surance, which I do not believe is the situation. Our insurance
claim could run as high as $100,000.00. Whether we get this much
or more depends on the position the underwriters will finally take.
For statement purposes we have put the disputed items into a
special account so that our published figures will show a deferred
charge or a suspense item totaling about $100,000.00. The income
shown is for the Nola's operations, but the operating expemses are
for the whole company, both the Nola and the Scorpion. I will fur-
nish you with the figures as we present them when they have been
finalized. These are just rough overall operating figures showing
no deferred charge for possible insurance claim.

Our rigs weathered the storm all right. Fortunately, we were
not in the main path of the storm. We took our men off at 1:30 A.M.
Sunday morning. We took everybody off the Scorpion but left 4 men
on the Nola. The Nola was hung on her bow anchor and pulled away
from the platform. Both rigs rode the storm out well and they are




Mr: Walker - : September 25, 1956

now drilling ahead on both operatioms.

We have not gotten the final reports' from the Louisiana coast.
One tender owned by Murminall Company tipped over. This was &
lousy tender to begin with, and everybody seemed to predict this
would happen. A couple of tenders washed up on the beach and many
of the submersible type platforms moved off location. I will let
you know more details when we get them.

Please keep these above figures confidential.

Best regards.

Yours very truly,

George H. W. Bush

GHWB : JMcB




TEXAS NATIONAL BANK
HOUSTON, TEXAS

September 24, 1956

Mr. Reginald W, Pressprich, Jr.
G. H, Walker & Co.

1 Wall Street

New York 5, New York

Dear Mr., Pressprich:

At the request of Zapata Off-Shore Company,
we are enclosing a list of thelr customers who sub-
scribed through you to convertible debentures.

Very truly yours,
Cisina EDGAR'S. COX, IR
Truast Officer
ESC:1s
Enclosure
ce: Mr, George H, W. Bush, President '
Zapata Off-Shore Company

P.0, Box 2216
Midland, Texas

S 6 5 4




ZAPATA OFF-SHORE COMPANY

2218 CITY NATIONAL BANK BUILDING
HOUSTON 2, TEXAS

£ "f.”,_’;“ ’ 2 A
September 10, 1956 J‘D S Qe n
: 1 [l g gt "'3) ;’
13 95 L@

Mr, G. H, Walker, Jr.
G. H. Walker Company
One Wall Street

New York 5, New York

Dear Herbie:

George just called and said you and
Art Palmer were going to be in Houston before going
on to the Midland meeting. That was pleasing news
and 1 am certainly looking forward to having you with
us again,

Reservations for you, Art, George
and Hugh are confirmed at the Shamrock Hilton for
arrival on October 13th., By copy of tais letter I am
informing the others. If, by any chance, your plans
are changed please notify me and we will coatact the

hotel, <3
Best personal n;ogudi.‘
. {ely,
Wdyne H. Dean
WHD:bj |
ce: A, E, Palmer

Winthrop, Stimson,
Putnam & Roberts
40 Wall Street, New York

J. Hugh Liedtke
George Bush

Midland, Texas




September 24, 1956

Mr, G, H, Walker, Jr.

G. H, Walker and Company
1 Wall Street

New York 5, New York

Dear Herbie:

Bob Parrish spoke to me while I was in Houston. He
asked if I would object if he stopped in to see you about
his drilling syndicate, I told him that I would not
object, 1 also said that perhaps you would feel that
your relationship with Zapata might restrict the interest
that you might have in other such ventures.

I hope that he won't cause you any inconveniemee, but
I couldn't flatly tell him not to see you. I don't know
anything about their deal, but I rather suspect that it
might not be too great. Please don't quote me on this
Maybe John Swan or somebody would like to talk to him,
Best regaxds.

Very truly yours,

George H. W. Bush




P. 0. Box 2216
Midland, Texas
September 17, 1956

Mr. Reginald W. Pressprich, Jr.
G. H. Walker & Co.

1 Wall Street

New York 5, New York

Dear Reg:

Thank you for your letter of September 11 addressed to W. M.
Brumley. We have requested, by copy of the attached letter, that the Texas
National Bank prepare a list for you. Let me know if we can be of further
service.

Yours very truly,

ZAPATA OFF-SHORE COMPANY

George H. W. Bush
President

GHWB : JMcB
Encl.
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September 11, 1956

Mr. William M. Brumley, Jr.
Zapata Off-Shore Company
Box 2216

Midland, Texas

Dear Mr. Erumley:

We appreciate receipt of your recent check representing
our commission for soliciting subscription agreements in comnection
with your 53% Subordinated Convertible Debenture financing.

If it is convenient, we would like to have you forward
us a list of the stockholders who subscribed for the $237,850.00 prin-
cipal amount of Debentures on which this commission was based, in
order that we may properly compensate our salesmen,

Please advise if you would rather have us request this
information from the Texas National Bank in Houston.

Very truly ysurs,

Reginald W, Pressprich, Jr.
Partner.

