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O The following pages contain all correspondence
+ - related. to-the cbtainment.of a search.and salvage
' license fram The People's Republic of China,
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Foreign Ministry Department =
Peking ’ 72
Peoples Republic of China
< . . - 2} -I'ei/"
Gentlemen: Seett Carpe
CUoT

This offlce represents Wllllam Bunton and B ldefecr=tmr
who have asked us to contact you in the hope-of -exeni==diy
obtaining permission to search for salvage within the terri-

torial waters of the PeopleS Republic of China.

We are submitting this presentation of intent to you
upon the suggestion of Mr. Allen Romb n United States Consul
for the Peoples Republic of China, andjthe advise of Mr. Chang,
Laison Officer for the Peoples Republic of China, both of whom
reside in Washington, D.C., Unlted States of America.

U nken
Qur clients Belleve that there are several‘%fﬁékzﬁ—shlps e ; fﬁ

. con51derabfe;§aéne located in the Formosa Straits. _Al#seugh

the ga=F- content o h ships is speculative and=b=m==Swver
been verified, thé’:EiﬁgEha;_ﬁramEﬁBERﬁo£fthe“vegae;szthemsekwaf/
COHiﬁ\be’6f*éiﬂﬁneial,¥ﬂiﬁEfEh\EEg,mﬁ§b&LJ%ﬂﬁﬁﬁE?ﬂTﬁ??Eh_weF%éﬁ/
iy ou TIo a Additionally,
cargos located within such ships would be considered salvage.
After spending years researching sunken ships of interest in
regards to metal content, potential cargo and location, it is
the intentions and desires of our clients and their business
associates to undertake this mest promising venture at this time.

Based on the research which has been done, our clients
have concluded that ships of salvage 'value are located in the
territorial waters of the Peoples Republic of China. As is the
custom with all countries clalmlng territorial waters off -their
coasts, our clients request an exclusive permit or license for a
period of time not to exceed eighteen months in order to search
areas of the Formosa Straits located from

Latitude 25° _ _ _ 00° to Latitude 25° _ ____ 40" and between
Longitude 119° _ _ _ 40' to Longitude 120° _ 207,

Specifically, the purpose of the license will be to search,




Foreign Ministry Department =2- , July 23,1273

locate, identify and recover all salvage and cargo regarded as
econdomically feasible within the prescribed area. Our clients
understand that a more detailed contractual agreement must be
negotiated and agreed upon by both parties before an exclusive
license for this venture will be granted by the Peopleé Republic

of China. ‘

Our clients are hopeful that the time has now arrived when °
relations of a business nature can be conducted between the
PeoplegnRepublic of China and private enterprise from the United
States. If their request is favorably received, please feel free
to make arrangements at your convenience for further negotiations.

Very truly vours,

: Biégw%y Wﬁi£temore u@ﬂﬁ;ﬁ;ﬁ .
. . .W“- | _- .-. g" .

" RW/pmp
cc: Mr, ‘Allen Romberg '
U.S. Consul for the Peoples Republic¢ of China
1127 Connecticut Avenue N.W. . o
Washington, D.C. 20036

Mr.'Chang
Mayflower Hotel
Washington,D.C.

American Consul
Peking .
Peoples Republic of China

William Bunton
Bill Cotten

UsIjeAIDSaId Adon bwud
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UNITED STATES LIAISON QFFICE
‘Peking, People's Republic of China

‘O August 3, 1973

Ridgway Whittemore, Esquire
Woolley, Crake, Collins & Ward
Attorneys at Law

Suite 2007, Union Bank Building
525 B Street

San Diego, California 92101

Dear Mr. Whittemore:

We have received your letter of July 23, 1973, expres-
sing your clients' interest in performing salvage work off
the coast of the People's Republic' of China. We are not
aware that the Chinese have ever licensed a foreign firm
foxr salvage work, but see no reason why you should not
pursue this initiative. .

Because we do not know which, if any, of ‘China's State
Trading Corporations has responsibility for dealing with
proposals such as yours, we are forwarding a copy of your
letter and its enclosure to the China Council for the Pro-
motion of International Trade (CCPIT). We will ask CCPIT

to pass it to the appropriate Chinese authorities for con-
sideration and reply. T : ' :

oty

We hope this will be of some assistance to you and wish
you well in your endeavors. ”

‘Sincerely yours,

L AL

William F. Rope
Commercial /Economic Officer )

T o I
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China Council for the Promoition of
Internaticnal Trade

Peking "

People's Republic of China

Gentlemen:

This office represents William Bunton and Bill Cotten who
have contacted us in connection with their efforts to cobtain
permission to search for salvage within the territorial waters
‘of the People's Republic of China. As a result of prior corres-—
pondenceg, this matter came to the attention of William F. Rope,
Commercial/Ecoromic Officer, United States Liaison Office in
Peking. He has recommended that we submit to you a more com-
prehensive proposal for your consideration.

e As previously stated in our_ggg%gﬁgl-letter to the Foreign
' Ministry Department in Peking, ou¥ c©lients believe that there
are several wrecked ships of considerable value located in the
Formosa Straits. In particular, our clients are interested in

a particular ship which sank during WorlgWar II while trans-
porting an extremely valuable cargo, potentially worth in excess
of twenty-five million dollars. Our clients are confldent that

the cargo content of_swae¥- ship can be recovered.

