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NOTICE OF SPECIAL MEETING OF STOCKHOLDERS
— OF —

LISBON URANIUM CORPORATION
SALT LAKE CITY, UTAH
MAY 7, 1954

Notice is hereby given that a special meeting of the stockbolders of Lisbon Uranium Corporation
has been duly called by the Board of Directors to be held at the President’s Room, Hotel Utah, Salt
City, Utah, on Tuesday, the Ist day of June, 1954, at 2:00 o’clock P. M., for the purpose of having
the stockholders consider and take action upon the following described matters of business:

(a) To amend Article VIII of the Articles of Incorporation to increase the limit of the stock
of this corporation to five million shares of a par value of fifteen cents (15¢) per share,
or a total authorized capital of $750,000.00; and

(b) To amend Article X of the Articles of Incorporation so as to increase the Board of Di-
rectors from seven to twelve members; and

(c) To consider for ratification and approval a certain Agreement, dated April 20, 1954,
or as amended, between Lisbon Uranium Corporation and Floyd B. Odlum; included
in this notice is a “Summary and Explanation” of said Agreement, dated April 20, 1954;
and

(d) To consider the above transactions and any and all other business which may properly
come before said meeting, including but not restricted to business pertaining to or neces-
sary in connection with items (a), (b} and (c) above, and to empower the Board of
Directors to act with respect thereto,

The Board of Directors has fixed the 7th day of May, 1954, as the record date for the determina-
tion of the shareholders entitled to notice of this meeting, and the 26th day of May, 1954, as the rec-
ord date for the determination of shareholders entitled to vote at said meeting.

If you cannot attend the meeting, please sign the enclosed proxy, have your signature witnessed
and return the executed proxy in the enclosed stamped envelope..

Your Board of Directors desires to emphasize most strongly the importance of the June
1st meeting for the future success and growth of Lisbon Uranium Corporation, and for these
reasons desires to impress you with the necessity of personal attendance at the meeting or the
submission by you of the enclosed proxy.

LISBON URANIUM CORPORATION
Max B. Lewis, Secretary
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SUMMARY AND EXPLANATION

On the 20th day of April, 1954, the Board of Directors of Lisbon Uranium Corporation entered
into an Agreement with Mr. Floyd B. Odlum of New York City, New York, acting on behalf of the
Wasatch Corporation (a wholly owned subsidiary of the Atlas Corporation), Airfleets, Inc.; and the
San Diego Corporation, the latter two corporations being affiliates of the Atlas Corporation. In this
Summary and Explanation, Mr. Odlum and those companies he represents in this transaction will be
designated as the “Odlum Group.” :

Herein is a map showing two groups of mining properties located in the Big Indian Mining Dis-
trict, San Juan County,. State of Utah, and identified as Group 1 and Group 2. Group 1 represents
those properties which were acquired by Lisbon several months ago from Mr. Charles A. Steen of
Moab, Utah, and his associates, and are still held by it.

During the past few months, the Odlum Group has acquired ownership or the option to purchase
the properties identified as Group 2. Some of the Group 2 properties have been purchased outright
by the Odlum Group and the remainder of such properties are held under option by it. The Agree-
ment, dated April 20, 1954, provides that the Odlum Group will transfer and assign to Lisbon Uran-
jum Corporation, those interests in and option rights to the properties identified as Group 2 on the
map. :

The Odlim Group has paid or will pay $250,000.00 for Group 2 properties acquired by it. As
to Group 2 properties under option, the Odlum Group, if the options are exercised, will bave to pay
$500,000.00, plus a 12¥2% ore reservation to the extent of $3,500,000.00. In addition; the Odlum
Group, if said options are exercised, will spend approximately’ $180,000.00 for expleratory drilling
and development relating to all of the properties covered by Group 2. The Agreement dated April
20, 1954, provides that in addition to the conveyances, assignments and transfers of properties and
options relating to Group 2 properties, the Odlum Group will contribute to Lisbon Uranium Corpora-
tion sufficient cash moneys to exercise options on property included in Group 2, and to consummate
exploration and development.

For the total transfers and contributions as above -outlined, the Odlum Group will receive from
Lisbon Uranium Corporation 2,800,000 shares of its capital stock. Further, Lisbon Uranium Corpor-
ation shall have the option to have the Odlum Group, itself, exercise all options to purchase Group 2
properties, transferring to Lisbon Uranium Corporation only property, plus sufficient cash, to dis-
charge exploratory and development obligations relating thereto.