RWPJr:VC




ZAPATA OFF-SHORE COMPANY

2218 CITY NATIONAL BANK BUILDING

HOUSTON 2, TEXAS { /“j\ 8 s
. = AT L8 } [
:'-}{} ‘ ._ :',".J ! ..\E
m“' 10. 1956 L! \\““ o ik =3 i'J ;f /
o A 3Eee e
“APAT,

My, G, H, Walker, Jr.
G. H, Walker

One Wall Street =
New York 5, New York

Dear Herbie:

vie George just called and said you and
Art Palmer were going to be in Houston before going
on to the Midland meeting.  That was pleasing news
and I am certainly looking forward to having you with
us again, :

Reservations for you, Art, George
and Hugh are confirmed at the Shamrock Hilton for
arrival on October 13th, By copy of this letter I am
informing the others. If, by any chance, your plans
are changed please notify me and we will contact the

hotel, '
Best personal regards,
Sincerely,
A,
WHD:bj
ce: A, E, Palmer

Winthrop, Stimson,
Putnam & Roberts

40 Wall Street, New York
J. Hugh Liedtke

Gearge Bush
Midland, Texas



P. 0. Box 2216
Midland, Texas
August 23, 1956

Mr, William H, Donaldson
G. H. Walker & Co.

1 Wall Street

New York 5, New York
Dear Bill:

Thanks for the suggestion. I have gotten off the three at-
tached letters to the New York papers. The Southwest edition of the
Wall Street Journal is now quoting both Petroleum and Off-Shore.

Best regards.

Yours very truly,

ZAPATA OFP-SHORE COMPANY

George H. W. Bush
President

GHWB ; JiicB
Encls.




G. H. WALKER & CO.

INVESTMENT BANKERS

ST. LOUIS ESTABLISHED 1900

BROeDENCE NEW VOHKMSET%aCikEKCHANGE

HARTFORD

BRIDGEPORT ONE WALL STREET TEL.HA 2-4000
WHITE PLAINS NEW YORK 5, N. Y. CABLE: "WALKERIAN'

August 21, 1956

Via Air Mail

Mr. Ge He We Bush
Zapata Petroleum Company
Box 2216

Midland, Texas

Dear Poppy:

It seems that when it became time to get Zapata Petroleum listed in the
New York papers, you wrote a letter to the various Financial Lditors
indicating local interest in the issue. It has now been suggested that
you write a similar letter proposing that they list Zapata Qff-Shore,
using as a basis for your request the fact that the National Association
of Security Dealers has okayed Zapata Off-Shore for listing in the

WALL STREET JOURNAL and that the JOURNAL has been carrying the listing
since August 1.

Following are Financial Editors to whom you should address your letter:

o NEW YORK HERALD TRIBUNE
Donald I. Rogers

NEW YORK WORLD TELEGRAM and SUN
Robert Denver

NEW YORK TIMES
John Forest

I am also enclosing a copy of a letter I wrote to John Hodges at the NASD,

which they required when we applied for listing in the WALL STREET JOURNAL.
L R | P {

Farzise—enetosing a report by Van Alstyne, Noel & Company on Zapata

Off-Shore.

Thanks for the papers on Sea Service, Inc., received this morning.

Sincerely,




July 26, 1956

Mr, John H. Hodges,

Secretary, Quotations Committee,

National Association of Securities Dealers, Inc.
25 Broad Street

New York, N.Y.

Dear Mr. Hodges:

Rather than wait for Merriil Lynch, Pierce, Femner & Beane's area breakdown
of their 40 Zapata Off-Shore Company stockholders, we have checked our own
offices in St. Louis, New York, and Providence, and find that our holdings
in street name for customers are enough to bring the totals above your
minimum requirements. The breakdown is as follows:

Zapata Off-Shore Company reports 1,411 individual holders
Zapata Off-Shore Company reports 55 brokerage house holders
G.H. Walker & Co. reports 75 individual holders (stock in
) ‘ street name)
Total 1,541

In addition, the Zapata Off-Shore Company reports 185 holders in this area
(New York 141, Connecticut 3lh, and New Jersey 10). G.H. Walker & Co. has
65 area holders (New York 48, Connecticut 13, and New Jersey L, and there
are 55 brokerage houses listed, all in the New York area, giving a total
of 305 in the tri-state area. -

As I pointed out this morning, there are actually many more holders in this
area represented in the holdings of the 55 brokerage houses. This letter.
will serve as an interim indication that Zapata Off-Shore at least has ex-
ceeded the minimum requirements.

In accordance with our conversation, we understand that you will be.able to
grant approval on the basis of this information and that you will inform us
f any further breakdown you may need,

Sincerely yours,

William H. Donaldson
Assistant to Mr. G.H. Walker, Jr.

'?O’W,\'.

NasS H A&oSLL-oM v\ou bove ooy

1G0 0 ahocholllons o cotn 308 W o

Vs by Moo Ygnaay 4 Gomm S = TRalg




August 20, 1956

Mr. Reginald Pressprich
G. H, Walker & C0.

