Originally Processed With FOIA(s): FOIA Number:
S S

FOIA

MARKER

This is not a textual record. This is used as an
administrative marker by the George Bush Presidential
Library Staff.

Record Group/Collection: Donated Historical Materials
Collection/Office of Origin: Bush, George H.W., Collection

Series: Personal Papers

Subseries: Zapata Oil File, Business Alphabetical File

OA/ID Number: 25846
Folder ID Number: 25846-021

Folder Title:
Newspaper Clippings: Business - Zapata, $6,000,000 [1965]

Section: Position:




:R‘Ig&‘ Lost In“':- :

.

\
iy 50

3

Gulf Storm

"»-'su.

4§-__

”A $6ﬂ1mlhon drllhng,f gg i3
mssmg cand feared: Jost: off ihe.

MlSS]SSlppl Rwer Delfa,” appar- .

Onshore damdge to* demcks

-

af facﬂltles appax‘ently ‘yas
3heavy in the “hurricane” area, )
ibut flood conditions. and lack of
rcommumcatlgns ,prevented ‘esti-
mates.” *  * RS
Crews o1~ off—shcre operatmns )
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] no Teport yet as to-damage-hut

R Onstiore- Hard Hit" :

'Vto ‘life.! “
“The major vietim' of humcane
- Was the Zapata Off- Shore Co.

g u.;".

with mingt damage dnd seemed -

' A -company” spokesman rsaldm .good shape. S

.- the three—legged (drilting: barge;|*
the Maverick, had vanistied and|.
-no.frace oE 1t -can be- found

; . i He-said: “A. plane =-flew over

. the area Fr1day afternoon “and

. .8 hehcopter againSat urd'ay|

J Hay: "MéDerimott’ & Co.,

whmh has-a number-of ‘construc-y
tion Jobsmff -shoresaid that lit-
t'e damage 1s-trepOrted = "

All the Jcompames said: n_len

. miorning. and -no trace ¢an. be already h_ad returned to

-found, There’s no-pil slicksnor
buoy, but 1t appears to be
- gone.™
"He said that'the, rlg was filly
Insured “but We are natural]y
‘upset by the*loss.. .+
T Y Tornado Atea,
R The Tig ‘was. off- ithe
Pass of the Mlssxssippl
the northeast: quadrant’ of where
a the humcane struck ai d in: an ,
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-reported
“Tlirge other- Z.apa;aw rigs sus—
,tamed little or- n o»~damage. o
~-Gulf Oil Corp,” had" recéived

By

other firms with operations in
*‘the  Gulf- said” Ioss;}
K comparatwe]y light. " :
- J."C. Postgate,. Humhle 0il
and“Refining ‘Co.” vice: president
s-. fOr producton,. and* two..other)
* officers flew «over' the:, offshore]
drea for two hours Frlday ‘at-
- tertodn- and found little dam—
X age, Col 4t

. Shore facﬂltles were ,a dlf-
»ferent story.” o
AL ]ooks as if we 'ost three
derricks, knoeked over in “the!

" West Delta ‘area,”, Posigate

* said. “An.oil 'derrick used. as a

. »radar tower. ofi the'-Grand;Isle
.‘base was hlown. over- and-.fell
Zon the office ‘building, cutfing’ it
,in 1. Other buildings iappeared
‘Nddmaged: somewhatt o
"+« "Men Going Back’

: ‘!Contmental 0il ofﬁcxals sa1d:

‘ operanon' by Monday

i:
f:

appeared .

‘the Grand ,,Isle area bul: that l
only mmor’damage ‘could be ob -
served. Tt hag 10" drilling "rigs|
and_nunierous™ plati‘orms in'the
‘Gﬂlf'. ;
The Offshore Co. sald itsvsu:
rigs- seemed to. have’ .éscaped
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On Permian Ruling