If the stockholders approve the Agreement with the Odlum Group it will be necessary to issue
to the Odlum Group 2,800,000 shares of the capital stock of Lisbon Uranium Corporation. Since Lis-
bon’s. presently authorized capital is only 2,000,000 shares, your Board of Directors recommends that
the Articles of Incorporation be amended to increase the authorized capital to 5,000,000 shares, there-
by providing sufficient shares to perform the Agreement dated April 20, 1954, fulfill all option re-
quirements. and still have some balance of authorized, but unissued stock. In addition, the Agreement
dated April 20, 1954, provides that the Board of Directors of Lisbon Uranium Corporation 'will call
a meeting of the stockholders to consider amending the Articles of Incorporation to increase the Board
of Directors from 7 to 12 persons.

If the Odlum Group elects to exercise the option upon terms different than summarized above,
Lishon’s stockholders will be so advised at the June 1st meeting.

Respectfully,

BOARD OF DIRECTORS :
LISBON URANIUM CORPORATIO
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Properties presently owned
by Lisbon Uranium Corp.

Odlum Group properties and
options,
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Fev York, H. Y.
May 11,195h.

To the Shere-Ouwners:

Toe -last Annval Report of Bydrocerbon Produetion Company, Ime.
inglested that the Cash Aveilsbilitics in the year 1G53 would be insufli-
ciemt %o vEke care of the obligetionms for that yezrr if the cepitel exven-
diture progrem I ntended o recomuend to the Board of Directors vere op-
proved. S:ané the Board did not approve the Treccmperdetion, your Cospony
actunlly closed the l_veaa- 1933 with e balsace of working fumds emounting to
$261,522.

Continuing with The pettern set in the 1952 Annuel Report, there
ere ineluded in this Report for the yesr 1933, es Ezhibit I, o Working cap-
1tel Forecast and, ms Exhibit II, Allocation of Estimated fivailsble Funds
for the yeer 1954. Fo large exploratory progrem is eontemploted for 193&-.
There is therefore litile likelihood that the Compomy will have to sesk
vorking funds in the curremt yeor in exesss of those it can genersmte 1tself.

The only proboblliity of sueh 2 need would arise if o suceessivl produeer

. should evemtuzte from the exploratory underteling into deep horizons now

wnder wey off the woest side of the Coupany’s block,

-The seare of 13 commereinily produeing wells with which the Come
pany started the year 1933 changed by yesr-erd o a pet of 12, Ome ney pro-
ducer was added by the Compemy, - the #1k Crain & Griffith, - but 2 previ-
ously existiag wells, manely 1 Scrwarz ead 71 Johnson, 'wez"e obandoned on
eccount of water caecrcachmamt ia {the '"D" send. The shandomed wells wore lo-

eated well on the flenk of the structure underiying ovr zcraage; the water




‘emswoschment hed, therefore, not been umerpeeted. The new produser, how-
ever, vas an encoursging surprise. It was develoved in the heretofere un-
teated 'R" send, end proxises to be one of our better producers. Further-
Bore, the distiliecte content of the gas is high. The hnown exlstence of
this seod iz Crain & Griffith #1 amd F11 vells cacourages e¥pectatica of
substentisl recovery from it.

| #3 Credn & Griffith, vwhich hod forperly produced from the "DV
sazd, was re-completed as & producer in the "A" somnd. Tris 48 in Leeping
'e_fith a program of diversifying ocur production ea regpects producing sands,
The reasons for such a program, and its pessibilitics, ere best Gemonstrsted
by reference ¢o the chart imcluded herein, Bxhibit ITT, showing the "Produc-
tive end Possibly Produetive Sseds - Lasy Ficid”.

Toteld ges productiomr during the year awmounted to 8.3 Billion GF
elong with 145,000 Barrels of distillate for a deily cverage, respectively,
of 22.8 million cubic feect of gns ond k02 borrels of distillnte. This com-
paved with 1952 production of 9.4 billion cubic feet of gas, 203,000 barrels
of @istillate, am average by the day of 25.5 milliom cubic fest end 556 ber-
rele éistillate.

