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TO:

DATE:

RECOMMENDED BY:

PURPOSE:

BACKGROUND:

THE WHITE HOUSE
WASHINGTON

RECOMMENDED TELEPHONE CALL

Fox McKeithen (Mc-Kith-in)
Louisiana Secretary of State
(504) 921 - 4366

(504) 342 - 8311 (back-up)

State Chairman Billy Nungesser will answer
the phone say a few words to you and then
hand the phone to McKeithen.

You will be on a speaker phone for the press
and the crowds to hear.

Wednesday, July 26, 1989
2:55 pm

Andrew H. Card, Jr.

To congratulate McKeithen on switching
parties and to welcome him to the Republican
party. You will be calling McKeithen at his
press conference announcing his switch in
parties.

McKeithen, was a State Representative from
northern Louisiana and was elected to the
Secretary of State’s office in 1987. He is
the son of two term Governor John McKeithen
who served from 1964 to 1972. McKeithen is
considered politically strong among white
rural conservative Democrats and could
possibly help in the recruitment of other
switchers. He also has an eye towards a
possible Senate race against Senator Bennett
Johnston.



TOPICS FOR
DISCUSSION:

DATE OF SUBMISSION:

1. Congratulate him on putting principle
over party in making the switch.

2. This effort will strengthen the GOP i
political base in preparation for the
1990 races.

3. State Chairman Billy Nungesser was
instrumental in the switch.

Other officials in attendance include
former Governor David Treen, Lt. Governor
Paul Hardy and House Minority Leader

Pepe Bruno.

5. His wife’s name is Yvonne.

July 25, 1989
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rural conservative Democrats and could
possibly help in the recruitment of other
switchers. He also has an eye towards a
possible Senate race against Senator Bennett
Johnston.
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AMBASSADOR OF THE HUNGARIAN

PEOPLE'S REPUBLIC
July 20, 1989

Dear Mr. Sununu:

Arriving back from Budapest after the historic event,
President Bush's visit to Hungary, I write to you to express
my thanks and appreciation for your outstanding work and role

in preparation and for your active participation in the whole
program.

I am more than happy that I also have had the possibility
to add my modest contribution to the success of the highest
event between our countries. I can not imagine any more
important or more valuable achievement for a Hungarian
Ambassador than to assist the top leaders to meet for
promoting the international and bilateral relations.

Now, as I mentioned it to you personally, my mission in
the United States will be terminated soon. After nearly six
years service here, I plan to leave for good on August 16.
Till that time I would like to have the opportunity to pay 5%“5

a personal visit to President Buysh to express my thanks for ‘96 ﬁgé;V;v
V2

the favourable treatment what I continuously enjoyed here
together with my wife during our stay in the United States.

Dear Mr. Sununu, I ask for your kind assistance in
arranging this appointment on the highest level and I hope

that you also can spare a short time for me to meet you for
my farewell visit.

Sincerely yours,

(/

Dr. Véncel Héazi

\ Guidance?

Mr. John H. Sununu

Chief of Staff to the President
The White House

Washington, D.C.




| School /OO( ‘

LH: 03301
THE REV. CHARLES H. CLARK, Rector
Telephone 603-225-3341

July 21, 1989

Dear Governor Sununu,

We spoke about this matter briefly in my office during
your visit to the School earlier this month, and I thought it
best to follow your suggestion in sending on copies of
correspondence pertaining to our invitation to President
Bush.

It was good to meet you here, and I gather that young
Mike is being a great help to us in the ASP this summer.

With best wishes, I remain,

j rely yours, /Zé

The Honorable John H. Sununu
Chief of Staff

The White House

Washington, D.C. . 20500

Attention: Jackie Kennedy

enclosures



THE REV. CHARLES H. CLARK, Rector

June 22, 1989

Dear Mr. Hagin,

Thank you for your letter of June 7. I will certainly
be in touch next year as the time draws near for our proposed
institute on moral education. I am grateful to you for

writing.
Please convey my best personal best wishes to the
‘ President, who is an old friend and classmate from Yale
College. 3

With best wishes, I remain,

Sincerely yours,

Mr. Joseph W. Hagin II

Deputy Assistant to the President
for Appointments and Scheduling

The White House

Washington, D.C.



THE WHITE HOUSE
WASHINGTON

June 7, 1989

Dear Reverend Clark:

Thank you for your invitation for the President to attend and
address the opening ceremonies of St. Paul's Advanced Studies
Program on June 24, 1990.

We appreciate your extending this opportunity. We hope you
will understand we are unable to make a commitment for the
President this far in advance. In order not to delay your
planning, we suggest you proceed with your program not
counting on his acceptance. If you wish, you may then feel
free to renew your invitation closer to the date -- perhaps
eight weeks in advance -- for consideration at that time.

With best wishes,

Sincerely,

s>

OSEPH W. HAGIN II
Deputy Assistant to the President
for Appointments and Scheduling

The Reverend Charles H. Clark
Rector

St. Paul's School -

Concord, NH 03301




THE REV. CHARLES H. CLARK, Rector

April 20, 1989

Re: An Institute for Moral Education and the Teaching of
Ethics in our Schools

Dear Mr. President,

I am writing to extend an invitation to you to attend and
address an institute on moral education and the teaching of
ethics which St. Paul's School is planning for the middle of
June, 1990. I know how committed you are to the promotion of
excellence in the schools of America and how hard you are
working to nurture a better, more honest and more humane
society. My own hope is that our institute, following the
patterns and purposes of Exeter's Bicentennial Institute of
1978, as described in Knowledge Without Goodness Is Dangerous,
will represent a significant contribution to the achievement
of your expressed goals as well as our own.

The institute we are planning to hold here during a ten-
day period, although modest in size, will involve significant
representation from thirty of the nation's leading independent
schools, including PhllllpS Academy, Andover, and leadership
by recognized authorities in the field of ethics, education
and adolescent development.

A visit with and address to those representatives in a
meeting which, if you wish, could be substantially augmented
by inviting the principals of New Hampshire or greater New
England public high schools, might be an ideal platform for
you and your vision for the nation's youth in an era of severe
challenge to traditional American values and morality.

Would it be possible for you and Barbara to stop here
briefly on your way to or from a weekend in Kennebunkport?
We are planning the institute for the middle of June in order
to obtain the best kind of representation from schools whose
faculty members will probably be making other arrangements for
July and August. We also want to avoid too much overlap with
our annual Advanced Studies Program for two hundred of
New Hampshire's brightest and best 11lth graders. It strikes
me, however, that one calendar option for your proposed visit
and talk would be the occasion of the opening ceremonies of
our Advanced Studies Program on June 24, 1990. You would have
a splendid group of New Hampshire high school students as part
of your audience.




I do hope that this proposal and invitation will appeal
to you. We wish you well in the monumental tasks before you
and would, of course, be greatly honored to be of service to
you and the nation in the crucial arena of secondary
education.

With best wishes to you and yours from your many friends
at St. Paul's School, I remain,

Sincerel ours,

7

The Honorable George W. Bush
President of the United States
The White House

Washington, D.C. 20500

enclosures

pc: The Honorable John H. Sununu
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Honorable Dan Rostenkowski
Chairwan, Committe on
Weys and Means

House ¢of Representatives
Washington, DC 20515-6348

Dear Mr. Chairman:

Enterprise zones, which contains tax-based incentives for new
enterprises and new jobs in distressed urban and rural areas of
this country.

As the Committee works to achieve the 1990 budget and revenue

targets, I urge you to include Enterprise Zone incentives as part
of the Reconciliation package currently being consldered.

Enterprise Zones are a priority of my Administration and I
appreciate your favorable consideration of this request.

T am pleased to transmit the Administration’s proposal for
;

|

Sincerely yours,

| George Bush




THE PRESIDENT'S ENTZRPRISE ZOME INITIATIVE

the President's snterprise zone irnitiative
imeludes three tax incentives that will ke availablae t¢
workerz and invastors in 50 zezes, The £0 sones will ke
phaseé-in 15 in 189C, 13 in lesl, 13 in 1392 end 5 in
1693, 7Tne charactsristics of the zones will be
consistant with tne distress recuirsmencs contained in
ritle VI of the Rousing aad communlcy Davelopment hct

1. Refundaple Wage Credit for Low-Incoms Zone Employees

A 5 percent refundable tax cradit for the Zirs
§10,500 of wages »lll ke provided io incdividuals werk
in a zame and having toctal wages below §29,000. The
maxizmuz creadit will kg $52%, and tie credit will phanse
cut between $20,000 and $25,000 ¢ tctal vagas,

-
[
N

-

ng

2., Expensing of Invester Purchases of Spall Zons
Carpoxats 8tock

tavestcry mey dedust currently ("e<zanse')
fnvestment in newly issued corperate steei of gualifiie
gmall Subchapter € csrpozaticns.

{t.