By'GHARLES GULIIANL‘ Post Washmgtun Bureau -

WASHINGTON«— The Federal Power -Comiis. .
sion, denied Monddy the' 31 apphcatlons for reheay- "
ing of its Aug 5.opihion 'in"the miléstone’ Permian
Basin area rate cdse but modified some'of the quality
standards which were established and also plamfled
somie of the findings whith it »made. kN T |
_The unanimous opjinion, was::-
51gned by- Chma_n,]’oseph " would: lead lt tﬂ dOllbt the”
C: Smdler, who also wrote the . COIT ectness of its ‘conclusions -
Airg 5 opinion. He was joined . ‘there. The views ekpressed in
by Commissioners Charlés R.-- that “Gpinion'-are: equally ap--
Ross, David,S. Black .and plicable’ to-the attempt; *“be-
{Lawrence J. © Connor Jr, -latedly -and retroactively;”.to
Who comcurred. with a sepa- disqualify the cha.lrman, the

rate statement., ‘Commission- FPC said. 7
er :Carl ‘E. Bagge, who-did THE COMM]SSION made

not, participate in the:-Aug 5 ~three: ‘changes and' . clarifica- ;
opinion,, did not join in Mon * tions "ifi - the’ Guality” stand-. © 3
day's opinion. . ards, relating to' .pressura, . }
..The FBC’s Aug 5 opinion es- BTU adjustments; and carbon ! §
tablished for the first time a. dioxide adjustments, " i b
petTnangnt system of gas-pro- = : Although the -commission' ; iy R : :
lducer régulation by flxlng 2 d:zmedta]l I(‘iequttesgs ﬂf"g at o
structure of uniformy ceiling. - Stay, itindicate at 1 .
prices apphcable to gas. pro% would not take any 'action to' ) CH ECK F OR BE TS Y
duced in the' Permian -Basin - require refunds.-to'be made at = . . :
area- of ‘Southeastern Naéslw Jeast until affer decision by . Of(f3 %‘illoge %%SI.E égft boardt c({l alrniliankog th§5zr-? I;?Jla :
Mexiceo a.nd Southivestrn, -the court 'of *appeals which g A el S .
Te.:a -\s ' reviews its Aug 5. opinién, - hon from M. E. Gormly Jr, vice president.of Johnson
g GO\IMISSION adopt- The FPC- said the /prompt & Higgins,' Inc, of Lou1s1ana in the former's offlce _
ed the. area appmach 25 effectuation. of just and rea- ,here; The check was, -decepted, in settlement of an o
new concept in Tatems a.kmg sonable rates ‘for, the future insurance-claim résulting” fromthe loss of ‘the drlll- L
and prescribed a ‘two.- price- -iS of Primary*importance and'- iNg barge Maverick during Hurricane Betsy: This is
system — a_bigher. price, for deferral of refunds ‘will pro- Dbelieved' to be the largest single_settlement for loss oo
new gaswellgas and: &' fow- -vide additional assurance that ©of a drilling rig. The ihsurance was placed through v
.er Price for all’other gasin- . its' order canriot- resultint ir-" “the-Southern. Marine & Aviation Underwrlters, Ing,
leluding -residug” and . casipg- Teparable 1n3ury to the pro- by Johnson & Higgins with Lloyds Undérwriters and .
‘head. New gas_weu_gas was .. ducers., * . - Enghsh Insurance companies.—Post Photo’ ’ |
ipriced at a ceiling .of 165 ' |
icex&ts t}f)er ﬂnllc:nusand cub;c fztﬂ: Hearln Cﬂllﬁd . |
and. the: ceiling ; price. for ]
lother gas. was set “at: 145 On Gas Refunds .
eents. -+ - - ; . ‘WASHINGTON, — W —Tha
coilt::nh ;ﬁsmn;;sut)‘::r 5 re%ecjt;ﬁd ' { Power- Commisgion ordered o
- 0} e - -+¢ +, Monday that, Texas. Eastem A
Darties-that participation of ' S
e aiepaton o Mltchell Raps Puerto Rlc Tosomisgn, Ci, Housin,
| gélsssgggr usflat%keywa;a&mﬂzg- Pla a ‘Poht]ca] G- 14 mine whether it is entitled to . .
\ - S ]_ ea -retain any of- more than $8 -
g;‘l:gagd ﬂ?:easls s;uatd Olgriilﬁge- : n V Way .- million due to be’ réfunded t6 |
tition -among producers, ?e CORPUS CHRISTI — &) - that wi]] be“em only Phﬂ i f ys %?{?;ﬂilang?mguﬁgefvsas |
The commission' nofed that A Houston, mdependent oil- llpS e LT X
" the first such hearmg ‘gver .
nolthmg Pas happened - since man sald here Monday that, ‘MORE IMPORTANTLY whe “ordered by “the __Commlssmn. !
release. of an opinion last Jan-  he ecoriomic: Walance of. the said, “this: “would. result, in; the NO dafe was set. o
uary, «in. . which it rejected . “In* f -the L
barlier motions 0" Gisquality domestic pstroleum industry- destriction -of the ecanomic * view- of -the: apparen
Comrrussmner Black, . which 153t stake in thecontroversy * balance of our oil industry*at: ’:;:(;::;:dnll)yre;e: l}ieas SO%:?t:srs
. over ‘a petrache}rmca:l‘ project ‘sthe expex}?s“e of the entlre m- " during: the years to.- whlch,
fTenneco Acqmres .« for Puerto Rico, dustry" . * 7% . thesé refunds- apply, a sib-
Leon ard ‘Johnny Mitchell, . president  Should the Phllhps-Puerto» stantial question arises as to
| ! ) Oil Leases of the-JadeOil Co and for- .Rico’ “deal” goes through, gﬁ P‘ﬁ’en“:ﬁ Iegﬂha“‘}_: eqd‘;'f:
| cquisition of the - Properties ‘Mer president, of the Texas Mifchell said, Interior -Secre-! {he - somissint i
of the: Leonard 0il €b;" Ros- Independent - Producdrs-” & fary-‘Stewart “Uddll' or th”é” he commissior sald.,.
WEH, NM; *was. announced ‘Royalty ‘Owners Association, Wht H e : ¢
onday by Temmeco ©fl .Co. stressed this:point in a speech ife.. House. “must explatt :

