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May 15, 1973

- Mr., Arthur S. Tberall, President

General Technleal Services, Inc.
8794 West Chester Pike

'Upper Datby, Pennsylvania 19082
- Dear Mr, therall:

-ﬁYonr letter dated April 7th but postmarked May 7th was just recelved,

Hopefully, the Aprll date was merely a mistake In the letter rather
than an Indicatlon of a month's delay in delivery and over a month's
tardiness In the reply.

non~involvement In the whole affair, let mo addreas the other points

of your letter. I belleve, firstly, that the criminal justice system

will work In this country and in this case. Further, I feel that the
President was ill-served by those men who allegedly have particjpated
in some kind of coverup and violated a high trust. And here I must

toll you what a2 disappointment it was to have you hint at condemning

the President without any evidence. There will be full disclosure in
this case, and I can see no good that comes of conclusions poorly drawn
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. on anything other than facts, That sort of thing, 1bellevet¥reatens
to destroy the greatness of our American system and the government
" of the people which we all treasure.

-z In the coming months, and I hope we can count on your support, we will

be directing all our efforts here towards building and strengthening the
Party and electing & Republican majority to Congress In 1974. To
mislead you would be to undermine our own efforts. Our concern ls the
strength of the Party, but also the strength and quality of the American
system. We will need your help.

Thank you so much for writing. Your views are always welcome.

Yours very truly,

George Bush
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8794 West Chester Pike

Upper Darby, Penna. 19082 -

April 7, 1973

Republican National Committee
310 - First Street, S.E.
Washington, D.C. 20003

Gentlemen:

Intelligent people like myself know damm well that
the Republican Party is not responsible for Watergate. But, on
the other hand, the Republican Party is responsible for having
permitted the present incumbent and the type that he attracts
to take over the reins of government. It should be clear to
you that we will not tolerate those kinds of '"fat cats"! Our
greatness is a government of the people. We consider fair
contestants to be an Eisenhower, a Wilkie, a Rockefeller, a
Landon, a Dewey; yes also a Johnson, a Kennedy, a Muskie, a
McGovern. Please never, never, never attempt to mislead us
again. Ideological difference, yes, but not things destructive
to our heritage.

Please acknowledge--your future depends on how you
acknowledge sentiments like mine.

Yours very truly,

b el

President

ASI:smt

215: HI 9-2333
JA 8-6093
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September 13, 1973

Mrs. D. H. Irwin
44497 Dorset Circle

Decatur, Georgia 30032

Dear Mrs. Irwin:

This will acknowledge your letter with your comments con-
cerning the Senate Watergate Committee, as well as the media, and
statements made by Mr. John Dean.

I note, with interesf, you have been in touch with your
representatives in Congress urging them to support the President
in his great efforts to curb inflation and give to our nation a

stable economy. We are deeply grateful for your support.

Yours ‘very truly,

George Bush
GB:ABH:jd
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M;'s. D.H. Ir_win
db@d Qukinshraok
Houstaus Taxask i 042

DEAR MR. BUSH, SEP 12 RED

I SURE WISH THE PRESS AND THE SENATE COMMITTSE CCULD SEE
HOW THEY WERE LED DOWN THE GARDEN FATH BY THAT 'JUDAS' DEAN.
HE INJECTED JUST ENGUGH GOSSIP TO TANTALIZE CERTAIN OF THE

SENATORS, HE SUFCHAD THEM FIGURED OUT AHEAD OF TDE.

MY REAL REASCN FOR WRITING WAS TO ASK IF SENATORS ARE ABGVE
THE LAW. DR. ELLSEERG ON NATIONAL TV, AFTER HIS CASE T..JAS
DROPFED, S8AID THAT HE HAD OFFERED THE FENTAGCON PAFERS TO
SENATORS MUSKIE, HUMPHRY AND MCGCVERN. THEN, LATER SENATOR
WEICKER SAID HE HAD LEAKED THE GRAY STCRY TO THE FRESS. MY
QUESTION IS WHY_T!{EY DIDN!'T GO TO THE JUSTICE BEPARTMENT?

I HAVE WRITTEN ASKING SENATCR WEICKER THIS QUESTION BUT AS

YET AHVE NOT HAD AN ANSUWER.

I AM WRITING TC THE MEN FRCM THIS STATE ASKING THEM TO HELFP

THE PRESIDENT CURB INFLATION, SURE HCFE THEY LISTEN.

SINCERELY YCURS,

W
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June 18, 1973

Mr. David A. Irwin
5304 Manorfield Road
Rockville, Maryland 20853

Dear Mr, Irwin:

Thank you for your very thoughtful latter of Jume 1. T am very appreciative
of your kind remarks about ma, but I'm a bit sad that you are still determined
to teave the Republican Party.

I think we're in basic agreement about the Watergate msss, so I won't even g0
into that again axcept to say that I do have conf9dence that the President was
aot involved. I think the mwen around him who seem to be deeply involved did
not serve him well, but it is entirely understandable to me that with all the
pressieg affairs of state he was concermed with he placed total trust in those
who had served liim wall im the past and whom he had no reason to doubt.

I think the Prasident has a fine record domestically, see. Certainly his hands
have beaen tied womewhat by an uncooperative Congress, but there has been some
significant prograess. I've enclosed a summary booklet on the first four years
which was compiled last year. It's not as comprehensive as it could be, but it
does contain brief summaries on a variety of sub jects.

I don't know whether I've changed your mind or whether it can be changed, We ,
want your support and your iaput, and I hope you'll at least wait antil all i
the facgs are in on this Watergate mess before you make your final decision to

leavg:fhe Party. ,

4

£
Thd’uki agi}n’for writing. !

Yours very truly,
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Rockville, Maryland 20853
June 1, 1973

Mr. George Bush, Chairman
Republican National Committee
310 First Street, S.E.
Washington, D.C. 20003

Dear Mr. Bush:

I thank you for your letter to me dated May 22,
regarding my decision to change party affiliation. Because
I am impressed with your sincerity I think it worth the time
to clarify my views. It is also because you have established
a reputation of integrety and excellence that I think it
worthwhile to spell out how I feel in hope that you will use
the imprimatur of your office to help extricate the country
from its greatest leadership and moral crisis in modern times.

Of course I agree with you that a "handful"” (rela-
.tively speaking, of course) of men have blackened the repu-
tations of many. It is most unfortunate that the Percy's,
the Gude's, the Mathias' and the like are suffering the
stigma of Watergate.

I do not fully agree with you about the accomplish-
ments of the administration. Clearly the recognition and
opening of relations with China is the high watermark of the
Nixon administration and other aspects of the Kissinger-
Nixon foreign policy are laudable. Domestically though, the
administration's record in my opinion is deplorable. It is
here that the secret deals and funds; gross misrepresentations
of fact to the public; the inability to cope with inflation,
energy and environmental problems; the failure to meet the
challenges of minorities and the underdogs, to name only a
few, haunt and plague the administration.

But the foregoing are not my chief concern right
now. Despite their paramount importance they must be put
aside in the shadow of Watergate. To begin with, I don't
share your confidence that Mr. Nixon, who I openly supported
and voted for in 1968 "is free of any culpability."
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Mr. Bush
June 1, 1973
Page 2.

As a lawyer I construe the evidence against Mr. Nixon from

his own statements and those from his aides as sufficient to
warrant sanctidons at this time. Even assuming, arguendo, that
he did not know the scope of the Gestapo-type operations

that were being conducted in his name and from his offices,

he should have known and therefore, at least in my mind, he
would be equally as culpable.

. No purpose would be served by a rehash of the facts
and evidence. They are well known and documentable. What
outrages me and large numbers of my peers, professional
assocliates and, business colleagues is that had Watergate
not blown the lid off the crimes being perpetrated in the
name of the President, our constitutional form of govern-
ment would have changed. If a McGovern or any candidate
or political philosophy does not win the mandate of the
populace in a fair and honest contest, so be it. But it
is an outrage that the office of the President could be-
come campaign headquarters for a conspiracy the result of
which is an alteration of free demorratic form of government
and the substitution therefor of what smacks of facism.
This the President would defend in the name of "zeal."

In short, I think Mr. Nixon's position indefensible.
He should resign or you and the other party leaders, the
one's who must take the GOP into the future must foment
impeachment. The GOP leadership would be recreant in its
responsibility to America -- the land of the free -- if
you do not do so.

I speak out solely from the greatest concern for
this nation which I hope provides my two small children
as well as all Americans what I thought we were moving to-
ward -~ a government of the people, for the people and by

the people.
Very truly yours,

Dl A Dyon

David A. Irwin
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May 22, 1973

Mr. David A, Irwin
5304 Manorfield Road
Rockville, Maryland 20853

Dear Mr. Irwin:

I appreciate your taking the time to write me your May 3
letter, even though its contents distress me very much.

You are condemning the entire Republican Party for the

acts of a handful of men who were totally lacking in judgment.
Even before I became National Chalrman, I spoke out loudly
and clearly - at every opportunity -~ about Watergate, It was
a sordid event, and I strongly support all efforts to get at the
truth and punish those who are guilty and exonerate those who
are inaocent. I sincerely belleve the Pregident is free of any
culpability in this affalr.

I wish very much that you would reconsider your declsion to
change your party affillation. Please look at the facts and
note the difference between Republican Party principles and
the actions of a few individuals. Too, the Administration has
'a proud record of accomplishments, both in foreign affairs
and at home.

I am pledged to do my level best to work here at the RNC to
improve the image of the Party and to iry to run things on a
fair and principled basis. I hope you will reconsider and give
us your support. We need you.

i Yours very truly,

i _ George Bush
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5304 Manorfield Rd.
Rockville, Maryland 20853
May 3, 1973

Mr. George Bush MAY 4 1973
Chairman, Republican
National Committee
310 First Street, S.E.
Washington, D.C. 20003

Dear Mr. Bush:

As you can see from the enclosed copy of letter
to the Montgomery County, Maryland Supervisor of Elections,
I have effected a change in my registration from Republican
to Democrat.

I think you, as Chairman of the Republican Committee,

should know my reasons. I am deeply concerned with the con-
tinuing deteriorating moral responsibility of the present
administration culminating in the painful, and all too long
delayed, release to the public of the distasteful facts

of the Watergate and surrounding incidents. Moreover, the
financial practices and total lack of responsibility of

the Committee to Reelect the President are not only totally
offensive to me, but patently "UNAMERICAN." 1In short, it
appears that the White House and the Republican party con-
dones "gestopo" tactics. I don't! Therefore, I have
changed my party affiliation.

For your information, although I have been giving
thought to a change of party affiliation for some time, I
awaited a statement from the President with the hope he could
allay my fears. In my opinion he waited much too long and
his statement, when finally forth coming simply lacked cred-
ibility; the President either knew or, at least should
have known what was going on. In either event I no longer
consider Mr., Nixon fit for the office he holds -- the highest
and most honorable in the world.

Very truly yours,

Doid A.

David A. Irwin
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5304 Manorfield Rd4.
Rockville, Maryland
May 3, 1973

Supervisor of Elections

'.Box 333

Rockville, Maryland 20850

Dear Supervisor:

I understand as a result of a telephone call
to your office that through the vehicle of this letter
I may change my registered party affiliation. Accordingly
I would appreciate your deleting my name from the lists
of registered Republicans and the stead thereof enter my
name on the registration list of the Democratic party.

Your attention to this matter is appreciated.

Very truly yours,

Dnd 4. 9],«.)»«-\

David A. Irwin

cc: Mr. George Bush
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August 24, 1973

Dear Mr. James:

I promlse not to become your number one "pen
pal" but I read your thoughtful letter of
August 8 with a greéat deal of interest.

Thanks for your suggestion. You've made an
excellent point and I hope you will continue
to glve us the beneflt of your advlce and
counsel. It's most helpful.

With best wishes, I am

Very truly yours,

George Bush

Mr. Davlid James
317 State Tower Building
Syracuse, New York 13202

L
.
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' nFFlEE PHONE

T4z2 - 7762

DAVID JAMES

E |
ATTORNEY AND COUNSELOR AT LAW AUG ]. 0 RL.GD
317 STATE TOWER BUILOING

SYRACUSE, NEW YORK 13202

August 8, 1973

George Bush, Chairman, ‘
Republican Natienal Committee,
310 First Street, S. E.,
Washington, D. C. 20003

Dear Chairman:

Upon reading the arguments of President Nixzonfs
lawyers reported in the fourth column of the
Syracuse Post-Standard for teday on vage 3,

it is quite convincing for highly intelligent
people, but almost totally lacking in any public
appeal to the masses of our average voting citi-
zens. The arguments are good as. far as they go,
but could be greatly improved by the addition of
just a few phrases.

For instance, in his refusal to honor the subpoena
of Cox for the tapes of private presidential con-
versations, the article states "if Nixon were com-
pelled to produce the material, "from that moment
it would be simply impossible for any president

of the United States to function. The issume in this
case is nothing less than the continued existence
of the presidency as a functioning institvtion.?
Personally, I would add it would even cripple the
function of the defense of the country and its
essential interests, which can only succeed under
one single authority.

Something like I have outlined would draw strong
support from the some 18,000,000 ¥orld War II
veterans, besides those of the Korean and Vietnanm
Wars.

In other words all such arguments should, carefully,
consider the iwo aspects thereof, namely, appeal to
the favorable decision of the judge or judges pre-
siding in addition to the winning of the favor of
the general vublic, or a major portion of it.

I trust this suggestion may prove of some helyv in
the situation,

Sincerely,

Bush Library Photocopy
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AT

June 12, 1973

David James, Esq.
317 State Tower Bullding
Syracuse, New York 13202

Dear Mr. Jamaean:

Thank you for your letter of June 1l and the accém’panyi.ng
editorial, I think you were wiae to clarify this matter
with your local newspaper.

Your loyalty to the President is heartening, and I
thoroughly agree with you that a person is lnnocent
until proved guilty.

I thought you might be interested in the enclosed brief
outline of the President'as recent statement on Water-
gate. I, too, agree we muat have full dlaclosare with

the guilty paying the price. Hopefully, this will be
accompanied by innocent ‘people being minnocent.

Again, thanks for taking the time to write and for
sending your excellent article.

Yours very truly,

George Bush
Enclosure

GB:JJ
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DAVID JAMES
ATTORNEY AND COUNSELOR AT LAW

k4

A17 STATE TOWER BUILDING

SYRACUSE, NEW YORK 13202

June 1, 1973

George Bush, Chairman D
Republican National Committee Jun4
310 First Street, S. E.

Washington, D. C. 20003

Dear Sir:

Somebody by my same name forced my hand in
expressing myself on watergate. Because

of the prestige gained in the past by pub—
lications of mine broadspread through the
Associated Press, it seemed advisable to
bring same to your attention with the
thought in mind that the broader the wri-
ting is circulated through the news media,
in addition to being expanded upon and used
in speeches of administration spokesmen

the more it can be of help to our President
in his present predicament. Of course,

the timing of ifs use is entirely up to
you, gentlemen, in the leadership positions
of the Republican Party.

Kindly, acknowledge receipt of the news
clipping enclosed, which I trust will be
of some help.

Bush Library Photocopy

Sincerely yours,

/@ vl Sandd

DAVID J
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September 13, 1973

Walter Joe James, Jr., Esq,
James & Lowe

Traders & Farmers Bank Bldg.
P. O. Box 576

Haleyville, Alabama 35565

Dear Mr. James:

Thank you very much for your recent letter giving me the
benefit of your frank views concerning this Wajergate mess.

While I have never condoned the wrongdoings of the few in-
volved in the Watergate matter, I do agree that the lgsue
bas been overplayed and bave strongly expreassed my con.
fidence and support In the President at avery opportunity.

Enclosed for your information are some statements igsued
from the Republican National Committee concerning Water-
gate, and a copy of a atatement by Senator Bob Dole, former
Chalrman of the Republican National Committee - and cer-
tainly one of our outstanding Republican leaders. I hope
these items will be of interest to you.

Thank you again, Kr. James, for your loyalty and support.
Your views and opinions are always welcome.

Yours very truly,

George Bush

Enclosures

&/ GB:RZ:jj
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LAW OFFIGCES OF
JAMES & Lowe
TRADERS & FARMERS BANK BLDG.
P.0.80x 576 'ﬂUG 2 7 REB’I]
WALTER JOE JAMES, JR. HAI.'EYVILLE, ATABAMA 35565

<JOHN W LOWE A.C.205-486-5296

August 23, 1973

Mr. George Bush
Chairman of Republican National Committee

Washington, D. C.

Dear Mr. Bush:
As a small contributor to the Republican Party on a sustaining basis for the past

| " several years, I would like to see more support of our President out of the
{ Republican leaders. I support the President and I believe that he has been harassed

{ | far too long concerning the '"Watergate Matter. "

I would also like to mention my personal opinion that our Republican Senators
generally inspire about as much enthusiasm as a sack of manure,

Very truly yours,

JAMES & LOWE

(otts Yy fmr

WJIJIr/lac
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<&April 24, 1973

Mr. Thomas M. Jeffris
904 East Court Street
Janesville, Wisconsin

Dear ¥r. Jeffries:

Thank you very much for your very thoughtful letter. It
was good of you to write, and I thank you too for that great

pen.

I am convineed that the President {s doing and will do
everything he can to claar up thés Watergate incident just as
quickly as possible. Incidents of this nature, no matter on
what side they occur, downgrade the political process. The
best way to contributéeto morality in govermment is to set the
proper example. Unfortunately the good examples set by the
majority of our public servants are often overloolled or over-
shadowed by a few very bad examples.

Thanks again, Mr. Jeffris for your kind words. 1 appreciate

hearing from you.
' Yours very truly,

George Bush

%zﬁ{m&?%ﬂb 49 1)
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THOMAS M. JEFFRIS I

904 EAST OCOURT STREET, JANESVILLE, WIS. 53548

16 April 1973

P
. - T~

Lz L - owla

Dear Mr. Bush,

Thank you very much for your letter of April 12.
I agree with you 100%, and I do think you are doing
a very good Job in your new position.

I don't speak as a neophyte; I have been extremely
active in Wisconsin Repyblican polltles, just fin-
i1shing up a term as County Chalrman of our 5th
largest county {Rock). Nor am I some kind of
ldealistic nut; but I really think the Nixon cam-
palgn...besides the fact he dildn't do anything to
help anyone other than himself...was probably a
campalgn that hit an all-time low 1in morality.

This "executive privilege" has gone to the ludicrous
in my estimation.

Speaklng as a very progmatic person, the reason it
should be cleaned up 1s it is Jjust golng to absolutely
murder us in 1974, Believe me, the nobillity you speak
of 1s becoming very stralned. The attitude of the
grass roots Republlcan at the local level 1s Just total
disgust.

Bush Library Photocopy

I have been following your career wlth great interest.
I still think 1t's amazing you came as close as you

dld against Bentsen when you carried so few counties.
Please accept the enclosed pen with my compliments.

Respectfully yours,

Thomas M. Jeffris ) y 5 E

rt

Mr. George Bush, Chairman
Republican National Committee
310 First Street, S.E.
Washington, D. C. 20003
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" April 12, 1973

Mr, Tom Jeffris
The Parker Pen Company
Janensville, Wisconain

Dear Mr. Jeffriag:

Your comuments in response to our plesa for support of our Sustaining
Nembarship Program have been brought to my attention. I very much
asppraciata your sharing your views with us.

No one would like to ses Watergata clearad up more than I. I don't
like it, and I hava spokan cut openly and publicly against it. I
want to see the matter clesned up and cleamed up promptly. I am glad
to know of your concexn on this matter. Believe me, I share it.

I am convineed that the President has nothing personally to hide. He
has said that his people would answer all written inquiries from the
Ervin Coemittes; he has ordared his people to appear befora the Grand
Jury; aand he is trying to work out some ground rules under which White
Housa people can appsar before the Committee, This certainly shows
cooperation, but, again, I agree tha whole matter must be cleared up.

Please don't lose faith in our political syastem or the Republican Party.
Having served in politics many years in a number of different capacitiles,
I lock upon it as a noble profassion. Politics 1s, after all, basie to
our frea system of government, and my expaerienca at the United Natioms,
whare I worked with representatives of 131 different governmental systems,
reinforced my beliaf that curs 1s the best by far.

.We do not condona incidents of this type, I can assure you. All our

efforts at the RNC arc geared toward building and strengthening the
party and electing a Republican Majority to Congress inm '74. We cannot
succeed without your help. I would be pleased if you would reconsider
and gupport the Sustaining Membarship Program. I'll do my level best
to marit that support.

Yours vary truly,

George Bush
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June 11, 1973

Mr. Albert S. Johnson

Oracls Drilling Company, Inc.
Box 449

Oracle, Arizona 85623

Dear Mr. Johnson:
Thank you for your thoughtful letter of June 6.

I am glad that you agree with gome of my points,
even though you have some reservations. Iam
aorry yau feel that all government officials are
unrealistic. I simply don't think this is so. I
-gave up & succeasful business career because

I belleve in the system, I believe ln politics,
and I want to do my part in making them work.

I agree with you wholeheartedly when you say the
true strength of our great country stems from the
rank and file of the American people.

Bush Library Photocopy

Once again, Mr. Johnson, I ask for your support.
I am working night and day to merit such aupport.

Yours very truly,

George Bush

GB:JJ
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Oracle Drilling Company, Inc.

BOX 449 X AREA CODE 802
ORACLE, ARIZONA 85523 June 6, 1973 896.2394

Mr. George Bush, Chairman
310 First Street Southeast
Washington, D.C. 20003

Dear Mr. Bush:

Thank you for your recent correspondence encouraging me to retain my
faith in the Republican Party and to continue my support. I agree
with the important points you have made and I'm not Tosing sight of
the good works of this administration. It's basic goals are those

I believe to be best for the future of this great country.

Even so, I plan to bide my time and watch for further developments.

The revelations of recent weeks have left me with a feeling of uneas-
iness. It is evident that all of you in top government live in an
atmosphere far removed from the realities of everyday 1ife experienced
by people such as myself. Yougare-presccupiedswithivanbitions of
wealthzand. .powersso.far cemoved from-that:of~thesaverage American. ..
citizen that we.cannot relate: £o you in. any way-whatsoever. In your
endTess requests for money thraugh taxes and contributions, you are
asking us to support a standard of 1iving for you we cannot even provide
for our own families.
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I am a successful small contractor, 41 years old, have a family, and
feel that life has treated me well. I love this country because I
believe that no other country at any time in history could have given
me such an opportunity for so fullfilling a Tife. But I believe that
you and yours would view with scorn the 1ife that I'm so content with.
And I beljeve that the true strength of this country lies in the people
out here working and Tiving Tives similar to mine rather than with you
fat cats in Washington, D.C.

And so, for the time being at Teast, I think I'11 sit on the sidelines
and watch.

Sincerely yours,

Albert jéidohnson
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July 3, 1973

Mr. Charlea R. Jdhnaon
Johnson Investment Company
367 East Sunset Avenue
Raymondville, Texas 78580

Dear Mr, Johnson:

1 want to thank you most sinacerely for your words of
encouragement. I appreclate your gracious comments.

These are not easy days, but we're doing our best.

I am convinced the Party will not suffer unduly, in
the long run.

Again, many thanks for your expreaslion of friendshlp.

Yours very truly,

Bush Library Photocopy

George Bush
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367 EAST SUNSET AVE.

Rentrls

Johuson Inpesiment Company W 4
PHONE 689-3332 OR 689-3385 % -

RAYMONDVILLE, TEXAS 78580

June 29, 1973

Honorable George Bush

Chairman, Republican National Committee
310 First Street, S, E.

Washington, D, C. 20003

Dear Mr. Bush:

I want to compllment you on your speech In reference to Watergate
and your stand on 1t. I think you are doing the right thing.

I have the greatest respect for you and I think you are an extremely
capable man,

With best regards.,
Your friend,.

CRI:rm
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June 4, 1973

Mrs. J. C. Johnston
Box 926
Aspen, Colorado 81611

Dear Mrs, Johnston:

I wanted you to know how much your recent letter was
appreciated.

This is a very troubled time for our country. The Watergate,
an ugly mess which I in no way condone, was the product of

a few misguided, very irresponsible individuals who violated
a high trust and who served neither our President nor our
country well. And those men were dead wrong.

I firmly believe that the criminal justice system will work

in this country and that the truth will be revealed. The
guilty will be punished and the innocent exonerated. I deeply
believe in the political process, and I don't want to see it
sullied by the handiwork of a few who apparently were totally
lacking in judgment. And, I believe that our American system
is a good system; it works and has long served us well.

Bush Library Photocopy

In a difficult time, however, sometimes it is all too eéasy
to lose faith and even to lose sight of some of the basic
principles of our system -- one, for example, that a man is
innocent until proven guilty, I would urge you not to lose
sight of that treasured principle.

You asked what we can do. Out of this can come a strengthening
of our American system and its political process. We can and
should be doing what Americans have dome for almost two
"7 hundred years to jealously protect a system in which they
o believe -- working hard within that system to strengthen and
improve it, but never violating any of its basic principles
in the process. Although our system is a good system, it is
- ohly as good as we make it and as strong as our faith in it.
s g ,
AN

#

N




Mrs. J. C. Johnston Cle2a June 4, 1973

Know that I will be doing all I can here to continue to
build and strengthen a good, clean, decent Republican Party, a
party in which you, whatever your political persuasion, will

have continued confidence,

Thank you very much for writing.

Yours very truly,

George Bush

gb/mj
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October 15, 1973

Mre. J. C. Johnston
Box 9256
Aspen, Colorado

Dear Mra. Johaston:

Thank you very much for your thoughtful letter.
At times it seems that our problems are ingurmount-
ablae, but then I look at our overall system and I
see much more strength than I do weskngsa.