!

txpensing will be avall Zzr investments in
P

scle
corpecazions having less than $3 milliocr 2f tetal
agsets, sc long &s the investments ccinclde with
compaczakla increase:z in tha cosrperatlion’s tanglkle zone
agsets, Substansially all the activity cf guelified
ceryoraticons must Fe located in zones.

xpensed coyporate mteex will ke asallahle up to
§50,000 annually per investor, with a $25),000 lifstime
1imit., Expensing will be availazle to iniividuals, anc
gain atiributable te expensacd stock will se taxable at
ardinazy rates, Aascunte expensed will be subject to
gxisting Code limitations, insluding the ilternative
mininuen tax, and n2 "double ¢ipping” with ciher tax
gsubsidias will ke permitted whers the resilt is more
than & 100 percent tax subsidy,

3. A Zero Capital Gaing Tax Rata cn Targlble Zone
Azsets

A wero tax rate will apgply to capi:al gains
realized Guring roas designaticn periods on qualified

ageets.

qualified zssets must be tangible, located In
zones end used in gualified businesses which have
operated in zones for ab least twe years wzior to galn
realization,



gains qualifying for exemption must acerue after
20ne designation and before terminstion of the
designation. Assets al;eady lecatsd in a zone must ba
appraisad at the time of zone desligraticn, &8 must
existing assets relccatad intc zonss folldwing
designaticn. ALl gualified assats must D= apgraisad at
the tarminaticn ¢Z zone designation,



Saterpwise Xone Proposal

5¢ Bones 1/

Placal Tesc
[} 50 | 1954 i 1992 1 1983 H 1984 198082

($'s in millises)

Hege Credit Bor KL Beglegmen 2/ ~20 ~s0 ~100 -120 ~138 ~ane
X Corparade Stock Bxpeasing 3/ -30 -100 —ans ] -3 o
Copitnl Guims Eliwinatiem on Oowtain Kk Amets 4/ ° o 4 -130 -3 -a50
Tota) Entergrise Xome Pacpess) T s -1%0 - —530 B ~1788
Depastaant. of the Tossezy July 21, 1988

office of ®ax Mslgwis

v
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5% Zumes phased-dn: 15 in 1930, 15 ie 1998, 15 ia 1952 emd 5 is 1993,

Babmduble wago credit for xume suplepnes agual tn 5% of WA wages wp t0 1.5 tines the FUTA cap ($16.560).
Cosdiit phases-cut betwesn $20,000 md $25,.000 of wager received.

Soposal wenld peosit spmsing of ixvestwmet is ceuly issusd cesporabs stock of KX suhchwupter C cxpocstisns.

Opesing Lisited to $50,008 por year with a Lifetise cap of $390,000 per individml.

Limited to jmrestments in corporntions mith Dotal assets of §8 miilion or Bes: amd Lisitwd to corparate steck repuessmstiag
increases im tangible ssawts of tha cozpexution held in the sons.

Limived to investmastw by imdividusls. -

Gein o8 sxpansed stock will bs mibject te ecdisary tax irwsspactive of otiar tax lasw provisions.

Ewesgrtion from taz o guin accrved durimg sone designation on eaterpxise zone Camgible hxijwss assets.

Anmets im the 2008 prior ts the date of zne desigution mut be sgpusised az of such dats to ceceiss tax bemefits, sltheugh tam
ie daferund il salisstion. Only gein socuming aftec the date of demignation guiifies for tax esesption.

Asset amst elate tn an wwhespriss mons Business which has opegated in the zoss for at lemst twn years prior te gain vexlisation.
gotimmte is stacksd bufove Fuwsidert’s cagital guin mate redection propasal.

WUEXS: Most cuweses los from eliminetion of tax on cagital guins will ocour ouksisds the budget psried- Ower a ten ymar pariod,

this pwgosal will cost spproxismtaly §5.0 kllicn.

Rstimmten 2ssums 30 nones plased-in in accoodswce with the patbemn described in 1/ showe. Estimetes also aseune the duractaristics
of senas will bs comistept with the distvesc reqiressnts conkained fa Titls VI of the Neusing and Commmity Devalopmant Act of 1987.

Ay dovistion frem theee assumptions way matscislly ispact the reveme eatisstes.
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DISCUSSION ITEMS FOR THE CHIEF OF STAFF

FROM: ED ROGERS

DATE: Monday, July 24, 1989

SUBJECT
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STAFF

1. Review MOnday and
Tuesday schedules

TAB A
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DISCUSSION ITEMS FOR THE CHIEF OF STAFF

FROM: ED ROGERS

DATE: Friday, July 21, 1989 -- p.m.
SUBJECT JHS STAFF
1. Request from Rich Bond

TAB A

4 7,

//

2. Scheduling items
TAB B
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BOND DONATELLI

lNCORPORATED

MEMORANDUM

TO: Governor John Sununu

'

FROM:  Rich Bond ﬂ/‘u e | e
DATE: July 6, 1989

RE: August Activity /

THRU: Ed Rogers /M M/ y

I wanted to follow up on an idea I mentionéa‘ﬁziéf\ to you last
night, that of bringing the Cabinet/Cabinet Cour ls/White House
Senior Staff to Maine for a series of br;gﬁing’sessions.

‘This jdea has several advantages:

- It focuses positive attention on the President and his
leadership during a period of traditional downturn in
public opinion;

~ It will provide an opportunity for greater comraderie
and personal interaction among members of the Cabinet
with each other and with the President;

- It will provide a highly visable and united front as
the Administration prepares to joust with Congress in

September on budget, clean air, and drug initiatives;

- It is something that was not done during the Reagan
years and provides a fresh, "new" topic for the media
to cover.

I hope the above helps.

211 North Union St., Suite 210, Alexandria, Virginia 22314 (703) 684-5991 (703) 684-0538 Fax




THE WHITE HOUSE
. WASHINGTON

July 19, 1989

Memorandum for Governor Sununu
From Marlin Fitzwater

Subject Time Magazine Interview

TIME Magazine White House correspondents Michael Duffy and Dan

Gggdgameghaig\d interviewing for a forthcoming story called
<:::iWHow Bush Decides.

The story is expected to appear on the cover
of TIME sometime early to mid-August.

Mike and Dan have requested a 20-30 minute interview with the
President to get his own assessment of his decision-making
process and some reflections on his first six months in office.

I recommend that we grant the interview sometime next week.

‘ Approve Disapprove




T 1050 CONNECTICUT AVENUE, N.W.
‘ I M E WASHINGTON, D. C. 20036-5334

THE WEEKLY NEWSMAGAZINE EDITORIAL OFFICES
202-861-4000

July 17, 1989

Marlin Fitzwater

Office of the Press Secretary
The White House

Washington, D.C.

20501

Dear Marlin,

Dan Goodgame and I have conducted most of our planned

interviews for the forthcoming story which we call, "How Bush

o this project, but we believe we need some help from the

lDecides." We are grateful for the assistance you have provided

President himself.

Naturally, any story about the President’s decision-making
process is best told in the commander-in-chief’s own words.
Hence, we are formally requesting a 45-minute interview sometime
between now and August 2 in order to get the President’s own
assessment of his his decision-making process, as well as some
reflection on his first six months in office.

The resulting story, the first full explication of the
President’s decision-making process, is expected to appear on the
cover of TIME sometime in early to mid August.

If you have further questions or comments about this project,
please don’t hesitate to call. Thank you very much.

Yours truly,

/LL\/ Wi Kﬁ
Michael D

White House Correspondent



DISCUSSION ITEMS FOR THE CHIEF OF STAFF

FROM: ED ROGERS

DATE:

Monday, July 24, 1989 -- p.m.

SUBJECT

JHS

STAFF

Letter from Senator
Pete Wilson

TAB A

2.

Memo from Doug Wead
re Human Events

TAB B




Toitus
7. 24. 89 10: 6E66AM >« S EN. WILSON D. C, POz

\' COMMITTESS:
) A ARMED SIRVICSS

AGRICULTURS, NUTRITION, AND PORESTRY

® Wnited States Sengte s o

WASHINGTON, DC 20810
July 24, 1989

he President
he White House
ashington, D.C. 20500

ear Mr. President:

We are writing to urge you to publicly declare prior to
ny congressional floor votes on SDI funding measures that you
ill veto the FY 1990 Defense Authorization Bill should the
ouse of Representatives adopt amendments reducing the budget
or the Strategic Defense Initiative Organiz
oint of disabling the Administration from a
nnounced intentions.

As you know, a funding level of $2.8 billion, or only 60
ercent of your amended fiscal year SDIO request of $4.6
illion, is proposed in the Bennett amendment. House

cceptance of the $2.8 billion figure will will result in such
erious underfunding of SDI in conference as|to guarantee the
ostponement, if not the ultimate cancellatioén, of your goal to

eploy an operational strategic defensive sygtem by 1993,

In a July 7, 1989 letter to Senator Pet
eneral George L. Monahan, Jr., Director of
ven a 30 percent decrease in his agency’s b
upport the research and testing needed to
eployment decision within four years."

Wilson, Lt.
DIO, stated that
dget "could not
ke an informed

Furthermore, General Monahan asserted t
udget reduction would threaten the terminat
f most Allied cooperative programs in the a
ti-Ballistic Missile (ABM) defenses.

Great Britain,
rectly on the

; given the
tates, Israel’s
ompletion of the
bsorbs even a 30
fall into

percent reduction
ate of Israel

r chemical warhead
fenses.

Our joint ABM development programs with
est Germany, and especially Israel depend d
iability of the American SDI system. Indee
xisting missile capability of several Arab
ery survival is contingent upon the timely

row ATBM project. But if the SDIO budget
rcent cut, the continuation of Arrow would

question. House adoption of the proposed 40

in the SDI budget, then, clearly makes the §

‘ dangerously vulnerable to a hostile nuclear
attack. Courage is no substitute for ATBM d




7. 24. 89 l1l0: 5E66AM xS EN. WILSON D. C. PO3

.
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he President
uly 24, 1989
age Two

Mr. President, it is imperative that yoy make clear
mmediately your intention to veto any authoryization bill
ontaining irresponsible cuts in SDI funding (so that House
embers cannot claim ignorance in voting for [them. You have

gur 80lid commitment to work to sustain such |a veto in the

YO g AN PPN

Sincerely,




DISCUSSION ITEMS FOR THE CHIEF OF STAFF

FROM: ED ROGERS

DATE: Friday, August 4, 1989

SUBJECT JHS STAFF
1. Review Friday, weekend
and Monday schedules
*%**Chancellor/Daniels/ Voocaint * *°
Duberstein lunch today ) Wro N Boxrrrs -

2. Textile meeting

/

3. Biden

4. Poll report
TAB B

5. Tax treatment of ETBE

TAB C

6. Who will attend
exhibition on Wednesday
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DISCUSSION ITEMS FOR THE CHIEF OF STAFF

FROM: ED ROGERS

Friday, August 4 -- page 2

SUBJECT

JHS

STAFF

XX7' National Medal of the
*  Arts (attached)

T L

8. "Yaz" Day at Fenway
A% Park -- POTUS note??
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‘ TAX TREATMENT OF ETBE

.ssue: IRS has been asked to rule that ethanol used in the production
of Ethyl Tertiary Butyl Ether (ETBE), an octane enhancer for gasoline,
qualifies for the 60-cents-per-gallon income tax credit allowed by Code
section 40.