The ‘properties include 42 before the Corpus Christi As-
producmg leases on. 23000 ~Socidtion of PetroIeum Land-
fiet acres, pmmarlly in: the men, '

New Mexico counties of . Lee,
Eddy and .Chaves, Also. in-

- MITOHEL feferred fo -
plans of tha- Phillips .Petro- '

cluded are- undeveloped leases
ipproximating 50,000- acres in-

| Jew Mexico, Texas, ‘Wyoming '

leum Co to build -a- petrochem-
ical- complex; .on: ithe. island

.commonwealth-and_ ot Admigidration’s. daterrs,,

why ‘our - government will
award a contract in -a cort-« (8
pehtwe industry . . . to only
“one compa.ny, for the. beneflt
of +this coripany only . .. .’f '

- Mitchell “wert «on 1o 1say 1
that: e could ‘Hiot utderstand N

SHELVING

BRICES BELOW. . ] *
DEALER -COST '

e .
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AT U TAL " T pursuit” of "an” HRports qiota - ination in its -supposed eifort |B. N.
The. purchase pmce was not of 50,000 batrels daily ni1 for-; to heIp the ecoll;gmm condi-" ;' UNISTRUT GULF ’Inc" N
annotnced; - . sign ‘feedstocks, - . 'tiohs,of Duerto- Rico, at' the*( 70 North M'"’Y i
Tenheco. is .a submdxary' ‘of; | *Jf Phillips obtains-{he quota, ‘expefise of an! alfeady sick [ - CA2- 730' B
}The Tennessee Gas- Transmls- Mitchell said; “it will' appear domestlc 011 ‘and gas mdustry : ; e v 1
51on Co..‘;‘_. S n _|-to Je a pohhcalwgweaway
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_l" "fby ,George_ H. W Bush

_Chairman of-The Board,

‘Zapata Off-Share. Campany

kel

F.:RST,- I'D LIKE TO compare some.of the history of the
offshore drilling business 1o the present-situation offshore,
‘and then-take a lobk at where we go from here.

In-thé late 40’s, several pioneering oil companies tack--"
b P p

‘trlc_di the. offshore. area.: Theyi”toék all the risks, they ex--

perimented "and they made mistakes. -Only ‘the big and

the strong could play. Only the courageous -would dare. .