My two years as U. 5. Ambassador to the United
Nations wares very helpful to me. They gave me o
chance to look at other systems and to sea others
tzke a look at us acd, belisve ms, with all our ob-
vious problems we've got somathing uaique and worth
participating fin.

So don't despair. I believe long after the cast
of characters of Watergate hava been forgotten it's
going to be proved and proved definitively that our
system works and works well. T will be £ighting for
change and for improvement, but I have that fundamental
coaviction that we've got somsthing pretty specilal.
Your letter meant a lot to me.

Yours very truly,

George Bush

GB/hc
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September 4, 1973

Dear Miss Johnston:

Thank you very much for your recent letter giving me the benefit of your
frank views of the sordid Watergate mess.

In this business, 1ike all others, there are a few who-believe the laws
of the land and of good taste do not apply to them---but they are very,
very few and they are in no way typical of the many honorable men and
women of both parties who have chosen politics as their means of service
to thelr country and her people.

I can't recall anyone saying that the alleged participants {n the Water-
gate were not Republicans; however, I hope you will not bd3me the enttee
Party for the actions of a handful of people. Do you blame the entire
Democratic Party when a former Democratic Governor, a seated Federal
Judge, was convicted in I11inois? I don't think you do. You and most
of the American people are fair. In Texas last year there was a major
scandal called Sharpstown. The party was not the loser, but the

Democrat officeholders involved for the most part were defeated at the
polls, while many of those who defeated them went on to win against
Republicans. The loser is the system, not the party. The Watergate

case is in the hands of our criminal justiee system. As you know, under
the American system, a person 1s innocent until proven guilty in our courts
of law. Part of our system is the safeguarding of those who may prove to
be innocent.

The Watergate was the product of the actions of a few misguided, very
irresponsible individuals who violated a high trust and who served

neither the PPesident nor their country well. I don't believe the President
was involved in the sordid Watergate mess. During that period the man

was ending the Vietnam War, the man.was coming to grips with some of the
toughest economic preblems this country has faced; and I just don't think
anyone can expect that he'd know every detail of the case. The President
has promised the American people that the guility parties will be brought

to justice no matter who is involved. I am confident that our criminal
justice system will punish the guilty and will exoner&te the innocent. This
is up to the Courts, now. As the President said recently, we must get on
with the urgent business of the nation.

We at the Republican National Committee in no way condone what happened, and
I am convinced that th#yRHC was in no way involved in Watergate. Further I
am convinced that only a handful of Committee for the Re-election of the
President (CRP) people were involved. Please know that I will not tolerate
any unethical, immoral or illegal actions at the RNC.

i

v
v
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Miss Johnston ’ 2 September 4, 1973

Thank you again for sharing your thoughts with me. Your frankness and
directness are appreciated and will always be welcome.

Yours very truly,

George Bush
™

Miss Mildred E. Johnston
3705 Roanoke
Toledo, Chio 43613

BushLi't;ra
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Republican

National
Committee

George Bush, Chairman

;
Dwight D, Eisenhower Republican Center: 310 First Street Southeast, Washington, D.C. 20003 (202) 484-6700

dr
W

April 16, 1973

MEMCRANDUM
To: George Bush
From: AB Hermann

I talked with Cy Joly who, in addition to being an
RNC Committeeman, is a former State Chairman
and was a field representative for the RNC in '59
and '60,

He was especially concerned relative to the fall-out
as a result of Watergate. He called to my attention
what happened in the '58 Congressional campaign
due to the Sherman Adams problem.

This fall-out, as I recall it, lost 13 U.S. Senators,
approximately 45 Members of the House of Repre-

sentatives, and six or seven Governors for the Party.

Cy suggested that we do everything possible to expedite

action - even if certain heads have to be hung.

Cy's reaction to your visit to Maine was enthusiastic.

He thought you did a splendid job and were well
received by the rank and file of those present.

ABH:jj AB Hermann
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August 7, 1973 - J

Mr. Gaston G, Jones

1550 Pirst City Natloaal
Bank Bullding '
Houston, Texas 77002

Dear Caston? -7

I would be extremaly interxestsd ia seaing
what you recaive from Archibald Cox. Those
clippiogs dug out by the research library were
right on targst, and really that whole question
of forgiving debts is clearly a form of corporate
contribution. It will be Laterssting to sae
whather Cox expends some of his great eunsxgy on
this queation.

Warm regards,

George Bush

GB/he
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GASTON C. JONES

1550 First City National Bank Building
Houston, Texas 77002

August 1, 1973
¢

AUG 23 Repy 4

Ay

The Honorable George H. W. Bush

Chairman, The Republican National Committee
310 l1lst street, S. E.
Washington, D. C.

Dear George:

An addendum to my July 31 covering letter.

The July 31 interrogation of H. R. Haldeman
by the Inguisition Committee covered, in depth,
the use and disposition of $350,000 in Nixon
Committee campaign funds left over from the 1968
campaign. This should supply the precedent for
inclusion of the subject of corporate writeoffs
of 1968 Democrat campaign debts in the forth-
coming Cox investigation.

Sincerely,

Gaston C. Jones

GCJ /mp
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Mr. Gaston C. Jones

July 16, 1973

1550 First City National Bank Building

Houston, Texas 77002

Dear Ganston:

Thanks for your letter. I would stroangly encourage

you to write a letter to Mr. Cox, giving him as
much information as you have available on the
cancellzation of bad debts. If you do write such

a letter, please send me a copy.
You are absolately right on this,

Best regards.

GB:jj

“~
KL

I will follow up.

Yours very truly,

George Bush

Bush Library Photocopy




GASTON C.JONES

ML I8
July 13, 1973

Mr. George H. W. Bush
Republican National Committee
310 First Street Southeast
Washington, D. C. 20003

Dear George:

On February 8, 1972, I wrote John Tower
with respect to the Democrats' increasing use of
corporate and Federal government money for financing
their political campaigns through the expedient of
not paying for goods and services furnished in
connection with their campaigns. A copy of my
letter is enclosed.

I have been shocked at the statements
American Airlines officials have been making about
Republican fund raising practices, and I am virtually
sure that American was one of those which has
voluntarily written off Democratic campaign debts
Oon one or more occasions during the past six years.
I would certainly imagine “that American lias claimed
deductions for these "bad debts" for income tax
purposes. Perhaps while Mr. Cox is investigating
the Republican fund raising practices in connection
with American Airlines, he should also investigate
American's contributions to the Democratic campaigns
through write offs of debts incurred.

Sincepely,

Gagton C. Jones
rh

Enclosure

cc: John Tower
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GASTON C. JONESs
February 8, 1972

Dear John:

I am very unhappy to watch the increasing
use of federal government money by the Democrats
for financing their political campaigns. This is
the result of their running up bills for services,:
etc. and then requiring the corporations or others
to write off the accounts as bad debts. In turn,
the taxpayers suffering the losses claim them as
deductions against taxable income for federal income
tax purposes, thus sharing the loss with the federal
government. As you know, publicized losses in this
category, including those from the Bobby Xennedy
campaign, amounted to millions of dollars.

This violates two principles. First, it
allows corporations to make political contributions,
and second, by allowing tax deductions for the
write offs, it requires the government to pick up
- fifty percent or more of the cost.

Perhaps the Party Platform should contain
a proposal that (1) no bad debt deduction would be
allowed with respect to charges made for goods or
services furnished to a political campaign and (2)
no such loss could be used by the corporation (or
individual) in determining regulated profits, etc.
The proposed law would not prohibit the granting of
credit, but under'its provisions it would be quite .
difficult for a political campaign to receive credit
unless the vendor were reasonably certain of pay-
ment,

Sin ely,

GCJI/cm

Senator John G. Tower
01d Senate Office Building
Washington, D. C. 20510
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GASTON C.JONES

1550 First City National Bank Building
Houston, Texas 77002

July 31, 1973

A32 1973
N ”}ﬁ/
The Honorable George H. W. Bush Dl -
Chairman, The Republican National Committee
310 1lst Street, S. E.
Washington, D. C. d
\

Dear George:

Here is a copy of my letter to Mr. Archibald Cox.
The thicker set of clippings was sent to him. As indicated
on the tabs, the thinner set is not particularly applicable
and was not furnished to him. These clippings were furnished
by the Harris County Republican library which you started
when you were County Chairman.

I have shown your copy of the Cox letter on the
original as I think in that way it is less likely to be
ignored.

I'm surprised that no stockholder class action suit has
been brought against the officers and directors of American
Airlines with respect to this reckless disregard for company
assets. I would think management would be quite vulnerable.

In the Watergate Hearing on July 30, 1973, & line of
questioning relative to the 1968 campaign was stopped and I
expect Mr. Cox to decline to pursue this matter on the same
grounds, but there are several distinctions. First, some of
the forgiven indebtedness reported in the attached news stories
arose in the 1972 primary campaigns or in preparation for them
and much more importantly, there is some indication that several
million dollars of 1968 debt was forgiven or compromised in 1971
and 1972, and this action could certainly be construed as having
© possible asscciation with the 1972 campa

GCJ:hs
Encl.

ce: Senator John G. Tower (with enclosures)
Mrs. Nancy Palm (with enclosures)
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GASTON C. JONES

1550 First City National Bank Building
Houston, Texas 77002

July 31, 1973

Mr. Archibald Cox,- Esq.
The White House
Washington, D. C.

Dear Mr. Cox:

The thruét of the news media is that &our investigation
of the finencing of presidential elections will be confined to

- the 1972 campaigns and will be principally an investigation of

Republican practices. I trust your investigation will be more
unbiased than indicated by the news media.

Contributions to political campaigns may be either in
cash or in goods and services. They may be either direct or
indirect, but contributions of any of the four types still
constitute contributions and still provide the same advantages
to the recipients.

Widespread publicity, presumably through your office,
was recently given to a $55,000 cash contribution made to the
Nixon campaign committee in 1972 by several individuals, this
contribution now being alleged to have actudlly been an indirect
contribution of American Airlines. Reportedly, American claims
coerclon and has asked for a return of the money. The Reelect
the President Committee has already been tried and convicted of
a crime by the news media even though to my knowledge no proof
exists that the Committee was aware that the funds were being
contributed by the corporation rather than by its officers.
This $55,000 contributicn, if in fact made by American Airlines,
was an indirect cash contribution by a2 corporation to a political
campaign and was an illegal act by the corporation even though
the recipients might have received the money innocent of any
wrongdoing.

If your investigation of this American Airlines incident
is to be meaningful, you should also make a full investigation
into the indirect contribution by American Airlines of approxi-
mately $1,000,000 to the Democrat presidential campaigns of 1968
and 1972. To ignore this fact would be truly discriminatory
against the Nixon campaign and the Republican Party.
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Mr. Archibald Cox, Esq., 7/3L/73
Page 2

According to a UPI dispatch (a copy of which is attached),
this dispatch having appeared in the Houston Post on September 27,
1972, the Democrat National Committee still owed American Airlines
a debt of $980,000 from the 1968 campaigns and was again delinquent
in its 1972 travel payments. Presumably a debt of approximately
$1,000,000 still remains unpaid. The theme threading through the-
several other attached news dispatches is that the Democrats
consider it to be usual practice to either ignore or compromise
for part payment the debts remaining after the close of a campaign.

If it were not because of political pressure, a seeking of
future favors, a payment for past political favors, or a genuine
desire to make an illegal corporate contribution, would the
menagement of American Airlines have allowed a buildup of approxi=-
mately $1,000,000 of presumably unsecured credit under such risky
circumstances? It is particularly inconceivable that this granting
of credit was made in the normal course of business when the law
prohibits the deduction of any resulting loss. Thus a “bad debt
loss" of $1,000,000 as the result of a "bad debt" by a political
party would have the same after-tax consequences to American Air-
lines and to its shareholders as would a loss of approximately
$2,000,000 in the normal course of business.

The premise that the write-off or compromise of a political
bad debt is tantamount to a political contribution is amply
supported by Section 271 of the Internal Revenue Code which pro-
hibits the deduction of losses resulting therefrom even if
ostensibly incurred in the normal course of business.

In a news release which appeared in the Houston Chronicle
on December 10, 1972 (copy attached), it was stated that the
Democrat National Committee still owed about $5 million. Four
years earlier the amount had been $9 million and although some
payments were made during the interim, various published items
indicate that a substantial part of the reduction resulted from
debt forgiveness and compromise settlements. An attached item
dated May 17, 1969 indicates the Robert Kennedy campaign creditors
forgave or compromised debts for a loss of $2 million. Additional
compromises were negotiated by the McCarthy campaign.

It seems reasonable to assume that most of the compromised
liabilities of these presidentisl campaign committees represented
debts to corporations and if this is the case, several million
dollars of indirect corporate contributions have been given to the
Democrat presidential campaign committees since 1968.

N
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Mr. Archibald Cox, Esq., 7/31/73
Page 3

A comprehensive and unbiased investigation must include
not only cash contributions, but also contributions through-
debt forgiveness. This investigation should also be. sufficiently
comprebensive to determine that in fact no corporation or individual
claimed a bad debt or worthless security deduction for such indirect

contributions.

The investigation of the American Airlines incident should-
also include an inquiry into whether Americen has included any

_losses from write-offs or compromises of Democrat political

campaign obligations as costs or expenses in connection with
applications for fare or rate increases or in support of fares
or rates being currently charged. The inclusion of such losses
as costs in determining allowable fare structures and rates for
American Airlines would have the effect of shifting this cost
over to American's customers and would not be in the public

interest.

GCJ:hs

Encl. .
cc: The Honorable George Busha””’/f‘
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.American Air’]jn_es‘ Asks Réﬁmﬂ
Of Cash Given Nixon Campaign

Washinaton Post Sarvica
WASHINGTON — Ameri-
can Airlines formally has re-
quested a refund of $53,000
. in corporate funds illegally
contributed last year to Pres-
ident Nixon's reelection cam-
paign, The Washington Post
learned Saturday.

———

The company has acknowl-
edged to the Finance Com-
mittee to Reelect the Presi-
dent that the Nixon organi-
zation did not know the
money came from corporate
coffers rather than legally
from individuals,” 2 source
close to American Airlines
confirmed in reply to a re-
porter’s inquiry-

The financial committee iz
expected to grant the re-
quest,.although a spokesman
indicated the matter awaits a

-final decision. The spokes-
man pointedly- cited a com-
mittee statement on Friday
that it mever authorized
“anyone to solicit ar know-

- ingly accept contributions

from corporations.”

1 Special Watergate prose-

cutor Archibald Cox is con-
gidering impanelment of a
special federal grand jury
here to investigate the fi-
nancing of last year's presi-
dential elections, especially
the Nixon campaign.

i
l In announcing the illegal

contcibution by Arerican

Airlines Friday, Cox vowed -

“tp get to the bottom of ille-
gal funding practices” and

invited other corporate.ex-
ecutives who might have.

been involved in them- to
come forward voluntarily. -
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WASHINGTON (UPI) —
American Alrlines said Tues-

day. it cut off credit to the

Democratic  National Com-

mitice because of ‘more than
$6,000 in past-cdue bills. But a
commilice spokesman said he
threw an airlines apent out of
his office in a dispule over re-
lurned plane lickels.

Under Civil Acronautics
Board regulations, the credit
cutol{ prevents any other air-
line from extending the com-
mittee credit until it pays
American. Committce {rea-
surer Donald Pefrie, how-
ever, said cotnmlitee mem-
bers afid sialf were "contin-
uing our operations on a pay-
as-you-go basis.”

In a telepram to the com-
mittee Iriday, American
said: "“We regret that such
action has becomé neccessary,
but your failurete pay ac-
cording to the terms of the
air travel plan leaves no al-
ternalive.”

The_ commiltee gﬂ'ngd the

tion

1

Pelrie, a slalement lale
Tuesday, said he learned July
.14 thal the coinmilice owned
American $33,000 but that he

"airling _$11,657,79 in_curren
campal

$6,226.70 is now past due,’”

{he Telegram sald. In aaflj;
M’iﬁ_ half of our bill. and I re.

H_te comgnng _Tm__uam. quesied credit for those tick-

made paymenls on the ac-

count until it was reduced to -

$6,700 on Sept. 8.

*On that date an American
Airlines representaiive called
on me and demanded pay-
ment Iimmedialely under
threat ol cancellation,” said
Petrie. ]

He added that he told fhe
agent that {wo months earlier
the commilice had relurned
tickets worth “*at least one-

els.”
The airlines representative
then told him, Petrie said, it

would {ake the company's
compulers more than two

months fo figure out the
amount of credit,

"I did what any gelf-re-
specling  businessman  would
o under the circumstances,”
saitl Petrie. ™I threw him out
of my olfice and lold him not
{o come back."

A spokesman for American
Airlines said the company
“wonld pick up the air travel
cards issued (o 12 members
of the nalional commiltee, in-
cluding former Chairman
Lawrence F. O'Brien,"” who is
national director of Geaorge S.
McGovern's Democralic pres-
fdential campaign, '

:tjon_Jaw
do_not_apply__lo

te
‘payment of the 1968 debj,




e $3 Million Paid Anonymously on Dem Bil:
.;f ."}‘ - . C' ﬁﬁgﬁ:{ﬁn Mcelnﬂm&Waséqtm’P;}New Service
. Ax Lk ' Washington — Democratic national party treasurer Rober
N e - Short has frankly acknowledged that at least $3 million I
(e ,q ’ Humphrey-Muskie 1968 campaign bills had been paid directl:
\ . ' by individuals or “‘non-reporting committees” because ‘“‘som
of these people (who put up the money) ohviously don’t war.
to be known.” The federal Corrupt Practices Act Te

quires national political committees to report the names ¢
a1l their contributors of $100 or more and all expgndxture

exceeding $10. . - .
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© Big Spender Department: Lawyers for_the
S : ’ - bﬂ - late Sen. Robert Kennedy have informed creditors
: df{".p ,‘o that bills_amassed in RIK's 1068 campaign will
\}( Pa not be paid_in_full._A_Beverly Hils law_firm
o ) . representing_Kennedy_is_affering the creditors as
‘ | . little as_33-1/3_cents_on the  dollar_explaining
that it has been able to raise only $1 million of
. the 53 million SN oufstanding. A Kennedy lawyer
) t  objected when_a_reparter suggested the late sena-
tor's family was_‘‘welshing”_om the_debt; > This
i standard procedure,” he said. ("< 7 7~ LA
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" - | Hwsr® - To Negotiate With Creditors < >/

o - $1 Million Still Outstanding

 [{RFX Campaign Debt {772t
g 5

BY WILLIAM GREIDER  |or print shops less eager to bar-jthe Democratic nomination, re-
@ 1949, Los Angeles Times- orted thal the Mclariny cam-

i A Washington Post News Service b gain., o= 2 L 2

_iae Washington — When Sen. Rob-| In California, the comptroller palgn_debt has virldty Dee debt Tid . Gl b

— . \ ert F. Kennedy began his fatal|for the Kepned .- |\iguidated_now, through the

i - - . tor th denc or the Kenn state organiza Same process.

~ ' f:;? p;ézgl? h%r tulcle hipsrelirof}rllery- tion, a separate campaign out-|” “The winners pay their bills.
: . : fit set up by his supporters|the losers neeotiate” he said.

I e S e Tot of|there, reportedly _oflers _greTFar's the way it 5
money this year.” creditor™33_cents_on_the dollar] The McCarthy managers, he
The Kennedy campaign wasj< seitlement_1in other cases, |said olfered 50 cenis on the
indéed expensive, and Smith,[Pis are being repaid in full;|dolfar -for many of the Iarger
{he business manager in the still.others-will get half or three bills. But LS oiten meant more
family, is still grappling with fourths,.depending o the claim. [than that, because the original
K An aide to Sen. Eugene|deposit was included in the pay-

the debt left behind after the - }
senator’s assassination. : McCarthy, Kennedy’'s rival Toriment.

Even though the Democratic
National Committee is expected
to help, and the family held} .
five fund-raising dinners across . L
the country, the ouistanding cb- - . '
ligation will be about $1 mil- ’ ) -
lion, according to a rough cal| - i
culation by a former Kennedy| - -
|campaign aide.

Thig deficit is suhéect fo the
usuzal negotiations waich _follow
IosImg thilcai ei’forts, when
managers try 10 pare gown Leir}

bills, befors. Sefiling. 1o this' . - | :
. case, the family’s great wealth ) _ -
might make hotels or airiines - . ‘- ;

R |

—T

?

0
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‘Dems Whi‘i‘ﬂing

Away at Massive
Campaign Debts

o

Washington (APY — Demo-
 grats, with the help of under-

: i and a new
drive to recruit donors, are

slowly whittling awav at their

massive 1968 campaign debt.

The debt fotal, a spokesman
for the Democratic National
Committee said, now is about
$7.7 million. .
Although the deficit has
been cut about $500,000, this
- was more than offset when the
;party executive commiitee de-

-

P T o
cided to take ‘oves $2 million
in outstanding, debts run up by
candidates for the Democratic:
presidential nomination.

Hubert H. Humphrey's suc-
cessful drive for the nomina-
tion still had about $1 million
in unpaid "hills, ahout the
same as the campaign of Rab-
ert F. Kennedy.

I\ricGovern Debt
And Sen. George S. Mc-
Govern of South Dakota, who

bid briefly for the nomination, *
had about $27,000 in campaign,

4 debts.

"seftljpg c 00z

Sen, Eugene J. MtCarthy of
Minnesota declined the nation-

-al committee’s offer. He told

Democratic officials arrange- -

ments had heen made {o pay . .

off part of his debt, and to set- -
{le some bills on a Eercenfage .
asis..

)
* Democrate governors, many

of themn far more conservative
than the party’s 1968 candi-
dates, ohjectad to the debf as-
sumption. )
But Sen. Fred R. Harris, the
partv chairman. told them the
arrangement, which called for
fund-raising appearances by
the former candiates: was de.
signed to produce a coordinat-
ed monev raicing effart with
the active particip=tion of the
partv’s star papfnrmnns,
Creditors ‘Under<tard’
Furthermore.- a sp~ireman
said, creditors “understand|{
our situation, and thew undar- |

stand that they're just going
to have to wait a while.™

In addition. some af the/

-

debt mayv be reduced bv neans
{mhonf a_Common %rgciice "}', "_‘

ligations, .

Party ‘officials said Hum-
.phrey is making nine fund-
raising appearances for the
committee this vear, and Sen.
.Edmund S. Muskei of Maine,

his vice - presidential partner [

in 1968, is making eight.
Sen. McGovern also has
signed -for nine fund-raising
. dates — although his debt is
tinv compared with the oth-:
ers. .
A New York City dinner at
| which Humphrey, Muskie and
|.Sen. Edward M. Kennedy all
appeared cleared about
$500,000. _

But current plans are to

have the party’s big names
appear separately, because of
the. difficulty of scheduling
joint appearances — and 2l
because of the potential politi-
cal problem of presenting man
who may be rivals for the
next Democratic presidential
nomination.
A new organization with a
$1600 membership pricetag,
{ the Young Leadership Couneil,
i has pledges for more than
' 94,000, This is a group of
young Democrats who pledge
their contributions, then dis-
cuss issues with party’s lead-
€TS. :

But Harris is putting new [

stress on the Democrats’ ef-

forts to enlist smaller contrib-

utors — in big numbers.

TTE e e e -
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For P@Eﬁiécal
Contributions

Washington (UPI) — Since

President Nixon took office, 14|
corporations have been accused|

of violating the law which pro-
hibits corporations and -unions
from making political contribu-

tions to candidates for federal| .

office.

It is the first time in nearly '

15 years the law is being vigor-
ously enforced.

Although the Nixon adminis-
tration can be credited with the

current enforcement, the policy| -
change is largely the work of|

. Internal Revenue Service
agents and Democratic U.S, at-
torneys who began investiga-
tions during the Johnson admin-
istration.

All but one of the 14 corpora- :

fions pleaded no confest or
guilty and have heen fined as
much ‘as $50,000. A corporation,
if convicted, can be fimred a
‘maximum of $10,000 for each
count.

Dadd, Salinger Named

In at least one case, the con-
{ributions went to candidates of
both parties. In no instance
were the recipients named.
Without a trial, there is no way

of deterrmmng who got fhej.

money.

The law contains no prohibi-
tions against recipients, only
the contributors.

The only individual rec1pxents '

known to have benefitted in the

14 -cases were former White|:

House press secretary Pierre
Salinger and Sen. Thomas J.
Dodd, D-Conn.

International Latex Co. was
fined $5000 for making an ille-
gal coniribution in the 1964
elections. The company presi-
dent had been identified as a
contributor to Dodd's campaign
during Senate hearings on
charges the senator misused
campaign funds. -

_est sleamship companies —

$50,000.

ing Co. and Bernard J. Clough-

ﬁighest Fines

The National Brewing Co.
was accused of making a con-
tribution in the California sena-
torial primary and the general
election of 1964. Tht money re-
portedly went to Salinger, for-
mer aide to President John F.
Kennedy. The company was
fined $7500.

The stiffest fines were levied
against two of the nation’s larg-

American President Lines,
Lid., and Pacific Far East
Lines, Ine. — for contributions
to both Republican and Damo-
cralic candidates for Congress
in 10 states in 1966 and 1963.
They were fined a total of

Other companies fmed in the
past year include: Rossmoor
Corp., $3500; M. A. Nichkian &
Co., $2500; Fluor Corp., $10,000;
Max Sobzl Wholesale Liquors,,
Ine., $10,000; Clougherty Pack-

erty, $6000. Home Savings and
Loan Assn.; Galaxy, Inc.; Ar-
rowhead Savings and Loan
Assn. and Continenial Savinys!
and Loan Assn, together were'
fined a total of $48,000.