Legal Considerations: Under a strict technical construction of section
q0, ethanol used to make ETBE seems not to qualify. Section 40 allows
a credit for ethanol used to make a mixture of ethanol and either
gasoline or another motor fuel. ETBE Is a compound that is produced in
a chemical reaction between ethanol and isobutylene (a petroleum
product) and then blended with gasoline. Because ethanol loses its
chemical identity in this process, no such mixture is ever produced. A
tariff provision enacted at about the same time is consistent with this
strict interpretation. ETBE supporters argue that the credit should be
construed broadly to accomflilh its purpose and that the chemical
transformation of ethanol in making ETBE should not matter.

Policy Considerations: ETBE supporters argue that its use would reduce
alr pollution, conserve gasoline, and help farmers by increasing demand
for ethanol, which is made from corn. Opponents argue that ETBE would
merely displace MTBE, a competing octane enhancer which is made from
methanol and is not eligible for any credit or other subsidy. MTBE
also reduces air pollution and saves gasoline. (It is understood,
however, that EPA believes ETSBE has some slight environmental advantage
‘v!t MTBE.) Opponents of a ruling argue that allowing the credit

ould, by subsidizing a product that could not compete in the free
arket, distort the economy and misallocate resources. Unless tariff
laws are changed, much of the benefit of extending the credit may go to
imported ETBE, because it is not subject to the duty that offsets the
credit for imported ethanol.

Political Considerations: More than 70 Senators wrote to Secretaries
Baker and Brady last year to urge a favorable ruling. However, some
later informally withdrew their support. 1t is understood that
Presidential Counsel Boyden Gray and Agriculture Secretary Yeutter
support a favorable ruling. EPA Administrator Reilly and Energy
Secretary Watkins have contacted Treasury to describe the benefits of
ETBE use. Some original supporters (including Sen. Dole) now do not
want & ruling unless tariff laws are changed to keep out imported ETBE.
rinance Committse members Bradley and Rockefeller, and Ways and Means
members Archer and Schulze, oppose a ruling. Chairman Rostenkowski

has stated that the ETBE issue should be resolved legislatively rather
than by a ruling and wants to hold hearings. Producers of methanol
(which is made from natural gas) oppose a favorable ruling because they
fear that the credit would permit ETBE to displace MTBE.

Estimated Revenue Loss: $574m (FY90-94). The loss would increase if
clean air requirements are expanded, and also is sensitive to changes
in the prices of ethanol, methanocl, and petroleunm.

July 20, 1989 Office of Tax Policy
‘ Department of the Treasury
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THE WHITE HOUSE
WASHINGTON

July 21, 1989

MEMORANDUM FOR GOVERNOR SUNUNU
FROM: Marlin Fitzwater

SUBJECT: Press Plan: Now through S8eptember 15th

The following press plan would generate attention involving the
President in two press events per week through September 15th.
This plan follows your guidance to provide media activities for
the President during his stay in Kennebunkport. The purpose
would be to give the President a national presence during this
period.

Also attached is a press plan which follows the President’s
guidance to keep the Kennebunkport stay free of extraneous
activities.

We therefore propose the following events:

~ July _
25th Knight-Ridder Interview
26th Time Magazine Interview
28th Cal Thomas, LA Times Columnist, Interview
31st Nat1 nal Governors’ Association Speech
31st abled American Veterans Speech A
p $
- N o
ust W
o w Y

Fraternal Order of Police Speech
Hearst Roundtable in Roosevelt Room
Boston Globe Interview

Strobe Talbott Book Interview -
Press Conference in White :
Press Conference for\\
Walker’s Point

David Frost PBS-TV Interv1ew v~ //,
Joint Press Conference ”Scrum” with Prime
31st Minister Mulroney in Kennebunkport .




) e .
W .. N
e

Q’f i A 7,
September R ‘
“ .\v , M\‘,
ist Presidential Foreign Policy Speech on Worldnet 1£(,JF
Television, broadcast from Walker’s Point to

Europe, would be replayed on U.8. TV/Radio during
the Labor Day weekend.

3rd/ Press Picnic in Kennebunkport with the President”
4th ,
6th Bill Bennett Drug Plan Announcement \&W”,
7th ABC-TV ”Prime-Time Live” with Donaldson/Sawy&ch

Plan B would be the same as above with the elimination of Maine
Media on August 24th and the Worldnet Speech on September 1st.
Remember also that President Bush will provide pictures from
Kennebunkport for the news everyday via jogging, golfing,
fishing, and other movements. These are all covered by pools.
Therefore, the President will have a daily media presence which
can be exploited at any time by the simple action of addressing
the pool.

The most interesting feature of this plan would be the Worldnet
Speech on September 1st. This speech, prepared in advance, would
satisfy Bob Teeter’s interest in a foreign policy speech. It
would be broadcast via USIA to their Worldnet audience in Europe,
but in practice all American networks pirate the show from the
satellite feeds. Thus, we might be able to produce a speech that
meets the objectives of Teeter without the concerns raised by
Secretary Baker.

Approve Disapprove

cc: Andy Card
Dave Demarest
Ed Rogers
Steve Studdert
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* FL 18: DEMS TRY UNITY

Runoff opponents met to close
rift over Kennedy's llth-hour
brochure. Richman called it
"inconclusive." Quayle in
Miami for GOP $ event. (MIAMI
HERALD, 8/2-3; Sece #15)

* DETROIT: CONYERS LICKS CHOPS
Rep, Conyers, in first press
conference, tells Young, “It's
all over, Big Daddy.* He says
of Young's $5.5M warchest, "The
money can't vote." (DETROIT
FREE PRESS, DETROIT NEWS; #13)

* TX GOV: MATTOX UNDER FIRE
SAN ANTONIO LIGHT and DALLAS
MORNING NEWS report on a TX
company whose execs & employees
gave $ to Mattox's campaigns
(while being probed by the AG's
office) and wrote letters-to-
editors praising him after he
“"helped negotiate a compromise*
on a bill to regulate such
companies. S.A. Mayor Cisneros
reported "angry" over Mattox
line about getting him out of
the race. Analysts say Hance
now leads GOP race. (See #25)

R S L T P T T

QUOTE OF THE DAY

(703) 237-5130

AR IR
SPOTLIGHT

BUSH IN POLL%
FA BILITY: SKY HIGH

CONFIDENCE; DOWN TO EAR

orabi

His favorability is at
74%-26%, according to KRC
(see #82), CBS/NY TIME
finds his A
b/%3-17% (see #81).

But there are holes. His
team gets high marks on
foreign policy and OK marks
on the economy, but in the
KRC/HOTLINE poll 56% (42%
of GOP) give them a "below
average" or "poor" rating
on combatting drugs (seen
in the CBS poll as the
"most important problem®).

£
£
£
£
£
£
£
£
£
£
£
£
£
£
2

Who will do a better job
of "providing leadership
.. in the days ahead“?
The "Republicans in the
White House"” had the edge
as late as June (45%-35%).
Now it's the "Democrats in
Congress" by 41%-37%.
AR BRRRRR SR RRSIREERERIRTRIEIET

"New Yorkers who tuned in the debate probably can be broken down
into two categories ... Those who threw up and those who slept."”
=- N.Y., DAILY NEWS (8/3) columnist Bill Reel on
Tuesday's mayoral debate, see #14
|
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outright restrictions within the first 20 weeks."
QUESTION 2. “Yes. He favors the restriction of public funds.”

: QUESTION 3. "Yes. He favors requiring parental consent for
minors who seek abortions."™
‘ QUESTION 4. "Yes." (See answer to question #1)
FROM THE CAMPAIGN OF JOHNNY ISAKSON
(Written statement by the candidate)

| QUESTION 1. “I favor prohibiting some abortions. 1In all cases

| ' involving rape, incest and the life of the mother, and according
to guidelines of Webster and other cases, I would favor
additional viability tests after the 20th week of the pregnancy.”

QUESTION 2, *“I favor the restriction of public funding to doctors
for payment in performing abortions. As far as the use of public
facilities is concerned, I believe that restricting those
facilities, while still allowing abortion otherwise, would create
a discriminatory atmosphere against certain classes of citizens
and might be inappropriate.”

QUESTION 3, "“Yes,"

QUESTION 4. “I favor mandating some kind of viability test
before allowing an abortion.”

FROM THE OFFICE OF STATE SEN. ROY BARNES
(Statement from Press Secretary Melita Hayes)
' "Roy Barnes has a 'no response’' policy to the questionnaire.”

FROM THE OFFICE OF ATLANTA MAYOR ANDREW YOUNG

(statement from Press Secretary Lee Echols):

"The Mayor as yet is still an unannounced candidate and
therefore has not released an official platform. He chooses not
to respond to the questionnaire."”

FROM THE OFFICE OF STATE REP. LAUREN MCDONALD
(Statement from Administrative Director Neill Segrest)

“Rep. McDonald chose not to respond to the questionnaire.®
@ CBS/NY TIMES POLL ON ABORTION

A CBS NEWS/NEW YORK TIMES poll surveyed a nationwide sample
of 978 adults 7/25-30, 1989 first interviewed by the TIMES 6/18-
25, 1989 with a margin of error at +/- 3%. Results show “"there is
some evidence of movement towards a more pro-choice consensus
among Americans" since the Supreme Court Webster decision (8/2).

QUESTION: Do you approve or disapprove of the way George
Bush is handling his job as President?