Cur reser‘;res from thz "D" samd ere grajeally deelining, o devel-
cpoent 1o be oxpected simce $his hos been our biggest wrofucer. Ik antiei-
petion of the lessening reserves in this sand, & plomned progrem of Giversi-
fieation or substitution (of "other” sand preducticm for "D" producticn) has
been going on for hetﬁer than Wwo years. Whet this kes meant is best illus-
trated by the following Pigures:

The "DV send in the year 1952 made up 683 of our totel preduction.
This was redused to U5% in 1953 amd in these emrly months of 1954 4o 33%.
Conversely, of course, ges Zrom the "A", "BY, "G, "B" omd "RY heo beed 1=o-

duzed 2t geeelerated rates to moke up the defleit.
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Since the reservoir pressures of the "B" and "C" sands have been
decliming to & peint vhere they could not deliver gas ino the lines of
Treascontinental Gas Pipz Lime Company, a 150 Horsepover Packege Compressor
Urnit was instelled im 1953. Present indieaticns ere that ome, or ever two,
additional cogpressor installations will be nscessery in 1951+.to continve
present rate of prodvetion, not only from the "B amd "C" somds but aleo
fros the 'D" end "E" szads., The type of cozpressor vnit being installed is
portaeble, the flexihllity of wkich type is deoemed more pragtical in puch »
mltiple sand ares 89 our movesge covers tham a more elebovate eeatrel in-
gstellistion.,

Iz view of its limited oveilshilities of free cash, the Compony
Gid hordly eny more leassing during the ;yaer then was mecessory %o cover
reservolr extension indicgted by the completion of its £ "C" mnd '6". 1%
stepped out Lrow its own imwediate bloek in 1953 only to the extent of ag-
quiring the 5Bh-acre Stumrt tract six miles south of the Loy Fleld. This
wes done when it beceme evident thet en indspendent operator intended to do
somz wild-cat veaturing. The independent, Jack Hemon of Delles ; Bubsegquently
drilled two dry holes in the awvea, ome of them being s qusrier-mlle from an
operation of the Compeny's nevly scquired lesse.

Peymepte to the banka, both the reguler monthly prineipal pey-
zente end the 75 of Fet Availeble Punds, during the year were $550,500.82,
Interest pald dwing this period was $113,016.82. Totel payments to the
banks of every hind, therefore, were $653,916.8h.

Issuance of $1,000,000 worth of bonds by Velley Acres Weter Dig-
triet was approved by the Terxss Attormey Gemernl's OFPice oz Kovember 23,

1953. The servicing of these bonds will =238 to your Cozpany's operabing




‘ erpenses imssEmch 25 a large portion of the velustion of the Weter District
will be ageinst property of the Company.

It 1s not comsidered necessary 4o do any addigionel develooment
in the preseat producing sands during the year 1954%. A re-ecapletion will
b2 attempted in the #F11 Croin & Griffith in the "X", "A" or "R" send. It
is expected thet the presently producing ‘.'B“ sand will be depleted in this

area Guring 1954,

Sircerely yours,

PAikaguen—

President




Ttem B
Tcem ¢
Teem D

Thein E‘

'

HYDROCARBON PRODUCTION COMPANY, INC,
Working Capital lorecest
For Year 1954

.Original'capital raised by Company as follows:

Ttem A - (1) Preferred stock mouney $ 1,200,000
(2) Common stock money 20,000
{3) Mortgege funds 3,100,000
A total of $ 4,320,00
mm“

So that Compeny started with cash

Up to 12/31/53 it collected incowe from all sources amounting to

Making total working capitel availeble to Company to 12/31/53
Up to that date it expended working capital

{e) For leaseholds and eguipment

(o) Operating expenses, interest and taxes

{¢} Capitel expendituves

{d) Repayments

& total of
Leaving working capitel et 12/31/53
Add expected 1954 income from sales

Which wlll make availeble for expenditures in 1954k a total of
The first call om which will be ns follows:

{1} Interest on notes $ 81,000
{2) Principal payment on nates 309, 000
{3} 15% available funds 2k1, 000
il ?
(4} Pederal Income Taxes - estimated - 19,000

Total first call expenditures

Leaving for cperating expenses, vorking capital cushions and
capltal expenditures in l95£

$3,600,000

1,057,811
1,045,150

1,108, 86!

EXHIBIT X

$h, 320,000
2,753,347
7,073,367

650,000

g oty L L ET o

$ 519,477




EYAIBIT IT

HYDROCARBON PRODUCTION COMPAWY, INC.

Allsestion of Bstimsied Aveilable Working Cepltel Funds in 1054

Estimated 195L working cepital $519, 477
Dedvet

Estimeted operating expenses $182,343

Cesh wor}iing funds 154,000

Supply inventories l 50,000 386,343 (1)
Leaving for capital expenditures 133,134
Recomrended capital expenditure progrem 122,327 (=)

Unuged remainger of estimeied availzble funds 10,807 (3)




Hydrocarbon Production Company,

Inc.