-q¢
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BOTH PARTIES START CAMBAEGN
.. =WITH A SEARCH FOR CASH”

"One prospect in this elec:
tion year: A quarter of a billion
doltars will flow. Republicans
will find funds pouring in. For
Democrats, it's another story.

The hunt for massive amounts of
money to bankroll this year's political
campaigning is under way—eight months
in advance of the November 3 elections.

The reason for the early start:

At least 250 million dollars will be
spent this year, according to one author-
ity, to elect Governors, members of
Congress, State legislatures, local offi-
cials down the line.

Republicans—in command of the
White House for the first time since
1960—begin with some big advantages
over their rivals,

They have surpluses in the treasuries
of all national organizations of the party;
a sustaining-membership drive that
brings in 3 million dollars a year, and
an enthusiastic public response to fund-
raising dinners across the country.

Top drawing card. Vice President
Spiro T. Agnew is becoming the star at-
traction at these affairs. At $100- a—plate
dinners arranged for February 20-21 in
Minneapolis and Atlanta, it was caleu-
lated that the party would take in more
than 1 million dollars.

Three Agnew appearances in the pre-
ceding week in the Midwest netted a
half million dollars. By the time he ¢om-
pletes 10 more fund-raisers scheduled
through June, party officials say the
Vice President will have added between
4 and 5 million to the Republican cam-
paign chest.

President Nixon is to be the featured
speaker at a $1,000-a-head fund-raising
affair for Republican congressional can-
didates—called the “Majority Dinner"—
in Washington, D.C., on March 11. A
national party leader reports:

" “We expect o raise around 2 million
dollars at this alfair, Last year, we had
an attendance of more than 3,000, and
netted about 2% million.”

Deep ftrouble. The Demacrats—in

contrast—start from behind. The party is |

still divided, and deep in debt, from
the disastrous 1968 presidential cam-
paign. Without a President in the White
House from their party, Democrats have
found financial support is lagging.

32

.money for State cam-

A gala at Miami Beach, Fla., on Feb-
ruary 5—planned originally as a 2-mil-
lion-doilar fund-raising effort—netted
only about $350,000 for the Democratic
National Committee.

But Democrats still control both
houses of Congress. A $500-a-head joint
Senate-House campaign dinner in May
to raise money for Democratic congres-
sional candidates is expected to bring
in about 1.5 million.

Brighter days ahead? Some Demo-
crats look for things to pick up after the
party installs a new Chair-

As a rule, Democratic senatorial and
congressional campaign committees raise
their own money separately for electing
Senators and Representatives.

Also, each Democratic candidate has
his own source ‘of funds in various State
and local party -organizations. Many get
financial aid from labor unions and “lib-
eral” political-action groups.

incumbents’ advantage. Political
strategists in bath parties believe that,
in the general pessimism over the phght

of the Democratic Party today, this sig- -

|

arbonslend,

——

man at a March 5 meeting
of the Democratic Nation-
al Committee,

The new leader is ex-,
pected to be Lawrence F.
O'Brien. He managed the
1960 Kennedy-for-Presi-
dent campaign; served in
the White House under
both Presidents Kennedy
and Johnson, and held the
party chairmanship during
the 1968 campaign of Hu-
bert Humphrey and Ed-
mund §. Muskie.

Events to raise funds
for the party are being ar-
ranged by Demaocrats in
Cleveland, New York and
Washington, to provide

paigns as well as operat-
ing expenses for the Na-
tional Committee.

Featured speakers sched-
uled are to include former
Vice President Humphrey;
Senator Muskie, of Maine,
and Senator Edward M.
Kennedy, of Massachu-
setts.

Party officials insist that
the 8-million-dollar debt
hanging over from the
last presidential election
will not have any impact
on the 1970 congressional
campaign. One party lead-
er adds, however:

“It could have some ef-
fect on the 1972 presiden-
tial campaign, unless we
are able to show pgood
faith by keeping up our
payments and in reducing s
the debt.”

INTERVIEW WITH
HUBERT HUMPHREY,

FORMER VICE PRESIDENT

P - 4 i
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nificant factor is being overlooked: A ma-
jority of the 35 U.S. Senators and 435
Representatives coming up for re-election
in 1970 are Democrats. Incumbents usu-
ally enjoy an advantage in campaigning
against lesser-known opponents.

The existing officeholders have devel-
oped a name identification with the
voters; thev have the benefits of free

mailing privileges and cut-rate radio

and television-production facilities on
Capitol Hill, and many have established
a record of service to constituents, over
the years.

Field agents who have sampled pub--

lic opinion in the States and congression-
al districts report that many incumbent
Democrats personally are in good stand-
ing with the people back home. The
agents note that the foregoing is a pre-
liminary estimate, however. In many

been selected, and the issues have not
been joined.

This point is made in connection with
local elections: In nonpresidential-elec-
tion years, national issues tend to be
more muted. Greater emphasis is placed
on local issues and personalities.

Also favoring the Democrats: the his-
toric precedent that in midterm elec-
tions the party in power at the White
House tends to lose seats in Congress.

Hopes for the future. In coming
months, Democrats believe, national con-
ditions mady arise to create public dis-
satisfaction close to home, which in turn
may prove unfavorable for Republican
candidates.

Seen as possible issues are inflation or
recession in the economy; any reverses
in the Vietnam war or the Mideast, and
a possible upsurge of crime, racial con-
flict or student uprisings.

What Republicans count on is that
Richard Nixon will be able to handle
the major problems, or blunt their po-
litical effect by pointing out he is deal-
ing with conditions inherited from eight

- years of rule by the Democrats in the

White House.

Republican strategists also belleve—or
at least hope—that any failure to enact
the Administration’s legislative proposals
for coping with problems will be blamed
on an “obstructionist opposition Con-
gress.”

Republicans' anticipate that the Pres-
ident, Vice President and most of the
Nixon Cabinet will be out campaigning
this vear to elect Republicans to Con-
gress and State offices.

This much seems certain: One of the
most spectacular off-year political cam-
paigns in modern times is coming up—
and cne of the most expensive.

cases, Republican opponents have not

o A A T A e T N Ak

Top

Q Mr. Humphrey, the Democrats are 8 million dollars
in debt as a result of the 1968 presidential election. What is
going to be done about that?

A Obviously, we have serious financial problems, but at
this particular time this is not critical as to the 1970 elec-
tions.

The Democratic Naticnal Committee does not provide
funds te candidates for Governor or for Congress. Those
funds are raised in the States by their local parties and
their local organizations.

The Democratic Senate Campaign Committee and the
Democratic House Campaign Committee, while related to
the Democratic National Committee, have traditionally
raised their own funds.

Q Do you ever expect to get rid of that debt and ac-
cumulate funds for another presidential campaign in 727

A This is, without a doubt, a major task and a very dif-
ficult one. At present, what’s most important is that we
have an amortization program—that is, paving interest on the
loans and something on principal. Some of that, by the way,
has been done.

But how will we pay it off? Let me put it this way: If
we should lose the elections of 1970, it will be twice as dif-
ficult to raise funds as it is now. If we win in '70, the spirit
of victorv—the smell of victorv—for 1972 will have a tremen-
dous impact. There isn’t any doubt about it: It will increase
the interest of people around the country in participating in
the Democratic Party and in supporting and helping it,

The methods that we use to raise funds will have to be
greatly improved. One way is through a sustaining fund—
that is, a sort of monthly individual contribution across the
countrv—which is being worked on right now: then a whole
series of fund-raising events, such as galas, dinners and solici-
tations across the country. including national appeals over
radio and television, and direct mailing.

\We think that if we can get a program that will take
care of modest pavments, and particularly interest pay-
ments, on loans—and if we can come up with a’'good record

Democrat Talks About Party’s Debt

in this election—then weTl be able to manage the finance
problem. We've had debts before in the party that have-
gone as high as 3 to 6 million dollars, and they have been
paid off. And we think that these can be paid off—in fact,
we must do it.

Q There have been some suggestions that you might dis-
count _these debts—or_even default on them, Is that a_pos-
ibili

A I hope we don't default. That would be most un-
fortunate and I don't think 1€ will be done. It surely won't
s we might cet

Q Mr. Humphrey, you were the victim of great divisive-
ness and dissension within your party in 1968, Is the split
still there?

A T think it has healed a great deal. I see this in the
Democratic Policy Council, where we have more than 70
meémbers who are representative of all shades of opinion—
from the most liberal of the “liberals” to the “conservatives.”
While we’ve had some arguments, there’s none of the emo-
tional diatribe that we went through in "658. T think that
we have come a long way in coming back together.

We are not trving to get even; we ave getting together.

Q What is your own formula for rebuilding the party?

A The first thing the party has to do is to show up well
in the elections of 1970. There’s nothing quite so contagious
in terms of strengthening a political party as success at the
polls. Until we can show our capacity to win votes and to
maintain our contrnl in the Senate and the House, we're go-
ing to have less-than-enthusiastic reactions from many people
throughout the country.

The main thing we've got to do is to concentrate our at-
tentions upon these gubernatorial, congressional, senatorial,
legislative elections of 1970. They are critical. If we can
maintain reasonably good majorities in the House and the
Senate and if we could pick wp a Governor’s seat or so, [
think that we would be well on the road to a much healthier
and a much more prosperous Democratic Party,

Copyright © 1970, U. S. News & World Report, Inc.
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By Charles Bartlett

HE DEMOCRATS' pritnacy as
deficit spenders is challenged by
the Nixon budget, but the Democrals
ing § resident seem bent on
ing_their_polential_as_red

m

» _arlists .
DcsEifc the miserable record of
1 -

| ’
President left debls over the countr
* {he_ntw crop of candidales SHoWw Sur-
. prising signs of a readiness to excoeq
* their predecessors In c.;%rava%:mce,
The paceseller 15 Sen, Ldmund

" Muskic, who has budgeled a nomina-

tion campaign costing more than the

- combined cost of nominating Dwight
- Eisenhower and Joln F. Kennedy.

Muskie spent $300,000 on presidential
polities in 1970, plans {o spend $1 mil-
lion this ycar and $5 million in 1972,
Seme 13 months before the New
Hampshire primary, there are ten
high-salaricd people on Muskie’s pri-
vaie stalf and about 20 clerical em-
ployces. The money fransfusions,
mostly out of Boston and-New York,
have already fallen short, and this.
winter the Muskie campaign slipped
into delicit, reportedly between

- $100,000 and $200,000. )

nfion (el

lusioning depariure for men asserting -

. their worthiness 1o Tead the nation.

The $9 million_Democratic debt
from the campaign ilsclt Is pushe

: further and further inlo the corner as

attenlion turns to the next eleclion.
The cnpgaging Texan who has as-
sumed {he parly’s finance burden,

. Robert Strauss, talks manfully of
* paying it off, but the circumstances

in which this might be possible are . -

_ made even more remole by the scale

© way.

of the campaign that is geiting under

T

It is hard te understand why an o
‘busincssman would furnish crcﬁlE o |

All the Dcnncrnls wio_ran in Jo68~

QI
by _dismissiig unhappy_credilors will
fraclions_ on [lic dollar_1F was a disil-~ -

The moralily queslion afide, the

- practical elfccls of preconvention ex-

fravaganza like 1963 will be disas-

trous for whomever is nominated. .

The Democrals have anly limiled ac-
cess 1o significant polilical funds and
they are excessively dependent on the
Zionist lobby. If they cxploit their
sources before the convenlion, {hey
will be strapped in Scplember when

they confront Richard Nixon, who will -

be silling on a $30 million war chest.
The Muskie pace plus the expand-
ing number of stalc primaries plus
the rising cost of politics add up io a
plain warning that the Democratic
contest can spin off inlo madness.
Robert Kennedy spent $! million a
week on his quest for the nomination
— this is a game wilhout a ceiling.
The one rational precaution would

East.

Adosojoyg Areaqi ysng

be an agreement by those who strive
for the Democratic prize to ercct a
ceiling. This could be done by agree-
ing 1o limit {he number of contlested
state primaries, to restrict the use of
television and billbeards in those con-
tests, and to tighten the splurge at
the convention itself,

‘This inilialive can only begin with
Muskie, who enjoys the money-raising

leverage largely hecause a weallhy

old man, a movie mopu! named Ar-
nold Picker, has adopted him as a
crusade, Picker, friends say, has the
purest molives, but he is having trou-
ble with lhe big West Coast moncy,
which was chilled by Muskie’s even-
handedness on his visit to the Middle

I

Muskie can make character [or
himself as a political leader by mov.
ing hard to keep his parly off the
auction block. The public has begun
lo question the sources and purposes
of political money, and candidales
will be judged more than ever by (he
way they handle their finances.

When Muskie finished his first race
for governor in 1954, he was flat
broke, Ile will not have won much if
he emerges in similar shape {rom the
coming Demaocralic convention, '

Bartlett, a 1956 winner of the

Puylitzer Prize for national res
porting, is a former Washington
correspondent for the Chatta.
nooge Times who writes a syns

dicated political column from

Washington,
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BY WALTER R. MEARS
AP Political Writer
Washington (AP) — On the
drawing board of the Demo-
cratic National Committee is

-the outlines of a fund-raising

campaign that isn’t going to
happen. It would have been
an appeal for money, pre-
faced by a protest against
President Nixon's veto of leg-
islation for public financing of
the 1972 White House cam-
paign.

But there isn’t gomg to be
any such wveto, there isn't
going to be any such legisla-
tion, and. the Democrats are
desperate

“What do we do now?” sald
Lawrence F. O'Brien. chair-
man of a parly still §9.3 mil-
lion in debt from the 1968
campaign. “Frankly, I don’t

- know.”

" Done in by Demo

Ironically, it was a Demeo-
crat, with presidential aspira-
tions, who scuttled the mea-
sure that might have helped
rescue the party from the
prospect of a woefully underfi-
fianced 1972 campaign.

0’'Brien and Democratic
congressional leaders thought
they had from Rep. Wilbur
Mills, D-Ark,, chairman of the

‘House Ways and Means Com-

mittee, a commitment that
the public finance measure
would be part of the final ver-
sion to be sent to House and
Senate for a last vole., and
then, presumably, on to Presi-
dent Nixon. Nixor had said he
would veto it.

Thursday a Heuse-Senale
conference commitle ap-
proved a 515.8-billien tax-cut
hill wilh the campaiegn [inance
feature put off at least until
the 1976 elcction.

Checkolf Option

Had that provision survived
for 1972, each major party
would have teen eligible for
up to.$20.4 millicn in public
funds, the proceeds of a dol-
lar-a-taxpaver checkoff oplion.

The Democrats were antici-
pating a velo -figuring they
would gain cither way, with
the campaign mooney, or with
an opportunity fo accuse Nix-
o of pru.-kr_rmrr well-heeled
privite donogs to small publie
contributions. -

D@ms Fmﬁmmg Fizzle, -

" The Veto That Got Away

On the assumption that the
provision would survive in a
Demaocratic-controlled Con-
gress, O'Brien and his advis-
ers already had sketched their
follow-up fund raising cam-

paign.
Opportunity Lost

They planned an advertising
drive built around the argu-
ment that a veto had cost tax-
payers the opportunity to put
a dollar apiecé from their re-
turns into the 1972 campaign,
but that they should do so
anyliow, "by sending small
contributions to the Demo-
crats,

O'Brien said he had no
warning. He had talked with
Mills Wednesday, and had
what he thought was an assur-
ance "the campaign finance
plan would be approved as it
passed the Senate.

He heard rumors Mills
might be wavering. He

checked with other congres--

sional Demoerats, got only re-

Whips and Laobhyists

Democratic whips were
counting votes in the House.
Labor lobbyists, at least 15 of
them, were at work on the
same project.

At the same time, Mills was
on the telephone to Sen. John
0. Pastore, D-R.IL, the man
drafted to guide the campaign
finance amendment through
the Senate, telling him there
was trouble ahead.

Mills was saying, the mea-
sure would have to wait,
There would be no campaign-
finance amendment for 1972,
only a framework to be used
later, beginnlng no sooner
than 1976.

And with that, one Dzmo-
crat.said. nearly [ive months
of back-room preparation
went down the drain.

$20 Million Needed

“There’s no limit to the
amount of money that will be
available to Nixon.” O'Brien
said. And to the Democrats?
He shrugged.

He satd the Democrals
could pul on a sound 1972
campain if they had 320 mil-
licn early.

“The Demaeratic  chairman

unday, December §, 1571

said the Republicans will

spend at least three times

that much on the campaign to
re-elect Nixon.

Looming ahead of the Dem-

. gerats is a ‘costly campaign |

for 1972 nomination, one that :
could cost well over $10 mil--
lion . even with a candidate
agreement to limif spending.
That is money that will be
drained away from regular
Democratic party financiers.
eyl ——
At the same time, there ia
increasing pressure to pay off |
leftover 1958 debts. The teie-
phone company has demanded
that the party post bond to
guarantee payment of 1972 lel-§
ephone bills. O'Brien won't he §
surprised if a similar demand
comes soon from we

emocratic Leader !:
Mike Mansfield of Moniana :
said Saturday that as far as
he is concerned “election fi- °
nancing is here fo stay,” 2ven '
though it won’t happen in
1972,

“The issue is larger than
1972, he told the Senate. “It
is larger than any party as
well.”

Mansfield noted thal the lax

S

P

" bill still includes provision for

tax credits or deductiens for
political contributions.

He said it is most unfortu- .
nate that the public [inancing
of presidential campaigns was
put off until after next vear.
He said the checkoff plan is
essential if democracy is fo
endure.

It is tragic that this matter
was viewed by some in such
political and partisan terms,”
Mansfield said,
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Hmm}m shrey hs

WASHINGTON i — Sen
Hubert H. Humphrey released
a list of contributors to his
current presidential campaizn
Tuesdayr including 533.000
from John “*Jake the Barber”
Factor.

Factor's contribiution  was’

included in a list nf 121 con-
tributions of 31,000 or more
raised since lasi fall. The list
included S3.000 from A dairy
industry organizatinnm,

The larsesi contribution on
the list was 3T5.600 from fin-
ancier and  grain  executive
Dwayre O, Andreas of Min-
reapolisand Miami and
£25,000 from kis brother, Law-

-
!

W e

IhAkcH A, /97 -

HDUS'I'ON CHRONICLE

guon 37}’%_

PHH Renor
383371 5'Fore

His Campaicn

Washington (UPI)—Sen. Hu-

" bert H. Humphrey, D-Minn.

has reported contributions of
$318,71529 to his campaigs

.. that came from 2428 persons.

In a report issued Tuesdax.

) Humphrey said $763,741.32
. came from 121 persons who

contributed’ $1000 or more.
The largest amount, $100,000,
came from Dwayne O. Andre-
as and his brother, Lowell.
whom Humphrey identified as
Minnesota financiers.

. Other large contributions

/;,Aaﬁ s /%97 L-

pll W Andreas, of Decatur,
.

Other biz zivers included &.’
Harrison Do"ele. Philadelphia
busme=man and Mr. and
Mrs. Leonard Davis of New
York City with donations of
$30.000,

Jeno F. Paulucei. Daluth,
Alnn.. frozen pizza tyroon,
Ir-:ne 342,06, according to the
1st

The major rontribuiors
zave a tatal STRLTH. Another
2307 danors of less  than
S1.0M each gave a collective
STLS3 for a rrand total of
SRS reertved through Iast
Friday,

Smaller but  well  known

were made by Patrick J.
O'Connor, former Democratic
national committee treasurer,
$30,000, and John {Jake thc

. Barber) Factor, a millionairc

Los Angeles realior, $35,000.

actor was a central figurc
in_the aping In

hicago GQoolles king Roze
Tuchy. Factor was sentenced

" fo_10 years i prisonformail
frand but was pardoned by
President Jobn F, hennedy iz
TUEZ. He clamis (o nave con-

tributed to both major politi-
cal parties.

Is @@Iﬁ‘ﬁ:ﬂﬂmﬁz@r‘s
B =5 - 72 Fs 3

contrihutors on the lis! incled
ed San Francisco Mayor .Ir
seph Alioto, who gave §I.Cor
and actor Lorne Green am
his wife, who donated 52,300,
* Humphrev alsp rot it $3.00%
from the - _Trust. for A"r-cu
tural Palitical Education. :
dalry industry palitical funr
with’ headquariers in San An
tonin, which has emerger
rcrrnlh as a ma ior lnhhy,
-}lﬂﬁ'-‘i_“.i_‘..ﬂﬂdﬂ‘d_ﬂ! A
mail frand eonvietion in T
by President John F. Renne
dy. He now Tives it Beverlw
tllls, Calil,, Whiere he 18 de-
seribed as a prosperons real
estate man and  philanthre;-
ist,
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- " $5000 Here, $5000 There 4 oo

¥

- Campaign Contributors o
Aroynd Fund Limits

Get A

CB{fIﬁCHARD BERGHOLZ

© 1972, Los Angeles Timas.

i

: Washington. Post News Servica

In a burst of candor, Sen.
George McGovern, DS.D., re-
cently identified his campaign
contributors in the race for
the democratic presidential
nominations,

" Foremost was the name of

" Max Palevsky of Los Angeles,

identified as giving 325,000 to
the McGovern cause and
granting personal, unsecured
loans amounting to $30,000 to
the campaign.

Federal law says it's illegal
to give a candidate more than
$5000.

Was McGovern inadvertent-

- ly blowing the whistle on one

of his financial angels?
Not at all.

Doesn’t Prosecute

For one thing, the past ree-
ord of the U.S. Justice De-
partment, whether under
Democratic or Republican
control, indicates it doesn't
prosecute  big-money cam-
Paign contributors,

For another thing, Palay-
sky’s cash contribution of

$25,000 was distributed among ¢

five different McGovern cam-

paign committees, Sp were S'ually repaying some of the '

the loans,

The theory is that Palevsky !

really didn't give McGovern
325,000 in cash, as the ple-

Govern stalf said he did. The
industrialist only gave S3000—
five times., And i the official
view, that doesn't violate the
law.

Palevsky is only one of
many big-morey contributors
who consistently cxceed (he
$3000 Limit with impunity, And

. this applies to olher cam-

paigns—and Loth
ties.

One of the contributors to
{he presidential campaign of
Sen. Edmund s, Muskie, D-
Me., is Donald Pritzlor, piesi-
dent of the Hyatt Corp, He's®

major par-

i gamble
; back if their may loses,

: tor

alse raising money from oth.

ers for the Muskie cause—
amounts as yet undisclosed.
Gifts to Tupney

old Atherton, Cal., execufive
Wwas a big giver to the cam.
paign fund of Sen. John V.
Tunney, D-Cal. He was listed
as giving $5000 in cash and
$60,000 in interest-free unse.
cured loans. :

Pritzker was asked to write
$3000 cheeks for the loans,

choosing from a variety of .

Tunney committees.

Each committee was set up
to receive and spend Tunney
campaign money. Each wags
used to take in big amounts
{but nothing more than $3000
and funnel it to other accounts
as needed.

The $5000 cash contribution
was a gift. The loans were
Something else. They were
strictly a gamble,

“This was like all political
loans,” Pritzker said. “You
knew if he (Tunney) won,
you'd get it back., And you
knew it would be much mare
difficult if ke lost.”

Amount Repajd

* Tunney won. And he’s grad.

! loans. About $30,000 or §35,000
10f the amount owed to Pritz.
.ker has been repaid, accord-
ing fo Tunney aides.

Big contributors in political

. Campaigns never have bean

' particuiarly inhibiteq by the
‘83000 Iimitation, Nor has it
'\slowed down their willingness
-to grant personal loans o a
cash-hungry campaign on a
they may not.get jt

Four years ago, John Fac-
Was onie oL Démocrat Hu-

bert AH.ﬁ__l_[_tgmplg_r_c_'.',‘ghh_iggc_st
bankrollers:” He was’ Iisted as
contribuling  $100,000 in cash
through hig Wil& -now  dg-
ceased, and $40,040 iy loans,

5

-

However, federa] law makes
‘it clear a businessman can't
claim a business l0ss—and Tax

it

TR 9 167 .

" "Humphreéy ot the presmerio
- tal race that year apd pre-
sumably most of the commit-

.y tees to which Factor's many

Two years ago, the 3oyear- - | $5000 checks went have gone

out of existence. Thus, the
precise status of thoge loans

£\ is’t known.

InDemocratic circles,

! at least, loans generally are
‘| looked upon as “last-ditch”
means of coming up with -

cash, when the 'usual fund
drives come up short. Some-
times, a group of big-money
men will get together and co-
sign a lpan
the loss if the candidate loses
and defaults, Sometimes, indi-
vidual conlributors prefer to
take the loan route.

Federal Law

Write-off—for a defaulie
ical loan, ;
In Repubiican circles, politi-
cal Icans are perhaps at least
equally popular as 2 means of
pumping money into cam-
paigns. And the use of 2 great
variety of committees as cop- .
duits for individual contribu-
tions is well established in the
GOP ranks. .
In the 193 presidential
race, the Mellon family of
Pittshurgh reportedly gave
5173,462 to numerous Nixen-
Agnew and Republican party
committecs, according to Her-
bert J. Alexander, direetor of
the Citizens Rescarch Founda-
tion of Princoton, N.J.. which
looks into campaign financing,
Jack Dreyfus, head of the
Dreyfus Fund, reportediy
spread his benciicence over 47 .
different committecs in the
1063 race. And he worked hoth
sides of the Streel—sS76.000 to

OH (-

Nison-Agnew committeps and

50 as to spread -

3-:‘5-7P
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£63,000 to Humphrey commit- ,
tees. .
Any number of campaign
fund raisers, as well as contri- -
Dbutors, say the existing law on
* the $5000 dollar limitation is a
hollow mockery and always
has been. :
‘That's why they welcome -
the new campaign reporting
law which becomes effective
April 7. .
Beginning then, the lid goes -
* off. The $5000 limit ends and a :
wealthy man can coentribute
any amount he wants, without ’
spreading it over many com- -
mittees, within the confines of -
the new legal restrictions con-
cerning the fotal amount a
candidale or a party or a .
commiitee can spend in a
campaign. .