JULY JUNE

1989 MEN WOM 1989
Approve 67% 71% 64% 63%
Disapprove 17 15 19 19
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Most important 9% 7% 10% 6%
" Other issues too 65 63 67 52
Won't influence 20 22 18 35
Don't Vote (vol.) 3 3 2 2
*82 KRC/HOTLINE POLL ON ON EXPECTATIONS OF LEADERSHIP
1003 registered voters were interviewed 7/30-8/7/1. The margin
of error is 3% (BOSTON GLOBE, SAN FRANCISCO EXAMINER, 8/3).

QUESTION: Personal favorability of selected leaders.
ALL DEM IND GOP MEN WOM

BUSH

Favorable 74% 56% 75% 95% 76% 71%

Unfavorable 16 28 14 3 14 18
MITCHELL

Favorable 18% 19% 15% 17% 18% 17%

Unfavorable 8 10 6 7 8 8
FOLEY

Favorable 23% 26% 24% 19% 27% 19%

Unfavorable 7 6 6 8 8 6

QUESTION: Bush job rating as president.
Excellent 10% 3% 3% 22% 11% 8%
Above average 40 27 45 - % | 44 36
Average (vol.) 23 30 21 18 20 27
Below average 17 24 19 7 18 16
Poor 7 12 7 3 5 9
QUESTION: Bush Administration job rating on combatting drugs.

Excellent 3% 3% 1% 5% 3% 3%
Above average 20 14 18 28 23 17
Average (vol.) 14 10 13 17 11 16
Below average 33 32 37 30 34 32
PooOI 23 32 25 11 21 25

QUESTION: "Who do you think will do a better job providing
leadership for the country in the days ahead: the Democrats in
Congress, or the Republicans in the White House? ... in handling
the issue of Y9yYYY?2"™

THIS WEEK JUNE 4-6 MARCH 12-14

DEMS/ GOP/ DEMS/ GOP/ DEMS/ GOP/

CONG., W.H, CONG., W.H, CONG., W.H.

Overall 41% 37% 35% 45% 37% 44%
Combatting drugs 39 36
Budget deficit 39 39

Defense/domestic

spending balance 44 37
Dealing with problems

of middle class 52 30
Strengthening economy 34 46

*90 For ABORTION, See #33

THIS MORNING: HOSTAGE CRISIS: All networks opened with the
continuing hostage crisis in the Middle East, as Cicippio's
captors postpone his scheduled execution until this afternoon.
CBS showed Bush saying he is taking "prudent” action towards the
release of hostages. CBS showed Sen, Heinz (R-PA) on the Senate
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THE REPRESENTATIVE
OF THE
UNITED STATES OF AMERICA
TO THE
UNITED NATIONS

July 5, 1989

Dear Governor Sununu:

This letter follows up our telephone call of last week
and our contact at the Cabinet dinner concerning the
President's attendance at the United Nations General
Assembly. We are currently inscribed to speak second on
Monday morning, September 25th, at approximately 11:00 a.m.
The exact time for the President's speech can be adjusted
slightly to meet any special needs he might have.

In the past, the President has come up that morning,
travelled by motorcade to the United Nations, been met at the
entrance by the UN Secretary General before he speaks and
calls briefly on the new President of the General Assembly
also before he speaks. The new President of the General
Assembly must be elected, but the leading candidate is the
Permanent Representative of Nigeria, Joseph Garba.

Following the speech, the President would probably want
to consider having a substantive bilateral meeting with the
Secretary General.

The remainder of that day, should the President choose
to remain in New York to conduct further bilaterals, should
be built around a dinner that evening which he would host for
our NATO Allies and close friends such as Australia and
Japan. The attendees would be the Heads of State of those
countries or Foreign Ministers, whichever were present in
New York. This would be a social occasion, but there would
be room on the edges for bilateral and personal contacts.

The Honorable
John Sununu
White House Chief of Staff
The White House
Washington, D. C. 20500



In the past, the President has also held a substantive
meeting with the close Allies in which he speaks for fifteen
to twenty minutes following which there is then a session,
moderated by the Secretary of State, in which each of the
countries is given an opportunity to comment on the major
themes touched upon by the President.

The remainder of the meetings which might be scheduled
for that day and the day following would depend upon the
attendance of other Heads of State with whom the President
might wish to have bilateral contact. We will be monitoring
closely that list of individuals and can pass oOn to you
various attendees names for consideration.

The only other suggestions I have at the moment might be
a brief opportunity for the President, possibly following the
substantive meetings with the Allies in the afternoon, to
meet very briefly with the U.S. Mission staff and the senior
Americans serving at the United Nations. This would be a
five to ten minute appearance in which he would say a few
words and have the opportunity to shake hands with at least
some of those working here at the Mission and at the UN.
Since he has done this on many occasions in the past in his
various overseas trips I would like to recommend that he also
consider doing so here. It would be strongly and deeply
appreciated and a tremendous morale boost to those who serve
him here faithfully and have done so over a long period of
time.

In order to be sure that Secretary Baker is being kept
abreast of our contacts on this question, I am taking the
liberty of forwarding a copy of this letter to Assistant
Secretary Bolton in the State Department who is responsible
for International Organization Affairs.

If there is any more information we can provide, please
do let us know. ~

 Sincerely,
(e ;

t
\

Thomds R. Pickering
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TED STEVENS
U.S. SENATOR FOR ALASKA
WasHINGTON, D. C. 20510 |

202-224-3004

%%k Kk k ok kk ok

Two guick items:
(1) W71l GB attend fundraising events this Fall in DC?

(2) Mzlcolm McIntosh - Sovietologest to the Queen of England, Emeritus,
p .. who hazs briefed the President as Vice President often, and’is my good

frienc, will be here the last two weeks of September. He will visit
with E311 Webster and the Intelligence Community. He asked me to
notifw GB that he will be here and would like to visit the President
if th&t is possible (I would not plan to accompany Malcolm - I have
not dome that before - unless you or the President think I should come,
I do mot include myself in this)
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THE WHITE HOUSE

The President’s Commission on Executive Exck & 0 IL

MEMORANDUM FOR THE PRESIDENT
THROUGH THE CHIEF OF STAFF

FROM: BETTY HEITMAN, EXECUTIVE DIRECTOR
PRESIDENT'S COMMISSION ON EXECUTIVE EXCHANGE

SUBJECT: EXTENSION OF VOLUNTARY SERVICE LEGISLATION FOR ONE YEAR

I. ACTION-FORCING EVENT:
o Expiration of Legislative Authority

o Hill (minority and majority) 100% behind program and one
year extension - need nod from Administration.

II. ANALYSIS
o 20 year old program of exchange with senior corporate
executives to public sector and senior career federal
. executives to private sector.

0 State, HHS, Energy, IRS, USTR, Commerce, and other
agencies are begging for the top level talent we
provide.

o} Without authority for corporations to voluntarily
continue their senior executives' salaries, we can not
obtain the high level executives we need.

o} Present legislation allows corporations to pay salaries
(limited to 10 executives per year).

o Support for extension from Connie Newman, GAO audit, as
well as the Hill.

o} Initial Justice contact concerned about "perception of
conflict of interest" but had no firm legal basis.

o Need a one year extension of this legislation to develop
legislative package with this Administration's
imprimatur.

III. RECOMMENDATION: SUPPORT A ONE YEAR EXTENSION IN ORDER TO
GIVE ME TIME TO WORK ON DETAILS WITH OMB AND JUSTICE.

‘ IV. APPROVED

744 Jackson Place N.W.  Washington, D.C. 20503  (202) 395-4616




July 28, 1989

MEMORANDUM
TO: Ed Rogers
FROM: David Hanscw
R.N.C. Political Division Survey Research, 863-8600
RE: July National Study

Robert Teeter asked me to send on this enclosed report of a study of 1000 American
adults, conducted July 17-19 by the Wirthlin Group. The margin of error at the 95%
Confidence Level for a study such as this is +3%.

If I can provide any additional information please contact me at 863-8710.



Report on July 1989 Study of

National Public Opinion

R.N.C. Survey Research
July 25, 1989

Washington, D.C.



PRESIDENT BUSH: JOB PERFORMANCE

Do you approve or disapprove of the way George Bush is handling his job as President? Would
that be strongly (approve/disapprove) or just somewhat (approve/disapprove)?

TREND
July June May April  February
Strongly approve 24% 2% 25% 27% 26%
Just somewhat approve 41 44 39 43 37
Just somewhat disapprove 13 14 12 11 6
Strongly disapprove 8 9 8 8 4
Don’t know/NA 15 12 13 1 27

Collapsed Responses

Approve 64% 65% 64% 70% 64%

Disapprove 21 23 19 19 10
SUBGROUPS Approve Disapprove

Republicans 81% 1

Democrats 52% 32

Mid-Atlantic 66% 2

Industrial Midwest 59% 24

South 69% 24

Pacific 67% 20

Whites 66% 20

Blacks 54% 36

Men 68% 19

Women 62% 23
Comment |

R.N.C. surveying finds no significant change in the President’s job approval compared to last
month. Despite a busy July featuring the President speaking out or reacting to a broad set of
issues such as the desecration of the flag, abortion, civil rights, China’s crackdown on dissidents,
and campaign reform, as well as the recent trip through Europe, shifts of approval from every
voter group are small.

The President continues to win strong approval, 86%, from Americans who consider the country
to be going in the right direction, while those who think that the country is ‘off on the wrong
track’ do not hold Bush responsible: their approval rate is 50% compared to 33% disapproval.
Bush approval from both the optimists and the pessimists in terms of national direction has not
changed appreciably from May’s study.

R.N.C. Survey Research




Intensity of Bush Job Approval

Since February

Percent
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Source: RNC National Studies
RNC Survey Research, July 1989



PUBLIC’S PERCEPTIONS OF THE ECONOMY PAST AND FUTURE

Compared to A YEAR AGO, do you think the national economy has gotten better, gotten worse,
or has it stayed the same?