1 Wall Street

New York 5, New York

Dear Mr, Pressprich:

Billie Jackspn in our Houston office
handed me your letter of August 16, We are getting
very low on these prospectuses but I am sending you
a few under separate cover., You Wwlll note that some
of these have the additional statements attached to
them and the remainder do not. I believe you have
some of the statements there, but if you do not,
please let us know and we will forward you some from
our Houston office.

Yours very truly,

George H. W. Bush
President

GHWB : JMcB



ST.LOUIS
PROVIDENCE
HARTFORD
BRIDGEPORT
WHITE PLAINS

Miss Johnson

Zapata Off-Shore Company

2218 First City National Bank Building
Houston 2, Texas

Dear Miss Johnson:

G. H. WALKER & CO.

INVESTMENT BANKERS
ESTABLISHED 1900

MEMBER
NEW YORK STOCK EXCHANGE

ONE WALL STREET
NEW YORK 5, N.Y.

TEL.HA 2-4000
CABLE: "WALKERIAN'

August 16, 1956

We would appreciate receiving from you 100

supplements to fill requests.

Thanking you kindly, I am

Very truly yours

G. H.W
‘/

Reginald W, Pressprich, Jr.

Partner

s

copies of the prospectus relating to $2,150,000 Zapata Off-Shore

Company 5% Subordinated Convertible Debentures due 1971 with



P. 0. Box 2216
Midland, Texas
August 10, 1956

Mr. A. V. Morin

G. H. Walker & Co.

1 Wall Street

New York 5, New York

Dear Al:

I believe that you or either Mr. Pressprich called our
Houston office regarding conversions, We are having some instructions
drawn up by our attorney for the use of J. P. Morgan & Co. Incorporated
and the Texas National Bank, and as soon as this has becn prepared,
copies will be forwarded to you and the banks,

In the meantime, if there is a conversion that has to be
made I suggest that J. P. Morgan & Co. pass the debenture along to

lr. Leslie Llewis at the Texas National Bank since they havaralready
handled two conversions.

Best regards.
Yours very truly,

ZAPATA OFF-SHORE COMPANY

George H. W. Bush
President '



P. 0. Box 2216
Midland, Texas
August 9, 1956

Mr. G. H. Walker, Jr.
G. H. Walker & Co.

1 Wall Street

New York 5, New York

Dear Herbie:

Sam Winstead has elected to resign as a Director of
Zapata Off-Shore Company and we are going to accept his resignation.

Because of the support he has shown in both Petroleum
and 0ff-Shore, we are planning to elect Tom Devine a Director of
Zapata Off-Shore. The quorum provisions in our by-laws are such
that we need a four-man quorum and with Tom in this part of the
couniry it will greatly facilitate our Board meetings. I hope that
there will be at least one more vacancy created before the first of
the year and if I had my choice I would like to see Underwood resign
as well., Although I doubt that such a resignation will be voluntarily
forthcoming. Bob Parish should rightfully resign and if he does
shortly we will most certainly want to get your ideas ss to whether
Mr. Stillman or somebody else should be approached. I hope that this
plan neets with your approval. I am sure it is in the best interest
of the Company and all of the stockholders and bondholders. Tom is
a very thorough going and hard working fellow and he has always given
lots of time to the Company just because he is interested. We have
not notified him of his election, but I will plan to hold a Directors
meeting at Houston before toc long to formalize this action.

We are looking forward to Mother's visit tomorrow.
Hurriedly, but with best regards.

Yours very itruly,

George H. W. Bush



P, O, Box 2216
Midland, Texas
August 7, 1856

b. G. n. 'alk.l‘. Jr.
One Wall Street
New York 5, New York

Dear Herbie:

I have mailed the mimeographed memorandum to a few people who have
been particularly interested in the Scorpion, These people include your
various offices and a few of our stockholders. The typed letter is a
proposed letter to stockholders, I have not had this printed as yet and
would like to have your reastion to it before proceeding, Could you give
me a collect call here in Midland after looking it over.

The market certainly has acted nicely and I do not want to do any-
thing to disturbe that. It might be that we should hold this letter in
readiness until we feel that it should be sent out.

Another thing I would like to get your opinion ém is the problem
of short term paper for Zapata Off-Shore. We are looking into ways of
prepaying some of our debt so as to save on the 6% interest. Do you
think this would be better than buying treasury bills or some such liguid
investment? Milton Underwood called me today about some Fanny Maes so
I tbld him we wanted to think the problem through a little more before
doing anything and be sure exactly what our cash requirements are going
to be,

Hurriedly but with love to all the family.

Yours very truly,

George H. W. Bush
GHWB: JlcB



July 24, 1956

Mr. G. H. Walker, Jr.
G. H. Walker & Co.

1 Wall Street

New York 5, New York

Deay Herbie:

I am attaching the Zapata Off-Shore Company check
for $10,000 for the agency fee on the recent financing.
Hugh and I have both stated how reasonable we feol this
is especially in light of the tremendous job you did
for us up there.

Would you please thank Bill m:. Al Morin
and all the others who assisted you in making this
thing successful.