But the problem of liability .
under the gift tax law may -
become more acute. ’

Under present law, gifts up
to $3000 a year are exempt
from the federal gift tax, ex-
cept that each person has an.
additional $30,000 lifetime exs
emption which is cumuiative.
Many, of the big contributors-
probably already have used.
their cumulative individual
exemptions, or earmarked
them for other occasions.

Thus, the task in political
money raising is to make the
contributions, regarded under
the law as gifts, nontaxable.
That means making them in

_nontaxable amounts, $3000 —
or, in the case of married
couples in community proper<

“ty states such as California —
§6000.

‘Voluntary’ Giving

In addition {o imposing a
$3000 limit on individual cam-
paign ceniributors, existing
law prohibits corporalions and
labar univns from confributing
to {oderal election campaigns
in corporute or uniecn funds.
As a resull. corporations aad

"~

unions have developed various -

forms of “voluntary™ givin.

The whoie record of the new
law, and how it came abgut,
shows that discluswre is the
heart of the matter.

There are always going to
be big-money contributors
who demand anonymity. Of-
ten, these are people who give

varying amounts to different °

candidates. Richard Arm-

strong, director of the Public

Affairs Council, an organiza-
tion of big businessmen in-
volved in political " contribu-
tions, explains that for years,

“many corporate committeés © -

have contributed to Republi-

rial and congressional cam-
paign committees.

“To some extent, this has
been a smoke screen. Custom-

arily, they will ‘trade checks'.

with you. : .

“For example, you want o
give $300 to Congressman X's
campaign. But you do not
want to report it and do not
want him to report it. There-
fore, you make a contribution
to the congressional campaign
committee of $500. The com-
mittee makes out a check to
Congressman X, They may
even let you deliver it.”

.can and Democratic senato- . |
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By Charles Bartlett

OMPETING in a state of insolv-
1 ency and unlikely to settle on a
andidate before the Miami conven-
-ion, the Demoerats need to cut back
iharply what they are spending on
ke primaries. _

The -field of contenders has already
Aown over $1 million in TV and radio
‘n the first three contests. Despite
these heavy outlays, all are losing
ground in the polls to Richard Nixon.
If they spend in the hig late prima-
ries .at the pace they have spent in

thé small early ones, they can devour
more than $2 million more of the
funds they will need desperately in

he autumn,

A diffieult but responsible answer

would be to agree to eliminate ail
media spending in the rest of the pri-
marty states. The experience to date
teaches that television spots do not
weigh heavily when several candi-
dates are competing on loosely-drawn
issues, Even John Lindsay, with his
great looks, drew few to his side with
3295,000 worth of radio and television

in Florida and Wisconsin.

It may be foo late to call the hall
before the April 25 primaries in Penn-
sylvania and Massachusetts. But the
scrambles to come in Ohio, Oregon,
New Jersey, California and New York
are financially frightening to candi-
dates paying their way on a day-to-
day basis. The media limits they now
accept will permit each of them to
commit some $408,000 to television in
California and total outlays in the

state can easily climb, if contributors

o = )4 SO IF

respond, .past §$1 million per candi-
date.

A field of debtridden candidates
will not add to the lustre of a debt-

ridden party, The Democrats are pre-,

paring for their convention in Miami
without having paid for alterations
they made to the stockyards in Chica-
go in 1963, The parly treasurer, Rob-
ert Strauss, has scheduled a I9-hour
telethon on the eve of the Miami con-
vention to warn the nation’s Demo-

crats that if they want a iwo-party
system, they are going to have to put

e contenders are finding now that
the shrewd Democratic dollars, the
donations from those who want ac-

ess to power, are flowing into the
ampaigns for the Senate and Con-
ress. This is how labor and the other

lobhi to keep their clo
competition for the party nomination
an attractive investment.

‘The candidates could not have
agreed at an earlier date to prohibit
media expenditures. Edmund Muskie
was such a clear frontrunner that the
others consented with reluctance to
the limit of five cents per registered
voter. But now Lindsay, who counted
heavily on TV, is sidelined and Henry
Jackson is planging to compete with
a very low profile all the way to
Miami.

1¢ Muskie defeats Hubert Humphrey
in Pernsylvania, he will have hopes
of reaching the convention with about
two-thirds of the delegates he needs
for nomination. Humphrey wins,
Muskie is out and the race becomes
a contest between the party’s factions,
the old and new breed of Democrats,
It cannot be resolved before the
convention.

The candidates will seem more ap-
pealing on this long road if they ac-
knowledge their impoverishment in-
stead of attempting to stage more of
a show than they can afford. They
may even, by forswearing the luxury

of television commercials, make
themselves more convincing as the
spokesmen for less privileged Ameri-
cans. This is a time when the poor
Jook is stylish, .

They will not at any rate look like

the fools they will be if they '1um up, -
big debts In pursuit of a“slippey ‘

nominatinn. B

—a

:-/-tqn-?p

Democrats need to slash primary s

viprt ClileniCe € Yl [7?,

.
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| ing performance, has built a

i st
Fund-Raising
By GOP Tops
Democrafs 4-1

CHRON. 4 33 B

©1772, Coraressional Quarterly, Inc
Washington -— The Republi-
can Party, in a record-break-

41 margin over the Demo-
crats in early fund-raising for
the 1972 elections.

During the 14monthk period |

ending Feb. 29, national-level
Republican Committees re-
ported taking in funds at a
rate of better than 81 million
a month—a total of $14.5 mil.
lion. .

At the same time, Demo-
cratic committees collected
only $3.2 million, less than one
dollar for ever four raised by
the Republicans.

These figures are part of
the final reports to the clerk
of the House under the Cor-
rupt Practices Act of 1925,
which was replaced April 7 by
a -stricler campaign finance
reporting law.

Spending Heavy \

Figures for all nationallevel |

-political committees indicated

that more money will be spent
on the 1972 presidential and
congressional races than ever
hefore, despite the new law's
limitations on outlays for me-
dia advertising,

Reports covering 1971, but
reflecting only a fraction of
actual fund-raising because of
loopholes in the old law,
shovred:

@ Republicans opened a
huge fund-raising lead over
the Democrats, reporting re-
ceipts of §11.5 miilion, com-.
pared with $2.8 million for the
Democrats,

o YWhile Republicans were
setting a nopelection-year
record for their efforts, Demo-
crats fell almost £500,000 short
of the total they raised in 1957
— just prior to the last presi-
dential eleetion.

¢ Receipts reported by all
commiltees — including par-
ty. labor and business groups
—tolaled a record '$21.5 mil-
lion, nearly double the amount
collected in 1967,

Although things looked bad
for the Democrats in 1971,
they looked worse in the first
two months of 1972. Figures
compiled by the Citizens’ Re-
search Foundation. showed
major Republican Party com-
mittees raising $3 million,
compared with only $483,547
for similar Democratic Party

.| committees.

Republican officials shied
away from predicting whether
President Nixon would top the
estimated $35 million he spent
in 1968.

Hope for Drop

Thomas E. Girard, a mem-
ber, of the finance commiitee
for the Committee to Realect
the President, would say only
that “everyone would like it
to cost far less.”

Robert Strauss, treasurer of
the debt-plagued Democratic
National Committee, said he
expected the President to
spend $50 million on the 1972
campaign. Strauss said the

Democratic presidential can- .

didate would spend about 25
to 20 percent of the Republi-
can total — or some $15 mil-
lion. :

The Demacrats are still sad-
dled"with_a $9.3-million deb
from the 1968 campaign. ﬁﬁi

Stratss said the party's fi-

;| nances have been Teorganized
'| and that it is operating in the

black=aside from the debt—
despile "“a tremendous run-
off of political funds into the
presidential primarie.s”

The millions of dolars col-
lected by Democratic candi.
dates for the crowded and
costly presidential primaries
have hampered fund-drive ef-
forts by the Democratic Party
committees. .

Some Bright Spots

There are a few bright spots
for the Democrats in the early

fund-raising figures. Labor un-'
't lons, a major source of Demo-

cratic campaign funds for
decades, collected a record
$3 million in 1971, according to
reports filed with the House
clerk.

The 51 labor groups report-
ed expenditures of $1.6-mil-
lion, indicating that £1.4-mil-
lion was still .available at the
beginning of 1672,

The ‘Republicans were far |

ahead of the Democrats in

*| fund-raising by congressional

campaign commitiees. Four
Republican congressional com-
mittees raised $3.4 million in
1971, compared with a total of
$750,000 raised by four Demo-
cratic Committees.

The chief effect of the Fed- |:

eral Election Campaign Act of
1871 is expected to be to Iimit
Nixon’s spending on broadeast
advertising this year.

Each party may spend $8.5
‘million on radic and televi- |

sion. But it seems uniikely the
Democrats will be able to
raise that amount.

- - et oo
- b —
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MIAMI BEACH & — Wik
liam Jennings Bryan drew
people to ox-roasts to raise
money for the Democratic
party. But this isn’t 1500 and

barbecues don't wm%ﬁ_
millien in debts, e party

i" is doing something bigger —
a 19-hour star-studded bashof 3

a telethon.
Nobody is willing to- guess

. . . - how much money the tele-

~. thon, which began at' 9
pm. CDT. Saturday, wil
bring to the party’s anemic
purse. But hopes are high.
For four years the Demo-
crats have been forced to pay

cash for everything while -

staving off creditors who
mnted the $9.3 million the.
party has accumulated in

"debt since the last Democrat
'ic convention.

* Even the 1972 cofvention,
sta.rtmg AOnday an

uniformed “puardians of the
portals and a thousand other
things,

“I wanted to make at least
one massive attempt to re-
duce the debt,” said Treasur-
er Robert Strauss, the Dallas
attorney who has wheeled and
dealed in the best Texas style
to keep the sheriif from the
Democrats’ door.

The telethen is it.

It fulfills another of
Strauss' ambitions — to in-

THE HOUSTON POST
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ROBERT STRAUSS

volve the Amencan people in
the financing of pohtlcs.

“We are turning ‘to the
people” for fmancnal support
rather than turning to the in-
stitution of wealth,” Strauss

. said. Contributions from fat

.cats, he said, always. have
strings attached.

Imnl 1 p.m. CDT Sunday,
viewers of the show on ABC
zmetwork stations across the
country will be able to pledge
money or charge it on credit
cards with phione calls to 33 -
regional centers manned by
12,000 volunteers.

They’ll be enticed to con-
tribute by stars of the enter
tainment world, by senators

sep

utting

&

I TE N

&eﬁeﬁwﬁ

P R

and governors, and by. the
eight recognized candidates

.for. the -Demecratic nomi-

nation,

.The stars were-to include
Mllton Berle, Lorne Greene,
Alan “King, George Kirby,
Shirley MacLaine, Tony Ran-

. dall, Andy Williams, Peter

Yarrow and Warren Beatty.
Also: Edie Adams, Lauren

* Bacall, Burt Bacharach, Ang-

ie Dickirson, Henry Fonda,
" Rbsey Grier, the cast of Hair,
Bob Klein, Groucho Marx, the
" .Supremes and the Tempta-
tions.

Although the appeal was
" partywide, the problems be-
setting the Democratic nomi-
nanon pracess spilled over
.into the_telethon alse, Paul
Newman an early signer,
dropped out because of the
credentials committee’s deci-
sion to strip. Sen. George S.
McGovern of 151 California
delegate votes. X

The money-raisers also had
trouble in Chicago bacause of
the ruckus over unseating the
delegation of “Mayor Richard
J. Daley

James J. McDonough, city
commissioner of streets and
sanitation, had helped up the
installation of telephones, The
go-ahead finally was given
and 260 volunteers will man
the collection center.

In Miami Beach, some 1,000
people paid $300 a couple to
eat a round-the-clock dirner,
meeting stars, politicians and
candld'ues.
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Py FRED BONAVITA
Post Convention Bureau

MIAMI BEACH — The
Democratic Natlonal Com-
mittee rubber-stamped Sen,
George S. McGovern's hand-
picked choices for new nation-
al chairman and treasurer
Friday but balked at his se-
lection for a new national
vice chairman and elected a
black lawmaker from New

" York instead.

It was the first —but a mi-
nor — setback for the senator

. who only 12 hours earlier ac-

cepted his party's nomination
o become President. °

-

. all white

-chairman;

g

1

As pmposed by the senator,
the hierarchy of the national
committee would have been
with Mrs., Jean
Westwood of Gtah as the new
chairman; Pierre Salinger of
California as the new vice
and Washington
lawyer Donald Petrie as the
new national treasurer. =

But national committeeman
Charles Evers, black mayor
of Fayette, Miss., and brother
of slain civil rights leader

Medgar Evers, opposed Salin- -

ger's nomination and offered
the name of Basil Paterson.
Paterson, a former New

- York state senator, was the

7-15-72 "

1970 mominee for lieutenant
governor on the unsuccessful
ticket headed by former Su-
preme Court Justice Arthur
Goldberg.

Evers told the DNC mem-'

bers if they were to stay in
line with the new guidelines
of their party and If they
were to have a white {female
as chairman, then a black
man should become vice
' chairrnan.

Aaron Henry, another Mis-
sissippi DNC member and
civil rights activist, asked
Sen. McGovem whether
blacks participated in the de-
cision-making which led him

1- 15° ‘]tv

fe

C Wes ‘“‘J
L@@‘Scea

to the list of nominees.

-Henry said- he asked the
question “so -that we will
have some jdea of how much
of a role the black commu-
pity is 'going to have in this
campaign.”

The South .Dakota Demo-
crat replied he consulted with
blacks, Chicanos and Ameri-
can Indians “all the way
through” and assured Evers,
Henry and the others “‘every
effort has been made to con-
sult with leaders of the black
community.”

1 regard Basil Paterson as

Please see McGovern/page 8A

/ McGovern’s @h@n@@ E‘*@}@@ﬁ:@ﬁ

Continued from page 1

one of the most distinguished
and capable persons, and his

- nomination -is perfectly ac-

ceptable to me.” the semator
said.

Salinger, who was a White
House press secretary under
the late President John F,
Kennedy and one of Sen.
McGongrns chief operatives
in winning the nomination,
took the stage to tell the com-
mittee:

"] think that I sense the
feeling of this committee, and
1 would like to withdraw my
name from nomination and

endorse Basil Paterson

Paterson was elected by ac-

clamation. -

A source in the black politi-
cal caucus said later that the
decision to nominate Paterson
was reached when it became
apparent Sen. McGovern
planned no high-level jobs in
the DNC for blacks. The
source indicated there was
some anger at the senator.

The election of Paterson
was the only unexpected in-
cident in the committice meet-
ing.

Mrs, Westwood, 45, a West

Jordan, Utah, businesswoman,
was named to succeed Law-

rence F. O'Brien as cha.lrman
of the DNC. O'Brien held the
job for 215 years.

Both the senator and
O'Brien admitted that efforts
had been made until the start
of the afternoon portion of the
meeting to persuade the for-
mer chairman to change his
mind and stay on—at least
until after the elections. But
he stuck by his earlier an-
nouncement that he was
through.

In an emotional swan song
to the committee, O'Brien
warned against engaging in a
“negative campaign™ in the
race,

“If we engage in simply an
anti-Nixon campaign, if we
are simply negative, if we
suggest to the American
people that we are more en-
titled to the keys to the White
House, then we will have
failed,”” he said. “"We must
say to the American people,
“You can trust vs.”

O'Brien and Sen. McGovern
hinted broadly that the for-
mer chairman would have
some role in the campaign.

Mrs. Westwood, her voice
hoarse from the exciternent of
the convention, was barely
able to thark the commitiee
members for electing her.

Bush Library Ph_OtOCOI:)).!
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" Petrie. the new treasurer,
is"a lawver, an olfidal of

: E'Ee')E%H down alier 215 vears
. by telling the committee the
" party staged & 3 TON con-
‘ventlon and_was leaving

Avis car rental and a fund-
raiser for Sen. .McGovern's I

He succeeded Robert §.
Strauss” of Dallas, Who also

fami with_all_ our

In a speech to the newly en-
larged DNC, Sen. McGovern .
said the national convention
proved the Democrats to be
“the party of the people” be-
cause of its openness.

“We are on the verge of
presenting to Americans once

=pte

more that trust and con- |

fidence can be rightly placed
in us ... the reforms have
brought internally to us a -re-
vitalization. . .

“We now have an opportu-
nity to go to America in the
position of a party and say,
‘Indeed, you have a clear
choice. You do have an op-
portunity to trust this two-
party system." "

Four of Texas' seven mem-
bers of the reconstituted DNC
attended the meeting: Nation-
al Committeeman Jess Hay of
Dallas, National Com-
mitteewoman Jane Weinert
Blumberg of Seguin, state’:
party chairman Roy Orr of
DeSoto, and the vice chair-
man, Mrs. Ralph O'Connor of
Houston.

Three at-large DNC mem-
bers will be' elected Sept, 19
at the state convention in
Dallas, Orr said.

Each of those
present—including Orr, who
attended the national con-
vention so he could work
against 1he nomination of
Sen. McGovern—signed *an
affirmative  declaration of
support” for the national tick-
ef.

The declaration, which
amounts to a loyalty oath,
says the sirmer will “'affirma-
tively support the nominees of
our cenvention, nanely, Scn.
George McGovern and Sen,
Thomas Eagleton, for the of-
fice of presitlent ard vice
president, respectively.’

Orr .was unavailable later
for comments on what sup.
port he plans 1o give the
McGovern-Eagleion. ticket,

Bush Library Photocopy
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CUSTER, 8.D. (® — The
debt-ridden Democratic Na-.
tional Committea is frying to
pay off or settle as much of
its 35.3 million debt as pos-
sible before “the fall cam-
paign, Chairman Jean Woast.
waod said Sunday. ;

She said she hopes to make

many of the others at a small
ercentage of what is owed.

S.  WES 3 5=
closed In an interview that
she has advised holdover staff
" members of the national com-
mittee they will be told this
week whether they will be
kept but that, in the mean-
time, no salaries will be paid
starting Tuesday until the fi-
nancial situation can be de-

s

4
|
l

-

Mo e m il ik

y
3

L)

s s

termined.

Most of the top staff mem-
bers under former chairman
Lawrence F. O'Brien will join
‘him in the office he. is open-
ing as national campalign

. chairman for Sen. George
McGovern’s prosidential bid,

Mrs. Westwood, the first
woman chairman of either
the Democratic or Republican
national party in American
political history, discussed the

eration that can continue af-

JEAN WESTWQO0
committee’s role while at-

tending weekend strategy
confere_nces for the McGovern

“We want to set up an op-
ter the election as well as in

the campaign,” she said.
Receipts from the 19-hour

telethon conducted by the na-

H

[
[ g IV

MONDAY, JULY 2¢, 1972

tional committee on the week-
end before the party’s nomi-
nating convention are ex-
pected to rur considerably
less than the $5 million esii-
mated by officials at the
time, Mrs. Westwood said.
After the $1.6 million cost
of the telethon is ‘paid, - she
added, the national com-
mittee expects to net about
31.5 million. .

agreements with the airlines
and American Telephone and
Telegraph Co., which are
owed nearly one-third of the
tota] debt, that would permit
the party to make down pay-
ments now with a promise to
pay the rest in full later,

Current service would con-
tinue to be paid in cash.
Throughout the primary cam-
paign, airlines and the phone
company have required ad-
vance cash payments from
the party and its presidential
hopefuls because of the huge

debt,

On bills such as printing,
rental cars. 1968 convention
costs and other miscellaneous
items, Mrs. Westwood said,
the hope is to settle at a per-

- -

/% LTINS ﬂaf I . }

centage of what is owed, :
traditional means of takir- |
care of campaign debts wher. |
it is unlikely full paymer |
could ever be made. Tha
- would leave same $3 millig- ‘
in loans extended to the 19:F |
campaign by wealthy contrib-
utors, a method used to se:

around limits on outright gifts
y individuals.
" Although muost of these do-

|
Nors probably never expected
to get a penny back, some re- |

|

portedly are seeking repay- |
ment, -
' Of the debt, about $6.3 mil-
Yon is from the 1968 cam-
paign, $1 million from parts:
operations before O'Brien and
former treasurer Robert S.
Strauss put the party on 2
pay-as-you-go basis in March
1970, and 32 million from the
1968 primary debts of Hger:
H. Humphrey and the Jate
Robert F, Kennedy.
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— Robert S.
Strauss of Dallas was clcclc_d
chairman of lhe Democralic
National Commillee Saturday

. in = clear reaction by the par-

" ty’s body to the lopsided de-
feat ‘last month of libetal

Democratic presidential nomi-
nee George S. MeGovern.

Sirauss, 94,

succeeds Mrs,

Jean Westwood of Utah, the

chairman McGovern han d-
picked in July at the end of
ihe Dcmocratic national con-
vention.

By four votes, Mrs. qut-
wood was spared being
thrown out of office, apparent-
1y becausé she agreed to re-
sign if the motion lo declare
the chairmanship vacant was
defeated. It lost 105-100 with
104 and a fraction votes need-
ed for its adoption, Mrs. West-

chairmanship uniil an anli-
Strauss coalition had sclected
a successor for her. But she
Jooked relieved and her resig-
nation statement was quite
calm,

She did say that the neces-
sary unity was "not yet pres-
ent on this commiltee,” and
she urged eleetion of 2 succes-
sor “who can rally us to whal
is best.”

Mrs. Westwood voled for

_ Mi tchell,

In the end it appeared what
had been vicwed as one of
Strauss’ major problems, his
close personal friendship and

.polilical associatlon with for-

mer Gov. Jolm B. Connally,
was as much a plus as minus.

wood resigned after the vole.

Strauss described himself as
a “centrist” and a man who
syill not atlempt as chairman
to be the philosophic voice of
{his party.”” He was supported
by commiltee members from
all sections of the country and
drew backing from many seg-
ments of lthe traditional Dem-
ocralic coalition that were
cold or antagonistic to }\'Ic-
Govern, including organized

labor, more conservative
Democrats and many Demo-
cratic governors and con-
gressmen,

Strauss deleated Charles _T..
Manalt of Los Angeles, chair-
man of the California Demo-
cralic Party, and George Mit-
chelt of South Por tlan t_i,_
Maine, his state’s Democratic
national committeeman and
an adviser lo U.S. Sen. Ed-
mund 8. Muskie, D-Maine.

Strauss received 106% votes,.
4% more than needed for his
first-ballot  victory. Mitchell
received 71%, Manatt 26. :
A molion to make Strauss

eleclion unanimous, tradi-

tional political mancuver, was

defealed by a small number |

of commitlee members who
shouted objection.

Mrs. Weslwood had conlend-

+

H

ed she would not give up the

(See STRAUSS, Page 12).

p—

. “'The committee was obvious-
ly inlcrested in getting back

..the national support of Demo-

crals -who voted for Nixon in
" {bic Nov. 7 election. Connally,
who served in the Republican
administration as secretary of

:the Treasury, was national

schairman of Democrals for
- Nixon. '
¢ After his election Saturday

_Strauss took the Cobpnally is-

-sue ‘straight on, both by refer-
ence in remarks to the com-

miltec and by name in a news

conference.

“I belong {0 no man,”
Strauss lold the committce. *'I
; am owned by no group or or-
: ganizalion.” .
Slrauss told reporters there
rwas room for Connally in the
- Democratic Party, but proba-

bly not in the leadership at
-any time soon, _ ’

5% LU

{;"He wa$ reminded he had
..said John EKennelh Galbrailh,
_a liberal cconomist and Dem-
vocrat; had no place on the
-party Policy. Council while ad-
- vocaling defeat of some con-
_gressional Democrals. '

By extension, Strauss said

" of Connally, "if Connally were -

a member of our Policy Coun- *
<cil, he should be thrown olf.”

, Strauss said he successfully
raised money “in-the genecral

- tlection campaign for -Demo-
veratic congressional candi-
_dates, specifically hanging on
‘to funds that might-have gone
to Connally’s. Democrats for

Nixon, “My frigndship didn’t

diminish my energy,” he said.

Sfrauss is a former DNC

nominee Hubert H. Hum-

+ phrey. e said Satucday the

. debt was now_about nil-
Jioti and _that he woulq contin-

1e o work to reduce it.

+

* {reastirer who tacklcd e par-
. ty's 3 illi

1968 defeat _of _presidential

."'Strauss’ does not have the .

'years of experience in polili-

cal technology of some recent :

chairmen, such as Lawrence
F. O'Bricn, bul his fenure 2s
Ja commitiee olficer covers

some of the mosl tempestuous |

of recent Democratic days.
. .Strauss campaigned on his

*middle-of-the-road slance and *

emphasized it alter his elec-

, tion. .
“I'm not doclrinaire,” he

said, “and I'm not an ideo-
logue. I'm a centrist. I'm a
worker. I'm a putter-together.
“] am not an exclusionist.
I'm an inclusionist. I'm for
winning elections.”
1t anyone thinks he will

“condone turning hack the '

clock on Sound reforms,”

Strauss said, “they're in for a
. Tude shock.” "

PO

; He specifically voiced sup- !
* port for the porlions of the re-.
. form rules that call for repre- -
« senlation of minoritics, youth
* and women at Democratic na-*

i . .
, tional conventions in some-

»thing like their ralio in the
population at large. 3

. 'The provision has been con-

strued by some — and de-;

‘nounced by Republicans — as

_quotas, but Strauss said he.