The sunken ship 1s located in the Northern end of the Formosa
Straits and at least ten (10) miles off the contlnental coast of
the People's Republic of China. & s = dedeasile ]
of i th 2 >

Latitude 25°---20'---to Latitude 25°-=-30' North.
Longltud I§b°——~0"—-—to Leng&tude:iﬂﬂfi——IB' East.

e i

—_ __.-_‘—--a—*—

(See'EﬁEiBsea chart H. 0. 3178)
During the'past sevené§§¥'year§>our clients have spent
considerable time and money researching and acquiring factual
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evidence ascertaining the authenticity of the exact location of
the site and cargo content of the ship. They are confident that
theﬁinformation thesdesye is accurate and are prepared to under-
take the endeavor and assume all financial expenses and appro-
priate obligations stipulated by the.People's Republic of China.
With respect to our clients' sincerity in this matter, I would
like to emphasize that they have made written or verbal contact
with Mr. Huang Chen, Liaison Officer for the People'’s Republic
of China, Mr. Allen Romberg, U. S. Consul for the People's
Republic of China, Mr. William F. Rope, Commercial/Economic
Officer, United States Liaison Office, Peking, People's Republic
of China, and the Foreign Ministry Department, Peking, Pecple's
Republic of China.

Mr. Bunton and Mr. Cotten are professional businessmen and
with the appropriate approval they would like to have the oppor-
tunity to meet with the proper Agency within the China Council
for the Promotion of International Trade in order to fully dis-
cuss contractual agreements mutually profitable to the People's .
Republic of China and them.

If a license is favorably granted to Mr. Bunton and Mr.
Cotten, representatives of the People's Republic of China would
be welcomed as concerned business guests during the entire search
and salvage operation. In addition, they have instructed me to
relay their assurance that under no circumstances would salvage
operations take place within the immediate vicinity of the
continental coast of the People's Republic of China and that
their operations should not cause concern to local fishermen and
othexr ocean related enterprises using near shore water facilities.
They are aware and fully understand that all laws, regulations
and customs of the People's Republic of China must be obeyed and
.honored without quostlon.

Our clients are very anxious to have this matter expedited
and they will make themselves available at any time to meet Wlth
the proper Internatlonal Trade Agency at its convenience.

Very truly yours,

e T o

. Rldgway Whittemore §1B§¢

RW/pmp
cc: Foreign Mlnlstry Dept..
' Peking
People's Republic of China
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China Council for the Promotlon of
Internatlonal Trade - o -3~

cc: Con'tt

Mr. Huang Chen

Liaison Officex

People's Republic. of China
c/o Mayflower Hotel
Washlngton, D. C.

Mr. Allan Romberg

U. S. Consul for the People' s Republlc
of China

1127 Connecticut Avenue, N.W.

Washington, D.C. 20036

Mr. William F. Rope

Commercial/Economic Officer
United States Llalson Offlce

‘Peking

People's Republic of China

Mr. Wllllam J Bunton

¢
e e oy i i % ity e ¢ e = = S-S P

Mr. Blll Cotten

- .Enclosures (1)

. Auvgust

24,

1973
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International Trade T e
Peking L S
People's Republlc of Chlna : T :

Gentlemen:

On August 24, 1873 I addressed a letter to you, a copy
of which is enclosed, concerning a proposal by William Bunton
and Bill Cotten to search for salvage within the -territorial
waters of the People's Republic of China. They realize that
you receive many. offers dealing with foreign trade .and

extremely time consuming.
Since my letter of August 24, 1973, Messrs. Bunton and
Cotten have realized that I omitted certain information which
may be helpful to you in considering their request. Such ' ~
information concerns the specifie cargo content which they
wish to salvage from the particular ship referred to in. my
letter of August 24, 1973.

Their exten31ve research indicates that the carco content
is as follows.

1. Gold --- Fofty (40) ton.

2. Platinum —--- Ten (10) ton;

3. Silver --- Unknowh_qﬁantityr '_ L ;
4. Diamonds ;--Five (5) cases.. |
5.° ?arious and Mixed Jewelry -~-— Fifty (50} cases,'

6. Tin --- Three Thousand. (3,000) tons..

7.. Tungsten Wire --- Two Thousand. (2,000) tons..
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8. Titanium,—--- Eight Hundred (800) tons. . .x:;;;:ibquafﬁﬁggu
. : : STl angs
' Most of the various and mixed jewelry identified above %
as Ltem No. 5 are artifacts of Chinese origin. In addition

to the extreme monetary value of - -these artlfacts, the e vt
historical value  to the Chinese People is immeasurable. e
Irrespective of future negotlatlona and contract percentages,_-“' y
ail such artifacts of Chinese origin salvaged from the '
Formosa Straits shall belong exclusively to the People's

Republic of China and will be turned over immediately to the
proper authorltles upen their recovery.

Messrs. Bunton and Cotten hope that the additional
information contained in this letter will help to expedlte
their proposal outlined in my letter dated August 24, 1973

- and lead to a.quick and favorable response from your offlce.

L truly yours, .
RIDGMHITTEMORE 6 g{gw
Y

RW/adh
Enclosure . ’ o
(Letter dated August 24, 1973)

cc: Foreign Ministry Depa tment
Peking
People's Republic of China

Mx. Huang Chen

Liaison Officer

People’'s Republic of Chlna

c/o Mayflower Hotel . ‘ : _
Washington,. D.C. R ‘ ) o »

Mr. Allan Romberg

U. S. Consul for the People's Republlc
of China

1127 Connecticut: Avenue, N.W.

Washington, D.C.. 20036




- " china Council for the Promotion of
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Page Three :

ce: .Con't R
: 1

Mr,; William F. Rope’

” Commercial/Economic Officer
" United States Llalson Cffice
Peking
Paople's Republic of bhlna
"With Enclosure

Mr. William J. Bunton

Mr. Bill Cotten
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American Consul
Peking

Peoples Republlc of China

Dear Sir:

Please find attached a business letter addressed to

the- Forelgn Ministry Department, Peklng, Peoples Republic
of Chlna. :

It would be greatly apprec1ated if you could assist ‘o,
our enclosed reguest in this matter, and help expldlte the =

letter content in any way deemed approprlate to you in
your p051tlon as Amerlcan Consul.