Only the risk taker belonged.

slandards, but gradually after some trial aid ‘errox the
fixed platform and the tender emerged as the norm for
the business. -

It was not .until the early 50°s that the contracting
business offshore began to emerge. as an important fagtor.
The companies,; having done. the easly experimentation,

began to gét-spread out...widely spread ~out...on
their lease” holdings, and as they” did -so, they began lo-

turh more and more- to drilling contractors. The offshote
business. followed :the pattern. set"by.the land husiness
10 or 15 years earlier. In the early 40°s:many companies
. owned their own tbols but as operatiofis spread out, and

as costs }incfeﬁéqd and"thé'fﬁnge,lj)el_jEfit requirement went -

up, the majors shifted to drilling coniractors. In.the 50’s
_the same thing happened offshore. -
Many established contracting companies decided to. go

offshore and many new companies started. Some. went the

conventional tender platform route, the way here having
been paved by the majors. Some; went the route of merely

bidding to put a rig 6n a compary-owned-platform, but
the real innovation cceurfed ju . the. area .of -the mbbile -
barge. The fully self-contained barge able:to drill and then.
move to the-next location was developed largely. by -the -

‘drilling contragtors. Many compdnies had active roles in

- When it came to drilling equipment, there were no gt °

‘this development, but the bulk of the innovation has been -

done by contractors.
The first development was in the 30" of water sub-
mersible, then in the 80’ of water jackup or submersible,

with- the final bréakthrough coming in the area of floating: -

drilling, semi-submerged units, and the big jack-up rigs
capable of operating in 300 feet.of water. :
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" In the late 40)s there were two mobile barges. By 1956;
there were. twelve .mobile rigs. The woffshore conlracting,

. business had arrived.

. A LOOK, AT THE MORE. RECENT HISTORY . ..

In 1956 there were. nine companies.in' the mobile drill:
ing rig- business, These were the. early. risk takers. They
owned twelve mobile barges. Thereis a, wealth of data
available on the number of rigs. operating iri those days
but from here on in I would-like to concentrate principally
on thé mobile harges, for here again is' where the risks
were'taken. - -

Here, the contractor had 6 desigii’ or be responsible

for the design; here he had to:innovaté and correct; here,

if he failed, he stood to: take some substantial Josses.
What's happened to the business .., . the normal eco-,
nomic law would dictate that as the risks are lowered the
costs should come down and the business in all likelihood
should become more profitable, buf that isn’t exactly
what had happened in our end of the drilling business.
True, we have enjoyed ‘a substantial growth in numbers

- of pieces of equipment: :

In 1956, there were six barges capablé of drilling in
35 1t of water or less; three for 35-80 ft; and three for
over- 80 ft. Today, the comparison is most interesting.

- There are seventeen for 35 it or less; twelve for 35-80 ft;

and twenty-eight for over 100 ft.

. This means in part that the contractors’ quests for con-
Tormity, the stage where he mass produces an item and
then puts into effect savings through having several items
of the same desigri névei came. -Why?-~bécause he has
had to continue to innovate. The leaders have had to try
new ideas, and they have had.to go, to deeper and deeper

water to keep up with the trade.

We are in the service. business and -we must tailor our
our equipmient to fit.the :«demand of the major oil com-
panies.-The only difference, however is that in the early
days of drilling offshore,, the. majors_took. the risks—

“first with tendets and platforms and then to some degree

by underwriting ‘contractors to build-mobile barges with
long-term contracts. - ST )

‘Today the contractor has taken the step from the shal-
low water to the deep. He has taken -the risk and not
always with .a term contract .of any. duration to back
him up. '

NOW A LOOK AT SOME OF THE OTHER FACTORS
AFFECTING THE BUSINESS . ..