. supports the provisions und
, would fight [or them.

One- of Strauss' first acts’

will be consultation on ap-
. pointment of 25 at-large mem-
bers to lhe DNC, and he said
he lhought Negroes were un-

* derrepresenied on lhe com-
; millee as constituted and had
. made -2 commitiment to blacks
¢ o see that blacks were includ-

ed on the at—Ia“}e slate.

b



Strauss was told that sup-
porters of Gov. George C,
Wallace of Alabama thought
they were underrepresenicd
on the commiltee and was
asked if he would seck to add
Wailace supporlers on the at-
large roster.

“I made absolutely no com-
mitment to his people,”
Slrauss said. '

Al his news conference,
Strauss disclosed MeGovern
had told hin last week (hat
MeGovern found Strauss a
“perfectly acceptable” candi-
date and that McGovern said
he had never questioned
Strauss’ commitment 1o party
relorm, Sirauss did not say
why he did not usc the state-
men! inhis campaign.

To satisly the parly rule
that the vice-chairman be of
the opposite sex of the chair.
man, but also to keen a lead-

ership spot for Basil Paterson
of New York, a black, the
committee created a new
vice-chairmanship and elected
Mrs. Caroline Wilkins, Oregon
Democratic chairman, to the
post.

Strauss said he would ap-

- point former national party
vice-chairman Mary Lou Burg
of Wisconsin as his deputy, an
administrative post. .

. He acknowledged the sup-
port he had getien in his cam-
paign {rom many governors
and congressmen and said he
intended to work with them to
build “a bridge to bring pow-

. er and strength” to the parly;

Adoosojoyg A1e1q1] ysng

Politital observers said

. Strauss was probably fhe f{irst

Jew to hold the chairmanship
of a major nalional political
party and the [irst Texan in
many years to hold lhe top
party post. ’

The wit and charm of
Strauss, a lawyer, lets him
move easily in groups that
might be inilially suspicious
of a Texan wilh a. Southern

-drawl. Strauss’ mobilily  is

evidenced by being able -to
say “some of my friends’ in-
clude Connally and former
President Lyndon B. Johnson,

“Just wait 1ill you get to
know him,” a New York corh-
milteeweman kept ftelling a
fricnd uneasy about Strauss’
clection. -

But the drawl] got Strauss, a
nativé of Lockhart in Central
Texas, into potentially hot wa-
ter just shortly after he was
elected.

At his news conference he
referred several times to re-
porter Sarah McClendon by
her first name. Afler the con-
ference a woman who identl-

»" fied herself as president of the

National Organization of

* . Women rushed lo the micro-

plione and said she objected
fo Sirauss calling Mrs. Me-

- Clendon *Sir.” )

The remark startled Strauss
uniil he realized the women
had mistaken his pronuncia-
tion of “Sarah” for “sir.”.
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Two-Thirds of McGovern's Funds

From Gifis of Under $100

Come

CNROKI
BY MORTON MINTZ

1972, Los Angeles Times-
Washingion Post News Service

Washington — Individual do-
nors of under $100 account for
more than two-thirds of funds
rajsed by Sen. George Me-
Govern's major finance com-
mittee.

This was shown Sunday by
an analysis of reports filed by
McGovern for President, Inc,,
for the period covering his
momination in July through
Oct. 26, the closing day for
the final pre-election reporting
period.

The reports show that since
June 28 small contributors

Il have given $10.6 million com-

pared with $3.9 million for do-
nors of more than $100, in-
cluding a relative few who
gave six figures.

Since President Nixon was
nominated in August, his top
six national committees have
raised $4.2 million in contribu-
tions of $i00 or less, $500,000
moere than was collected In
gifts exceeding $100,

The picture changes sharply
if the starting date for tabula-
tion is mt mid-August but
April 7, the effective date of
the election-financing diselo-
sure law. During the almost
seven months since then the
Nixon units got $6.5 million
from small donors compared
with $10.7 million from large
ones, according to an unoffi-
cial tally.

In other campaign-financing
developments:

o Edward J. Daly of Oak-

"1 ’}Vc:a" 9._.(,-—c~u.- | ]

/‘/ﬁ(/.f]bd CHcnnet &
Novpmaér £, @71 .

1and, Cal., who gave $98,000 to
Nixon in recent months,
turned up as a $2000 contribu-
tor to the Alameda County
Citizens for McGovern. Daly,
who had given $51,000 to Sen.
Hubert Humphrey's bid for
the Democratic presidential
nomination, is chairman of a
charter airline, World Air-
ways.

e The Committee on Politi-

cal Education of thé AFL-CIO

Communications Workers of
America has forgiven a
$90,000 debt owed it by Mc-
Govern for President, Inc.
Other unions have done the
game, and the United Automo-
bile Workers was reported to
be considering whether to
make a contribution of the
$160,000 owed its political

arms.

© Albrecht Saalfieldof
Cleveland, whose $30,000 gift
to McGovern before Feb. 1
was the largest the Demvcrat
had received after announcing
his ecandidacy in January,
1971, is listed in new reports
for $42,000 more although
Marian Pearlman, the Me-
Govern committee freasurer,
said the actual figure will be
$50,000).

o Hemry L. Kimelman,
McGovern’s national {inance

chairman, said that the Me-
Govern campaign will have ;

raized 526 million (517 miilion
more than Humphrey raised
in 1963), that 80 percent of the
muney will have come from
contributors of less than $100

each, and that such support
from voters of modest means
is *“unprecedented” in Ameri-
can presidential politics.

Kimelman also said the
McGovern campaign will be
out of debt by Nov. 15. This
will be made possible, in part,
by repayment of large loans
to individuals who have
agreed to make contributions
in sums equal to their indebt-
edness, Kimelman said.

Partly because of uncertain-
ty as to whether some of
McGavern's_principal lenders
finaily will emerge as contrib-
utors, close comparisons be-
fween the financing of his
campaign and of the Presi-
dent’s is difficulf.

As of now, the leading out-
right McGovern catributor is
Stewart R. Mott, heir to a
General Motors fortune. He
has said his gifts will come to
$400,000, but includes various
expenses in that total; Kimel-
man said it will prove out at
about $37,000 of which
$150,000 was given after the
Democratic national conven-
tion. Mott was also owed

$152.500 in loans ag of Oct. 26.
Legally, Ians are classified

as contributions. i

Kimelman said that by !
counting loans heing- convert-
ed to contributions the listof ‘

cGovern's leading donors, in i
addition to Mott, will shape up 5
about like this:

e Max Palevsky, Los Ange- .
les film producer and largest
single stockholder in Xerox
Corp., approximately $305,000.

® Dr. Alejandro Zafferoini, -
developer of a synthetic lror-
mone for contraception and
president of the Alza Corp. in
Palo Alto, Cal., §220,000.

e Professor Martin Peretz
of Harvard and his wife, heir-
ess to a sewing machine for-
tune, morz than $100,000.

e Miles Rubin, viee-chair-.
man of the McGovern Finance
Committee, in excess of
$100,600, and Morris L. Dees,
also a vice-chairman, $95,000
(Kimelman said his own gifts
will come to about $100,000.

o Nicholas and Daniely
Noyes, young heirs to the El
Lilly pharmacentical fortune,.
in excess of $100,000 each. :

e
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Court Ruling

Union Polifica
Movsrped Clitswict 2 Gliajay

- Donafions 0K

lf Volunt ary

Washmgton {UFD) — The
Supreme Court roled, 6 to 2,
today that unions may ma!-.e
. political contributions if the
" funds come from voluntary
- donations. :

The decision reversed the

: . conviction of two officers of a
- * St. Louis pipefitters union Io-

¢ cal for conspiring to violate
the Federal Election Law by

* coniributing to several candi-

* dates,

The election Iaw, a provi-
sion of the Federal Corrupt
Practices Act, forbids contri-

organizations in comnection !

. with any election involving |

¢ federal officers,

The ban extends to any pri-
mary or political convention.

Last January, Congress re-

vised the law to exclude solic- |

itation of contributions to a
separate segregated fund to
be utilized for political pnr-
poses.”

The Justice Department and
the lower courts have inier-
preted the election law to
mean that no union funds
could be used for electioneer-

. ing. But union attorneys said

Congress meant only to bar

¢ use of union dues, not volun- ¢

tary contributions. The court
agreed. Justices Lewis F.
Powell and Harry A. Black-
mun dissented.

PR

. butions or expendjtures from .
. both corporatxons and Iabor’
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MIAMI BEACH — Robert

Strauss of Dallas bowed out
Monday night after three ex- .

cruciating years as national
treasurer of the debt-plagued

Democratic Party by cone .

firming some good news
about the party coffers. .

He anncunced, as expected
thenationally televised.
Democratic fund-raising
“telethon” Saturday night
and Sunday pumped about 35
million into the empty trea-
sury.

will immediately be spent to
reimburse millicr.aire John Y.
Brown Jr., the Kentucky fried
chicken king who promoted
the show and shelled out the
meney to finance it.

The remaining $3.2 million
can apparently be directly ap-
plied to the party’s staggering
$9.3 million, a legacy of the
Democrats’ unsuccessful 1953
campaign for the White
House.

Strauss, a close friend of
former President Lyndon B.
Johnsor and former Texas
governor and Treasury Secre-
tary John B. Connally, also

About $18 million of that

|

4

treasurer

{3"4

Hcasrw
teletﬁon st

oo il

Hannounced that .Democrat:

will leave their Miami Beacl
-convention with “all the cor
vention' bills ‘paid in cash i
advance" i

. Strauss is retiring volun
tarlly as Democratic nationa
committeemann from Texa:
and-will be replaced Friday
by . gubernatorial nominee

-+Do i p k. Briscoe's persona’

choice for the job, Jess Hay
of Dallas:

Looking back over his ten-
ure, Strauss said he had
reached “three overwhelming
convictions.”

“The philosopher who said
that money is the root of all
evil never had to arrange a
national convention for a pe-
litical party- that was $9 mil-
lion in debt,” he mused in a
brief address.

“The man who said the
best things in life are free
never had to feed or house a
staff at the Fountainebleau
Hotel. The man who said
money isn't the root of all
evil has never served as trea-
surer of the Democratic Par-

The task, Strauss con-
cluded, has been ‘the tough-
est undertaking of my adult
career.”

-~
|
!
'
§

1
H
!
i
i

£
i
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,Washinj;ton (AP} — T:.vo corﬁrﬁiilees fhat ‘ilavc funneled
large amounts of money infe President Nixon's reeleclion

| campaign have failed {o file regisiration statemenis in ap-

parent violation of [ederal law. -

Examination of hundreds of campaign financial reports
pouring inlo the General Accounting Office also shows a
§25,000 loan to Democralic Presidential candidate George
McGovern from a secrelary who refused fo say how a sec- -
1r]elary could. afford such a loan or whelher the money was

ers.

The Republican Support Committee of Los Angeles trans-
ferred $161,500 to the Calilornia Financial Committee io Re-
elect the President-on Scpt, 13, réports to the GAO show,

The Executive Club of the Republican Party of New Jersey
15 listed as contributing $57,000 in the Sept. 1 to Oct. 16 peri-
od 1o 20 Nixon committees on the state level.

Another $12,000 was contrlbuted to four national Nixon
Committees during the same period by William B. Colsey III

Adooojoyg Ameaqr ysng

of Nixon Funds Fail fo File Stafements fize.

'wl;n lists the same -Trenton, N.J., post office box as the Ex-

ecutive Club.

Neither registration slatements nor reports of over-§100
contributors could be found for the Republican Support Com-
mitiee or the Execuiive Club in GAO records going back to
April 7 when a new election law requiring full campaign fi-
nance disclosure went inlo elfecl.

Under the new law any political committee that anlicipales
receiving or making contribulions or Ioans exceeding $1000 to
a national candidate during the calendar year must register
wilh the GAO wilhin 90 days of organizing.

It also must report quarterly and on the 15th and 5th days
before a primary or gencral election all expenditures, loans
or contributions over $100.

Colsey, at Mt. Holiy, N. J., lawyer, could not be reached
by telephone. A New Jersey newspaper quoted Colsey last
June as saying the Executive Club received contributions
from business and professional leaders.
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The address for the Republican Support Commitlee was
listed as in carc of Asa Call at 523 W. 6lh St.. Los Angeles,
Cal., who personally gave Nixon $10,000 cuarlier {his year, Is
chairman of Pacilic Mulual Life Insurance Co., which is lo-
cated at (he same address.

On the McGovern side, a $25,000 loan_was réceived by
McGovern, Tor _President, Inuc,, of Washington from a San
Francisco sccrelary” who in two telephone interviews repeal-
peatedly relused to say whether the money was hers or how
a secretary could afford such an outlay.

“] don't have to answer thal,” said Mrs. Dorcas Taylor
Later she said, *"This isn't any of your business.””™—

Under the new clections law it is a federal crime to make
a campaign loan or contribution in the name of another.

Mrs. ‘Taylor is listed in a report by the key MeGovern
commitfee as a secretary of Dr. Carllon Goodlelt, a physi-
cian and surgeon who also leaned the McGovern campaign
$25,000 in September and contributed $1000 otitright.
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- . vemocrgtic Farty
Planning Telethon

" To Get Out of Hoc!

~*i" BY HARRY F. ROSENTHAL -

B . . . ) Assoclated Pres
J - Washington — The Democrztic Paf-ty, as needy as the nex

G : chairty case, plans to entertain America in an 13%-hour con
o R vention-eve telethon designed to get the party out of hock.
X‘f _ There will be brief, taped appearances by most presiden
\ - tial contenders, including George Wallace, who has not al
O . - ways embraced the party establishment. But their spiel:
~won't be allowed to- detract fiom the theme that Democrat:
_have more fun than that other,richer, political party.

If it works, it could do for pelitical parties what the Sun
day collection plates do for churches, If it doesn’t; the Demo
crats will be left still searching for ways to pay back $8.:
millio put on the cuf€ in 198, ,

Wallace's singing wife will join such entertainers as And:

. Williams, Alan King, Shirley MacLaine and Paul Newman I
- : what press agent — in the exhuberance of his trade — cal:
“an incredible wave of entertainment.” .

Wallace was won over by John Y. Brown, the man who go
rich on Kentucky Fried Chicken and is applying his talent:
for the Demaocrats, :

“[ said, ‘Governor; you sent a message to the Demacratic

-~ Party’ and sent it loud and clear - now we need yow
money,’ " said Brown.

“Hea smiled, and said okay.” -

The felethon, beginning -at 9 p.m. CDT July 8 on at leas
155 stations, was Brown's brainchild.

“Part of my motivation is to find somie way to change the

. . . ‘ whole system of political financing, because the whele struc
B o : ' ' ture is corruptive,” Brown said. “I'd like to think we’ll raist
: - -enough to get the party out of debt. If we raise million o:
. R "$6 million it will be a success, because it will be the bigges
’ - . _ fund-raising. '
To keep the program from becoming a bore, the candi
dates will be limited to two or three minutes apiece and the
_money pitches will be in a light vein.
. . | “This is a paid political program for the Democratic Part:
— paid for by the people,” is one plug. “No other politica
. parly can make that statement.” -
Another: |
“Jf you're up at this hour and can't sleep because you'rt
* worTied about your oil-deplétion allowance — this program i
, not for you.”
| or
; : . © "Now a word from our sponsors. You.” -
| ) - . L . o “T have been asked to advise you that this is a paid po
|
)
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litical program. I've also been asked to help pay for it. I']
do my bit if you do yours. Two bits is two bits.”

Brown, hoard chairman of the fried-chicken firm, guaran
teed the S1.75-million cost of the program to be carried ove:
the American Broadeasting Co. network. He said the financt
council already has raised $400.000 and a dinner in AMiam

| Beach, where about one-third of the program will originate
1 will raise another $360,000 to $500,000.

‘ . 7 < The bulk of the presram will come from Los Angeles an
| will include a Nashville-taped segment of such country-and
| western singers as Hank Williams Jr., Lynn Anderson, Mce
| Tillis and Johnny Paycheck.

For sports fans there will be Dick Butkus, Roger Staubach
John Bredie, Paul Hornung and Maury Wills.

The 120 to 130 entertainers also will include Raymon

' ) Burr, Vie Damone, Gene Hackman, Jack Klugman, Tony
- Randall, Groucho Marx, Lily Tomlin, Lauren Bacall, Warre:
’ Beaty and Joan Rivers.

To make contributing easicr, viewers may tell any of 32 r¢
gional collection centers they want lo pledge money o
charee it on their Master Charge or Bankamericard ac
counts. e




To Shore Up Ailing Campaign
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qur Lends $500,000 to McGovern

H ,l‘ 0,' N LY
BY JAMES R. POLK
. ® 1972 Washington Star-News )
" Washington — Two young
heirs to a pharmaceutical for-

: tune have loaned $500,000. to

Democratic mominee George
8. McGovern to shore up his
Imanclally ailing presidential
campaign.

Daniel and Nicholas Noyes
Ji. of the EI Lilly family of
Indianapolis, Ind., have be-
come McGovems largest

.ibackers with the loan.

The McGovern campaign
currently Is running $3 million
in debt, with much of the

mohey owcd to backers such [

as the Noyes brothers, whose
loan may not be fully repaid
if the Democrats lose the elec-

; tion,

" ing Office today shows $2 mil- *
lion in fresh loans in the Jast

v

The McGovern campaign fil-
ing with the General Account-

six weeks.

J“*)"
Fmance chairman Henry-

. YN

Kimelman, the Virgin Islands
businessman, has dug into his
own wallet fo advance $100,600
to the campaign.

. Others loans for. $100, 000
each were recelved from
Washinglon -
Philip M. Stern, Chicago at-
torney Howard A. Weiss and
Boston financier Louis Kane.
The Active Ballot Club, po-

. litical arm for the Retail

Clerks Union, loaned Me-
Govern $75,000 to maintain the

phi]anthropist .

strong cash support from the
few labor groups bankrolling

“McGovern despite the hostility

of AFL-CIQ Ieader George

" Meany.

The United Auto Workers
sent McGovern $60,000 in out-
right contribitions and still
“have an eaflier $i65,000 Ioan
outstanding.

The International Assn. of
Machinists' political group
converted its $80;,000 unpaid
loan into a direct gift for
McGovern and added another
$20,000 contribution. X

However, McGovern was
gelting scant support from the
nation's business and industry.
funds’in contrast to their out-
pouring for President Nixon.

. The only notable check was

$3000 from an employes’ and
officials’ fund at Lockheed
Aireraft Corp, in Burbank,
Cal. The firm, rescued from

possible bankruptey by a gov-

ernment-backed loan -last

year, gave Nixon $22,000
through its political wing at -

the same time. .

LY




By Charles Bartlett

UNDERFINANCE_D and uneasy
House Democrals are allowing
Rep. Wilbur Mills, the man who
writes the tax bills, lo serve as a

- pressure point (o produce campaign

funds.

Restiess with ambition after his fu-
tile bid for the presidency. the Ways
and Means chairman has been shak-
ing the money {ree for troubled col-
eagues. He apparently means in Jan-
uary lo iry to wrest the speakership
from Carl Albert, so he has staked
claims to the pralltude of the North
ern liberal bloc with strenuous efforts
o collect funds for its emballled

members.

This led to a curious tableau last
week in the room olf the House floor
that is the seat of Mills’ commitiee
power. To this room, some 11 mem-
bers, almost alt liberals from North-
ern citics, were summoned by Mills’
aides to reccive checks for $1000 and

i ]6-

s, influence

up from agents of the dairymen’s lob-
by. “Chairman Mills told us he was
concerned about your campaign and
asked us to help you,” said the man

handing out envelopes under the im-.

posing crystal chandelier. It was all
as pure as a graduation ceremony

‘with no talk about buried problems.
But to some the lobbyists promised
another check for a total of $3000 be-
fore the election. -

These transactions bore no laint of
jllegality. The checks were signed by
J. E. Kucller of Louisville an behall
of this “special political agricultural
education commitlee.” The recipicents
stgned slips noting that the conlribu-
tions are to be filed as the law re-
quires before the cnd of the year.

The bhond between {he dairymen
and Mills was highly visible in this
presidential campaign. The records
show that milk prosicers furnished
him with some $25,000, so it is logical
for them now to assist his fallback

- -
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strategy of scizing the speakership.
Their generosity extends to urban
congressmen with no empathy for
milk subsidies because they want to
put Mills in the speaker’s chair.

The friendly, effective Arkansan is
not stopping wilh the dairymen in his
eagerness to function as a conduit for
Democratic campaign funds. His per-
sonal solicitations, addressed to a
wide range of contributors, have re-
portedly brought help to at least 50
members. I like,” said one henefi-
ciary, “the money he gets from in-
dividuals more than the money he gets
from associations like the dairymen.”

It can be argued that he Js justificd
for bringing whatever clout he con-
mands to his bold venture of unseat-
ing the speaker. But it must also be
said that the time is not ideal or
even suitable for Mills to be obligat-
ing himself to special interesls. He

has a high priority commitment, if he:

remains chairman of the Ways and

mer, J9 /47T

Means Committee, to preside over a .

full-scale and objeclive review of the

tax codes. He leaves himself vulnera- .

ble, by reaching now

money, 1o suspicions

tackle these labors with a {ree hand.
The political money gain is better

for campaign

than it was before enactment of the '

new campaign finance law. Much, but
not all, of the “funny money” has
been brought into the open and the
public will this November have a

clearer view than ever before of .

COmpPUgn CHest.

that he will not -

where the candidates went to get the |

funds they spent.

But the milkmen under {hie chande- ‘

lier are reminders that the money-

raiser’s grip on the polilical syslem )

will not be broken until everyone is |
brought into the act of financing elec- -

tions.

Bartlett, ¢ Pulitzer Prize win- '

ner jor mational report ing,
writes a syndicated politicul
columnn from Washington.
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Kennedy strong as ‘no
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LAWRENCE O'BRIEN

By WARREN ROGERS
Andrews Publications, Inc.

WASHINGTON — With 27
weeks to Election Day and
counting, Ted Kennedy's
aides insist it happens every
spring, but political railbirds
note the most celebrated non-
candidate has booked a heavy
schedule of speaking engage-
ments after a lull of low visi-
bility.

. With Democratic front-run-
ners falling by the wayside in

3 primaries, with more grum-

bling against President Nik-
on’s policies (especially Viet-
nam and the economy), and

with increased talk of a .

Demiocratic compromise can-
didate, COUNTDOWN observ-
es:

® Kennedy is stronger.
healthier than ever. He hasn't
worn his back brace (to-sup-
port an aircrash fracture) in
almost a year, He has under-

taken a diet, alreadvy looks .

slimmer, harder (fighting
trim?) and rigidly maintains
an early-to-bed schedule.

He iz chafing to get out of
Washington and around the
country. Held here by the ITT
hearings (not entirely non-po-
litical), he has set up
speeches in the next few
weeks at Little Rock, Ark.;
Columbia, S.C.: Indianapolis,
Ind.; Atlantic-City, N.J.; San
Diego and Los Angeles, Ca-
lif.; Detroit, Mich.; Colum-
bus, Ohio, and Milwaukee,
Wis. He will be raising funds
for the Democratic party and
plugging away at health care,
an issue that directly affects
every voter,

‘® He is under pressure
from staff and old Kennedy
hands to take the ‘plunge. The
situation reminds COUNT-
DOWN of 1966, when Bob
Kennedy stumped the coun-
try, ostensibly seeking votes
for Democratic candidates for
governor and Congress but
really testing his vote appeal.
Adam Walinsky, then a2 young
and inexperienced speechwri-
ter, saw his first hand-clutch-
ing crowd and ecstasized:
“To hell with 1968, let's go for
the presidency right now!”

PAYING THE BILEL — Lar-
ry O'Brien has committed

$610,000 his Democratiec

National Committee doesn’t

have for a telethon aimed at

raising money for the Miami
each convention.

He hopes it will come _in
loans from John Y. Brown,
Jr., the young fried-chicken *
king, and other fat cats_on '

-

ke Democratic  Finance
-[Council. P

The idea, flying in the face
of evidence that voters are
turned off by TV politicking,
is to. help pay convention
costs, with whatever is left
aver going to the presidential
nominee as “seed money" for
his campaign. O'Brien's prou-
dest boast is he hasn't added
to the §9.3 million debt from
the 1968 campaign.

One gimmick for the tele-

thon: arrangements with .

credit card companies to
charge donations, insuring no
cop-outs on pledges later.

The 18-hour program ~

serious discussions of issues
interspersed wilth turns by

—

n-ca

. Presidential
Countdown -

show-biz stars — would run
from 10 p.m. July 8 to 6 p.m.
July 9 (cheaper than prime
time) dver the ABC-TV net-
work. :

No candidates for the nomi-
nation would appear, to keep
from seeming to play favor-
ites.

MORE ABOUT MONEY —
The Democratt, strapped for
cash, have adopted what they
call a “realistic” approach to
campaign financing, but it
smacks of sour grapes to
COUNTDOWN, -

One national committee big-
wig puts the situation in these
words: “We are in danger of
having a party priced out of
existence, thereby ending the
two-party cistom of this
country.

‘“The Republicans have
made clear they expect to
spend 360 million this year.

“We have to be realistic.
We will have to make our dol-
lars work harder, because we
cannot expect to raise more
than 320 million, leaving us
outspent three-to-cne, and

we'll probably end uwp with ;

closer to $15 million.

“Besides, there's a law of |
diminishing returns here, and |
315 to $20 million is about all

that can effectively be :
spent.” ' :

MUSKIE MAKES T —
Toppled as front-runner,
seemingly washed up, Ed- .
mund AMuskie is voicing a -
new philosophy, learned, he
says, from his father, a Po-
lish-immigrant tailor.