Productive & Poselbly Productive Sands - Lacy Fileld

Data ag of January 1., 1934

EXHIBIT III

Pregent
o A B C D B M 5 T Z Producers
a
HPG, Inc. 1l OCrain & Griffith *. 0 X o X
(Lacy Fee) 1
a
1 ( )2 i Abandoned by Lacy after dropplng casing in hole,
1 }
0 3 o Not drilled.
a
H ( )u_ “w 2
a
1§ ( )5 1} * 0 X 0
a
" ( )6 " o ® I
H (a) H *
7 X 5
(aj
" 8 " Dry and abandoned,
f (a)g " H il 1]
(c)
" 10 1] % 6
(0) ] * 0
1] 11 " Q 0 jl
n (012 H] +* o) # 8
i (013 ] * g
H (ciu " o 0 0 o) * o) 10
(c)
" Sykes * 11
(c)
H " 1 Schwarz-Ritcheson * 12
" (b)l Jehwar?, Abandoned in Ju}y 1953 after water encroachment,
lb)l Johnagon 1 ] Méy " i n "

(a) Drilled by Rogers Lacy before

(b) Acquired after Lacy purchase.

Lacy purchase

(e) Drilled by Hydrocarbon Production,

* Sands producing now.
X Sands which produced and were abandoned in

favor of re—-completion.
o Sands possibly productive uvon re-completlon.




EYDROCARBON PRODUCTION COMPAWY., TRC.

Financial Benort

Yor The Year Ended December 31, 1953




HYDROCARBON PRODUCTION COMPANY. TNC,
Statement of Financial Condition

December 31. 1953

Asseis

Current Assets:
Cesh
Accounts reaeeivable
Inventory = supplies

Property, lsaseholds and Bquipment - at cost
Tess reserve for depreciation and depletion

Special Deposits
Deferred Charges

FTisbilities

Current Liabiliities:

5% notes payable - dus within one yearfmote)

Accounts payeble and accrued accounts
Accounts payable - affiliated companies

5% Hotes Payable 'note)
Share-owners' Investment:
Capital Stock:

Preferred - par value $i00 per share:
Dividend $5 per share per annum
hon=cumulative to January 1, 19%63
cumulaitive tThereafter:

Authorized, issued and outstanding

- = 12.000 shares
Common = par velue %1 per share:

Authorized, issued and outstanding

= 20,000 shares

N . '3
Earnings retained in the business

Note: The 5% hotes payable are secured by Deed of Trust and
are payable in monthly instalments ineluding inierest
of $35,680 with contingent further monthly instalments
based on income less spscial deductions; belance is
due July 1, 1960, Peyment of dividends (other than
stock dividends} required written consent of holders

of 5% notes payable,

$ 154,788,00
123,631.41

62,484,25

4,252,611 ,58
1,137,164.15

$ . 358,667,59

- 72,226,81
12, 359,71

1,200,000,00

29,000,00
165,832,952

$ 340,903,66

3,115,447,43

1,000,296
4,204,67

%3,461, 556,02

$ 439,254,1%

. 1,636,468,99

1,385,832,92
$3,461,556,02




EZDROCAHBON PRODUCTION COMPANY, INC.

Statement of Earnings and of Barnings Retained in fhe Businegs

For the Yeer Ended Dscember 31, 1953

Szales:
Gas $526,870.,01
0i1 = distillate 369,781,223 § 896,651.24
Operating expenses (exclusive of depreciation
and depletion) 165,915,18
General and administrative expenses 35.629.27 201.544,45
Operating profit {before provision for depreciation '
2nd depletion) 695,106,79
Other Income 392.87
625,499,.66
Other Chargess
Inferest on notes 113,016.82
Dry hole contribution 2,000,00
Sundry 20,64 115,837,46
Profit before provision for depreciation,
depletion and loss on abandonment 580,462,20
Daduet:
Dgpreciation 17,728,84
Depletion : 493,180,98
Loss on abandonment of wells, lines and leases 61.160.36 572,070,18
Net earnings 8,392,02
Earnings ratained in the business -
balance, Dscember 31, 1952 157,440,90
Barnings retained in the business =
balance, Decembsr 31, 1953 $ 165,832,.92

Note: No provision for United States teres on income was
made due o the carry-over of a net operating loss

deduection and to the expensing for tax purposes,

of intangible drilling costs, whereas such
vere capitalized in the accouniting records.

costs
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