As-mentioned. before, when you build additional similar
items. of equipment you would expect the eofidtructions.
cost to go down, but for some odd reason the reverse has
been true in éur business. _ -

In 1956, it cost about %3 Million. té. build a jack-up
harge for 80 ft of water or less. Today, tlie same setup
costs in excess of $4.5 Million, - | )

In a.30 ft:of water submersible, you could build one forf
$2.5. Million, ‘whereas today: you'd shell. out $3.5 Million

AT November, 1965
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THAT LOVES TO-WORK FOR THE_OIL INDUSTRY!

" Power to fit the job — from 200 to-680 maximum horsepower in 7 models
deSJgned for your spemflc fuel Natural'gas. Butade. Propane. Gasoline.

o €

industry. From dnlllng to dlStI’IbUthﬂ'
Better-engineering, better materials mean less maintenance, less down-

© o+ time. And should repairs be.necessary, parts.and service are available
. anywhere and-at any time’ ‘through strateglcally located Roiline franchised

-

-:Roilines engines, have' a reputatlon for making “duck -soup" out of .
- severe operating condltlons That's why-you' see more and more: Roilire.
~enginés and complete : power units- working .at 'so many Jobs tn the oil |

dlstrlbutors Write for bu[]etms spemflcatlons or englneenng consultatlon

WAUKESHA MOTOR COMPANY WAUKESHA WIS, + New York

Tulsu .

. Fuctones' Wuukesha, Wlsconsm, Clinton;, Iowu, and . Houston, Texas.- ‘o
' ‘_S_EE YOUR ROILINE ENGINE DISTRIBUTOR. ‘

Hunfmgfon Park,

AARIZONA. Gasa Grande; Engine Seriica. Company
CALIFORNIA Southgate and Bakorsfield

Engina & Equipment Co,
COLORADO, Danver. Emnck & H|Il Engine & Equ:pl Co.

I(ANSAS ‘Garden; city and Great'Bend
Industrial Engtne and Equipment’ Company

LOUISIANA, New Or{eans and Shroveport-
Southerr €nging & Pump Co.

MINNESOTA _er_lnaapplls. Central. Eqmpmenl Co, }

! NEW YOHK Syracuse, Albany. Scheonsctady
). C..Gaorg Curporatlup

OHIO Columbus, Cantwetl Machmery Co.

OKLAHOMA Oklahoma Gity'and “Tiilsa
Undrey<Engine:& Pump ‘Co.

PENNSYLVANIA, Fitssburgh, P. C. MiKerizie Co.

‘-MISSISSIPFI,-Jncksun, Southern.Engine & Pump €o.
~ NEW'JERSEY, Kenilworth, Caltahan Equipment Company

i

TEXAS, Houston, Beaumont, Corpus chriszi Dnllas
Kilgore, and’ San Anterio
Southern Enging & Pump Co.
Lubbaotk, Farmers Suginly.
Odoassa,- Genlral Machme & Supply, Inc.
er.-hitm Falls. and‘Pampa
' Nortex EnEglna & Equipment Co. .
DEALERS:
‘Abllene, Oil Field Sefvice & Eguipt. Co.
Panhandlu. Universal Motor & Equipt..Co,
Perryton, Paphandle Implement. Co.
WYOMING Gagpar, Emrick & HI” Engme & Eqmpi Co.

m November, 1965
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for 'the sume "item., Construction costs ‘and drilling rig
costs have gone up’over ten years, but much of the in-
crease is due to modifications dictated by practical experi-
ence, The sed is' a great téacher. i S
Tust as construction costs are up tremendously, so are
operating costs. In 1956, some opefating costs were a%
follows: .

Insurance - 1.7 percent or $51,000 per year on a $3 -

[

Million"barge.. = o
- Labor - use-a driller for example.: $2.8F per hour.
[ Supplies - $500 perday. - .

"Today, the Costs aré up 100" percent for insurance;: up
22 percent for labor; up 32 percent for. suppliés; and up
50 percent 6n construction. o

Perhaps then ifi thie face of these rising costs one would
expect that these costs have been . passed along to thé
customer—the major oil company—not so, 1 fear, ot so.

In 1956, we entered into a contract on an 80 ft of water
rig for 86800 per day. This fignre today for a rig of this
capability would be between $5500 and $6000. '

But thers is a valid economic reason for. this. There
is a valid reason why Zapata or any other company is
willing to undeértake the design and .construiction in- spite
of the fact that we have to build ‘at higher dosts ‘and
operate at lower day rates and that reason i§ “risk.”