Very truly yours,

h . g ';' L _Ridgway Whittemore Wjiﬁﬁf'
RW/pmp
Enclosure
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August 24, 1973 . 4314.17
Coxrporation '

Mr. Brian Lloyd
(Ship Chandler)

c/c Mollers and Co.
Union House

Hong Xong

Dear Sir:

" Two clients of this firm, Mr. Bunton and Mr. Cotten, are
presently attempting to acquire a search and salvage license from
the People's Republic of China. The area in question is approx-

. imately 300 miles North of Hong Kong and within the terxritorial
- waters of Mainland China. '

Assuming that such a license is granted, they plan to obtain
all eguipment in Hong Kong and to use that c¢ity as a base of
operations. A major concern i1s the availability of a satisfactory
search/work boat with two essential items of equipment: (1) a
24 mile range radar, and (2) a precision depth recorder with paper
graph capability. These two items must be in excellent working
condition and recently calibrated. Additionally, ithe boat must
have adequate quarters for three personnel from the United States,
and, at a later date, it must be able to provide quarters for as
many as six divers. A boom with a winch load of five tons and
deck space to conduct diving operations down to 200 feet will
also be reguired. Our clients estimate that their needs will
require a vessel 50 feet to 60 feet in length.

Your firm has been highly recommended to our clients by
Mrs. William Spidel, whose husband. is an old personal friend of
Mr. Bunton. Unfortunately, Bill Spidel is presently out of the
country and cannot be of. any assistance at this time. Mrs..

Spidel has assured our clients that you can provide the necessary
boat and equipment and satisfy their needs.




Mr. Brian Lloyd . 7. =20 - .. August 24, 1973

_ Another concern is the availability of diving services in
Hong Kong and necessary related equipment. Hopefully, all of
the equipment and services required by our clients can be pro-
vided by one party.

If you feel you can assist our cllents in thlS request,
please reply, enclosing costs, and if p0531bler pictures of the
requested articles of equipment.

— A tentatlve date _of arrival_in Hong Keong is the last week

~in October of this year. The egquipment rental would require a
. period of two weeks, to possibly three months, or longer.

L "Veiyltruly yours, :
BN V)
L . ' Ridgway Whittemore 31 ggv
RW/pmp

- co: William Bunton.”/
Bill Cotten

usiieAseseld AdoD o1sid
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. oun REF. . ._50/'103:9/’73

Hr, hidgway Vhittemore,
Yooley, Creke, Collins & Verd,
Suite 2007 Union Bank Building.
525 B Streetly
Sen Piego, Califormia 92101,

Dear Mr. Whittemore,
~ We thenk you for your leuner uanea 24th
Auguﬂt hearlng reference 4314.17 addressed to our My, C.B.M. Lloyd
and would advise that we shell be pleased to render our services
. and wll assistance to your clients, Messrs. Budton and Cotten in

the event that they are successful in obtailning a search and salvage
licence from the People's Republie of China, )

Ve are confident that we shall be able to
obtain 2 suitable vessel for such operations incorporating the
equipment and facilities spacified in your letter., However ve
pnticipate that +the vessel would measure over 100 feet in length
and be of the smell towage and selvage tug variety, Informatively,
very few boats of 50 to 60 feet length are eguipped with 5 ton
lifting gear 1n Hong Kong.

Ye sh,ll submit plans and photographs of
the proposed vessel as soon a3 they are to hand and also quote
your the hire rete for ssme, We would point out thet the rate is
deyendant on the duration of hirei the longer the perlod the
lover the rete,

*+ With regerd to diving services and equipment,
we do not anticipate any vroblems in obiaining these in Hong Xong but
we should be pleased to receive more details of what is required and
wvhether your c¢lient wish to hire or purchase the gguipments.

¥e Yook forward to hearing from your further
and meanvhile remain,

%ours sincerely.
\ or end on behalf of

HOLLERS' LIMITED

(TSt -

N. R, Elliott
NRE/vn

cCs.

RECEIVED

William Bunton 10/26/73
R OCT 24 1973

. adh

ALL CORRESPONDENCE SsHOULD BE ADPDRESSED TO THE COMPANY AND NOT TO AN INDIVIDUAL,
.-
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is this day incorporated in Hong Kong. under the Companies Ordinarice,

and that this company is limited. ' ) S
GIVEN under my hand this s/Yinelocsidss day of%%é;// ________

One Thousz__md Nine Hundred and Seﬁeniy—/»é%wj.

SHAM. Fal
for Registrar of Companies,
Hong Kong.
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EXHIBIT A

KEY PERSONNEL AND INDIVIDUAL SPECIALIST'S. PRESENTLY

. - CONTRACTED AND ASSOCIATED WITH INTERNATIONAL SALVAGE

‘ ‘ - AND DIVING CORPORATION
|

I. Prime contracting corporation requesting the exclusive

license from The People's Republic of China:

uouEAeseld Adeg cioud

SALVAGE AND DIVING INTERNATIONAL
" CORPORATION LIMITED
Incorporated in Hong Kong, Hong Kong
and .
doing business as:
INTERNATIONAL SALVAGE
AND DIVING CORPOPATION

Represented by:
.Deacons Solicitors & Notaries

T Tt ' P.0. Box 277
: Union House, 6th Floor
Hong Kong, Hong Kong

1.. William J. Bunton: President and Treasurer of

International Salvage and Diving Corporaticn;
See attached resume.