Very truly yours,

George H., W. Bush

GHWE : JiicB
Attachment
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From G.H. Walker, Jr. to George Bush
RE: Financial information (2 pp.)

7/18/56 {C
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Presidential Records Act - [44 ULS.C. 2204(a)]
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P-3 Release would vielate a Federal statute [(e)(3) of the PRA]
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1959]
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RESTRICTION CODES

Presidential Records Act - [44 U.8.C, 2204(r)]

P-1 National Security Classified Information [{a)(1) of the PRA]

P-2 Relating to the appointment to Federal office [(a)(2) of the PRA]

P-3 Release wonld violate a Federnl statute [(a)(3) of the PRA]

P-4 Release would disclose trade secrets or confidential commercial or
financial information [(a)(4) of the PRA]

P-5 Release would disclose confidential advise between the President and
his advisors, or between such advisors [a}(5) of the PRA]

P-5 Release would constitute a clearly unwarranted invasion of personal
privacy [(a)}{(6) of the PRA]

C. Closed in accordance with restrictions contained in donor’s deed of gift.

Freedom of Information Act - [5 TLS.C. 552(b)]

F-1 National security classified information [(b)(1) of the FOIA]

F-2 Release would disclose internal personael rules and practices of an
agency [(b)(2) of the FOIA]

F-3 Release would violate a Federal statute [(b)(3) of the FOIA]

F-4 Release would disclose trade secrets or confidential or financial
luformation [{b)(4) of the FOIA]

F-6 Release would constitute a clearly unwarranted invesion of personal
privacy [(B)(6) of the FOIA]

F-7 Release would disclose information compiled for law enforcement
purposes [(b)(7) of the FOILA]

F-8 Release would disclose information concerning the regulation of
finaneial institations [(b)(8) of the FOTA]

-9 Release wonld disclose geological or geophysical information
cotcerning wells [(b}(9) of the FOIA]




P, 0. Box 2216
Midland, Texas
February 6, 1856

‘!. Gc n. wuhr. k.
G. H., Walker & Co.

1 Wall Street

New York 5, New York

Dear Herbie:

I have sent the attached letter to Falgout today. As soon na
you get the figures perhaps we should talk more about setting up a
me2ting with Falgout, It was too bad he did not have them while you
were in Florida, but he could not get Ernst & Ernst to speed them up,
I have a good deal of confidence in Tillman, He has told me that if
it is not practical to set the thing up as a large boat company, he
would have from time to time individual boat deals which would require
financing and which he could own on a parnership basis, Dean and I
feel there is a definite place in this growing industry for a large
boat company, and Palgout, with his experience and integrity, seems
to us to be a good man to head it up, He is not too savvy on high
finance or anything like that, but he kmows his own business and has
been very successful,

We had an encouraging talk with Continental on the tender and
were very pleased with our reaction with the COLLIERS man, He maine
tains he is going to feature Zapata in the COLLIZRS article.

We had two dry holes here in West Texas over the weekend; one
of these was a disappointing one in Martin County. This was a deep well
in which Iouis had an interest. It ran high bpt was not high enough to
make a well. Of course, we cannot expect them all to be wells, but
this one could have been very big had it hit. We have set pipe on a
couple of other wells which we should Xnow more about in a week or S0,

I will be talking to you shortly. Best rngards.

Yours very truly,

George H. W. Bush
GHWE : JiicB




Zosc

Midland, Texas
‘October 17, 1955

lf G. H. Walker, Jr.

G. H., Walker & Co. .
," One Wall Street : i
New York 5, New rort 5

fuer

“Dear Herbie:

I am. attachlng the N.A.5.D, forms as re-
quested by you in your letter of October 10, With the stock
| Minthenmsofthobmhrsnmmhtholmmmurk,
| but the 300 from the district of New York, New Jersey and oon-
| necticut might be difficult to achieve,

Bar and I were in Houston Friday and Satur-
day for the opening of the Texas National Bank, We went down
to Galveston and went out on one of our Malgout boats, The
Nola is on location and is practically rigged up. LeTourneau
is supposed to launch the platform either today or yesterday,
s0 I will probably be in Vicksburgh most of this week.

Still no word on the Jameson.
Best regards,

Yours very truly,

George H, W, Bush

GHWE : Jiic
Encl,




To~-- Q National Association of Securities Dealers, Inec.
District No. 13 ( 25 Broad Street, New York 4, New York.

e L

..............................................................................................................................................................

Authorized ....7004900 ... Outstanding 022,000 0

1. VWhat is the present market quotation? ...

2. Has this security been registered with the S5.E.C.? o 0

3. Is this issue listed or traded on any Securities Exchange? ..... L R
BHETBL i iimaiianiim it s T s i o VT s s sravasis m s o

4. Are there at present any plans to list or obtain trading privileges on any
Seourities Exchange? ..... .. A0 L R L T e

h
v 5. List amount held{by each of the ten highest holders of record . 55‘°' ﬁ'tafﬁ TL /ﬁ

......... Sea. PRI ..o st et

6. Do you know of any option outstanding and if so, give details? ........ccceeeeenees
......... 4200, . shaxe. m&pn in. favex.of Hoyk.f.. Taylox,. Chief. lnm-nn,...r.ﬁ:..........