PRESENT DAY RISKS ‘AND RISKS ‘OF THE
FUTURE .. ~ o

Risk, as it relates to the likelihood of keeping our rigs
husy and risk as it relates to the likelihood of the rigs
operating effectively from a technological standpoint.

On the last point, I think it, is sufficient to say that over
the last ten years we've made mistakes, but in so doing
we've learned a lot. T ,

For example, you couldn’t get us to anchor a foating
drilling barge off the Coatzcqualcos area in Mexico
during Norther season. Why ?—cause we tried it once and
the bargeis still there—a monument.to our bad luck,
but also perhiaps to our folly, for I think we and -others
have learned that this isn’t the place to drill with the
method we were then using at that time of the. year.

. As the risk of mechanical or.operation failure. declines,
your bankers’ confidence factor goes up, and as this goes

- up, the money . flows, and as the.money flows, we all

charge in and: borrow and we .all settle for lbngcr
payouts.

.Oh, ‘we grumble and say, “Heck, I’'m helding out for
a_three-year :contract at $8600 per day, but when the
vice president.in charge of contract or-the wily 'super-
intendent gels through with us we build a rig costing $6
to $614 million .for a 1 or 114 year contract--or; in
several .cases, for no contract.at all. But this is not

sheer folly for.the risks .of design and .operation are.

lower and also the future risk of staying busy‘is lower.

In 1956, there were 2300 square miles under lease

domestically. and very liitle. irnder: Jease in foreign: waters.

Today. .there -are dpproximately. 10,000 sqnare. miles of
(Continued on Next Page)

loiilling -Novemger, 1965
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A check:for-$5.7 million, believed: to-be the largest

single settlement for any, drilling rig, has been pre-
sentéd’ lo George Bush, right, board chairman and
chief executive officer of. Zapata, Off-Shore Conipany
for. loss of: the drilling barge, Maverick, during Hur-

ricane Betsy. C —_—
The insurance wos placed through Southern Ma-
rine, & Aviation Underwriters Ine. by Johnson &
Higgins Inc., both of New Orleans, with Lloyds Un-

derwriters and English insurince companies.

The check was presented in person to_Biish by Lee -
M. Stentz, “Vice ‘president ‘of Southern Marine &
. Aviation: Undérwriters Tnc., “gnd"M. E.-Gormly, [r.;
vice president of Joknson:& Higgins Iric. T
- Bush.expressed pleasire-at the-“wonderful, prompt
service on a claim of this magnitude:” - - 7 1

" "The Maverick; oné of the largest drilling: rigs ing’
the world, was. lost Sept. 10 ‘at the peak of Hurvi:
cane Betsy’s fury off the sotithern coast.of Louisiana.

47
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" THE FUTURE OF THE = -
 OFFSHORE DRILLING INDUSTRY.

{Contintied from Preceding Page)

leases in our waters and 260,000 square miles of ex-
cellent to fair prospective areas abroad. What a tremen-
dous growth potential! Add to this the intrease in Gulf-
Coast productlon up 1000 percent. from 1956, -~

Add to the the fact that there are many offsets that
need to be drilled. .

Add to this the offshere success ratio.

Add to this the entry inlo the field of new and smaller
oil companies;,

And then stir in' the’ world-wide search for oil, and it
can be seen that the .contractor is not as stupld as he
might seem, to make his asking price a little lower. We
are in risk-taking business and the risks are fewer
today than they were in 1956..

One serious problem, however, comes. to mind as we
discuss this risk situation and that is at some point the
offshore drilling business riskwise must. compete for
capital with other bhusinesses . . . and so we must walch
these risks carefully.