2. B8cott Carpenter: Liaison Representative and con-
sulting diving / salvage specialist for Inter-
national Salvage and Diving Corporation; Profes-
sional qualifications: NASA Astronaut and principle
Agquanaut of the United States govermment "MAN-—
IN-THE-SEA" saturation diving experiments..

3. 'TIsaac E. Davies: Vice President of International
Salvage and Diving Corporation; Professional qual-

ifications: Diver; Oceanographer, Underwater acous=
tic's specialist..

) 4.. Donald F. Freeman: Secretary and Legal Advisor for

) International Salvage and Diving Corporation; Pro-
fessional qualifications: Attorny-at-Law, San.
Diego, California




l.

II. SUB-CONTRACTORS

Ocean Systems, Inc.

11440 Isaac Newton Industrial Square
North Reston, Virginia

United States.

Professional qualifications: Worldwide and
Internationally known Diving-Salvage firm,

Charles Hedgepeth: Foreign Operations Manager,
employee of Ocean Systems Inc.

Delbert Thomason: Assistant Manager, Ocean Systems,
Inc., Designated Diving-Salvage Supervisor for
International Salvage and Diving Corporation.

Five professional divers:

Employees of Ocean
Systems, Inc.

ITI. CONSULTING CONTRACTORS

Jon Lindbergh: Underwater Salvage and Explosive

Consultant. (Associated with International Salvage
and Diving Corporation).

Lamar Boren: Cinemaphotographer and Motion Picture

producer. (Associated with International Salvage
and Diving Corporation).

Carl Sisskind: Media Consultant (Associated with

International Salvage and Diving Corporation and
Scripps Institute of Oceanography).

All personnel listed in EXHIBIT A are citizens
of the United States..

UOLBAISSSid Ado m@%
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.ﬁxperience profile Of...

WILLIAM J. BUNTON




Experience profile of...

WILLIAM J. BUNTON

Date of Birth: : July 21, 1933

uolieAIesid Ad0D 010U

Place of Birth: East Vandergrift, Pennsylvania
Present Residence: 5015 Santa Cruz, Suite 303

San Diego, California 92107
Phone: 714-224-5615

Pregsent Status...

President and Treasurer

of

SALVAGE AND DIVING INTERNATIONAL
 CORPORATION LIMITED

, _.doihg business as
"iNTERNATIONAL SALVAGE
AND DIVING CORPORATION" ~
incorporated
Hong Kong, Hong Kong
Represented by:
Deacons Solicitors and Notaries
P. 0. Box 277

Union House, 6th floor
Hong Kong, Hong Kong




Previous status...

DIVING AND DIVING SUPERVISOR EXPERIENCE

. Progressed through levels of responsibility and
assignments of increasing complexity during twenty years of
extensive and varied experience in the field of DIVING at
both a PERSONAL PARTICIPATION LEVEL and SUPERVISORY LEVEL.
Participated in numerous UNDERSEAS PROJECTS and PROGRAMS
including TRAINING personnel and IMPLEMENTING the Sea Lab II
and III Projects over a 7-year period. Have authored PAPERS
concerning underseas R&D as well as developing a number of
underseas devices (patents pending). :

uoliRAsessld AdoD CloUd:

The more recent highlights of experience, education
and accomplishments in the DIVING FIELD are:

Offshore 0il Installations - Diving Supervisor
Ocean System Inc.

West Africa - Atlantic Ocean

Noxrway - North Sea

Japan - Yellow Sea

PREVIQUS EXPERIENCES AND ACCOMPLISHMENTS -

The most significant EXPERIENCE and/or ACCOMPLISHMENTS
during this 20-year period includer

Diving Supervisor - Naval Undersea Research Center
(Ssan Diego, California)

Performing over 2,000 recorded dives including 200
Mixed-gas {(helium-oxygen) dives in which I acquired
an excellent XNOWLEDGE of the CHARACTERISTICS of, as
well as SKILL in the use of, the following diving
apparatus:

-—HEO2 NMavy Helmet

-Mark V, Mark VI, Mark VIII, Mark IX Semi-closed
Recirculating, Underwater Breathing Apparatus
-"Drager" Semi-closed Circuit Apparatus
~-"Rirby-Morgan" Helmet g
-"Swindell" Helmet

Performing the first Mavy "Open Sea" dives to 200 ft.
untilizing the Mark VI diving apparatus with Helium-
Oxygen gas mixture;

Performing the first EXCURSION DIVE to 300 ft. from
a Helium-Oxygen atmosphere saturated habitat;
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Performlgg three assignments in which I made Mixed-
Gas (HEO4) Saturation Dives for a total of 31 days
(744 Hours), i.e.,

4 Days - 200 ft. Experimental Diving Unit,
Washington, D.C.

9 Days - 600 ft. Experimental Diving Unit,
Washington, D.C.
18 days - 210 ft. Open Sea - Sea Lab II,

La Jolla, California

DESIGNING and INSTALLING INSTRUMENTATION on the Sea
Floor in support of R&D Oceanographlc Programs in
the areas of:

Biology, Geology, Phy51cal Oceanography, and
Bio-Acoustics

TESTING and EVALUATING PROTOTYPE diving apparatus and
underwater communications;

Providing DIVING SUPPORT for Submersible Research
Craft including:

-Bathyscaph "Triest" (United States)
-Bathyscaph "Archimede" (French}

-"Denice" (criginal Cousteau submersible-French)
-Deepstar 4000 (Westinghouse Submersible)