7. Do you know of any plans for a "secondar distribu ion or additional
offerings and if so, give details? ....000T00F% L BFe 00 PIASS 30 v:4§ﬁ¥ﬂ¥1m¢£3,

...................................................................................................................................................

8. Has this securlty been rejected for registration or distribution by any
Federal or State authority? ... 0N.a..... WHEEBTY osivinliiiim el st s s mana s wn s

#. 9. Number of stockholders . *¥E%/@XCiN

‘ 10. BStockholders-distribution. Please report on form attached.

INFORMATION REGARDING THE COMPANY

A. Correct name hplh“m-ﬂhonm ..... _ ’\ .........................................
B. Address of main office Gity. National Bank Budlding, Houston,. TE%as.. ...

0 Is it the custom of this company to make public announcements as to
dividend declarations at least one week prior to the stock of record
date; if not, what will be the company's policy in this respect? (See
"Minimum Requirement E"). '{Have not paid dividends as yet.‘ By

.. policy will comply with mimimun requirements "E".+ ‘©

D, What is the policy of this company with respect to the publication of its
financial statements? (See "Minimum Requirement F").

Financial statements will be available for publication at least.
onoo a yolr

----------------------------------------------------------------------

(Signature)




MINIMUM REQUIREMENTS

No security will be accepted which does not meet the following minimum
requirements, unless it should appear to be in the public interest to make
exception:

A. There shall be outstanding, satisfactorily distributed, in
the hands of the public securities of the issue of a market
value of §$500,000. for stocks, §$2,000,000. for bonds.

B. There shall be a sufficient number of stockholders in this
district to indicate relative public interest.

C. There shall be sufficient dealer activity indicated to assure
a realistic market.

D. The market price shall be not less than $3.00 per share,

E. Dividend Deoclaration Policy must include publication of
declaration at least one week prior to Btock of Record date.

F. It shall be the policy of the company to make available to
the public, through the Press or some financial service,
their financial statements at least once a year.



NATIONAL ASSOCIATION OF SecuriTiES DEALERs, INC.

25 Broad Street
New York 4, N. Y.

Date___October 18, 1955

Re:___ ZAPATA OFP-SHORE COMPANY = Common stock

The number of stockholders in each state is as follows:

Gentlemen:
State
Totals

T e R b e PRt PR NVI-5 "
RDATORE T, 474 v S e A L b o i WIS .
BREENIBHY . o is o L L e Y o7 RRLLL: ¢ La
] T T e Y T SO 2 O T ol S
Clolorado . 5,5, oL TR L Vo e .
CODBECTICUR. . o oo il s oo, o o) s TNy
BRI RN ot 1 o1 R el b o) 2t St 5700 s PR R e
District of Columbia................... | S S
Blomidna o il o B s R s G2 -
Gt . o L L e v [ SEWRE
Idaho ) e e e L et e, T el BAS L
T T A SRR o A TR e T, o L oL e
D T O B e T R o T
R S ey o AT o, e S RS 5 5 g
| T SRR VS DR e, |- 4% L T Al i
T e SR A S B —1
LOMIMONE . .- | e e io vy s e b . .
L T e T AR - o e

Maryland. o . fn 6k dib s sBerden il ibs « o (L
Massachusetts. . .........covnnvvenrens L et Fe.
NIRRT 8 s et s waegs £ Bt JE i O X
NEEEOTR s b T = g s s 20 100y e
) B T e SR AT Sl R e £l Ve
IIABBORIEY 5. ... 57,0 s o a7 o R GRS ecat 64
IS ERTN RV o G oress urall B i e aiisne. RS

The total number of stockholders is

1344

State
Totals

INebIRE: 1008 s Lo 0 L S e oo P
INevalE. i e vb Wl aua idis ven ey e
New Hampshire....................... AR R
NEW JOEBBY. oo itbas N e s JH N
New Mexion: . .« ... oo oo e ML I0T, ¥ od
T ¢ AN W AU SR 8
North Carolina. .. .. . .05 s shasaen a8k pr g I
Worth Dakoli. -5« 2o ee 150 a mhms S s o ety
3T ST Tt T e T P (g V. T A
Oklahoma. ..............cccouuvnnn... LS
OPe@ON L. o DA Sl il oo ks = e
IPEARBYIVEDIAL - . phal bains s diog b siaideyr e LIZSE WS
Rhode Tsland . . 5 5n e b Se i e s

South Caralings: ... corivnnis sarards
South.-Daketa................ iy et _
THERHCABERAE b o bk g Sgas g Snllarans [ - .
o T R e P F T T hr e N, e _m_
Utal s crcimanms sotnm e ! Farites S
VENRTAL: - 5 o ir e R T R So e e e
WAPEIRLE. 2., vim it et e S s e AL
b 1T TP IR R & S (e ==
West: Vargiila, ' & . o vdas &8 oails sie sl [ SR
NRERRORIE . < sy Mot Bl o e - Iy
NOMIDE. 5 .oy w16 sl e el S e ST S S
Canada 2
British Honduras 1
Puerto Rico 1