1989 Trend July April January
Gotten better 9% 16% 20%
Stayed about the same 60 56 50
Gotten worse 29 27 27
Don’t know/Refused 2 1 3

Thinking about A YEAR FROM NOW, do you expect the national economy will be better, worse,
or about the same?

Better 2% 23% 24%
About the same 37 43 4
Worse 36 31 23
Don’t know/Refused 4 3 9
Vs. Year Ago Year From Now
Subgroups Better  Worse Better Worse
Republicans 13% 23 30% 27
Democrats 6% 36 18% 42
Under $15K 6% 34 20% 45
$15K-$30K 10% 28 21% 34
$30K-$45K 6% 29 23% 36
Over $45K 13% 27 24% 31
Men 12% 27 25% 31
Women 6% 32 20% 40
Comment

The perception continues to grow among the public that economy today is at a plateau, no longer
improving but not deteriorating either.

As Americans in growing numbers think the economy has settled into a holding pattern, their
anxiety over the future economy grows. While a core of a quarter of the public holds on to its
optimism and expects the economy to improve, a growing number of voters now expect the
economy to worsen in the next year.

Americans are likely conditioned to be anxious and expect that an economic downturn must
follow a boom period by both history and their own personal sense of financial exposure. The
effect of history may be seen in the boundry at 35 years of age between younger voters who are
relatively optimistic about the economy and older voters who are by comparison quite pessimistic.

Senior citizens are also comparitively optimistic about the economy. Since they are somewhat
insolated from the hardships of economic downturns and probably quitted of major financial
obligations, they have less to worry about in a troubled economy and so fear and worry about it
less.

Perceptions of trouble lying ahead for the economy are also partly linked to partisanship.

RNC Survev Recearch



NATIONAL DIRECTION

Do you feel things in this country are generally going in the right direction or do you feel things
have pretty seriously gotten off on the wrong track?

1989 Trend July June May April January |
Right direction 39% 8% 4% 4% 53%
Wrong track 52 54 53 41 37
Don’t know/NA 9 9 7 13 10

Subgroups Right Wrong Bush

Direction Track Approval
Republicans 56% 37 81%
Democrats 25% 67 52%
Whites 43% 48 66%
Blacks 17% 78 54%
Northeast 42% 45 65%
Midwest 40% 49 62%
South 37% 57 65%
West 38% 54 66%
Men 49% 42 68%
Women 30% 60 62%
Comment

An anxiety over the course of the country has been found since the Iran-Contra revelations of two
years ago. Since that time, Americans have held approximately the same negative attitudes
toward national direction as found today, with occasional upward spikes tied to specific well-
covered events such as the Reykjavik Summit. Though subdued during the summer and fall of
last year as the Bush Campaign successfully controlled the political agenda, this anxiety is seen
now to have been unresolved by the last election.

The public does not blame President Bush for their concern over the national direction as seen
in, for example, his fairly consistent approval across regions of the U.S. which differ strongly in
terms of right direction/wrong track.

There is an apprcclable gender effect which has grown since April: what was once a twenty point
‘gap’ between women’s and men’s attitude on the national direction has now become a thirty-
seven point gap. This gender effect is not new: it has been found in measurements of national
direction throughout the decade.

Attitudes toward the course of the nation continue to be strongly influenced by partisanship.

R.N.C. Survey Research
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Right Direction/Wrong Track
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Right Direction and Bush Approval

Since February
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THE WHITE HOUSE

WASHINGTON

July 28, 1989

MEMORANDUM FOR THE ATTORNEY GENERAL
GOVERNOR JOHN H. SUNUNU
FREDERICK D. MCCLURE
CHARLES G. UNTERMEYER

FROM: C. BOYDEN GRAYW(’L
COUNSEL TO THE PRESIDENT
SUBJECT: Summary of July 27, 1989 Meeting of the

President's Federal Judicial Selections Committee

Set forth below is a summary of the decisions reached at the July
27, 1989 meeting of the President's Federal Judicial Selections
Committee.

L. COURTS OF APPEALS

A. Second Circuit. Subject to 48 hour clearance

procedures, background investigations will be initiated on John
Walker.
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THE WHITE HOUSE

WASHINGTON

July 27, 1989

MEMORANDUM FOR THE ATTORNEY GENERAL
GOVERNOR JOHN H. SUNUNU
FREDERICK D. MCCLURE
CHARLES G. UNTERMEYER

FROM: C. BOYDEN GRAY o‘%
COUNSEL TO THE PRESIDENT

SUBJECT: Agenda for July 27, 1989 Meeting of the
President's Federal Judicial Selections Committee

The following sets forth the matters to be discussed at this
week's meeting of the President's Federal Judicial Selections
Committee.

I. COURTS OF APPEALS

A. Second Circuit Justice recommends John Walker.

ITI. PROGRESS REPORT

‘Justice will advise on the status of any new or upcoming

vacancies and the status of nominees before the Senate Judiciary

Committee. «\¢1¢
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DATE: Monday, August 7, 1989 -- p.m.
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THE WHITE HOUSE
WASHINGTON

August 3, 1989

MEMORANDUM FOR JOHN H. SUNUNU

FROM: FRED McCLURE ~P—

SUBJECT: D.C. Appropriations bill for FY 90

The D.C. Appropriations bill, as reported from the
Appropriations Committee, did not include a provision that banned
the use of local (D.C.) funds for abortion. The bill did include
a ban on the use of Federal funds except where the life of the
mother was endangered, and in cases of rape, incest, etc. The FY
89 D.C. Appropriations bill included a ban on both Federal and
local funds with the "life of the mother" exception.

The Administration opposed the deletion of the language with
respect to Federal and local funds use and urged the House to
restore this language. 1Indeed, the Statement of Administration
Policy noted that the absence of this prohibition would be viewed
as sufficeint reason for the President's senior advisors to
recommend that he veto the bill. As you know, the President sent
a letter to the House to this effect.

Yesterday, Representative Bob Dornan proposed an amendment
that would have banned the use of all funds in the bill --
Federal and local -- for the use of abortion, except when the
life of the mother was endangered. When it became known that the
Democrats would raise a point of order on his amendment, Dornan
changed it to remove the exception. This measure was defeated by
a vote of 206 to 219.

On June 13, 154 members of the House sent the President a
letter saying that they would back up the President on a veto of
any appropriations bill that weakened abortion restrictions,
specifically including the use of D.C. funds for abortion. Seven
of those individuals voted against the Dornan amendment. If
those seven individuals change their votes (which OMB is working
on) and other votes remain the same, the bill would fall on a tie
vote on final passage.

The only action in the Senate to date is subcommittee
hearings. No further action will occur until September.




30 ROGKEFELLER PrLAZA
NeEw Yorxg, N.Y. 10112

RooM 5600 (212) 649-5600

July 28, 1989

Dear John:

Many thanks for the opportunity to visit with you on
Wednesday. I very much enjoyed the conversation, and par-
ticularly appreciated your willingness to explore the possi-
bility of the Chase International Advisory Committee meeting
with President Bush next spring. Our dates to visit Washington
are from dinner on Sunday, April 29, through lunch on Tuesday,
May 1. We would hope to be able to see the President during
that time frame. The opportunity for the Committee to meet with
the President would be very important for its membership. I
believe perhaps it could also be of interest to the President
given the caliber and diversity of the Committee.

You will see in the material I left with you that when we
have taken the Committee overseas, we have had the opportunity to
meet for substantive discussions with the leadership of the
countries we have visited. We hope very much that we might have
a similar opportunity with President Bush.

At our next meeting in October in New York, we will focus
on "International Industrial Competitiveness - The Pace to the
Year 2000." This is an example of a subject on which we would
like to get the views of President Bush. But the specific topic
which might be most appropriate for discussion next spring could
be determined at a date closer to the meeting. In any event, I
believe the President will find the Committee membership both
forthright and articulate. To the degree that our members do
influence public policy in their respective countries, it is
likely that President Bush's views on our meeting topic would be
conveyed to many capitals around the world.



I look forward to hearing from you in due course whether
in principle the President will be prepared to receive the Chase
International Advisory Committee when we are in Washington next
April.

Sincerely,

David Rockefeller

The Honorable John H. Sununu
Chief of Staff to the President
The White House

1600 Pennsylvania Avenue, N.W.
Washington, D.C. 20500
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DISCUSSION ITEMS FOR THE CHIEF OF STAFF

FROM: ED ROGERS

' DATE: Tuesday, August 8, 1989
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FROM: ED ROGERS

‘ DATE : Wednesday, August 9 -- P.M.
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Tuesday, October 30

7:30 a.m.

8:30 a.m.
8:40 a.m.

9:15a.m.

9:30 a.m.
10:00 a.m.

10:20 a.m.
through
lunch

2:30 p.m.

2:50 p.m.

Breakfast
Madison Hotel, Mezzanine
Mount Vernon Room

Guest Speaker:

The Honorable Paul A. Volcker
Chairman, Board of Governors
of the Federal Reserve System

Depart Madison Hotel (by bus)

National Air and Space Museum,
Smithsonian Institution, Mall
Entrance, Jefferson Drive, S.W.
(Theatre — 1st Fioor)

Greeting:
Dr. David Challinor

Assistant Secretary, Science
Smithsonian Institution

Film: — “To Fly”

Guest Speaker:

Mr. Michael Collins,

Under Secretary, Smithsonian
Institution, and former

Apollo 11 astronaut

Tour of 1st and 2nd floors

Depart for the Pentagon
(by bus)

Department of Defense Overview

Host:

The Honorable Harold Brown,
Secretary of Defense

Depart for Madison Hotel
(by bus)

Arrive Madison Hotel

Program concludes

AGENDA

INTERNATIONAL ADVISORY
COMMITTEE MEETING

October 28-30, 1979

Washington, D.C.

_JJ

—_—
—_—
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Sunday, October 28
i 6:45 p.m.
7:00 p.m.