Conduct NAVY Certified Diver Training Courses for
Civilian Scientists and Engineers at the Naval
Underseas Research Center;

Performing all types of UNDERWATER PHOTOGRAPHY
(both still and motion pictures)

DESIGNING and INSTALLING of High and Low Pressure
air system as well as Hyperbaric and Recompression
Chamber Lay-outs;

Participating in SEA LABR II PROJECT (210 ft. - 300 ft.

excursion dives) (Total saturation 18 days):

SEA LAB IIT and receiving ADVANCED TRAINING in the
Navy's MARK II Deep Diving System - Including:

-Personnel Transfer Capsule pressurized
swimouts utilizing tethered semi~closed mixed—
gas breathing apparatus

-Deck Decompression Chambers

~Master Control Console

-Life Support Systems

-Habitat and Supporting Gas Systems

—-Saturation Diving Techniques and Decompression
Procedures

UsIRAIOSSI AdD 010U
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PAPERS AND PUBLICATIONS

Authored Research and Development Report #1261
"THE OFFSHORE CIRCULAR ARRAY"

Techniques for the mid-water support and mooring
of Oceanographic Instrumentation in shallow water.

Authored, "PROBLEMS OF DEEP UNDERWATER PHOTOGRAPHY"
Printed in Mans Extensions Into The Sea - Marine
Technology Society, Washington, D.C.
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PATENTS DEVELOPED

A summary of patents developed b& me is presented
below. Additional details will be provided upon
request. "

"UNDERWATER TRIPOD AND LEVELING DEVICE® for the
vertical installation of pipe (stations) in ocean
floor sediments utilizing high pressure water.
(patent granted) '

PC-770 "MULTI-EXPOSURE 70MM DIVER-HELD CAMERA",
initiated the original development and was
instrumental in the exterior diver design features.

- Extensively TESTED and EVALUATED the PROTOTYPE - —
CAMERA to 300 f£t. depth.

"EMBEDDING MOORING ANCHOR", presently working on a
unique, inexpensive, permanent mooring device to be
installed in the sea floor by divers. This device
is capable of holding strains of 10,000 1lbs. and
more. (patent pending)

PROFESSIONAL DIVING EXPERIENCE AND
NAVY DIVING SCHOOLS

~Open Circuit SCUBA - U. S. Navy Electromnics
Laboratory, San Diego, California

-Mixed-gas (Helium-Oxygen) SCUBA - U. S. NAVY Mine
Defense Laboratory, Panama City, Florida

-Deep Sea (Helium-Oxygen) Diving Officer and Deep
Sea (Helium-Oxygen) Diver U. S. Naval School Deep
Sea Divers, Washington, D.C.

—-"MAN—-IN-THE-SEA AQUANAUT" Helium-Oxygen "Saturation”

Diver U. S. Navy Deep Submergence Systems, San Diego,
California




(PROPOSED) TERMS OF AN AGREEMENT
BETWEEN . INTERNATIONAL SALVAGE AND' DIVING CORPORATION,
AND THE PEQPLE'S REPUBLIC OF CHINA.

This agreement is made this day of '

197 ~ , between International Salvage and Diving Corporation,

and the People's Republic of China.

The People's Republic of China shall grant permission
unde? the terms and conditions of this agreement, and in the
form of an exclusive salvage license, or permit, tb search
for and recover the cargo of a ship sunk in the northern en-
trance of the Formosa Straits (East China Sea) and within
the territorial waters of The People's Republic of China.

It is understood that the ship in question was sunk
during a state of war. That the nation sinking the ship and
the nation whose flag the ship was flying were belligerent
and that The People's Republic of China in whose terxitorial
waters the ship was sunk ;nd the nation whose flag the ship
was flying were alsé belligerent.

That the sﬁip and its cargo therefore shall not be
treated under normal rules of salvage and that International
Salvage and Diving Corporation shall nét be required to libel
said ship or its cargo as salvage. That all rights to sdid
ship and its cargo shall be determined by this agreement.
[Note: This cargo may be treated as prize, or contraband.]

The search and salvage license shall be for a period
of three years (36 months) commencing from the date of this

contract. In the event that The People's Republic of China
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suspends or prevents International Salvage énd Diving Cor-
poration's search or salvage.operations.for any reason, the
period of this contract shall be extended for a periocd of
time equal to that period of suspension or prevention.

The search and salvage license is to include the

uoneAssald Adog 0104d

LATITUDE 25° - 20° NORTHVto 25° - 30' NORTH and LONGITUDE
120° - 0" EAST to 120° - 15' EAST. (See H.O. Chart #3178)
The conditions of this agreement are as follows:
1. International Salvage and Diving Corporation shall

receive % percent) of all gross salvage

and cargo recovered from the previously stated searéh and
salvage area with the exception of any artifacts or jewelry
of  unquestionable Chinese origin.

(a) Prior to the commencing of the percentage split
(Item l)}International Salvage and Diving Corporation shall
receive the first $1,000,000.0d (One Million Dollars) value
of salvage or cargo recovered.

2. The People's Republic of China shall receive %
( . percent) of all gross salvage and cargo recovered
plus all artifacts and jewelry of unquestionable Chinese
origin, after the condition of Item 1l(a) have been fulfilled.

(a2) The People's Republic of China share of gross
salvage and cargo as set out in paragraph (2) shall be in
lieu of all royalities, taxes, dues, penalties, fines, -
customs, duties, levy's, assessments, charges, licenses,
permits or other governmental costs and International Salvage

and Diving Corporation shall not be required to pay The

Peppie’s Republic of China any wther sums of money other
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than as provided in Paragraph (2).