Signed




G. H. WALKER & CO.

INVESTMENT BANKERS

ST. LOUIS ESTABLISHED 1900
MEMBER
ERCVICEE NEW YORK STOCK EXCHANGE
HARTFORD
BRIDGEPORT ONE WALL STREET TEL.HA 2-4000
WHITE PLAINS NEW YORK 5, N.Y. CABLE: "WALKERIAN'

October 10, 1955

Mr. George H. W. Bush

Zapata Off-Shore Company

2218 City National Bank Building
Houston 2, Texas

Dear Pop:

Enclcsed herewith are forms that must be filled out if we
are to get a regular quotation for Zapata Off-Shore through the N.A.S.D.
If we can accomplish this it will mean that Zapata will be quoted in
the papers every morning. That would be THE NEWN YORK TIMES, NEW YORK
TRIBUNE and THE WALL STREET JOURNAL. Next to listing, this is the best
that can be done and I know that people appreciate being able to look
in the paper and see what their stock is selling at. I know the people
at the N.A.S.D. here very well as I served on one of their principal
committees for several years. Consequently I feel that I can get as
much cooperation in getting this through as anybody but I will need the
enclosed gquestionaire to be filled out and returned to me. I think you
will be able to furnish detailed answers for all but No. 1, which I
will do when you return it here.

Their basic requirements are that we have to have 1500 individ-
ual shareholders and 300 in the district of New York, New Jersey and
Connecticut. Probably a fair amount of the stock will show up in the
names of brokers and I will have to get the various New York firms to
break that down into the number of customers so that we can qualify
under the 300 rule.

Will you return this data to me as soon as possible.

Enjoyed your letter on the Off-Shore company and the pictures
of the mobile drilling platform. This is very good publicity and I am
glad you are continuing to get something out periodically.

With all best to you,

Devotedly,

Nodan_

G. H. Walker, Jr.

GHW jr:ms
Encl.
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» Draft

Minutes of a special mee s of the Board of Directors of ___ Zapata Off«Shore Company
held at 3:00 p.m. o in the offices of the Company at Houston, Texas , Thursday,Oct, 6, '55,
Directors present were George H, W, Bush, Sam G, Winstead, Milton R, Underwood, and
Wayne H, Dean, Directors absent:J.Hugh Liedtke and Robert U, Parish, Mr, Bush served
as Chairman and Secretary of the meeting, @ Mr, Bush stated that the purpose of the
meeting was to ratify certain agreements which the Company had entered into, He pointed
out that these agreements, for the most part, had been authorized by the Directors at

the last meeting,

Chairman presented to the meeting an option agreement between Zapata
Petroleum Corporation and Zapata OffeShore Company. He stated that htis agreement,
in affect, gave Zapata Petroleum Corporation certain preferential rights for the purchasing

of the Nola I, however, the main purpose for this agreement was to extend to Zapata Off=

Shore Company)fo-ﬁcould borrow money from the Texas National Ba Hlncredit
to Zapata Petroleum Corpora.ticxf:) Mr, Winstead noted that in event of default before
Zapata Petroleum Corporation could execute its rights to purchase the Nola I and assume
the Zapata Off-Shore Company debt, Zapata Off-Shore Company had a period of thirty days
in which it could try to refinance or sell the Nola I on a more profitable basis, Upon
motion duly made and seconded %= M At e’:xecution and delivery of the option
agreement with Zapata Petroleum Corporation, dated August 8, 1955 was unanimeushy
zatified,

Mr, Bush presented to the meeting a loan agreement with the Texas National
Bank of Houston, dated August 18, 1955, It was pointed out that the loan covered by this
agreement was in the amount of $575, 000, payable in 24 months, Upon motion made by

Mr, Underwood and seconded by Mr, Dean, tke Directors unaniously ratified the exectition

of the loan agreement dated August 18, 1955 with the Texas National Bank of Houston,

I - S NN W O T



Minutes - Page 2

The Chairman stated that it would be necesaary to authorize the borrowing
of the $575, 000 pursuant to the loan agreement and further to authorize the execution of
note referred to in the loan agreement, Upon motion made by Mr, Winstead and
seconded by Mr, Underwood, the Directors unanimously authorized the borrowing of the
$575, 000 pursuant to the loan agreement and execution of the note referred to therein,

Mr. Bush stated that the bank required a Ship Mortgage securing the note,
He presented a form of Ship Mortgage to the Directors and upon motion made by
Mr. Underwood and seconded by Mr, Winstead, the Directors unanimously authorized
the execution of the Ship Mortgage securing the bank note.