Depart Madison Hotel (by bus)

Reception and Dinner
The National Portrait Gallery,
Smithsonian Institution
Eighth and F Streets, N.W.
Hosts:

The Honorable S. Dillon Ripley,
Secretary of The Smithsonian
Institution and Mrs. Ripley

Mr. and Mrs. David Rockefeller
Dr. and Mrs. Henry A. Kissinger

Dress: Men—Informal
Ladies—Long Dress

Monday, October 29

9:00 a.m. Depart Madison Hotel (by bus)
9:10 a.m. National Geographic Society
17th and M Streets, N.W.
(Board Room—39th Floor)
Optional Tour of Explorers Hall
(1st Floor)
9:30 a.m. Welcome—David Rockefeller and
Henry A. Kissinger
9:45 a.m. Developments within the Bank:
Willard C. Butcher
10:15 a.m. Developments within the
International Department:
Francis X. Stankard
10:45 a.m. Coffee
11:00 a.m. Guest Speaker:
The Honorable
Charles L. Schultze, Chairman,
Council of Economic Advisors
“Outlook for the U.S. Economy” y
12:00 noon  Adjourn ‘1'
12:15p.m.  Depart for The Sulgrave Club '

(by bus)

12:30 p.m.

2:30 p.m.

2:45 p.m.

2:45 p.m.

3:30 p.m.

4:15 p.m.

5:00 p.m.
7:10 p.m.
7:30 p.m.

The Sulgrave Club
1801 Massachusetts Avenue,
N.W. (2nd Floor)

Cocktails and Luncheon

Guest Speaker:

The Honorable

Zbigniew Brzezinski,
Assistant to the President for
National Security Affairs

Depart for Capitol Hill (by bus)
Room 424 Russell Senate
Office Building

Discussion with selected senior
members of Congress:

The Honorable
Russell B. Long, Chairman,
Senate Finance Committee

The Honorable Jacob K. Javits,
Ranking Minority Member
and
The Honorable
Charles H. Percy, Member
Senate Foreign Relations
Committee

World Outlook:
Henry A. Kissinger

Adjourn
Depart Madison Hotel (by bus)

Reception and Dinner
Anderson House
2118 Massachusetts
Avenue, N.W.

Hosts:
Mr. and Mrs. C. Douglas Dillon
Mr. and Mrs. David Rockefeller
Dr. and Mrs. Henry A. Kissinger

Dress: Black Tie
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NOTES

THE CHASE MANHATTAN BANK
INTERNATIONAL ADVISORY COMMITTEE MEETING

AGENDA

MAY 22-25, 1988
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AGENDA

Friday, May 20

All day
Arrivals in Beijing
The Great Wall Sheraton Hotel

Hospitality Suite/Office open
Room 1818

Saturday, May 21

All day
Arrivals in Beijing
The Great Wall Sheraton Hotel

Tours of Beijing available;
please call or visit Hospitality Suite/Office
Room 1818

Sunday, May 22

All day
Arrivals in Beijing
The Great Wall Sheraton Hotel

Tours of Beijing available;
please call or visit Hospitality Suite/Office
Room 1818

4:00 p.m.
Depart by bus from main entrance
The Great Wall Sheraton Hotel

The Great Wall Sheraton Hotel
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ADDRESSES AND TELEPHONE NUMBERS

The Great Wall Sheraton Hotel

North Donghuan Road

Beijing

Telephone: 500-5566

To dial from the U.S. : 011-86-1-500-5566
Telex: 20045 GWHBJ CN

Hospitality Suite/
Office: Room 1818

The Chase Manhattan Bank, N.A.
Beijing Representative Office

Room 809, Commercial Building

22 Jianguomenwai Dajie

Post Office Box 9039, Beijing

Telephone: 512-2288, ext. 809, 819

To dial from the U.S. : 011-86-1-512-2288
Telex: 22595 CHBIG CN

Mr. Douglas L. Red
Vice President
and Beijing Representative
Office: 512-3693
Home: 500-6411

American Embassy

Xiu Shui, Bei Jie 3

Beijing

Telephone: 532-3831

To dial from the U.S. : 011-86-1-532-3831
Telex: 22701 AMEMB CN

Sunday, May 22

4:45 p.m.
Trip Briefing and Reception
The American Ambassador’s Residence
Hosted by:
The Honorable Winston Lord
American Ambassador to the
People’s Republic of China
and Mrs. Lord

6:30 p.m.
Depart by bus for dinner

7:15 p.m.

Dinner (informal)

Yang Yuan Hall

Diaoyutai State Guest House

8:45 p.m.
Dinner concludes;
depart by bus for hotel

9:30 p.m.
Arrive at The Great Wall Sheraton Hotel

Monday, May 23

7:00-9:00 a.m.
Breakfast available at hotel (private)
Yuen Tai Restaurant, 21st floor

9:00 a.m.

IAC Meeting begins

The Great Wall Sheraton Hotel
Grand Ballroom, Mezzanine Level

Opening Remarks:
Mr. David Rockefeller, Chairman
International Advisory Committee



.

AGENDA

Monday, May 23

“Developments within the Corporation”
Mr. Willard C. Butcher, Chairman

“Developments within Asia”
Mr. Hughlyn F. Fierce, Senior Vice President

“Developments within the People’s Republic
of China”
Mr. Douglas L. Red, Vice President
and Beijing Representative

10:00 a.m.
Meeting adjourns

10:15 a.m.
Depart by bus from main entrance

11:00 a.m.

Arrive China International Trust and
Investment Corporation (CITIC)

Board Room, 4th floor

CITIC Briefing:
Mr. Rong Yiren, Chairman
CITIC

12:00 noon
CITIC briefing concludes

12:15 p.m.

Luncheon

Windows on the World Restaurant
CITIC building, 29th floor

1:30 p.m.
Luncheon concludes;
depart CITIC by bus for hotel

CHASE PARTICIPANTS / NEW YORK

Ms. Anne J. de la Morandiere (Anne)
Vice President

Mr. Arthur F. Goeller (Art)
Vice President

Mr. Robert F. Grealy (Bob)
Vice President

Mr. Howard D. Monroe, Jr. (Howard)
Vice President

Mr. James J. Phelan (Jim)

Vice President and Secretary
(Sondra Phelan)

Ms. Sandra L. Steinberg (Sandy)
Vice President

Mr. John D. Swift (John)
Vice President

Granville I. Walker, Jr., M.D. (Granville)
Vice President
(Pat Walker)

Ms. Marion L. Whiting (Marion)
Vice President



CHASE PARTICIPANTS / ASIA

Mr. Hughlyn F. Fierce (Hugh)
Senior Vice President/Asia-Pacific
(Jewel Fierce)

Mr. Dennis Goggin (Dennis)
Senior Vice President/Hong Kong and People’s
Republic of China Country Manager

Mr. John Michael Clatterbuck (Mike)
Vice President/Taiwan
(Ling Clatterbuck)

Mr. Douglas L. Red (Doug)
Vice President/Beijing Representative
(Kathy Red)

Ms. Anna Chuk (Anna)
Vice President

Mr. Robert S. T. Foo (Robert)
Vice President

Mr. Michael O’Gorman (Michael)
Vice President

Mr. Nigel Smith (Nigel)
Vice President

16

Monday, May 23

2:30 p.m.

Meeting resumes
Government Meeting |
(Details to be confirmed)

4:00 p.m.
IAC Meeting adjourns

6:00 p.m.
Depart by bus from main entrance

6:30 p.m.
Reception and Dinner (informal)
The Great Hall of the People
Hosted by:

Mr. and Mrs. Rong Yiren

8:30 p.m.
Dinner concludes;
depart by bus for hotel

9:00 p.m.
Arrive at The Great Wall Sheraton Hotel

Tuesday, May 24

7:00-9:00 a.m.
Breakfast available at hotel (private)
Yuen Tai Restaurant, 21st floor

9:00-11:30 a.m.

Meeting resumes

Grand Ballroom, Mezzanine Level
Government Meetings II and 111
(Details to be confirmed)

12:00 noon

Luncheon

Silk Road Restaurant, Lobby Level
Guest Speaker: to be determined



AGENDA

Tuesday, May 24

2:00 p.m.
Luncheon concludes

2:30 p.m.

Meeting resumes
Government Meeting [V
(Details to be confirmed)

4:00 p.m.
Meeting adjourns

6:00 p.m.

Tentative:

Meeting with dinner’s guest of honor
Grand Ballroom, Mezzanine Level

6:30 p.m.
Reception and Dinner (informal)
Grand Ballroom
The Great Wall Sheraton Hotel
Hosted by:

Mr. and Mrs. Willard C. Butcher

8:30 p.m.
Dinner concludes

Wednesday, May 25

7:00-9:30 a.m.
Breakfast available at hotel (private)
Yuen Tai Restaurant, 21st floor

Tours of Beijing available;
please call or visit Hospitality Suite/Office
Room 1818

IAC trip concludes

IAC PARTICIPANTS

EX-OFFICIO MEMBERS
(The Chase Manhattan Bank, N. A.)

Mr. Willard C. Butcher (Bill)
Chairman of the Board and
Chief Executive Officer
(Carole Butcher)

Mr. Richard J. Boyle (Dick)
Vice Chairman
(Denise Boyle)

Mr. Donald L. Boudreau (Don)
Executive Vice President
(Susan Boudreau)




IAC PARTICIPANTS

Sir Arvi H. Parbo (Arvi)

Executive Chairman

Western Mining Corporation Holdings Limited
Australia

(Saima Parbo)

Mr. Edson W. Spencer (Ed)
Chairman and Chief Executive Officer
Honeywell, Inc.

United States

(Harriet Spencer)

Mr. Jehangir R.D. Tata (Jeh)
Chairman

Tata Sons, Limited

India

Mr. Paulo D. Villares (Paulo)
Chairman of the Board and President
Villares Group

Brazil

(Ana Villares)

Mr. Isamu Yamashita (Isamu)
Chairman

East Japan Railway Company, Ltd.
Japan

Mr. José J. de Ysasi-Ysasmendi (José)
Chairman

Pedro Domecq S.A.