He sighs to COUNTDOWN:
“My father used to say life is
full of ups and downs. If you
have one more up than :
downs, vou're ahead of the
game. [ said at the herinning
of the campaign that it would ,

ndidaﬁze’
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be one of ups and downs. I

" haven't beern proven wrong,

and I'm going to look at it
that way.” .

 CAMPAIGN CAPERS —
George McGovern's people
are being driven daft by the

ups and downs of California:

Ser. Alan Cransion’s com-
ments; apparently still wait-
ing for a bandwagon, Crans-
ton says McGovern's ahead. in
‘the state but, in the next
breath, he adds a lot of hur-
dles lay between now and the
June primary ... Hubert
Humphrey's strategists are
pleased with their organiza-
tien for the May 9 West Vir-
ginia' primary, want to win

badly to snuff out George

-Wallace and to erase the ling-

ering sting of Humphrey’s
1969 massacre there by the
Kennedy machine ... Larry

O'Brien was secretly pleased
when John Lindsay, Vance
Hartke and Sam Yorty bowed
out of the presidential pic-
ture, not for reasons of favor-
itism but because they freed
hundreds of hotel rcoms for
the Miami Beach convention
« « . Al Barkan, head of the
ATFL-CIO's political action
arm, COPE, .has stopped tell-
ing his people to run as un-
committed delegates; now he
wants them to be committed
to anybody, just as long as
they get to the Democratic
convention with 17 per cent of
the 3,000 Miami delegates (al-

most one-thicd of the 1,503
votes needed. to nominate)

. . « Republican Elly Peter-

sont, only woman ever named

a state chairman in either’

party, is a gung-ho women’'s
libber now, urging her sisters
to “turn in your tennis shoes
for track shoes and run for
office” ., . Neil Armsirong,
first man on the moon, now
teaching engineering at the
University ef Cincinnati, will
head President Nixon's Ohio
campaign ... You know
where the yaclits for the Re-
publican convention's flotilla
will moor? When not para-
ding, they will tie up at San
Diego's Harhor Island Ma-

rina, which happesis to be |

owned by ITT.
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MIAMI BEALH i — The
mpoverished Democralic
smrty is gottlng A dollar-a-day

klekback  from- 10,000 hote]
rooms rented for its con-
venlion — just one of fhe

tteals arranged by Treasurer
Robert Strauss, who is forced
1o pay cash for the $2.5-mil-
lion extravaganza.

Another angle has some of
the 80 staff members dutifully

packing their hags every
couple of days and moving
inlo another holel — to take

advaniage of [ree rales nego-
tinted by Strauss.
SEvervthing we ;:o.t here, T
pay in ardvance,” =sighs
Btrauss. I paid in advance
-lor the hotel rooms we're oc-
cipying here. I pay in ad-
vance for printing that =
being done. I've paid cash jn

advance for everything we
do.

For the - Rnpuhl[(anq that
would be no problem. Bul the
Democrats still pwe $9.3 mil.
Hon Irom the 1968 campaign
and once-burned credilors
aren'l rushing forward baring
their cuffs,

Strauss, a Dallas lawyer,
inheriled the debt 2! years
ago when he became treasur-
cr, and hasn’t made a dent in
trimming it. But his money-
ratsing wizardry has kept the
parly rumning al a cost of,
$200.000 &4 month and it has
survived the interval. Now it
is time for the conveniion in
Miami Beach — an American
playground as expensive as it
is hot,

"The ¢ily agreed {o do cer-
{ain lhings for us,” Strauss
says. ‘'Cities by {radition

Adosojotyy L1eqt ysng
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have pul up. money \'\’e satd .
" 1o the city, we don"t need;

‘money, What we wm\t Is fa-

"’ cilmaq.,-{-- ) :
“What we want Is a half— .
miltion dollars in ‘goods "and

services and we want a hall-
million from either sources in
cash, tourist agencies, hotels,
ele, We get $1 a night of ey-
ery room booked through lhe
holel -association. - ..

“We originally figured it

- would raise $100,000 but Vs
"going to be closer 1o $30,000.
-‘One ol the major nelworks-..
‘came In and booked all their

own rooms and cost us sey-
eral thousand dollars just by
not poing thmugh us.!”

With some pride, Strivés
said: "We negotiated what I
think is the bes! convention

contract ever nepotiatedl with

oot T
Democrats get - h@&d rogn) jﬂckbacks

- wy# Th:s contracl was a
*first.

. “Normally you go into a
fown and bill this and bill
that and bill the olher. You
don't know who the contractor
is; you're a stranger in town.
So insiead of giving me a
number of dollars, 1 said you
provide the following: the po-
dium, the air-conditioning, the

" rent, the construction of the

VIP sfands, _the bandstand
construction. ;. all this that
normally lhe _political party
does..

“We negoliated with each
of the hotels for so many froa
nights. Our staff uses up the
complimentary rooms in one
hotel and we move: them to
anolher holel. It's not easy.
but it's prudent. I we had
money we wouldn't do thal,"

Anu[her way the party
. hnpes to defray costs is by of-
fering news mbdin  Inglaht
iranseripts of conventlon pro-

.ceedings al $350 a day. The

party has to have them made
anyway al a cost of $30,000 to
$40.000,

The convention telephone
bill will be al least $100,000:
The party has five foors of
pasiel-colored rooms in the
ot'nate Fontainebleau Hotel.

Security — the 400 private
guards — will he $70,000 or
more. And the cost is going
up because at least two after-
noon sesslons are probable.

A motion picture film to
be shown on 1win sereens in
the huge hall cost $100,000 to
produce.

The podium, constructed
like a wedding cake with the

chairman's platform on mp.

- cost $100.000. Beneath it are

air-conditioned rooms for can:
dirlates’ use, ’

Strauss' ftenure ‘ends with
the convention, He'll then
turn to helping the. Senate’
and House Democratic cam-

paign commitiees on a pari-

time basis.
He miay vyet leave the
Democrats  hetter off than'

- when he came in. Beginning

at 1 p.m. CDT Saturday. the -
party will try 1o raise money-
in & 19-hour network telethon. !

“We're not bankrupt at -
all.” says Strauss. ‘"The Re-
publicans are vich and they're -
powerful. We pot people and
problems, and they've - gof .
money and credil. We think -
we have the clueto belter as:
sels."




. | 10 Texans, Milk Producers

Ni)@n Contributo
N-3-12"

Sr ao W
Chronicle Washington Bureau

Washington — The names of
10 Texans and a political fund
for milk producers based in
San Antonio are included in a
list of contributors released

. by the Committee to Reelect
the President.

The Texas contributions fo-

. taled $223,500.

Publication of the denors of

_more than $1000 to President
Nixon's campaign between
Jan. 1, 1971, and March 9 of
this year was finally agreed
to as a result of a suit filed
by Common Cause, 2 citizens'
lobby.

Rep. Henry B. Gonzalez,
Demntocrat of San Antonio,
complained that the agree-
ment “looks like a sellout by
Common Cause, or at best a
sweetheart deal with the Re-

publicans” because the period

covered was before the Re--

publicans geared up their
“money machine,” .

Common Cause Chairman
John Gardner said the con-
gressman’s statement was
silly, and “he just hasn’t stud-
ied the court action.”

Gardner said it was.a
“choice between geiting these
names or no names before
election day and we are going
back into court to get the rest
of the names after the elec-
tion.”

The list released by the Re-
publicans included 283 contrib-
utors who gave a total of
slightly more than $5 million.
It has been reported that the
GOP collected as much as $20
million before the new cam-
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paign reporting law became
effective April 7. :
The largest contribution .
from Texas on the list just re-
leased was §187.500 from the !
Trust for Agricultural Politi- :
cal Education of San Anlonio :
which 1s
ducers and ha

jousty

paign.

Other Texas
are:

Henry E..Catto Jr. of San
Antonio, U.S. ambassador to
E! Salvador, $25.000; Isaac
Arnold of Houston, Quintana
Petroleum Co., $1000; US.
ambassador to the United Na-
tions George Bush of Houston,
$1000; Earl E. Combest of
Dallas, insurance execulive,
$1000: E. Constantine Jr. of
Dallas, 51600; Roy H. Cullen
of Houston, oilman, $1660;
John E. Eliott of Avstin,
$1000; G.L. Rowsey of Center

givers listed

" Point, $1600; Dudley C. Sharp

of Houston, executive of Mis-
sion Manufacturing, $1060:
and Mrs. Harry Wiess of
Houston, widow of a president
of Humble Oil and Refining
Co., $3000. -

by_milk pro- !

been Féported as a big con-
tribufor to the Nixon cam- .
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UEemoCKaiIC Party
Planning Telethon

To Get Out of H_ocL

ek BY HARRY F. ROSEN’I’HAL

A lated P
Washington — The Dexﬁsd'é;:enc fje;}ty. as needy as the next

chairty case, plans to entertain America in an 18%-hour con-
vention-eve telethon designed to get the party out of hock.
There will be brief, taped appearances by most presiden-
tial contenders, including George Wallace, who has not al-
ways embraced the party establishment. But their spiels

.won't be allowed: to defract from the theme that Democrats
_bave more fun than that other,iricher, political party.

If it works, it could do for political parties what the:Sun-
day collection plates do for churches, If it doesn't, the Demo-
crats will be left still searching for ways to pay back $9.3
milliot put on the euff in 1968.

Wallace's singing wife will join such entertainers as Andy
Williams, Alan King, Shirley MacLaine and Paul'Newman in
what press agent — in the exhuberance of his trade — calls

_ “an incredible wave of entertainment.”

Wallace was won over by John Y. Brown, the man who got
rich on Kentucky. Fried Chlcken and is applying his talents
for the Demaocrats.

“I said, ‘Governor, You sent a message to the Democratic

-~ Party’ and sent it loud and clear — now we need your

money,’ ”* said Brown.
“He smiled, and said okay."”
The telethon, beginning at 9 p.m. CDT July 8 on at least

.155 statiens, was Brown's brainchild.

“Part of my motivation is to find sonle way to change the
whole system of political financing, because the whole struc-
ture is corruptive,”” Brown said. *I'd like to think we'll raise

senough to get the party out of debt. If we raise §5 million or

$6 milfion it will be a success, because it will be the biggest
fund-raising,

To keep the program from becoming a bore, the candi-
dates will be limited to two orthiree minutes apiece and the
money pltches will be in a light vein.

“This is a paid political program for the Democratic Party
— paid for by the people,” is one plug. “No other political

. parly can make that statement.”

Another;
“If you're up at this hour and can't sleep because you're

" worried about your oil-depletion allowance — this program is

not for you."

Or

& "Now a word from our sponsors. You.”

@ “I have been asked to advise you that this is a paid po—
lmcal program. I've also heeén asked to help pay for it. T'll
do my bit if you do yours. Two bits is two bits.”

Brown, board chairman of the fried-chicken firm, guaran-
teed the $1.75-million cost of the program to be carried over
the American Broadecasting Co. network. He said the finance
council already has raised §400,000 and a dinner in Miami
Beach, where about one-third of the program will originate,
will raise another $3¢0,000 to $5300,000.

The butk of the program will come from Los Angeles and
will include a Nashville-taped segment of such country-and-
western singers as Hank Wiiliams Jr., Lynn Anderson, Mel
Tillis and Johnny Paycheck.

For sports fans there will be Dick Butkus, Roger Staubach,

. John Bradie, Paul Hornung and Maury Wills.

The 120 to 130 entertainers also will include Raymond
Burr, Vic Damoene, Gene Hackman, Jack Klugman. Tony
Randall, Groucho Marx, Lily Tomlin, Lauren Bacall, Warren
Beaty and Joan Rivers.

To make contributing easier, viewers may tell any of 32 re-
gional collection centers they want to pledge money or
charge it on their Master Charge or BankAmericard ac-
counts. -

Bush Library Photocopy



NIReA

Jul~ 47

HERALD

-

2

‘Washinglan Post Sorvice .

WASHINGTON — Ameri-
can Airlines formally has re-
quested a refund of $55,000

. in corporate funds illegally
contributed Jast year to Pres-
jdent Nixon's reelection cam-
paign, The Washington Post
learned Saturday.

The company has acknowl-
edged to the Finance Com-
mittee to Reelect the Presi-
dent that the Nixon organi-
zation did not know the
money came from corporate
coffers rather than legally
from individuals, a source
close to American Airtines
confirmed in reply to a re-
porter’s inquiry.

The financial committee is
expected to grant the re-
quest, although 2 spokesman
indicated the matter awaits a
-final decision. The spokes-
man pointedly cited a com-
mittee statement on Friday
that it never authorized
“anyone to solicit or know-

I ingly accept contributions .

from corporations.”

Special Watergate prose-
cutor Archibald Cox is con-
didering impanelment of a
-special federal pgrand jury
here to investigate the fi-
nancing of last year's presi-
dential elections, especially
the Nixon campaign.

In announcing the illegal

-

" American Airlines Asks Refund
 Of Cash Given Nixon Campaign

contribution by American

Airlines Friday, Cox vawed -

“to get to the bottom of ille-
gal funding practices” and

invited other corporate ex-
ecutives who might have.
been involved in them-to.

come forward voluntarily.
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Awrline cuts off Democratic credit
@-27-72 fos/

WASHINGTON (UPD) —
American Airlines said Tues-
redit to the

Democratic Nalional Com-
millee because of more than
$6,000 in past-due bills. But a
commiltee spokesman said he
threw an airlines agent out of

- his office in a dispule over re-

turned plane tickets.

Under Civil Aéronautics
Board regulalions, the credit
cutoff prevenis any other air-
line from extending the com-
mitlee credit until it pays
American, Commitlee trea-
surer Donald Petrie, how-
ever, said commitlee mem-
bers and slalf were ‘‘coniin-
uing our operations on a pay-
as-you-go basis.”

In a telegram to the com-
mittee Friday, American
said: ““We regret that such
action has become necessary,
but your failure'to pay ac-
cording to the terms of the
air .travel plan leaves no al-
ternative.”

The commillee owned the
curreht

c algn EeEE ;;wEmL_
5%53 JS_now_past_aue,”

fhe  company 30,

he 1908 campiligns,

Pelirie, a stalement lale
Tuesday, said he Jearned July
14 that the commillee owned
American $33,000 but that he

the telegpram said. In addi-
fion, the commlliec STl owes

made paymenis on the ac-

count until it was reduced to -

$6,700 on Sept. 8.

“On that date an American
Airlines representative called
on me and demanded pay-
ment immedialely under
threat of cancellatlun," said
Petrle.

He added that he told the
agent that two months earller
the commitiee had returned
tickets woril: “at least one-
half of our bill and I re-
quesled credit for those tick-
els.”

The airlines representative
then told him, Petrie said, it
would take the company's
computers more Lhan two

months to fipure out the
amount of credit,

“I did what any selr-re-
specting businessman would
do under the clrcumstances,"
sald Pelrie, “I threw him out
of my office and told him not
lo come back." _

A spokesman for American
Airlines said {he company
“would pick up lhe air travel
cards issned to 12 members
of the national committee, in-
cluding former Chairman
Lawrence F. O'Brien,” who is.
nitional director of George S.
McGovern's Democratic pres-
idential campaign,

Changes_in the election law
de_not ann ;v_ immedjate
payment of the 198 debt,
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$3 Million Paid Anohym_gg)sfy on Dem Bill¢

f

CA ﬂg 1'5?(!305 Angeles ﬂmes-WaiF{nglm'i/P:;; rﬁw?s-ervl:e

Washington — Democratic national party treasurer Robert
Short has frankly acknowledged that at least $3 million in
Humphrey-Muskie 1968 campaign bills had been paid directly
by individuals or “non-reporting committees” because ‘‘some
of these people (who put up the money) obviously don’t want
to be known The federal Corrupt Practices Act Te-
quires national political committees to report the names of
al] their contributers of $100 or more and all exp-gnditures

exceeding $10.

- T -

-1,

E

'auvlel. L YT D T .
ability in nuclear/veapons.
p——

Coomep i~ o

@ Big Spender Department: Lawyers for the
- -late Sen. Robert Kennedy have informed creqitors

not be pad in full ever s law _firm
re-p_-PHresen In enne s OllerIn The Crearors as
['E'Ie_asﬂé-l'/'?' cen:‘.s on e id I !

Bush Library Photocopy



-1-6y

|culation by a former Kennedy

: ~ 7 7 . . . P
ot < To Negotiate With Creditors =™ c4

'$1 Million Still Outstanding
It RFK Campaign Debt U“;W;:J"q

BY WIDLIAM GREIDER |ar print shops less eager to bar-jthe Democratic nomination, Ie:

@ 1947, Los Angeles Times-
Washington Post News Service

galn. !

Washington — When Sen. Rob-| In California, the comptroller)
ert F. 'KEHDEdY began hi? fatal fo[m organiza..‘ '
campaign for the presidency tion, a separate campaign out- :

last year, he told his brother-

I'm going to cost you a lot of| ] ere,

ported

that the McCarthy cam-
e Tnaly Dok
Ougl

-indaw Stephen Smith, “I think fit set up by his supporters twﬁa;e,"-he said.
. th *That's the way it is.”

The McCarthy managers, he

money this year.” - s a settiement _In -other cases, [said, offered 50 cents on the

The Kennedy campaign was

repaid in full;|dollar for many of the larger

indeed expensive, and Smith, stillathers.will get half or three|bills. But this often meant more
ing on the ClETm. |

-the Business manager in the fourths, d

“{than that, because the originai

senator’s assassination. i M_c.___Jh__eenn y’s rival foriment. . - _ S

Even though the Democratic
National Committee is expected
to help, and the family held
five fund-raising dinners across
the country, the outstanding ob-
ligation will be about §1 mil-
lion, according to a rough cal-

ra

campaign aide. .
This deficit is_subject to-th

usual negotiation§ which follo ;

Tosing political efforts, whe

managers try to pare down thei .

bills before settling. In this

case, the family’s great wealth

might make hotels or airlines .-

ittt O

1
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" Dems Whittling
- Away ot Massive

Campoai

Oﬂ' \ O,

Washington (AP) — Demo- cided to take over $2 million

: cﬁ‘i' with the he]g of under-
. standing creditors and a new

gn Debts

< bz

in outstanding debts run up by
candidates for the Democratic

monors. are_ presidential nomination.

slowlv whittling awav at their

massive 1968 campaign debt. .

The debt total, a spokesman
-for the Democratic National
Committee said, now is ahout
$7.7 million, .
Although the deficit has
been cut about $300,000, this
+ was more than offset when the
{party executive committee de-

"Hubert H. Humphrey's sue-
cessful drive for the nomina-
ion still had about SI miilion
in unpaid “bills, about the
same as the campaign of Rob-
ert F. Kennedy.

McGovern Debt

. ers. o
And Sen. George S. Me- l A New York City dinner at
|

Govern of South Dakota, who

~ &1 bid briefly for the nomination,

had ahout $27,000 in campaign,

|| debts. - .

tiation,_a_common praclice T
setthne polilical campaien g

innesota decline e natlon-

.al committee’s offer. He told
i ficials arrange-

ments ha en ma

olf part oi nIs deot. and (0 Set- -

e some DIIS on a EEI‘CEH acie
ERIEH . -

S

Democrate governors, many
of them far more conservative
than the party’s 1968 candi-
dates, objectad to the debt as-
sumption. .

But Sen. Fred R. Harris, the |
partv chairman, told them the
arrangament, which callad for
fund-raising appearances by
the former candiates. was de-
siened to produce a coordinat-
ed mansv raicing pffart with
the active particip=tion of the
partv’s star parformar-,

Creditars ‘Under<tand” ™
Furthermore.: a spnls~sman)i
said, creditors ‘“understand |

our situation. and thev ungar- ||

stand that thev're just going
to have to wait a while.”
In addition. the
; : e " NeaN<

) :

ligations. ___3.

‘)lffu\

oW ToN Gmtcse .

Party officials said Hum-
.phrey is making nine fund-
raising appearanees for the
committee this vear, and Sen.
~Edmund S. Muskei of Maine,

his vice - presidential partner |

in 1968, is making eight.

Sén. McGovern also has
signed -for nine fund-raising
dates — although his debt is
tiny compared with the oti-:

. which Humphrey, Muskie and
Sen. Edward M. Kennedy all-
appeared cleared about
$500,000.

. But current plans are fo

have the party’s big names
appear ‘separatelv, because of
the difficulty of scheduling
joint appearances — and also
because of the potential politi-
cal problem of prasenting men
who may he rivals for the
next Democratic presidentiz_ll
nomination.

A new organization with a
$1000 membership pricetag,
; the Young Leadership Council,
+ has pledges for more than

£94,000. This is a group of

young Democrats who pledge
their contributions, then dis-
cuss issues with party’s lead-

ers. .

But Harris is pufling new

stress on the Democrats’ ef-

TR o bt

forts to enlist smaller contrib-

utors — in big numbers.
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irms Fined A
For Polifical
Contribufions

Washington (UPI) — Since
President Nixon fook office, 14

corporations have heen accused| -

of violating the law which pro-
hibits corporations and unions
from making political contribu-

tions io candidales for federal| .

office.

It is the first time in nearly

15 years the law is being vigor-
ously enforced.

Although the Nizon adminis-
tration can be credited with the
current enforcement, the policy
change is largely the work of

.Internal Revenue Service

agents and Democratic U.S. at-
torneys who began investiga-
tions during the Johnson admin-
istration.

All but one of the 14 corpora-| -

tions pleaded no conlest or
guilty and have been fined as
much ‘as $30,000. A corporation,
if convicted, can be fined 2

maximum of $10,000 for each||

cotmnt.
- Dodd, Salinger Named
In at least one case, the con-

tributions went to candidates of|:
both parties. In no instance|g

were the recipients named.

Without a trial, there is no way|

of determining who pgot the
money.

The Iaw contains no prohibi-
tions against recipients, only
the confributors.

The only individual recipients
known to have benefitted in the
14 cases were former White
House press secretary Pierre
Salinger and Sen. Thomas J.
Dodd, D-Conn.

International Latex Co. was
fined $3000 for making an ille-
gal contribution in the 1964
elections. The -company presi-
dent had been identified as a

contributor to Dodd’s campaign|

during Scnale hearings on
chargcs the senalor misused
campaign funds. £ -

forial primary angd the general
.election of 1964. Tht money re-

" est steamship companies —

s

o iy \iv“'r»-"“’

: 'H_ié-ﬁ-;st Fines |

The National Brewing Co.
was accused of making a con-
{ribution in the California sena-

portedly went {o Salinger, for-
mer aide to President John F.
Kennedy. The company was
fined $7500.

The stiifest fines were Ievuad
against two of the nation’s larg-

American President Lines,
Lid., and Pacific Far East
Lines, Inc. — for contributions
to both Republican and Demo-
cratic candidates for Congress
in 10 states in 1966 and 1968.
They were fined a total of
$50,000.. :

Other companies fmed in the
past year include: Rossmoor
Corp., $3500; M. A, Nichkian &
Co., $2500; Fluor Corp., $10,000;
Max Sobel Wholesale Liquors,
Inec., $10,600; Clougherty Pack-
ing Co. and Bernard J. Clough-
erty, $6000. Home Savings and
Loan Assn.; Galaxy, Inc.; Ar-
rowhead Savings and Loan
Assn. and Continental Saviry's'
and Loan Assn. together syers!
fined a total of $48,000.

Bush Library Photocopy




ILS.NFWS & WORLD REPORT

~ BOTH PARTIES START CAMPBAIGN
—WITH A SEARCH FOR CASH

"One prospect in ‘this elec-
tion year: A quarter of a billion
dollars will flow. Republicans
will find funds pouring in. For
Democrats, it's another story.

The hunt for massive amounts of
money to bankroll this vear’s political
campaigning is under way—eight months
in advance of the November 3 elections.

The reason for the early start:

At least 250 million dollars will be
spent this year, according to one author-
ity, to elect Governors, members of
Congress, State legislatures, local offi-
cials down the line.

Republicans—in command of the
White House for the first time since
1980—begin with some big advantages
over their rivals,

They have surpluses in the treasuries
of all national organizations of the party;
a sustaining-membership drive that

brings in 3 million dollars a year, and’

an enthusiastic public response to fund-
raising dinners across the country.

Top drawing card. Vice President
Spiro T. Agnew is becoming the star at-
traction at these affairs. At $100-a-plate
dinners arranged for February 20-21 in
Minneapolis and Atlanta, it was caleu-
lated that the party would take in more
than 1 million dollars.

Three Agnew appearances in the pre-
ceding week in the Midwest netted a
half million dollars. By the time he com-
pletes 10 more fund-raisers scheduled
through June, party officials say the
Vice President will have added between
4 and 5 million to the Republican cam-
paign chest.

President Nixon is to be the featured
speaker at a $1,000-a-head fund-raising
affair for Republican congressional can-
didates—called the “Majority Dinner”™—
in Washington, D. C., on March 11. A
national party leader reports:

" “We expect lo raise around 2 million
dollars at this affair. Last year, we had
an attendance of more than 3,000, and
netted about 2% million.”

Deep frouble. The Democrats—in
contrast—start from behind. The party is
still divided, and deep in debt, from
the disastrous 1968 presidential cam-
paign. Without a Président in the \White
House from their purty, Democrats have
found financial support is lagging.

32

.money for

‘tial campaign, unless we

A gala at Miami Beach, Fla., on Feb-
ruary 5—planned originally as a 2-mil-
lion-dollar fund-raising effort—netted
only about $350,000 for the Democratic
National Committee.

But Democrats still contral both
houses of Congress. A $500-a-head joint
Senate-House campaign dinner in May
to raise money for Democratic congres-
sional candidates is expected to bring
in about 1.5 million.