Mr, Bush pointed out that the loan agreement called for mssignments of the
option agreement ratified as the first order of business at this meeting and the assignment
of the Standard Contract. Upon motion made by Mr, Underwood and seconded by
Mr. Dean, the Directors authorized the collateral assignments of the option agreement
and of the Standard contract as contemplated by the loan agreement,

Chairman stated that the officers should have a general authority conferred
on them by the Directors to take any other action which might be necessary to close the
Texas National Bank deal. The following Mde by Mr, Winstead and
seconded by Mr, Underwood, was unanimously adopted.

RESOLVED: That the Officers of the Company are hereby authorized to take

any and all other action and to execute and sign and deliver any other

documents that may be necessary or appropriate in connection with the

loan agreement with the Texas National Bank of Houston,

Mr, Dean reported on the progress of the Nola I, the Company's YF Tender

which had been converted at Hunt Tool Company Marine Yard at Harvey , Louisiana, He

stated that the Nola was presently at Galveston about ready to go on location for the




Minutes- Page three

Standard of Texas. Mr, Bush suggested that it would be wise to authorize the Officers
to accept the conversion work on the Nola at such time the Officers determine that the
work had been satisfactorily completed, Upon motion made by Mr., Underwood and
seconded by Mr, Winstead, it was umnimously resolved that the Officers of the Company
are hereby authorized to accept the conversion work on the Nola I at such time that the
Officers determine that the work has been satisfactorily completed,

Chairman presented to the meeting a note form to be executed by the Company
in favor of the Hunt Tool Company and a second Maritime Mortgage Form also to be
delivered to Hunt, Upon motion made by Mr, Winstead and seconded by Mr, Underwood,
the Directors unanimously approved the form of the Hunt Tool Company note and a second
Maritime Mortgage securing it and authorized the Officers to execute and deliver the note
and the mortgage when they have accepted the conversion work,

Mr, Bush presented some financial reports to the meeting, showing the
overall expenditures of the Company. He pointed out that the Company's working capital,
position, though less thn originally estimated, was in sound shape,

Mr, Bush then stated that in order to conduct the affairs of this Company
it was, in his bpinion, advisable to have an assistant treasurer of the Company. Upon
motion duly made and seconded, Mr, J. A, Rudolph was unanimously elected assistant
treasurer to serve until the next regular election of officers,

There being no further business to come before the meeting it was moved

that the meeting stand adjourned,



' Septemher 12, 1955

Mr. G. H. Walker, Jr.
G. H. Walker & Company

“One Wall Street

New York, New York
Dear Herbie:

Thanks for your letter of September 8. It
was on my desk when I returned this morning from Hoaston,

Hugh and I are inclined to agree with your
reaction namely that we should look very carefully at this deal be-
fore going into it. I understand that Hugh has written you in some
detail about our thinking on this point,

While in Houston I did some inquiring about
the Texas Gulf well but did not come up with anything tooiauthorita-
tive. Mike Halbouty, a prominent Houston geologist, told me that he
had seen something in the paper about this well. Said they were suppose
to have some 80 neet feet of pay out of four sands which occurred fairly
close together, I have a few feelers out and if I come up with anything
authentic I will Bt you know. -

I was in New Orleans on last Thursday and the
YF tender is just about ready to go. In fact, they will start loading
this week and the tender leaves port on the morning of the 16th of
September. We will be on the payroll with Standard starting that day.
A couple of our boats are already on Standard's payroll.

No definite news yet on the LeTourneau barge
contract but will keep you posted.

Best regards,

GHWB /ecd



&

September 7, 1955

Mr. G. H, Walker, Jr,

.G. H, Walker & 00npany
"One Wall Street
New York, New York

Dear Herbie:

First of all let me thank you for the many
things that you did for Barbara, the kids and myself during the month
of August., Both Bar and I had an absolutely perfect vacation and we
can think of no way in which it might have been improved. I have
never enjoyed myself more and I returned here to Midland feeling like
a million dollars. You and Mary were wonderful to us with all the
picnics, the golf, the laughs, etc. I don't even dare hope that we
will ever have another vacation like this again.

I was home one day and then I went to Houston.
Thursday, the first, we u’pt to Vicksburg and had a very inspiring
trip. The deck of the platform was 80 feet above the ground and while
we were there they raised the platform another five feet. The whole
thing was terrific. The platform is huge and it moved honﬂtitnlly -
Just like an elevator only actually it was smocther. The whole thing
was moved by three simple little levers all controlled by one man.
They have tested the platform with 7} million pounds and it moved very
nicely. The anticipated schedule is as follows: LeTournea will
complete their work in three weeks. We will then require t six
weeks to finish our work. This means that we will have a delivery
working date of around November 15 or December 1.