3. Each of the two parties to this agreement will
provide their own expert appraiser concerning artifacts,
jewelry, precious stones, coins, metals and art objects. 1In
the event the two appraisers cannot-agree as to the origin
of tﬁe ébjecé or in the case of non-Chinese artifaéts or
jewelry, the fair monetary value, an appraiser not biased
to either of the two éarties of this agreement will be sum-
moned and his opinion as to the origin and / or value will
be final. | -

4. For clarification within this agreement all objects
not of or a part of an artistic design are to be considered
salvage or cargo and subject to the percentage splits of
Item (1) and (2). They (objects) are to include: all metals,
ﬁetal coins-regardless of country origin, precious and semi-
precious stones which are not a part.of any artifact or jewelry
and paper currency regardless of country origin.

~5. All salvage and metal cargo recovered will have a
monetary value determined by the London Metal Market on the
day of recovery. Any.metal recovered on a-Saturday or Sunday

will be valued by the close of the market on the previous

Friday.

6. Aall salvage or cargo not listed on the London Metal
Market, for example: precious and semi-precious stoneé, o
coins, art objects or értifacts (non-Chinese origin) will
have a monetary value determined by expert appraisers and

according to the condition of Item (3]..

= _AS._.Salvage is: recovered and’ a wonetary value is

-3
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determined or objects have been mutuwally agreed upon as to
their monetar& value, it will immediateiy be turned over
to The People's Republic of China. _

(a) The Pecple's Republic of China shall take pos-

session of all salvage and cargo aboard the salvage vessel

UoIEAISSSId AdoS 016U

and éhall be responsible for all costs of transportation
and risk of loss or damage after possession is transferred.

(b) The People's Republic of China may elect not to
accept certain portions of the cargo and salvage at the market
or appraised value: in that event, International Salvage and
Diving Corporation shall have the option to pay to The
People's Republic of China that percentage of the value of
such cargo or salvage as set out in Paragraph (2), or in the
alternative, to sell said cargo of salvage on ﬁhe world market
with the net proceeds from the sale, after all costs of sale
and transportation are paid, to be divided in accordance with
Paragraphs (1} and (2).

8. Prior to The People's Republic of China physically
taking custody of any salvage or cargo both parties will
mutually agree in writing as to cargo content, weight, size
and value. Both parties will keep duplicate records with each
party verifying the other's by signature.

9. Seventy-two hours after any and all salvage or';argo
has been released to the‘custédy of The People's-Republic‘ﬁy
of China, the monetary value of International Salvage and
Diving Corporation's share (Item 1) will be deposited in the

Bank of America in Hong Kong, in the- dccount of International

Saivage =nd Diving Corporaticn.. The currvency deposited by
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.base of operation for all necessary equipment rentals and

The People's Republic of China will be United State's dollars.

10. Bank of America in Hong Kong will notify Interna-
tional Salivage and Diviné Corporation or a designated agent
aboard the salvage vessel, via radio or other communication
means, that they have received receipt of the proper funds
accofding to International Salvage and Diving Corporation's
share as stated in Item {(1). |

11. International Salvage and Diving Corporation as
exclusive owner of the search and salvage license will pay
and be reéponsible for all expenses incurred during the
entire operation.

12. International Salvage and Diving Corporation will
%lso be responsible and provide satisfactory quarters for
(é) representatives of The People}s Republic of China during
all periods of time at sea during the search and salvage,
if so desired by The People's Republic of China.

13. International Salvage and Diving Corporation will
have sole authority during the search and salvage, and re-
garding all other decisions arising within the framework of

this wventure.

14. All personnel involved in the search and subsequent

salvage will assemble in Hong Kong. Using that city as a

PRV

purchases, it will not be required to utilize any ports of‘
Tﬁe People's Republic of China except in the event of an
emergency or severe weather. The People's Republic of China
shall extend its protection and assistance to International

“Sadwage and Diving Corporation and persommel while in the

UoIRAI9SRIg A0 DI0U,



territorial waters of The People's Republic of China in the

event of emergency or hostile action.

15. Only William J. Bunton, Scott Carpenter andrBunton's
on-scene assistant-in-charge* will have passport visas for
The People's Republic of China if deemed necessary and or

required by The People's Republic of China. All other in-
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volved-persohnel will not require travel visas except in the
Hong Kong area. *Bunton's assistant is Isaac Davies, Vice-
President of International Salvage and Diving Corporation.

16. If required, entry into the sunken ship will be
accomplished by utilizing underwater OXY—~ARC cutting and small
charges of underwater explosives. 1In the event explosives are
necessary, International Salvage and Diving Corporation will
provide an expert Salvage / Exploéive Consultant, Jon Lindbergh.
All recommendation or suggestions by the representatives of
The People's Republic of China in regard to their use will
be strictly observed.

17. During the sgarch and salvage operation and within
the territorial waters of The People's Republic of China,
International Salvage.and Diving Corporati&n and contracted
personnel of their employ, will respect and obey all rules,
laws, instructions,and customs of that country.

18. With the exception of The People's.Republic of
Ch;na, all newsmen, film photographers or other-priva&e 05 :
commercial correspondents are excluded from the search boat
or salvage vessel without the written permission of Inter-
national Salvage and Diving Corporation. The entire salvage

gperaticon will be filwwd with the intentions of producing




a one hour film documentary. This film will show a commercial
enterprize from the United States engaged in a significant
business relationship with The People's Republic of China.

Aside from the cultural benefits to the people of the United

IEAISSBIc) ATO) OLOU

States and The People's Republic of China, this £ilm,
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due to the monetary and historical value of the cargo content,
will have world wide appeal. The production of this film
will be under the direction of Lamer Boren, Internationally
known Cinemaphotographer and producer.