When a chance to build ‘a vig comes alon we Tun a
rate. of return on it. We throw in. “the I‘lSk factors” 1
have mentioned, and we have bheen conc]udmﬂr that
capital should be attracted to the, offshore drilling husmess

. at.these rites and for these terms, -and- at these operating

costs——but as the constiiction, costs go -up; ‘and’ as the
operiling, costs ingrease,’and even in spite of lower tisks
on- the, long-term” demand: 5ide and. on"the -technical or
operating, side; we and ‘sthers are beﬂmnmg ‘to conclude
that things should not go much further ox the business will
not be ablé to- attract. thé necessary: capltal Capital dollars
will flee the offshore business and go into. the building
business, or-into ‘the* hoat busmess, ‘or ‘into. the tanker
business, or into soie other business with inaybe less
operatlonal tisk and the same profit picture; or perhaps,
for the more speculatwely inclined,. zo irito. a Jusiness
with a little more operatlon rlsk buta vastly miore attrac-
t1ve profit plcture

‘WITH THESE POINTS JN MJND LET S LOOK AT THE

FUTURE . : -

In. the area of future demand T am optimistic. A look

M

" at the*domestic picture indicates that there.will bé many

more places to drill in the U.S.A. «Gulf:of Mexico.

The gas picture will turn in a few,-years, ‘and- when
it-doeg, “thiere ‘will be a good' deal of development dnlhng
to be done.

New ‘pipeline projects , (the ambitious. red snapper
among them), will come along and give cconomic en-
couragemeénl Lo ‘companies to get on with’ their deve]0p~
ment work.

-'The long term., demand ﬁgures for domestic. ‘crude are
encouraging. Dr.. Jones of -Humble gave a_ great speech.
last. Spring in which ‘he- laid to rest many of the fears
that. have 01rcu]ated in our husiness ahout solar energy,
nuélear energe, ete. He: didn’t say. “forget it”, but he did
say. that -the, demand for crude, would be around and
increasing’ for 4 long; lonwnme s D

On the. domestlc suie, I wou]d say parenthetmally

48 ' .

* problems don’t :seem’ so bad .

lhat the growth af domestlc ofshéres dulllu“ will not be

w1th0ut its. ups and, downs huL the curve, w1ll e upward:

ovel "the, years. TA

There will be an .increase in p]atfmm rigs as many
of the companies go this route for their deep water
development work, There will be an increase in subsea
completions as this technology is brought along in this
field to reduce risks and bring the costs down.

There -will he an exciting future in the area of subsea
development . . . men in the sea, underwater storagé and
transportation and someday an entire drilling operation

- conducted below the sed. These are not just idle dreams.
Several of ,the” great space companies are already turning:

their dlverse talénts, and some of their tremendous
resources, towards 1nnovat1nd in offshore. oil. '

Oh the foreing, side, offshore drllhng is in its infanéy.
One immediate factor of “concern is the North Sea.
Twenty-one units Jhavé been contracted [or in the North
Sea. Add 1o this the recent activity in Neorway and-the
forthcoming Dutch work and as many as twenty-seven
tinits -could he available soon for North Séa work. If
the North Sea hits, this won't he enough rigs.

If it is dry,~however, welll have a prob]em, for these.
units will need to be re-located around the world,” Many
ol them will not. be able to come back into the U. .S
because ‘of their forengn flag regisiry so they will have 16
seek out'markets in other parts of the world .. , but the
exciting thing Is that thése markets.are apt 1o be there.

It is positively exhilarating to take a lock at a world
mdp and see the places in the world where offshore drill:
ing is-underway or iz planped, dnd I mean planned
immediately. From the North Sea, go south to the French

Coast and on around io the French Medilerranéan and

the Adristic Sea, and agross -into North Africa—its
Atlantic Coast—and then  to ' Tunisia,, leya, Turkey,

Israel-—down throtigh the Red Sed: Egypt, Ethiopia, over

to the Persian Gulf—many countries there—then Austra-
lia, Borneo, the East of Africa, Souith Amerlcaﬁmany

-places there. The surface has just been scratched.

In some of these areas infiovations to reduce costs are

going to be essential since the nature of the production

i some places™could not possibly support’ the rates as-
sotiated today with offshoré drilling, but generally there

is a feeling of optiniism in the exp]oratlon end of the oil

indusiry that seems 16 say most ¢l these places are pros-
pective even considering the higher cost of foreign oper-
ations and the existing costs for going offshore.