Spain

(Cristina de Ysasi-Ysasmendi)

LADIES’ PROGRAM

Friday, May 20

All day
Arrivals in Beijing
The Great Wall Sheraton Hotel

Hospitality Suite/Office open
Room 1818

Saturday, May 21

All day
Arrivals in Beijing
The Great Wall Sheraton Hotel

Tours of Beijing available;
please call or visit Hospitality Suite/Office
Room 1818

Sunday, May 22

All day
Arrivals in Beijing
The Great Wall Sheraton Hotel

Tours of Beijing available;
please call or visit Hospitality Suite/Office
Room 1818

4:00 p.m.
Depart by bus from main entrance
The Great Wall Sheraton Hotel




LADIES’ PROGRAM

Sunday, May 22

4:45 p.m.
Trip Briefing and Reception
The American Ambassador’s Residence
Hosted by:
The Honorable Winston Lord
American Ambassador to the
People’s Republic of China
and Mrs. Lord

6:30 p.m.
Depart by bus for dinner

7:15 p.m.

Dinner (informal)

Yang Yuan Hall

Diaoyutai State Guest House

8:45 p.m.
Dinner concludes;
depart by bus for hotel

9:30 p.m.
Arrive at The Great Wall Sheraton Hotel

Monday, May 23

7:00-9:00 a.m.
Breakfast available at hotel (private)
Yuen Tai Restaurant, 21st floor

9:30 a.m.
Depart by bus from main entrance

10:00 a.m.
Arrive Capital Museum
Tour Prince’s Palace

Mr. Richard M. Furlaud (Dick)
Chairman of the Board and

Chief Executive Officer

Squibb Corporation

United States

(Isabel Furlaud)

Mr. Fritz Gerber (Fritz)
Chairman of the Board and

Chief Executive Officer

F. Hoffmann-La Roche & Co., Ltd.
Switzerland

Sheikh Ahmed Juffali (Ahmed)
Managing Partner

E.A. Juffali & Brothers

Saudi Arabia

(Suad Juffali)

Mr. Hans L. Merkle (Hans)
Chairman of the Supervisory Board
Robert Bosch GmbH

Germany

Sir Yue-Kong Pao (Y.K.)
Honorary Chairman
World-Wide Shipping Group
Hong Kong

Mr. Jean-Paul Parayre (Jean-Paul)

Chief Executive Officer
Dumez S.A.

France

(Marie-Frangoise Parayre)




IAC PARTICIPANTS

Mr. David Rockefeller (David)
Chairman
United States

Dr. Henry A. Kissinger (Henry)
Counsellor

United States

(Nancy Kissinger)

Dr. Giovanni Agnelli (Johnny)
Chairman

Fiat S.p.A.

[taly

(Marella Agnelli)

Mr. Gustavo A. Cisneros (Gustavo)
President and Chief Executive Officer
Organizacion Diego Cisneros
Venezuela

(Patricia Cisneros)

Dr. Wisse Dekker (Wisse)
Chairman of the Supervisory Board
N.V. Philips’ Gloeilampenfabrieken
The Netherlands

(Helen Dekker)

Mr. Paul G. Desmarais (Paul)
Chairman of the Board and
Chief Executive Officer

Power Corporation of Canada
Canada

(Jacqueline Desmarais)

Lic. Ernesto Fernandez Hurtado (Ernesto)
Director General

Bancomer, S.N.C.

Mexico

Monday, May 23

10:30 a.m.
Depart by bus

11:00 a.m.
Arrive Soong Ching Ling Residence
Greeting and tour by:

Mme. Wu Keliang

Deputy Secretary General

Soong Ching Ling Foundation

12:00 p.m.
Depart by bus

12:30 p.m.
Luncheon
Fangshan Restaurant, Beihai Park
Hosted by:
Mrs. Rong Yiren

2:00 p.m.
Luncheon concludes;
depart by bus

2:30 p.m.
Arrive at Free Market
Tour of market and shopping

3:00 p.m.
Depart by bus for hotel

3:30 p.m.
Arrive at The Great Wall Sheraton Hotel

Remainder of afternoon free




LADIES’ PROGRAM

Monday, May 23

6:00 p.m.
Depart by bus from main entrance

6:30 p.m.
Reception and Dinner (informal)
The Great Hall of the People
Hosted by:

Mr. and Mrs. Rong Yiren

8:30 p.m.
Dinner concludes;
depart by bus for hotel

9:00 p.m.
Arrive at The Great Wall Sheraton Hotel

Tuesday, May 24

7:00-9:00 a.m.
Breakfast available at hotel (private)
Yuen Tai Restaurant, 21st floor

10:00 a.m.
Depart by bus from main entrance

10:30 a.m.
Arrive at Carpet Factory Number One
Tour and visit to showroom

11:45 a.m.
Depart by bus

12:00 p.m.
Luncheon
The American Ambassador’s Residence
Hosted by:
Mrs. Bette Bao Lord

10

Tuesday, May 24

2:00 p.m.
Luncheon concludes

Afternoon free

6:00 p.m.

Tentative:

Meeting with dinner’s guest of honor
Grand Ballroom, Mezzanine Level

6:30 p.m.
Reception and Dinner (informal)
Grand Ballroom
The Great Wall Sheraton Hotel
Hosted by:

Mr. and Mrs. Willard C. Butcher

8:30 p.m.
Dinner concludes

Wednesday, May 25

7:00-9:30 a.m.
Breakfast available at hotel (private)
Yuen Tai Restaurant, 21st floor

Tours of Beijing available;
please call or visit Hospitality Suite/Office
Room 1818

IAC trip concludes




DISCUSSION ITEMS FOR THE CHIEF OF STAFF

FROM: ED ROGERS

DATE: Tuesday, August 8, 1989 -- p.m.
SUBJECT JHS STAFF
1. Friday lunch with Tim— ot o . #S
Russert, w )
?? e 8
and @Wg-/ OK.Q./ Woly WITH W, H.
e
————
2.
3.
4.
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DISCUSSION ITEMS FOR THE CHIEF OF STAFF

FROM: ED ROGERS

Thursday, August 10, 1989

DATRE:
SUBJECT JHS STAFF
1. Review Thursday and
Friday Schedules
TAB A
2. Jim Burke photo-op? »////

Ed Rogers is really
doing a great job!

WHo 5 €D Rogeds ©

-

Mrs. Bush/Mayo

“[77— Now ,

Colin Powell-Rose
Garden event/ceremony?

oK.




DISCUSSION ITEMS FOR THE CHIEF OF STAFF

FROM: ED ROGERS

DATE:

Thursday, August 10 -- P.M.

SUBJECT

JHS

STAFF

1.

Possibility of having
a Briefing Room Press
Conference tomorrow?

v




DISCUSSION ITEMS FOR THE CHIEF OF STAFF

FROM: ED ROGERS
DATE: Friday, August 11, 1989

SUBJECT JHS

1. Review Friday and
Weekend Schedules

TAB A

2. Lunch with Tim Russert,
Rick Smith, Jim Lake
and Haley Barbour

TR s AN

(NBC interview will
come up)

3. JHS will speak with
Gov Baliles regarding
Education Summit. POTUS
may have to call also.

s /,dtiﬁaé v .
.J- e;‘]"\ﬁta 8,“'

5. Oeeecom /
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EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

August 12, 1989

THE DIRECTOR
MEMORANDUM FOR THE PRESIDENT

SUBJECT: Enrolled Bill H.R. 2847 - One-Year Extension of
Executive Exchange Program Voluntary Services Act
Sponsor - Rep. Sikorski (D) MN

Last Day for Action

August 18, 1989 - Friday

Purgose

Extends for one year a program which allows up~to ten private
sector executives annually to work for the Federal Government
while remaining on the payroll of their private employers.

Agency Recommendations

Office of Management and Budget Approval
President’s Commission on Executive
Exchange Approval

Office of Personnel Management Approval

Department of Justice No objection

Office of Government Ethics Disapproval
(Veto
message
attached)

Discussion

The President’s Commission on Executive Exchange (PCEE)
administers a permanent program to foster cooperation and
understanding between the Federal Government and the private
sector. The program provides for one- or two-year exchanges of
industry and Government personnel. The personnel who participate
in the exchange program receive their pay and benefits from the
organization to which they are assigned. Private sector
personnel assigned to the Government are considered Federal
employees during the period of their assignment.

A temporary exception to the normal exchange program was
authorized by the Executive Exchange Program Voluntary Services
Act of 1986 (Public Law 99-424). Under that law, up to ten
private sector executives a year may come to work for the
Government under an exchange assignment, and remain on their
company payrolls instead of being paid by the Government. This
experimental program, which began in FY 1987, expires on
September 30, 1989.



The General Accounting Office (GAO) in a report (B-233769) of
March 31, 1989, recommended that the voluntary services program
be made permanent and that more than ten private sector
executives a year be permitted to participate. GAO also found
that PCEE’s conflict-of-interest procedures appear to be adequate
for private sector executives.

H.R. 2847, which passed both Houses by voice vote, would
extend the temporary program for one more year, until
September 30, 1990.

Administration Position on Extension of Program

The PCEE originally proposed legislation to OMB to make the
voluntary services program permanent and to eliminate the
ten-person annual limit on the number of executives who could be
assigned from the private sector.

The Department of Justice, however, opposed the PCEE proposal
in a letter of May 15, 1989, to this Office. In part, the
Department opposed the proposal because it conflicted with
Administration ethics principles. Justice was particularly
concerned because the criminal conflict-of-interest statutes,
which it enforces, include a ban on receipt of compensation by
Federal employees from any source but the United States
Government. Justice also questioned the methodology used by GAO
in the aforementioned report to assess the conflict-of-interest
aspects of the program.