Brighter days chead? Some Demo-
crats look for things to pick up after the
party installs a new Chair-

As a rule, Democratic senatorial and
congressional campaign committees raise
their own money separately for electing
Senators and Representatives.

Also, each Democratic candidate has
his own source of funds in various State
and local party organizations. Many get
financial aid from labor unions and “lib-
eral” political-action groups.

Incumbents’ advantage. Political
strategists in both parties believe that,
in the general pessimism over the plight
of the Democratic Party today, this sig-

man at a March 5 meeting
of the Democratic Nation-
al Committee.

The new leader is ex-
pected to be Lawrence F.
O'Brien. He managed the
1960 Kennedy-for-Presi-
dent campaign; served in
the White House under
both Presidents Kennedy
and Johnson, and held the
party chairmanship during
the 1968 campaign of Hu-
bert Humphrey and Ed-
mund §. Muskie.

Events to raise funds
for the party are being ar-
ranged by Democrats in
Cleveland, New York and
Washington, " to ‘provide
State cam-
paigns as well as operat-
ing expenses for the Na-
tional Committee.

Featured speakers sched-
uled are to include former
Vice President Humphrey;
Senator Muskie, of Maine,
and Senator Edward M.
Kennedy, of Massachu-
setts.

Party officials insist that
the 8-million-dollar debt
hanging over from the
last presidential election
will not have any impact
on the 1970 congressional
campaign. One party lead-
er adds, however:

“It could have some ef-
fect on the 1972 presiden-

are able to show good
faith by keeping up our
payments and in reducing
the debt.”

INTERVIEW WITH
HUBERT HUMPHREY,

FORMER VICE PRESIDENT

:i”;a‘{r"".'-c:%‘:{".\‘fe‘sf{.-a '3%-5.;!--_-"" RS
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nificant factor is being overlooked: A ma-
jority of the 35 U.S. Senators and 435
. Hepresentatwes coming up for re-election
in 1970 are Democrats. Incumbents usu-
ally enjoy an advantage in campaigning
_against lesser-known opponents.

The existing officeholders have devel-
oped a name identification with the
voters; they have the benefits of free

mailing privileges and cut-rate radio

and television-production facilities on
Capitol Hill, and many have established
a record of service to constituents, over
the years.

Field agents who have sampled pub-

lic opinion in the States and congression-
al districts report that many incumbent
Democrats personally are in good stand-
ing with the people back -home. The
agents note that the foregoing is a pre-
liminary estimate, however. In many
cases, Republican opponents have not

been selected, and the issues have not
been joined.

This point is made in connection with
local elections: In nonpresidential-elec-
tion years, national issues tend to be
more muted. Greater emphasis is placed
on local issues and personalities.

Also favoring the Democrats: the his-
toric precedent that in midterm elec-
tions the party in power at the White
House tends to lose- seats in Congress.

Hopes for the future. In coming
months, Democrats believe, national con-
ditions may arise to create public dis-
satisfaction close to home, which in turn
may prove unfavorable for Republican
candidates.

Seen as possible issues are inflation or
recession in the economy; any reverses
in the Vietnam war or the Mideast, and
a possible upsurge of crime, racial con-
flict or student uprisings.

What Republicans count on is that
Richard Nixon will be able to handle
the major problems, or blunt their po-
litical effect by pointing out he is deal-
ing with conditions inherited from eight
years of rule by the Democrats in the
White House.

Republican strategists also beheve—or -

at least hope—that any failure to enact
the Administration’s legislative proposals
for coping with problems will be blamed
on an “obstructionist opposition Con-
gress.”

Republicans anticipate that the Pres-
ident, Vice President and most of the
Nixon Cabinet will be out campaigning
this year to elect Republicans to Con-
gress and State offices.

This much seems certain: One of the
most spectacular off-year political cam-
paigns in modern times is coming up—
and one of the most expensive.

Top Democrat Talks About Party’s Debt

Q Mr. Humphrey, the Democrats are 8 million dollars
in debt as a result of the 1968 presidential election. What is
going to be done about that?

A Obviously, we have serious financial problems, but at
this particular time this is not critical as to the 1970 elec-
tions.

The Democratic National Committee does not provide
funds to candidates for Governor or for Congress. Those
funds are raised in the States by their local parties and
their local organizations.

The Democratic Senate Campaign Committee and the
Demoeratic House Campaign Committee, while related to
the Democratic Natjonal Committee, have traditionally
raised their own funds.

Q Do you ever expect to get rid of that debt and ac-
cumulate funds for another presidential campaign in '72°

A This is, without a doubt, a major task and a very dif-
ficult one. At present, what's most important is that we
have an amortization program—that is, paving intevest on the
loans and something on principal. Some of that, by the way,
has been done.

But how will we pay it off? Let me put it this way: If
we should lose the elections of 1970, it will be twice as dif-
ficult to raise funds as it is now. If we win in 70, the spirit
of victory—the smell of victorv—for 1972 will have a tremen-
dous impact. There isn't any doubt about it: It will increase
the interest of people around the country in participating in
the Democratic Party and in supporting and helping it.

The methods that we use to raise funds will have to be
greatly improved. One way is through a sustaining fund—
that is, a sort of monthly individual contribution across the
countrv—which is being worked on right now; then a whole
series of fund-raising events, such us galas, dinners and solici-
tations across the countrv. mcluding national appeals over
radio and television, and direct mailing,

We think that if we can get a prograun that will take
cire of nmodest paviments, and particularly interest pay-
ments, on loans—and if we can come up with a good record

sibility?

in this election—then we’ll be able to manage the finance
problem. We've had debts before in the party that have
gone as high as 5 to 6 million dollars, and they have been.
paid off. And we think that these can be paid off—in fact,
we must do it.

Q. There have been some suggestions that you might dis-
count these debts—or even default on them. Is that a pos-

A ope we don't default. That would be most un-
fortunate, and I don't think it will be done. It SUW
WIMEW:;“LS“"! _
ount on some of ills.

Q__Mr. Humphrey, you were the vichim of great divisive-
ness and dissension within your party i 1908. 15 e sphit—

Bush Liprary Photocopy

still there?

A 1 think it has healed a great deal. I see this in the
Democratic Policy Council, where we have more than 70
members who are represeutative of all shades of opinion—
from the most liberal of the “liberals” to the “conservatives.”
While we've had some arguments, there’s none of the emo-
tional diatribe that we went through in ’68. I think that
we have come a long way in coming back together.

We are not trving to get even; we are getting together.

Q What is your own formula for rebuilding the party?

A The first thing the party has to do is to show up well
in the elections of 1970. There's nothing quite so contagious
in terms of strengthening a political party as success at the
polls. Until we can show our capacity to win votes and to
maintain our control in the Senate and the House, we're go-
ing to have less-than-enthusiastic reactious from many people
throughout the country.,

The main thing we've got to do is to concentrate our at-
tentions upon these gubernatorial, congressional, senatorial,
legislative clections of 1970. They are eritical. 1f we can
maintain reasonably good majorities in the House and the
Senate and if we could pick up a Governor’s seat or so, [
think that we would be well on the road to a much healthier
and a much more prosperous Detnocratic Party.,

Copyright © 1970, U. 5. News & World Report, inc.
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\ By Charles Bartlett

running_for ‘
h ges ife_ the miserable

ord _of
; lgtﬁmﬂﬁw
President left debis over the couptry,,

{he hew crop ol candidales show sur-
. prising signs of a readiness lo exceed
t their predecessors in extravagance,
*  The pace-sclter is Sen. Edmund
¢ Muskie, who has budgeted a nomina-

tion campaign costing more than the
: combined cost of nominating Dwight
« Eisenhower and John F. Kennedy.
- Muskie spent $300,000 on presidential
« politics in 1970, plans 1o spend $1 mil-
. lion thig year and $5 million in 1972,
i Some 13 months before the New
. Hampshire primary, there are ten
|. high-salaried people on Muskie’s pri-
¢ vate staff and about 20 clerical em-
~ployees. The money {ransfusions,
. mostly out of Boston and-New York,

have already fallen short, and this.
" winter the Muskie campaign slipped
! into deficit, reportedly beiween
i $100,000 and $200,000,

- It is hard lo understand why any
. businessman would furnish credit to

Democrats_bro

Adooomoy A1eiqry ysng

Q o~ i

The morality question aside, the

- practical elfects of preconvention ex-

; ; 0 RATS' primacy as (ravaganza like 1968 will be disas-
i T%ﬁ%ers S cnallenge trous for whomever is nominated. .
; o DuoEer. i The Democrats have only limited ae-
!.'JIL_[_ reaident scem pent on - cess fo significant political funds and

. they are excessively dependent on the

Zionist lobby. If they exploit their
sources before the convention, they
will be strapped in September when

they confront Richard Nixon, who will”’

be sifting on a $30 million war chest.

The Muskie pace plus the expand-
ing number of state primaries plus
the rising cost of politics add up to a
plain warning that the Demoeratic
contest can spin off into madness.
Robert Kennedy spent $1 million a
week on his quest for the nomination
— this is a game without a ceiling.

3
1

any Democrat running for President. '

ran oul on th HrECONY Ol gt
DY_drsiissine unhapbv credliort wilh

~ aflenlion turns To
The engaging Texan g
sumed the parly’s finance burden,
. Robert Sirauss, talks manfully of
paying it off, but the circumstances

in which this might be possible are . !

_ made even more remote by the scale
of the campaign that is getting under
' way. . .o ..

e qoliar, (bavasa TSl -

g nexi electiorn. :

All_the Democrats who ran in 1968

e, st

be an agreement by those who strive
for the Democratic prize to erect a
ceiling. This could be done by agree-
ing to limit the number of contested
state primaries, to restrict the use of
television and billboards in those con-
tests, and to fighten the splurge at
the convention itself.

This initialive can only begin with
Muskie, who ehjays the money-raising

leverage largely because a weallhy

old man, a movie mogul named Ar-
nold Picker, has adopted him as a
crusade. Picker, friénds say, has the
purest motives, but he is having irou-
ble with the big West Coast money,
which was chilled by Muskie's even-

. haudedness on his visit to the Middle
, The one rational precaution would )

East. R

. Washington,

Muskic can make characler for
himself as a political leader by mov.
ing hard to keep his party off the
auclion block. The public has begun
to question the sources and purposes
of political money, and candidates
will be judged more than ever by the
way they handle their finances.

When Muskic finished his first race
for governor in 1954, he was [lat
broke. He will not have wan much if
he emerges in similar shape from the
coming Democratic convention.

Bartlett, a 1356 winner of the
Pulitzer Prize for mational re-
porting, is ¢ former Washington
correspondent for the Chatta-
nooga Times who writes a syn-
dicated political column from

bl ﬂ.
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- Dems' Financing Fizzle, '/

The Veto That Got Away

BY WALTER R. MEARS
AP Political Writer

Washington (AP) — On the
drawing board of the Demo-
cratic National Committee is
.the outlines of a fund-raising
campaign that isn't going to
happen. It would have been
an appeal for money, pre-
faced by a protest against
_President Nixen's veto of leg-
islation for public financing of
the 1972 White House cam-
paign.

But there isn’t going to be
any such veto, there isn't
going to be any such legisla-
tion, and the Democrats are
desperate. .

“What do we do now?"” said

Lawrence F. 0'Brien. chair-

man of a party still $9.3 mil-

“lion in debt from the 1968

campaign. “Frankly, I don’t

" . know.”

Dmie in by Demo

Tronically, it was a Demo-
crat, with presidentia} aspira-
tions, who scuttled the mea-
-sure that might have helped
rescue the party from the
prospect of a woefully underfi-
nanced 1972 campaign.

O’Brien and Deimocratic
congressional leaders thought
they had from Rep. Wilbur
Mills, D-Ark., chairman of the
House Ways and Means Com-
mittee, a commitment that
the public finance measure
would be part of the final ver-
sion to be sent to House and
Senate for a last vote, and
then, presumably, on to Presi-
dent Nixon. Nixon had said he
would veto it.

Thursday a Heuse-Senate
conference committe ap-
proved a $15.8-billion tax-cut
bill with the campaizn finance
feature put off al least until
the 1976 election.

Checkoff Option

Had that provision survived
for 1972, each major party
would have been eligible for
up to $20.4 millien in public
funds. the proceeds of a dal-
lar-a-taxpaver checkolf oplion.

The Democrats were antici-
pating a veto figuring they
would gain either way, wilh
lhe campaizn money. or with
an upporttmity {0 accise Nis-
on af preferring well hecled
private dongrs o rmall public
I [ T

On- the assumption that the

" provision would survive in a

Democratic-controlled Con-
gress, O'Brien and his advis-
ers already had sketched their
follow-up fund raising cam-
paign.

Opportunity Lost
They planned an adverlising
drive built avound the argu-
ment that a veto had cost tax-
payers the opportunity to put

a dollar apiece from their re- -

turns into the 1972 carapezign,
but that they should do so
anyhow, by sending small
contributions to the Demo-
crats. ’

O'Brien said he bhad no
warning. He had talked with
Mills Wednesday; and had
what he thought was an assur-
ance the campaign finance
plan would be approved as it
passed the Senate,

He heard rumors Mills
might be wavering He

checked with other congres- -

sional Democrats, got only re-

Whips and Lobbyists

Democratic whips were
counting votes in the House.
Labor lcbbyists, at least 15 of
themn, were at work on the
same project.

At the same fime, Mills was
on the telephone to Sen. John
0. Pastore, D-R.IL, the man
draited to guide the campaign
finance amendment through
the Senate, lelling him there
was trouble ahead.

Mills was saying the mea-
sure would have to wait.
There would be no campaign-
finance amendment for 1972,
only a framework to be used
later, beginning no sooner
than 1976.

And with that, one Damo-
crat. said. nearly five months
of back-room preparation
went down the drain.

$20 Alillion Needed

“There’s no limit to the
amount of money that will be
available to Nixon.” O Brien
satd. And to the Democrats?
He shrugeed.

He saidthe Democerals

. could put on a seuad Il

campaizn if they had 320 mil-
lien eavly,
e Dranvevesealier eshairinam

said the Republicans will
spend at least three times
that much on the campaign {o
re-elect Nixon.

Looming ahead of the Dem-

. ocrats is a costly campaign

for 1972 nomination, one that
could cost well over $i0 mil-
lion even with a candidate
agreement to limit spending.
That is money that will be
drained away from tegular
Democratic party finaneciers.
eyt ten—
At the same time, there ish
increasing pressure to pay off
leftover 1968 debts. The teie-3
phone company has demanded ]
that the parly post bond lo]
guarantee payment of 1972 tel-
ephone bills. O’Brien won't be
surprised if a similar dernand
comes soon from ‘airlines the

emocratic

said Saturday that as far as
he is concerned “election fi-
nancing is here to stay,” aven
though it won't happen in
1972.

" “The issue is larger than
1972,” he told the Senate. *“It
is larger than any parly as
well.”

Mansfield noted that the tax
bill still includes provision for
tfax credits or deductions for
political contributions.

He said it is most unfortu- .
nate lhat the public financing
of presidential campaigns was
put- off uniil after next year.

‘He said the checkoif plan is

essential if democracy is to
endure,

it is tragic that this matter.
was viewed by some in such
political and partisan terms,”
Mansfield said.

g
Mike Mansfield of Moniana :
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. HitH Reports
$838.715 For:

His Camaaagm

) . . ’ ' _ Washington {UPI)—Sen, Hu—:
| ) e “bert H. Humphrey, D-Minn,,
| has reported contributions of .
:  $338,715.29 to his campaign:
[ ' © . that came from 2428 persons. .
‘ - In a report issued Tuesday,
Humphrey sald $763,741.34
" came from 121 persons who-
contributed $1000 or. more. |
The largest amount, $100,000,
came from Dwayne O. Andre-.
as and his brother, Lowell,”
whom Humphrey identified as
Minnesota financiers.
.* Other large contributions:
were made by Patrick J.:
Q'Connor, former Democratic
- national committee treasurer,.
' ) : ' . $30,000, and John (Jake the:
- ° Barber) Factor, 2 milllonaire-
Los Angeles realtor, $35,000.
Factor was a central figure:
in the kidnaping in 1934 of
Chicago bootleg king Roger
Tuohy. Factor was sentenced
to 10 vears in prison for mail :
- ‘frand _but was gggdoned by
* 192, He claims fo have con-
tributed to both major polm-
‘cal parties.
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WASHINGTON i — Sen
Hubert H. Humphrey. released
a list of contributers to his
current presidential campaizn
Tuesday including $33.000
from John *“Jake the Barber™
Factor.

Factor's - contribution was’

included in a list of 121 con-
tributions of 31,000 or more
raised since last fall. The list
included 35,000 from a-dairy
industry organization.

The lareest rontribution on
the list was $73.000 from fin-
ancier and grain  execulive
Dwayne 0. Andreas of Min-
neapalis and Miami and
$25,000 from his hrothor,

H

Low. -

ell W Andreas, of Decatur,
HL

Other biz-givers included S.

Harrison Dogole, Philadelphia
busmessman. and Mr. and
Mrs. Leonard Davis of New
York City with donations of
530,000,

Jeno F. Paulucel., Duiuth,
Minn., frozen pizza tycoon,
J"a\e 342,000, according to the
ist

The major contributors
cave a total $763.741. Annther
2307 donors of less than
SLON each rave a collective
74903 [or a grand total of
SRAR.TIS received through last
Friday.
Smaller but

well known

‘contributors on the list includ-
ed San Francisco Mayor Jo-
seph Alioto, who gave $1,000,
and actor Lorne Green and
his wife, who donated $2,300.
Humphrey also got 33.0010
from the Trust for Ar'ncul-
tural Political Educar ion, A

m@_ headquarrers in_ San An-
tonto, _which has emerged
recenrh As A major lnhh\

Farfrir"_\?'a: pardoned of a
ail fraud conviction_ in 1062
by Presidenl .John F. Kenne-
dv. e now lives in Beverly
Hills, Calif,, where he is de-
seribrd As a prosperons real
estate man and philanthrop-
ist.

{
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MIAMI BEACH P — Wil
liam Jennings Bryan drew
people to oxroasts to raise
money for the Democratic
party. But this isn't 1900 and

barbecues don't wipe out %9.3-.
mliogis gt oo e P

i is doing something bigger —
& 13-hour star-studded bash of o

a telethon,
Nobody is willing to guess
how much money the tele-

- thon, which- began at’ g

Pm. CDT. Saturday, will
bring to the party’s anemic
purse. But hopes are high.
For four years the Demo-
crats have been forced to pay
cash- for everything - while
staving off ereditors who
wanted the $9.3 million the
party has accumulated in

_debt since the last Democrat-
“ie convention. .

Even tha 1972

the "hile~

uniformed guardians of the

portals and a thousand other
things.

“I wanted to make at least
one massive attempt to re-
duce the debt,” said Treasur-
er Robert Strauss, the Dailas
atlorney who has wheeled and
dealed in the best Texas style
1o keep the sheriff from the
Democrats’ door.

The telethon is it.

It fulfills another of
Strauss’ ambitions — to in-

Democrats
BT A 44

pes on telethon

| P
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ROBERT STRAUSS

volve the American people in
the financing of politics.

“We are turhing to the
people for financial support
rather than turning to the in-
stitution of wealth,” Strauss
said. Contributions from fat
.cats, he said, always. have
strings attached.

Until 4 p.m. CDT Sunday,
viewers of the show on ABC.
network stations across the
country will be able to pledge
money or charge it on credit
cards with phone calls to 32
regional centers manned by
12,000 volunteers,

They'll be enticed to con-
tribute by stars of the enter
tainment world, by senators

-ggﬁ.l;timg '

‘Page 3/A
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and governors, and by the
eight recognized candidates
-for. the .Democratic nomi-
nation, .

.. The-stars were ‘to include
. Milton. Berle, Larne Greene,
Alan "King, George Kirby,
Shirley MacLaine, Tony Ran-
. dall, Andy Williams, Peter
- Yarrow and Warren Beatty.

" Also: Edie Adams, Lauren
* Baeall, Burt Bacharach, Ang-
ie Dickinson, Henry Fonda,

" Rosey Grier, the cast of Hair,

Bob Klein, Groucho Marx, the
" -Suprenies and the Tempta-
tions. .

Although the appeal was

" partywide, the’ problems be-

setting- the Democratic nomi-
nation process spilled over

“ Jinto the telethon alsp. Paul

Newman, an early signer,
dropped out because of the
credentials committea's deci-
sion to strip. Sen. George S,
McGovern of 151 California
delegate votes. .

The money-raisers also had

trouble in Chicago because of
the ruckus over unseating the
delegation of ‘Mayor Richard
J. Daley.
" James J. McDonougii, city
commissioner of streets and
sanitation, had helped up the
Installation of telephones. The
go-altead finally was given
and 200 volunteers will man
the collection center,

In Miami Beach, some 1,000
people paid 3500 a couple to
eat & round-the-clock dinger,
meeting stars, politicians and
candidates,
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By FRED BONAVITA
Post Convention Bureau

MIAMI BEACH — The
Democratic National Com-
mittee rubber-stamped Sen.
George S. McGovern's hand-
picked choices for new natior-
al chairman and treasurer
Friday but balked at his se-
lection for a mnew national

vice chairman and elecied a |

black lawmaker from New
- York instead.
It was the first — but a mi-
nor — setback for the senator
. who only 12 hours earlier ac-
cepted his party’s nomination
to become President.

. all white

- chairman;

.

As pmposed by the senator,
the hierarchy of the national
committee would have been
with Mrs. Jean
Westwood of Utah as the new
chairman; Pierre Salinger of
California. as the new vice
and Washington
lawyer Donald Petrie as the
new national treasurer.

But national committeeman
Charles Evers, black mayor
of Fayette, Miss., and brother
of slain civil rights leader

Medgar Evers, oppesed Salin--

ger's nomination and offered

the name of Basil Paterson.
Paterson, a former New

York state senator, was the

7-15
1970 mominee for lieutenant
governor on the unsucecessful
ticket headed by former Su-
preme Court Justice Arthur
Goldberg.

Evers told the DNC mem-
hers if they ‘were to stay in
line with the new guidelines
of their party and if they
were to have a white female
as chairman, then a black
man should become vice

' chairman.

Aaron Henry, another Mis-
sissippi DNC member and
civil rights activist, asked
Sen. McGovern whether
blacks participated in the de-
cision-making which led him

iecied

to the list of nominees. -

‘Henry said he asked the
question “so that we will
have some idea of how much
of a role the black commu-
nity is gmng te have in this
campaign.’

The South Dakota Demo-
crat replied he consulted with
blacks, Chicanos and. Ameri-
can Indians ‘“all the way
through™ and assured Evers,
Henry and the others “every
effort has been made to con-
sult with leaders of the black
community.”’

“T regard Basil Paterson as

Coritinued from page 1

one of the most distinguished
and capable persons, and his

- pomination is perfectly ac-
ceptable to me.” the senator
said.

Salinger, who was a White
House press secretary under
the late President John F.
Kennedy and one of Sen.
McGovern's chief operatives
in winning the nomination,
took the stage to tell the com-
mittee:

“T think that I sense the
feeling of this committee, and
1 would like to withdraw my
name from nomination and

endorse Basil Paterson.”

Paterson was elected by ac-

clamation.

A source in the black politi-
cal caucus said later that the
decision to nominate Paterson
was reachad when it became
apparent Sen. McGovern
planned no high-level jobs in
the DNC for blacks. The

‘source indicated there was

some anger at the senator,

The election of Paterson
was the only unexpected in-
cident in the commiitee meet-
ing..

Mrs. Westwood, 48, a West
Jordan, Utah, businesswoman,
was named to succeed Law-

rence F. O'Brien as chairman
of the DNC. O’Brien held the
job for 213 years.

Both the senmator and
O'Brien admitted that efforts
had been made until the start
of the afternoon portion of the
meeting to persuade the for-
mer chairman to change his
mind and stay on—at least
until after the elections. But
he stuck by his earlier an-
nouncement that he was
through.

In an emoticnal swan song
to the committee, O'Brien

warned against engaging in a
‘‘negative campaign’ in the
race.

Please se¢ McGovern/page 8A

Govern’s choice rejected

“If we engage in simply an
anti-Nixon campaign, if we
are simply negative, it we
suggest to the American
people that we are more ep-
titled ta the keys to the White
House, then we will have
failed,” he said. “We must
say to the American people,
“You can trust vs.' ”

O’Brien. and Sen. McGovern
hinted broadly that the for-
mer chairman would have
some role in the campaign.

Mrs. Westwood, her voice
hearse from the excitement of
the convention, was barely
able fo thank the committee
members for electing her.
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_ ° Petrie, the new treasurer
is_a lawyer, an oifidal of

Avis car_rental and a fund-

raiser for Sen. McGovern's! .

He succeeded ng{m_rﬁ.
of ‘Dallas, who_also
;:g:hmﬁ alier 27 % iﬁi_lﬁ
elline the committee the

arty staged a 53 IMALLON CON-

entron ang Was [8aVIND
Mizmt Baach 0

In a speech to the newly en-

larged DNC, Sen. McGovern .

said the national convention
proved the Democrats to be
“the party of the people” be-
cause of its openness.

“We are on the verge of

presenting to Americans once |

more that trust and con-
fidence can be rightly placed
in us ... the refgrms have
brought internally to us a re-
vitalization. . .

“We now have an opportu-
nity to go to America in the
position of a party and say,
‘Indeed, you have a clear
choice. You do have an op-
portunity to tfrust this two-
party system.' ** °

Four of Texas' seven mem-
bers of the reconstituted DNC
attended the meeting: Nation-
al Committeeman Jess Hay of
Dallas, National Com-
mitteewoman Jane Weinert
Blumberg of Seguin, state
party chairman Roy Orr of
DeSoto, and the vice chair-
man, Mrs. Ralph O'Connor of
Houston.