Technologitally, 1 think we will see & continuance
towards the deep water and this ‘means newer develop-
ments in the area of semi-submerged drilling, foating
diilling, and eventually in-sea r:lr:l]mur :

And so as | contemplate ‘what we should be doing
next lo keep abreast of the rapid technological change
in our business, it is .comforting to be able to look at a
broadening demand for offshore contract: drilling services.

A lot of the time we worry—we {eel caught in 2 bit
of squeeze as we reduce our sxghts on the kind' of payout
wé. feel we should get to build a hew rig, or as we pay
mdre for -our supplies, or labor or insurance; or as we
ad]ust our depréciation schedules to reflect Iower ‘tech-
nélogical obsolescence; but when ‘we look at our-business
as a whole, when we contemplate the challenge ‘of the
future and the ever- e\:pandmv worldwide demg.gd the
. T think we offshore
contractors can cautiously say we've got our ‘worries, but
if the demand develops as predlcted “What's the prob-
lem?” ¥

~Adapted espectally for Drllhnq mugazme Jront a paper
presented to the October ‘meéeting of zhe Hnusmn Chapter,
AP L
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-(Pletures on Page 7)
The Maverick, a towering
drilling rig owned by the Zapa-
ta Offshore Drilling company of
. |Houston, inched through the up-

raised spans of Pleaswre Pier
|| bridge Monday about 3:30 p. m.

in one of the infrequent pass-
ages of such structures.

Towed by two tugs.and shoved
_ [by two, the 180-foot wide rig
. s|tock fully en hour to squeeze

between the 200-feet-apart bridge
piers. Only expert piloting by
Capts, Bert Jackson and G. C.
{Recs: - of the Sabing Bar pilots,
assisted by severnl tugs, pre-

Seawall Clipped
BY T@W-erin : .

Rig

by a stiff wind from the south.
For a seemingly _ endless
l'ength of time, as hundreds of
!nteresteq spectators gathered
in the vicinity, the huge bulk
rested against the seawall be-
{Sed RIG, Page 1)

”

vouled & catastropha as tho en-
tiro passage was accompanied

| Ri@"’
(Contlnued from Page N

twoen the city slip and the
bridge. At one time, the rlg
struck the wall hard enough to
nle o chunk from 1L .
Finally Copt. Jackeon, gtand-
ing on the wido averlapplng
hridgo of the rig, had the front
‘tugs, the Gull Prince and the
El Buey Grando, where he
wanted them, neafly &t the
gouth bank of the canal, The
rear tugs, ihe Guif Miss and
the Hermes; pushed and the
_ |glont rlg twisted between the
spans to the peaward slde.
Pressed Into Servica
“The Sabine Towing company's
Hormes had boen pressed into
sorvice when one of the Gulf-
Misslesippi Towing company’s
& tuglgih became disabled,

and a half times tho height of
the drawbridge spans and about
twice the height ol the 13&foot

high {ixed span hridgo scon to|,

-bo bullt ncross the canal here.

The rig 1s reportedly en route
to an offshoro location 180 miles
l!rom the Loulsiana coast where
lits three calssons will be sunk
to the' bottom of the Gulf. She
had been at the Levingston yard
in Orange for -ropalrs since
ghout May 29, 1t was reported.
The rig s sald to be valued by
its owners at $7 million.

City Engineer Bob Bowers,

o three stoal ‘calssons of thel
Maverlck lcomed a roported 278|
feet Into the alr, more than fwap -

W™

who was at the scene of the
rig’s passage, sald the city's
accident-prone bridge remained
, lutouched by the structure, He
said as yet no estimate had
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TALL DRILLING RIG NEARS BRIDGE—Hundreds of spectators gathered at Measure Pier
bridge Mondav w0 watch one nf the rare passages of a drilling rig between the spans. The
Maverick. owned by the Zapata Offshure Drilling company.” hifts its steel caissons a re-
pacred 275 feet in the air and measures a wide 180 fec: across. With o stiff south wind, it
ook all the skill af rwe Sabine Bar pilnts and four tug <kippers 1o ease through the hridee.
(Lrist photos
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