We had two of Shell's top people out of New
© Orleans at the plati¥brm Thursday and they were very enthusiastic about

it. They have asked that I come to New Orleans with Wapne Dean the
end of this week to discuss contract. Last Friday we had a meeting in
Houston with the top Gulf people. Mr. Brockett, the vice president,
kind of presided but Newie Simpson, chief of production, and three other
top officials were on hand. They have asked that we submit a propesal
based on a footage incentive deal. It is too early to say when we will
work out a contract, but I am confident that we will be ab‘p to negoti-~
ate a very favorable one for Zapata Off-Shore. Of course we can't say
as yet that the LeTourneau platform is an absolute cinch, but having
been to Vicksburg and seeing it 85 feet above the ground I can only say
that it is most impressive and everyone who has seen it thinks it will
work.
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e T B o ’ " The YF tender 15 making good progress and et T e
L T we hope to have it leave Narvey, Louisiana on the 10th .of Septemher.
IR ' That ‘means that it will be on the Standard payroll 'then. -Friday, - - =
’ : atter returning from Vicksburg, I wont “over: to Galveston: to. see our
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. MT.. G. H Ialker, Jr. _ A B L :

.G, B, Ialker & Company . S

: . _ © 7 .- one Wall Strest , . - v P
<. . . .7 New York, New York " ‘ ‘ tLo

. Dear :ng:hi_e:_;‘r o ST
A ' Hu;h and . I returnod from St. Louis yestardny. . <
e . lb hnd Y very nice visit there at G. H. Ihlker [ COlplny. Weo wers in
R © . meetings.all Honday afternoon, and all .of Tuesdny so that we did not =
. y =+ .+ have a chnnce to do nnything ‘but meet. Ag’ always everyone ‘was wonder- ":
o ' -+ ful to us, .I saw Cliff and Mr, Bixzby .very briefly and saw a good bit
. ' of George N.wton since ho sot up and sat in ‘on .two, naotingu that we
; .had. His Syriun deal, alt ;u;h 2 long shot, is woll worth. aome prolim-
. _ *inary work.:'It.could be a tremsndous thing’ lnd it seems.to'me it 18 " ..
O ’j',ki‘one we can chack very easily, - He had' three tenl live Aragbs there in - .
. " .. . the office which mede things mighty interesting. ‘We made the lead o
.Arab,’ Mr. Henhall, a general proposition vhich he' might or might not -,
‘uccept. All. it Teally consists of is to give us soas time-to do sono Lot
“checking’ ‘on the dedl, At first we'did not think we would really be ’
, .+ interested but a!tor settinz in on the very: first laeting, the tremen= .
. L. -t “dous poalibilities of .the' deal unfolded and we ¢an now sea Zapnta of . .
: s -”g ~Syr1: producins neveral 8, 000 por dny 'ells. URDEE R e _
+ - w . ' A ' co- w7 R
- : ; o . On returning I found an’ intoreating letter
- -from Jim-Gamzell, This proposed sale brings out many complicated
" pPcblems regarding our corporate structure. - (Incidentnlly, our meet-
‘ing in Bt. Louis with Climax was 2 succesgsful one and they are still
. very' 1nterested in the property. Our report ‘will be tiniahed next .
i ' . week and at. that tize they will know-a lot nore lbout whnt they 'nnt
. Lo to do). I have given a lot ‘of ‘thought to.the problen on this’end. If
’ - we make this’ sale I would 1ike, 1t posaible, to get Zapate and Walker~ .
] . * ! ‘Bush back together again. I know that Bugh would like this and he .-
T ) ';!eols that the Tulsa people who may have been reluctant ' to give value '
o v L to the . lnlker-Buah assets now would be, 'illing to make. souwe kind of &
, .. deal. Eric abd I talked scme about this and. from Gammell's recent
s ;. letter I -know that he toc would like to see an amalgamation, provided,
- - of course, that itucould be worked out on-a fair basis for all, It

. o fi:-,selna to me that we will have some negotilting with Climax to do befors

g . . too long, At this time I would like to explors your ideas as to what

’ . .im. the best way to go. . Under the current set up.we have S0 darn many
companies that, in my: opinion. anything we. could do to sinplity the °
corporute structura would bo nn 1nprove-ent. .1 think many things hnve
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 May 25, 1955

Mr. G. H. Walker, Jr.
G, H, Walker & Co.
One Wall Street

New York 5, New York

Dear Herbie:

Attached are two coples of the press release on the
Standard of Texas deal,

As soon as we haw_a”r'eeehod word from the American
Bureau of Shipping and have signed the Standard contract, I will
send you a wire, ;

Please do not let this imformation get out until that
time, Many thanks,

Yours very truly,

' George H._I. Bush

GHWE ; Jlic
Encl,
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Jaﬁury Ty 1957

Mr. G. H. Walker, Jr.

G. H. Walker & Company
1 Wall Street
New York 5, New York

Dear Herbie:

Wuummmmmmm with
Deepwater, it is most important that emy action we might take
to remedy lLeTourneau's failure %o notify us not be publicly
aired. There is & very serious guestion involved here and we
do not want to expose ourselves to any legal action on the

part of Deepwater Exploration Company.

Our lawyers are charting our course of action, but they
asked us to notify all our company people and all others
familiar with our feelings in this matter, not to mention it
8t all. I'll keep you advised.

I an off again today--this time to Dallas, Houston,
New Orleans, Baton Rouge and Vicksburgh.

Regards to all,
Yours very truly,

George H. W. Bugh

GHWB:bs