Three at-large DNC mem-
bers will be elected Sept. 19
at the state convention in

Dallas, Orr said.

Each of those
present—including Orr, who
attended the national con-
vention so he could work
against the nomination- of
Sen. McGovern—signed “‘an
affirmative  declaration of
support” for the national tick-
et.

The declaration, which
amounts to a loyalty oath,
says the sigmer will “affirma-
tively support the nominess of
our convention. namely, Sen.
George McGovern and Sen.
Thomas Eagleton, for the of-
fice of president and vice
president. respectively.’

Orr was unavailable later
for comments on what sup-
port he plans o give the
McGovern-Eaglelon ticket.

!
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CUSTER, SD. @ — The
debt-ridden Democratic Na-
tional Committee is trying to
pay off or settle as much of
its $9.3 million debt as pos-
sible before “the fall cam-
paign, Chairman Jean West-
wood said Sunday;

She said she hopes to make.
down payments for airline
and telephone bills and settle
many of the athers at a small

closed in an interview that
she has advised holdover staff
" members of the national com-
mittee they will be told this

ﬂf.v--_.;;l;
N .

J percentage of what is owed, E
TS, Westwood  also. qis. E

e

ST (0 1

week whether they will be ==

kept but that, in the mean. ==

time, no salaries will be paid

starting Tuesday until the fi- e Foia i
nancial situation can be de- E|SEEEi . L5 ,_,"gé
termined, ’ JEAN WESTWOOD

Most of the top staff mem-
bers under former chairman
Lawrence F. O'Brien will join
him in the office he is open-
ing as national campaign
chairman for Sen. George
McGovern's prasidential bid,

Mrs. Westwood, the first
woman chairman of either
the Democratic or Republican
national party in American
political history, discussed the

committee’s role while at-
tending weekend strategy
conferences for the McGovern
campaign at nearby - Sylvan
Lake Lodge.

““We want to set up an op-

eration that can continue ai-
ter the election as well as in
the campaign,” she said.

Receipts from the 19-hour

telethon corducted by the na-

—
[l R

MOKDAY, JULY 24, 1972

tional committee on the week-
end before the party’s nomi-

nating convention are ex- -
: pected to runr considerably

less than the $5 million esii-
mated by officials " at the
time, Mrs. Westwood said,

After the $1.6 million cost
of the telethon is paid, she
added, the national com-
mittee expects’' to net about
$1.5 million.

agreements with the airlines
and American Telephone and
Telegraph Co., which are
owed nearly one-third of- the
total debt, that would permit
the party to make down pay-
ments now with a promise to
pay the rest in full later.

Current service would con-
tinue to be paid in cash.
Throughout the primary cam-
paign, airlines and the phone
company have required ad-
vance cash payments from
the party and its presidential
hopefuls because of the huge
unpaid 1968 debt.

fbuosrans PosT
| D NI

réﬁs want debts settled

She said she hopes to reach '

centage of what is owed, 3
traditional means of taking
care of campaign debts where
it is unlikely full payment
could ever be made. Thar
would leave some $3 million
in loans extended to the 1963
campaign by wealthy contrib-
utors, a method used to_pet

around limits on outright eifts
by individuals.

" Although most of these do-

nors probably never expected

ment.

Of the debt, about $6.3 mil-
lion is from the 1968 cam-
paign, §1 million from party
operations tefore O'Brien and
former treasurer Robert S.
Strauss put the party on a
pay-as-you-go basis in March
1970, and $2 million from the
1868 primary debts of Hubert
H. Humphrey and the late
Robert F. Kennedy.

¥ Un DS Such as printing,

rental cars, 1968 convention
costs and other miscellaneous
items, Mrs. Westwood said,
the hope is to settle at a per-

to get a penny back, some re. -
portedly are seeking repay- !

e s dn mim i
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BY CRAGG HINES
Chronicle Washinglon Burcau
Washinglon — TRobert S.
Strauss of Dallas was electc_d
chairman of the Democralic
National Commitlee Saturday

_in @ clear reaction hy the par-

ty’s hody to the lopsided de-
feat last month of liberal
Democratic presidential nomi-
nee George S. McGovern.
Strauss, 51, succeeds Mrs.

‘ Jean Westwood of Utah, ibe

chairman McGovern han d-
picked in July at the end of
ihe Democratic national con-
vention.

By four votes, Mrs. qut-
wood was spared being
thrown out of office, apparent-
ly becausé she agreed to re-
sign if the motion to declare
the chairmanship vacant was
defeated. 1t lost 105-100 wilh
104 and a fraction voles necd-
ed for its adoption, Mrs. West-

. *The commuttee was obvious-
ly interested in getting back

‘. 'He was roeminded he had
. said John Kenneth Galbraith,
“a libveral cconomist und Dem-

wood resigned after the vote.

strauss described himself as
a ‘“centrist” and a man who
twill not atlempt as chairman
io be the philosophic voice of
this pacty.” He was supported
by committee members from
all sections of the country and
drew backing from many Scg-
ments of the traditional Dem-
ocralic coalition that were
cold or antagonistic to Me-
Govern, including organized:

tabor, more conservalive
Democrats and many Demo-
eratic governors and con-

gressmen,
Sirauss

defeated Charles T,
Manatt of Los Angelcs, chair-
man of the California Demo-
cralic Party, and George Mit-
chell of South Por tland,
Maine, his state’s pemocralic
national commitleeman and
an adviser to US. Sen. Ed-
mund 8. Muskie, D-Maine.

4% more than
first-batlot  viclory.
received 71%, Manatl 26.

A motion to make
election unanimous,

shouted objection. -

(See STRAUSS, Page 12)

——

- “Strauss does not have the.
years of experience in politi-
cal technology of scme recent |

chairmanship until an anti-
Strauss coalition had selected
a successor for her, But she
looked relieved and her resig-
nalion statement was quite

-~ calm,

She did say that the neces-
sary unily was *not yet pres-
ent on this commilice,” and
she urged election of a succes-
sor *“who can rally us to what
is best.”

Mrs.
Mitchell.

in the end it appeared what
had been viewed as one of
Strauss’ major problems, his
close persenal friendship and
politichl association with for-
mer Gov. John B. Connally,
was as much a plus as minus.

Westwoad voled for

. any time soon,

the national support of Deme-
crats -who voled for Nixon in
{he Nov. 7 election. Connally,

“who served in the Republican

administration as secretary of

s the Treasury, was national
schalrman of Democrais for
* Nixon. ;

. After his election Saturday

Strauss look the Connally is-
sue straight on, bolh by refer-
ence in remurks to the com-
miltec and by name in a news

conlcrence.

“I helong {o no man,”
Strauss told the committee, L

: am owned by no group or or-
; ganization.” «

Strauss told reporters there

> was room for Connally in the
" Democratic Party, but proba-

bly not in the leadership at

N W o™

tocrat, had no place on ihe;

-party Policy: Council while ad-
- yoealing deleat of some con-
.:gressional Democrats.

' By estension, Strauss said

of Connally, ‘if Connally were-
' a member of our Policy Coun-
7cil; he should be thrown off.”
. Strauss said he successfully.

raised money in the general

« glection campaign for Demg-

“eratic congressional candi-

“dates, specitically hanging on
“fo funds ihat might have gone’
to Connally’s, Democrats for;
Nixon. “My friendship didn’t-

diminish my energy,” he said.
Sfrauss is a former DNC

. tv's 39 million debt after {he
963 _«cleal . of  presigential

~tieteal ol al
nominee¢ Hubert H. Hum-

e

-ﬁ?:"tb”ﬁﬁr'k fo rednce it.

chairmen, such as Lawrence

F. O’Brien, but his temre as -

.a commiltee oflicer covers
some of the most tempestuous
.of recent Democralic days.

- Strauss campaigned on his

¥ middle-of-the-road stance and
* emphasized it after his clec-

tion,
“I'm not doctrinaire,” he

said, “and I'm not an ideo-!

logite, I'm a centrist. I'm a
worker. I'm a putter-fogether.
«I am not an exclusionist,
I'm an inclusionist. I'm for
winning elections.”
1t anyone thinks he will

“ticondonie turning back the

clock en sound reforms,”

" Strauss said, “they’re in for a

rude shock.”

Strauss received 106'% voles,

needed for his'
Mitchell

Strauss’
a tradi-
tional political maneuver, was
defcated by a small number
of commitiee members who

{
Mrs., Westwood had conlend-
ed she would nol give up the

. He specifically voiced sup-
" port for the portions of the re- .
form rules that call for repre-

. sentation of minorilies, youth

; and women at Democratic na-’
\ tional conveniions in some--
- thing like {heir ratio in the

" population at large.
The provision has been con-

strued by some — and de-,
‘nounced by Republicans -— as -~

quotas, bui Strauss said he:
supports the previsions and.

“would fight for them.

One of Strauss’ first acls’

will be consuliation on ap-
. pointment of 25 at-large mem-
bers to the DNC, and he said
he thought Negroes were un-
* derrepresenied on the com-
; mittee as constituied and had

" made a commitment to blacks

v to see that blacks were includ-
- ed on the at-lagge slale.
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 $5000 Here, $5000 There Hevercs co.
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i © 1972, Los Angeles Times.
Washington Post News Servica

In a burst of candor, Sen,
George McGovern, DS.D, re-
cently identified hig campaign
contributors in the race for
" the democratic presidential
: nominations,
- Foremost was the name of
" Max Palevsky of Log Angeles,
identified as giving 525,000 to
the McGovern cause and
granting personal, unsecured
loans amounting to $30,000 to
the campaign.

Federal law says it’s legal
to give a candidate more than
$5000. :

Was McGovern inadvertent-
- ly blowing the whistle on one
of his financial angels?

Net at ail,

Doesn't Prosecufe

For one thing, the past rec-
ord of the U.S, Justice De-
Partment, whether under
Demoeratic or Republican
control, indicates it doesn’t
prosecute  big-money cam-
Ppaign contributors.

For another thing, Palev-
Sky’s cash contribution of
$25,000 was distributed among
five different McGovern cam-

Paign commiitees. So were [

the loans.

The theory is that Palevsky
really didn't give McGovern
825,000 in cash, a5 the Me-
Govern staff said he did. The
industrialist only gave 35000—

view, that doesn't viglate the
law.

Palevsky is only one of |

many big-merey contribulors
who consistently exceed the
$3000 limit with impunity, And
this applies to other cam-
paigns—and hoth
lies.

One of the contributors {o .

the presidential campaign of
Se. Edimund s, Wuskie, D-
Ale, is Donald Pritzkor, presi-
dent of the Hyay Corp. He's

roun

-
also raising money from oth.
“ers for the Muskie cause—

[T

Major par- : tor Wa3S one ay Digthncral Hu-

paign Contrib |
d Fund Limits

amounts as yet undisclosed,
Gifts to Tunney

Two years ago, the 30-year-
old Atherton, Cal., executive
was a big giver to the cam.
Paign fund of Sen. John V.,
Tunney, D-Cal. He was listed
as giving $5000 in cash and
$60,000 in interest-free unse.
cured loans. .

Pritzker was asked to write
$5000 checks for the loans,
choosing from g variety of
Tanney committees,

Each committee was set up
to receive and spend Tunney
campaign money. Each wag
used to take in big amounts
(but nothing more than $3000

and funnel it to other accounts ft

as needed.

The $5000 cash contribution
was a gift. The loans were
something else. They were
strietly a gamble.

loans,”
knew if he {Tunney) won,
you'd get it back. Angd you
knew it would be much mago
difficult if he lost.”
’ Amount Repaid
' Tunney won. And he's grad-
\ually repaying some of the
! loans. About $30,000 or $35,000
\of the amount owed to Pritz-
;ker has been repaid, accord-
. ing to Tunney aides.

Big contributors jn political

. - . ot campaigns never hav
five times. And in the official paigns ¢ been

'particularly  inhibited by the
"85000 limitation. Nor Ras it
islowed down their willingness
to grant personal loans to a
cash-hungry campaign on a
i gamble ‘they may not get it
, back if their man loses,

- Four years ago, John Fac-

bert "I Tlumpheey's higaest
bankrollers. He was Disted as
contributing  $100,000 iy cash
through his wife, now de-

ceased, and $220,000 in loans.
- T
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o
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“This was like al political !
Pritzker said. “Yoy °

mﬂzc"‘ I“;; /971/ ' '-u.

Uiors

— ]

i
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'
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" "Hurnphrey 165t the presiden-
- tial race that year apd pre-
Sumably most of the commit-
;| tees to which Factor's many
{35000 checks went have gone
out of existence, Thus, the .
precise status of those loans
isn't known. ’
InDemocratic circles,

 at least, loans generally are

.

St

EM

“) looked upon as “last-ditch”
I{ means of coming up with -
r! cash, when the ‘usual fund
drives come up short. Some-
times, a group of big-money
men will get together and co-
sign a loan so as to spread
the loss if the candidate loses
and defaults. Sometimes, indi-
vidual contributors prefer to
take the loan route,

'4 Federal Law

R-j%- 7%
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A
However, féderal law makes
it clear a businessman can't

clam a tuSmess 055—and 1a;

5 \mm
,'_m?lh—a_m___—————_—
In Republican cireles, politi.
cal loans are perhaps at least
equally popular as a means of
pumping money into cam-
Paigns. And the use of 3 great
variely of committees as con- .
duits for individua] contribu- -
. tions is well established in the
+  GOP ranks. )
« In the 1968 presidential
Tace, the MMellon family of
Pitisburgh reportedly gave
S173,462 to numeroys Xixon-
Agnew and Republican party
committecs. according to Her-
bert J. AMexander, direcior of
the Citizens Rescarch Founda-
tion of Princeton, N.J. which
leoks into campaign financing,
Jack Dreyfus. head of the
Dreyfus Fund, reportedly
spread his beneficence uver 47 |
different commitiecs in the
1968 race. And he worked hoth
sides of the street—S76.000 fo
Nixon-Agnew commitlees and

1
1
H

'



*53 000 to Humphrey comm1t-
fees.
Aoy number of campzign

_ fund raisers, as well as contri- ™
. butors, say the existing law on

-.the $5000 dollar limitation is a

hollew mockery and always
has heen.

That’s why they welcome ~

the new campaign reporting .

law which becomes eEEective )

April 7.

Beginning then, the lid gues '

off. The $5000 limit ends and a ¢
wealthy man can contribute
any amount he wants, without *
spreading it over many com- -

mittees, within the confines of

.the new legal restrictions con-
:cerning the f{otal amount a

candidate or a party or a-
committee can spend in a
campaign.

But the problem of hablhty
under the gift tax law may

. become more acute.

Under present law, gifts up
to S3000 a year are exempt

- from the federal gift tax, ex-
- cept that each person has an.

additional $30,000 lifetime ex-
emption which is cumulative.
Many, of the big contributors-
probably already have used.
their cumulative individual
exemptions, or earmarked
them for other ot:casions.
Thus, the task in political
money raising is to make the
contributions, regarded under
the law as gifts, nontaxable.
That means making them in

_nontaxable amounts. $3000 —

or, in the case of married
couples in .community proper-
ty states such as California —
£6000,

“Yoluntary' Giving

In addilion to imposing a’

85060 limit on individual cam-
paign contrihutors, existing
law prohibiits corporations and
Jabor unions from conlributing
to fedoral election campaigns
in corporate or unien iunds.
As a result, corporations and
unions have developed various
forms of “voluntary™ givini.
The whole record of the new
law, and how it came about,
shows that disclosure is the

_heart of the matter. _

There are always going to'
be big-money contributers
who demand anonymity. Of-

ten, these are people who give

varying amounts to different
candidates. Richard Amm-
strong, director of the Public
Affairs Council, an organiza-
tion of big businessmen in-

“volved in political  contribu-
_ tions, explains that for years,

“many corporate committees
have contributed to Republi-
can.and Democratic- senato-
rial and congressional’ cam-
paign committees.

“To some extent, this has
been a smoke screen. Custom-
arily, they will ‘trade c.hecl\s'

. With you.

“For example, you want to

give §300 to Congressman X's
_campaign. But you do not
" want to report it and de not

want him to report it. There-
fore, you make a contribution
to the congressional campaign
committee of §300. The cotn-
mittee makes out a check to
Congressman X. They may
even let you deliver it.”

-
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" By Charles Bartlett

OMPETING in a state of insolv-
ency and unlikely to settle on a
candidate before the Miami conven-
tion, the Democrats need to cut back
sharply what they are spending on
the primaries. .

The field of contenders has already
blown over $1 million in TV and radio
in the first three contests. Despite
these heavy outlays, all are losing
ground in the polls to Richard Nixon.
If they spend in the big late prima-
ries at the pace they have spent in

the small early ones, they can devour
more than $2 million more of the

funds they will meed desperately in §

the autumn.

A difficult but responsible answer

would be to agree to eliminate all
media spending in the rest of the pri-
mary states. The experience to date
teaches that television spots do mot
weigh heavily when several candi-
dates are competing on loosely-drawn
issues, Even John Lindsay, with his
great looks, drew few to'his side with
$225,000 worth of radio and television
in Florida and Wisconsin.

It may be too late to call the halt
before the April 25 primaries in Penn-
sylvania and Massachusetts. But the
serambles to come in Ohio, Oregon,
New Jersey, California and New York
are financially frightening to candi-
dates paying their way on a day-to-
day basis. The media limits they now
accept will permit each of them to
commit some $400,000 to television in
"California and total outlays in the
state can easily climb, if contributors

| gres

Democrats need to slash p
CAROA. = ]H 2N

respond, past $1 million per candi-
date.
A field of debt-ridden candidates

will not add to the lustre of a debt-

ridden party. The Democratls are pres
paring for their convention in Miami
without having paid for alterations
they made to the stockyards in Chica-

go in 1968. The party treasurer, Rob-
ert Strauss, has scheduled a 19-hour
telethon on the eve of the Miami con-
vention to warn the nation’s Demo-

he contenders are tinding now that

o keep their clout

gables nean

Y Y
competition for the party nomination
an attractive investment.

‘The candidates could not have
agreed at an earlier date to- prohibit
media expenditures. Edmund Muskie
was such a clear frontrunner that the

others consented with reluctance to -

the limit of five cents per registered
voter. But now Lindsay, who counted
heavily on TV, is sidelined and Henry
Jackson is planning to compete with

a very low profile all the way to

Miami, -

If Muskie defeats Hubert Humphrey
in Pennsylvania, he will have hopes
of reaching the convention with about
two-thirds of the delegates he needs
for ‘nomination, If Humphrey wins,
Muskie is out and the race becomes
a contest between the party’s factions,
the old and new breed of Democrafs.
It cannot be resolved before the
convention.

The candidates will seem more ap-
pealing on this long road if they ac-
knowledge their impoverishment in-
stead of attempting to stage more of
a show than they can afford. They
may even, by forswearing the luxury

/'7(”5?;;\/ Creonce s & fy:p_,

the shrewd Democratic dollars, the §
8 donations from those who want. ac-

cess to power, are flowing into the §
campaigns for the Senate and Con- §
s. This is how labor and the other §

of television commercials, make
themselves more convincing as the
spokesmen for less privileged Ameri-
cans. This is a time when the peor
look is stylish.

They will not at any rate look like

the fools they will be if they nm up

nominatifn. -

big debts in pursuit of a”slippesy

- ———— '.-‘-I-—--
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rimary spending

Bush Library Photocopy



-

| Fund-Raising
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'| ing performance, has built a

Heustom Clidewicn

By GOP Taps
Democrafs 4-1

Qm’;]wscgntlruoslcna Quarterly, Ine,
- Washington — The Republi-
can Parly, in a record-break-

41 margin over the Demo-
crats in early find-raising for
the 1972 elections.

During the 14month period
ending Feb. 29, national-Jevel
Republican Committees’ re-
ported taking in funds at a
rate of better than $§1 mj]l.it_m
a month—a total of §14.5 mil-
lion.

At the same time, Demo-
cratic committees collected

only $3.3 millicn, less than one.
dollar for ever four raised by
the Republicans,

These figures are part of
the final reports to the elerk
of the House under the Cor-
rupt Practices Act of 1925,
which was replaced April 7 by
a -stricter campaign finance
reporting Jaw.

Spending Heavy

Figures for all nationallevel |
polifical committees indicated -
that more meney will be spent
oz the 1972 presidential and
congressional races than ever
before, despite the new law's
limitations on ouflays for me-
did advertising.

Reports covering 1971, hut
reflecting only a fraction of
actual fund-raising because of
loopholes in the old Iaw,
shovred:

© Republicans opened a
huge fund-raising lead ‘over
the Democrats, reporting re.
ceipts of $11.5 million, com-.
pared with $2.8 million for the
Demecrats,

& While Republicans swere
setting a nonelection-year
record for their efforts, Demo-
crats fell almost 350,000 short
of the iotal they raised in 1967
— just prior to the last presi-
dential election.

© Receipts reported by all
committees — including par-
ty, labor and business aroups
—totaled a record "$21.5 mil-
Tion, nearly double the antount

coilected in 1967.

.| committees,

‘| ‘and that i is operating in the

| fons, a major source of Demo-

Although things looked bad
for the Democrats in 1971,
they looked worse in the first
two months of 1972. Figures
compiled by the Citizens’ Re-
search Foundation showed
major Republican Party com-
mittees raising $3 million,
compared with only $493,547
for similar Democratic Party

Republican officials shied
away from predicting whether
President Nixon would top the
estimated $35 million he spent
in 1968,

Hope for Drop

Thomas E. Girard, a mem-
ber, of the finance committee
for the Committee to Reelect
the President, would say only
that “‘eyeryone would like it
to cost far lass.”

Robert Strauss, treasurer of
the debt-plagued Democratic
National Committee, said he
expected the President to
spend $50 million on the 1972 ;
campaign. Strauss said the
Democratic presidential ean- .
didate would spend about 25
to 30 percent of the Republi-
1?an total — or some 315 mil-

on.

dlad yeyrt

TR ST

e
C_been reorganized

black—=asidé from the debt—
despite “a tremendous run-
off of political funds into the
presidential primarie.s”

The millions of dollars eol-
lected by Democratic candi-
dates for the crowded and
costly presidential primaries
have hampered fund-drive ef-
forts by the Demoeratic Party
committees. .

Some Bright Spots

There are a few bright spots
for the Democrats in the early
fund-raising figures, Labor un-

cratic campaign funds for
decades, collected a recgrd
$3 million in 1971. according to
reporis filed with the House
clerk.

The 51 Jabor groups reort-
ed expenditures of $1.6mil-
lion, indicating ;hat $1.4-mil-
lion was still available at the
beginning of 1972, -

1% The “Republicans weére far

ahead of the Democrats in
fund-raising by congressional
campaign committees. Four

mittees raised $3.4 million in
1971, compared with a total of
$750.000 raised by four Demo-
cratic Committees.

The chief effect of the Fed- [
-eral Election Campaign Act of

1971 is expected to be to limit
Nixon’s spending on broadcast
advertising this year.

Each party may spend $8.5

‘million on radio and televi- |

sion. But it seems unlikely the
Democrats will be able to
raise that amount.

. m———t e oae
- e ——

-Reptiblican congressional com- |
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Strauss was fold that sup-
porlers of Gov. George G,
Wallace of Alabama thought
they were underrepresenied
on the commitlee and was
asked if he would seck to add
Wallace supporlers on the at-
large roster. )

“I made absolutely no com-
mitment to his people,”
Strauss said.

At his news conference,
Strauss disclosed McGovern
had told him Jast week that
McGovern found Sirauss a
“perfcelly acceptable™ candi-
date and that McGovern said
he had never questioned
Sirauss’ commitment {o party
reform, Strauss did not say
why he did not use the slate-
ment in his campaign.
© To satisly the parly rule
that the vice-chairman be of
the opposile sex of the chair-
man, but also to keep a Iead-
ership spot for Basil Palerson
of New York, a black, the
committec created a new
vice-chairmanship and clected
Mrs. Caroline Wilkins, Oregon
Demecralic chairman, to the
post.

Strauss said he would ap-
. point former national party
vice-chairman Mary Lou Burg
of Wisconsin as his deputy, an
administrative post, ,

He acknowledged the sup-
port he had gotten in his cam-
paign {rom many governors
and congressmen and said he
Intended to work with them:{o
build “a bridge to bring pow-
er and strength” to the parly:

Adooojoiyg Aseiqry ysug

Politiceal observers said

. Strauss was probably the first

Jew to hold the chairmanship
of a major national political

" party and the first Texan In

many Yyears to hold the top
party post. o ’

The wit and charm of
Strauss, a lawyer, lels him
move easily in groups that
might be inilially suspicious
of a Texan with a Southern
drawl. Strauss’ mobility is
evidenced by being able to
say ‘‘some of my [riends” in-:
clude Connally and former
President Lyndon B. Johnson,

“Just wait Lill you' get to

know hitm,” a New York com-
mitteewoman kept telling a
fricnd uneasy about Strauss’
clection. -

But the draw! got Sirauss, a

native of Lockhart in Central

Texas, into potentially hot wa-
ter just shorily after he was
elecled. )

At his news conference he
referred several times to re-
porter Sarah McClendon by
her first name, After the con-
farence 2 woman who identi-

v fied herself as president of the

National Organization of
Women rushed fo the micro-
phone and said she objectcd
to Strauss calling Mrs. Me-
- Clendon “'8ir.” o
The remark startled Strauss
until he realized the women
_had mistaken his pronuncia-
tion of “Sarah” for “sir.”,