19.' That International Salvage and Diving Corxporation may
assign any or all of the rights granted by The People's
Republic of China under this agreement to any other person,
company, or entity provided, however,.that The People's
Republic of China may reject the assignment of any right to any
person, company or other entity that is offensive ?o the pol-
icies of The People's Republic of China. |

20. Attached to this proposed agreement, marked Exhibit
A, is a list of the key personnel and contractors who will
be associated with this undertaking. Further information
concerning their expertise ‘and professionalism will be pro-
vided, if requested by The People's Republic of China.

»

PECPLE'S REPUBLIC OF CHINA INTERNATIONAL SALVAGE AND
DIVING CORPORATION e

By By

WILLIAM J, BUNTON, PRESIDENT

By o By

M. SCOTT CARPENTER, Liaison
Representative and Consultant
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December 24, 1974
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Mr. John M. Cates, Jr.

President

Center for Inter-American Relations
680 Park Awvenue

New York, New York 10021

w

Dear Jack:

I got a2 form letter addressed to "Dear Center
Member" dated November 19 notifying members about
courses on Latin America at Hunter College.

. ) Big favor department. Would you send this information

é ' to my son, John Ellis Bush, 2005 Mcbhuffie, Houston, Texas
2 77018. Jeb was a Latin American major at the University
2o of Texas and graduated Phi Beta Kappa and is still vitally
Eh interested in that part of the world. He's now in the

- " international department of a bank, but he's thinking of

: going to Johns Hopkins or somewhere else. What would be
your advice for a guy like this? He's interested in
business, but he's also interested in the academic side
of things and perhaps in the Foreign Service.

ks No one knows Latin America hRetter than you, and if itds
ﬁ not a terrible imposition, I wondered if you would be
i willing to talk to Jeb or drop him a line with your

PR advice. He is a great kid. BAll you could do is simply
i say that you had a letter from me in Peking suggesting
you be in touch with him. He needs a little guidance
from on high, but he's a real self-starter and has done
. darn well. Incidentdgly, he married a very attractive
= Mexican girl from the northern part of Mexico and they
o are very happy living in Houston.

Life in Peking is fascinating. Bar is home for Christmas
with the kids. My mother is out here for Christmas’ in
China. Hope our paths cross before too long.

Yours very truly,

George Bush
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Inter-American
Relations

- November 19, 1974

Courses on Latin America
at Hunter College

Dear Center Member,

As part of the Center's policy of cooperation with Hunter College
we are calling ocur members' attention to the dourses on Latin America.
which will be offered by Hunter during the Spring 1975. Bothk graduate
end- undergraduate courses are availeble  in the Departments -of
Anthropology, Econcmics, Geography, History, Political Science, Romance
Languages, and Theater.

In order to register for a course, it is necessary to apply for
non-matriculant status before January 2, by writing to the Registrar,
Hunter College, 695 Park Avenue, Anyone interested in registering for
graduite courses should also call Professor Randall-at 360-5169 or
360-2400

N
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Hunter is also offering a field trip to Mexico from Janusry 16-30.

For detalls phone Professor White of the Department of Geography.

Slncerely,

ohn M. Cates, Jr.
resident

JIMC/ns

680 Park Avenue, New York, N.Y. 10021 Telephone: (212) 249 8950; Cable: INTERAMREL NEWYORK
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December 17, 1974

His Excellency Ch'iao Kuan-hua
Minister of Foreign Affairs
Peoples Republic of China

Dear Mr. Minister:

My mother and an aunt will be here for a couple of
weeks. Even though Barbara is with our children in
the United States and thus won't be here to greet
you, I would love to have you come for a Vvery small,
very informal supper next week,

Could you and your wife join us on Thursday, Dec-
ember 26 at 7:00 p.m.? If that day is impossible
the 27th would be fine too.

I know how busy you are, so 1f dinner doesn't secem
possible perhaps we could call on you some day during
the next couple of weeks. My mother would enjoy
seeing you again.

Maybe you would like to bring some others with you.
If you want to do that I will invite an equal number
from the USLO ~- otherwise there will be just us.

Regpectfully yours,

George Bush
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UNITED STATES LIAISON OFFICE
Peking, People's Republic of China
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- November 15, 1974

Deaxr Mr. Minister:

Allow me to offer my sincere congratulations
on your appointment as Foreign Minister of the
People's Republic of China and my best wishes for
every success in that position. The relationship
which has developed between us in our past dealings
has been characterized by candor and real friendli-
ness. I look forward to further dialogue with you
in the same spirit, as we continue our endeavors
. leading toward the common objective of ever better
TR T e relations between ocur two governments and peoples.

My entire staff joins me in expressing to you
our highest respect and regards.

Very truly yours,

George Bush

His Excellency
Ch'iao Kuan-~hua,
Minister of Foreign Affairs
of the Pecple's Republic of China,
Peking..

BMcKinley:1lz
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November ‘18, 1974

Mr. A. W. Clausen, President
Bank of America

Bank of America Center

Box 37000 )
San Francisco, California 94137

Dear Tom:

Thank you for your warm note of November 1l.
We have been here abhout a month now, and I

am very happy in this challenging new assign—:

ment..

I do hope I can juggle my schedule around
to-get to-the-Bohemian Grove this summer.

Thére's'plenty of room here in our residence,
80 if you ever get near Peking, please come.
and stay with the Bushes.