The Office of Government Ethics (OGE) and the White House
Counsel agreed with the Justice Department, and the PCEE proposal
was not cleared by this Office for submission to Congress. 1In a
June 2nd letter, the former PCEE Executive Director advised
Congress that the Administration did not support extension of the
temporary program.

Subsequently, this Office was advised that Governor Sununu,
in response to a request from the new PCEE Executive Director,
had agreed to support a one-year extension of the program. (We
note that this extension will prevent two individuals currently
assigned to the program from being affected adversely by its
termination on September 30, 1989.) The PCEE, with the
concurrence of this Office, then sent a letter on August 4th to
the Senate Governmental Affairs Committee stating that the
Administration supported H.R. 2847.

Agency Views

PCEE recommends approval of H.R. 2847, and notes that
Governor Sununu supports the one-year extension.

Office of Personnel Management (OPM) also recommends approval
of the enrolled bill. OPM states that, although it is aware of
the conflict-of-interest concerns that have been raised about the
program, it also recognizes the value of the program in
attracting private sector participants.

-



Justice reiterates the concerns previously described and
states that its position has not changed. The Department advises
that its objections are not based on a strictly legal or
constitutional perspective, but on the "apparent conflict with
the President’s proposed ethics legislation now pending before
Congress." Justice concludes, however, that it would not object
to the one-year extension authorized by H.R. 2847, in order to
determine whether the program can be revised to avoid the
conflict-of-interest problems that now exist.

OGE recommends that you veto H.R. 2847 on policy grounds and
has prepared a veto message, which is attached to its views
letter, for your consideration. The key points made in the
message are addressed below.

First, all executive branch employees are prohibited by a
criminal statute from receiving any supplementation to their
salaries as compensation for government service (the theory being
that executive branch employees serve only one master). Second,
this standard should not be lowered for full-time employees or
those who serve in the temporary program being extended by
H.R. 2847. Third, the complaint that government salaries are too
low for private sector employees to participate in the exchange
program is a problem not limited to this program, but one
experienced government-wide. Fourth, piecemeal exceptions to
fundamental ethics restrictions in order to address a
compensation issue are objectionable.

OGE recommends that you reconsider support for the one-year
extension, and veto H.R. 2847 "as not being consistent with the
strong and heretofore clear position" you have taken on ethics
matters.

Conclusion and Recommendation

Prior to the enrollment of H.R. 2847, the Congress was
advised that the Administration supported a one-year extension of
the temporary executive exchange program. As Justice points out
in its views letter, this additional year would permit a
determination on whether the program can be revised to avoid the
conflict-of-interest problems that now exist. In order to permit
this determination to be made, we join the PCEE and OPM in
recommending approval of H.R. 2847.

/W

Richard G. Darman
Director

Enclosures



DRAFT VETO MESSAGE

To the House of Representatives:

I am returning herewith without my approval H.R. 2847, a bill
to extend by one year a program under which the Government is
allowed to accept the services of 10 individuals from the private
sector in carrying out federal functions as participants in this
program while remaining on the payrolls of private companies. This
program, the President’s Executive Exchange Program, is an
important vehicle for allowing executives from the private sector
an opportunity to experience service within the government and to
allow government executives an opportunity to experience a year’s
service in the private sector, each to return to their respective’
employment with that experience. Such a program is a valuable
tool in creating an appreciation of the views, responsibilities
and experiences of one’s counterparts in government and the
private sector. That experience, however, should-not come at a
cost of lowering the standards required of individuals who carry
out federal functions, be they full time employees or those in
this program who serve in the government for only one year.
Presently, all executive branch employees are prohibited by a
criminal statute from receiving any supplementation to their
government salaries as compensation for government service. I
have sent legislation to Congress that would extend that coverage
to the 1legislative and Jjudicial branches. The concept that
government employees serve only one master 1is as important in
those branches as it is in the executive branch, and it is as
important within one office or program of the executive branch as
it is another.

This Executive Exchange Program is experiencing difficulties
in attracting participants from the private sector because the
government salaries that can be paid to these individuals for the
year that they participate in the program typically represents a
substantial cut from the salary they receive in the private
sector. That experience is not limited to this program, and I have
submitted recommendations to Congress that would address the very
serious difficulties that the Government is experiencing as a
whole because of the level of pay for its senior employees. While
I sympathize with the Program, I cannot support legislation that
provides piecemeal exceptions to fundamental ethics restrictions
on order to address a compensation issue. Lack of adequate
compensation is not an excuse for weakening a fundamental conflict
of interest requirement.

I call upon Congress to work with me to address the issue of
adequate compensation for government service so that important and
vital programs of this government do not suffer from an inability
to attract the most qualified individuals to carry them out.
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August 11, 1989

MEMORANDUM

TO: Honorable John Sununu
Chief of staff for The President

FROM: Paul D. CoverdelﬁééS}Z?f:—
Director, United tes Peace Corps

RE: Hungary Update

Since the President's announcement in Budapest that the
United States Peace Corps will send Volunteers to teach
English in Hungary, the program has generated tremendous
interest both in Hungary and the United States. Here is s
brief update:

* The number of individuals requesting information about
staff and Volunteer positions has been exceptionally large -
even greater than what we experienced with China.

‘ %* The Peace Corps programming team will be in Hungary by
mid-September. '

%+ A private donation will fund a bi-national symposium to
bring together experts in the field of English education in
Hungary.

* In a recent meeting, the Hungarian Secretary fer Labor
and Wages promised financial support for our Volunteers.

* We now believe a small pilet group could arrive in
Hungary this winter to be followed next summer by about 60
Volunteers.

PDC/ml1l

1990 K Street, N.W., Washington, D.C. 20526
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J oke falls flat |
at Pacific

im Summit

Soviet and Chinese delegates
not amused by U. S ofﬁmal

By Ron Redmond 8’/7/%

P-1 Pacific Rim Correspondent

A senior U.S. official managed to embarrass
Pacific Summit organizers and offend the Soviet
and Chinese delegations yesterday with a joke
about Soviet women and a harsh attack on
Marxism.

Fred M. Zeder II, head of the government’s
Overseas Private Investment Corp., made the
comments in a speech that left organizers red-
faced and many foreign delegates shaking their
heads in embarrassment.

Zeder, 68, was the first speaker on the second
and last day of the $1 million summit, the
centerpiece of the state’s Centennial celebration.
He was appointed to head OPIC by President
Bush earlier this year.

Zeder began his address with a joke in which
China’s late Chairman Mao Zedong is asked by a
foreign journalist what “might have happened if
Lee Harvey Oswald had assassinated Khrushchev
rather than President Kennedy.”

Mimicking a stereotypical Chinese accent,

er said Mao replied: “Only one thing certain.

istotle Onassis would not have married Mrs.
Khrushchev.”

Few listeners were amused, delegates said.

“It was only a joke, but I don’t like the joke,”
said Lu Zu-wen, commercial consul for the
Chinese Consulate in San Francisco, when asked
later about Zeder’s comments. “He’s a joker. I
don’t know what his purpose was.”

Soviet delegate Vyacheslav Zilanov drew ap-
plause from other participants at a later forum
when he criticized Zeder’s remarks, particularly
his harsh attack on Marxism.

“I don’t agree with some of the opinions put
forward by Zeder in his morning speech,” Zilanov
said. “I don't feel this Pacific Summit is the right
place to discuss Marxist-Leninist theory and its
position right now.”

Zeder, whose agency provides U.S. investors
overseas with political risk insurance, loan guaran-
tees and other assistance, accused the Soviets of
#marching into Poland, Hungary and Yugoslavia,”
of “bringing Castro’s Cuban mercenaries into
Nicaragua, Angola and Ethiopia,” and of spread-

See JOKE, Page A4

Joke: Zeder’s speech leaves
many feeling uncomfortable

From Page 1

ing Marxism “every place in the
world.”

“Everyone who has tried that
Marxist-Leninist form of economy
and ideology are now openly
admitting that their system was a
dismal failure,” Zeder said. “To-
day, they are all talking and
taking steps to embrace the con-
cept of capitalism, f-ee enterprise,
privatization. . . .”

Zeder described how shortly
after World War II he was ap-
proached by a German business-
man who introduced himself and
then said, “I never was a Nazi”
while giving a Nazi-style salute.

“Now every place I go in the
world, people said, ‘I never was a
socialist.” You know, they all want
to get on the privatization band-
wagon.”

Zeder’s speech received only
scattered applause and left many
participants clearly uncomfort-
able.

“It was occasion for some
head-shaking by both U.S. and
international participants,” said a
summit official who requested
anonymity. “The speech was en-
tertaining, but not 100 percent
edifying.”

One official said Zeder had
actually toned down his speech
from an earlier draft that he
submitted to organizers for com-
ment Monday night.

“You think this one was bad,
you should have seen what he was
going to say,” the official said,
adding that the speech had been

heavily edited.

John Anderson, director of the
State Department of Trade and
Economic Development and
chairman of the summit organiz-
ing committee, acknowledged that
Zeder’s initial draft had been
toned down after officials felt

“some points of the speech ought
to be remov

Anderson dld, not elaborate on
the contents of the earlier draft,
but said “we were looking at
something that could have blown
the conference up.”

Zeder got into trouble when he
strayed from his revised speech to
make the Mao joke, Anderson
said.

“But I'm confident he didn't
intend to cause embarrassment,”
Anderson said, adding that Zeder
had earlier been under the im-
pression he was addressing a
business group rather than for-
eign policy makers.

“It was not well received, but
the affected delegations dealt with
it with some humor and diploma-
cy.’,

Anderson said summit orga-
nizers had employed a careful
screening process when inviting
speakers. He said Zeder was
among those invited, but “I don’t
know who invited him.”

Zeder left town shortly after
the speech and was not available
for comment.

Today, the summit is breaking
up into four symposia studying
forestry, fisheries, agriculture and
technology in Tacoma, Belling-
ham, Yakima and the Tri-Cities.
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