Yours very truly,

Gecorge Bush

GBush:1z (POUCH)
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BANK oFAMERICA

A.W. CLAUSEN
Praesidant

November 11, 1974

Dear George:

I am late in sending congratulations to you
on your appointment as Chief of the United States
Liaison Office to The Peoples Republic of Chinal
This ought to be a very stimulating assignment and

_We send every good wish for success.

If there is any way in which we can be
helpful, please call on us.

Warm regards.

Sincerely,

The Honorable George Bush

Chief, United States Liaison Office
Peking i
The Peoples Republic of China

P.S. - Hope to see you at Hill Billies this summer!

BANK OF AMERICA NATIONAL TRUST AND SAVINGS ASSOCIATION - SAN FRANCISCO 94137
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October 29, 1974
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Mr. Michael Collins

National Air & Space Museum
Smithsonian Institution
Independence Avenue At 10th, S.W.
Washington, D. C.

Dear Mike:

A personal favor! I have a first cousin named
Stuart Clement. He has long been interested in
aviation. He was one of the foremost aerospace
industry's security analysts, and, all in all, he

is a first-class guy. He is now out of the security

business and he is anxious to get relocated. He 8

thought that perhaps there would be some slot at the E

National Air and Space Museum, since apparently they =

R ) have begun staffing for the new building. He is not 2

» o|=———= -——— g curator, but his knowledge of aviation and his very N

- pleasant personality and his great attention to detail g

| would make him an instant success in that field. .
| =
| : I am not sure this even comes under the heading of 5
| your business these days, but if it did, I would cer- oy
| : tainly appreciate your talking to Stu Clement if you o
thought there might be any openings. His address is: =

Stuart H. Clement, Jxr., 21 Greenleaf Street, Rye,

New York 10580. Would it be too presumptive on our
friendship to ask that you drop him a note saying
whether there is any chance for him there or not.
Whichever way it goes, I most certainly would understand.

Barbara and I are now in Peking, one long, long way from
Washington. We are loving every minut of it. The change
of pace is dramatic. Although there is plenty to do
here, it's a whole new world, believe me.

. |
Hope all's well with you. Please don't knock yourself
out on the above request, but if there should be an open—
ing for a fellow like Stu, I know he could do you a
first-class job.

Yours very truly,

George Bush
ce: Mr., Stuart Clement

GBush:1z (POUCH)
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JARVIS CROMWELL
52 PARK AVENUE
NEW YORIK, N. Y. 10021

October l6, 1974

Mr. George Bush
Republican National Chairman
310 First Street, S.E.

. Washington,D.C. 20003

Dear George:

Having finally returned to New York I am
enclosing my check for use in the campaign.
I wish this could be larger but since re-
tirement my financial ability is much less
than it used to be.

Most® sincexely, - e

i\éjL "(’,'ir';r:) 1{-“:" =‘V"""\t'bbi/£

Jarvis/Cromwell

Enclosure - Check, $500.00

TELEPHONE
212 421.0486
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October 24, 1974

uopeAleseld dog ooud

521 Park Avenue
few York, #. Y. 10021

Chief of the U, §.

o, 3 8
¥Mizsion to the Peopla's Republic of Chlnz, le thaok you Zor your
cencreus contributica o the lirtlonal Cozmittes. It is deeply ap-
L prociated mod will be a great help in our efforts o elect as many
' Republicans to Congreos zs poscible oo lovember 3, and afrer that te
T build o ostroag Republicoen Pabty from the precinéf o the national”
1

Please be assured that Mr. Bush will be advised of your tre-
mendous heln, end I know e will be gratsful Ffor your wonderful gup-
port.

- Sincerely,

Hary Loulze Taith

BCC: Mr. Bush : .
Finance - with check Neo. 876 - $500.00
et

\ e ————
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November 11, 1974

Mr. Jarvis Cromwell
521 Park Avenue
New York, New York 10021

Dear Jarvis: -'Eéf.‘ -

Just a belated note to thank you for that lette:
of October 16 you sent to me at the Republican
National Committee. I notice that Mrs. Smith -

- wrote to you to thank you for your donation to

the Party, but I just wanted to add my "amen",

- even though it comes from.way out here in Peklng._'

I miss the political arena, but this new life is .- o
tremendously challenging. I hope all is well. : L
with.you, and _thanks,_ again, for that support.

Yours very- truly, " T

uopBAIasaly Ados 0104
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George Bush . \ ";w:

GBush: (POUCH)
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" New Haven, Connecticut. 06511 ;s . _ T
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" UNITED STATES LIAISON-OFFICE
Peking, People's Republic of China

.

October 22, 1974

e ¥
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Mrs. Stuart H. Clement
426 Prospect Street

Dear Annt Margie- ' :_ ~ f_ : B S

I believe Jane told -Mr. Betts in the Phillppines
you would be hanﬂlzng the Jim Bush matter, but I,
have written hexr to be sure of this. I have asked
that my copy -of the Jim Bush file be sent to me
here in China,: so don't. he51tate to holler if there
are any questions on any of this.

After the funds that you ‘have on hand are used.up
I know that Barbara and I will want to help in the
support of Jim, and I am sure mother will want to.
do the.same. .I am.sorry you. have:this worry on
your hands.. ;

We arrived-in China, yésterday. Our house is Jjust
neat. Bar will put/ her own little touches on it,
but it is totally livable and we are very, very
lucky.. All's well here. A totally new experience-
but I must say I am.very enthused about it. I'lil .

,wrlte soon. .

B o f e
Hastily, but‘ﬁithwﬁﬁtS-of love,.

GB

"The weather is. like a November féotball day in New Haven _—
cool and clear today. Yesterday a cold howling wind,
swept in. All's well -- " .

GBush:Iz (Pouch)
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