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THE WHITE HOUSE

WASHINGTON

July 1, 1992

MEMORANDUM FOR TIMOTHY J. McBRIDE
FROM: SAMUEL K. SKINNER
SUBJECT: CONVENTION

Please discuss the enclosed memo with the Campaign and get their thoughts. It
does sound like an interesting idea.




June 26, 1992

To: Bob Teeter and Sam Skinner.

Next week please discuss with me Tommy Thompson's suggestion
about taking a train to the Convention. it might be a shorter
ride than he suggests.

The idea has some appeal. USSS will raise hell, but if the idea“
has appeal that can be resolved.

GB

4

\K\ FROM THE PRESIDENT



TOMMY G. THOMPSON
GOVERNOR
STATE OF WISCONSIN

June 25, 1992

The Honorable George Bush
President

The White House
Washington, D.C. 20500

Dear Mr. President:

Thanks to you I have had the privilege of attending
numerous White House events. Today’s, was by far,
the finest. You were outstanding! You can’t lose
when you’re talking about education and empowerment.

Choice is the linchpin in restructuring our
educational system, and I thank you for highlighting
our Milwaukee program.

On another note, I visited with Eddie Mahe the other
day to discuss how we can be helpful to your re-
election. I am a firm believer in letting George
Bush, be George Bush. I am convinced that you need
to be out among the people where you really shine.

Eddie and I agree that one way to accomplish this
wou be to have you take a train ride from

hington, D.C. to Houston four or five days before
the conventicn. If you were to do so, stopping
along the way to "listen to the American people'",
you would arrive at the convention atop an

unstoppable wave of PR.

There is nothing that I would like better, than for
the United States to truly see the man that I
respect, love, and admire.

Your fr7end,

/
OMMY G. TH SON
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ROBERT H. MICHEL e H-232, THE CAPITOL
18TH DISTRICT, ILLINOIS WASHINGTON, DC 20515
225-0600

Office of the Republican Leader

United States Bouse of Representatives
W@Washington, BE 20515

July 1, 1992

Honorable Sam Skinner
Chief of Staff

The White House
Washington, D.C. 20500

Dear Sam:

This will serve as a follow-up to my phone conversations with
you and Ron Brown relative to the absolute urgency of finding a way to
have my constituent, Sam Rothberg, 4739 Grandview Drive, Peoria, IL
61614 appointed to the U.S. Holocaust Memorial Commission. Ron
has an extensive curriculum vitae for Mr. Rothberg and I just cannot
afford to have this matter fall through the cracks.

Hope we can get this accomplished in the foreseeable future, for
as I said, it's of utmost importance to me, but moreover, there can be
no one better than Sam Rothberg to serve on this Commission. He has

earned it.
Sincerely yours,
_‘  //, Z K” "
iw _Robert H. Michel
Republican Leader
RHM:sy

CC: Ron Brown
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Brent:

Attached is a letter from Bob Dornan.

matters.

Are there any openings?

Dornan a.s.a.p.

FROM: PHILLIP BRADY

He wants to be on Amb. Toon's commission investigating POW/MIA

I am very close to Dornan. I cannot see any down-side except it
might open the door to other Congressional requests.

Please check into this and let me know so I can reply to Bob

e FrROM THE PRESIDENT

R e T

THE WHITE HOUSE
WASHINGTON

N33S SVH 434

Date: 7/2/92

Chief of Staff )

Assistant to the President
and Staff Secretary

Kl Information
O Action

O Let’s Discuss




Congress of the Vinited States
House of Representatives

Robert R.Dornan

CALIFORNIA July 1, 1992

The President
The White House
Washington, D.C. 20500

Dear Mr. President:

I am writing to ask you for a very, very, personal
assignment.

As you may know, I have been involved in the POW/MIA
issue longer than literally anyone else in Washington -
since May of 1965 when my oldest son’s Godfather, Captain
David Hrdlicka, was the second U.S. pilot shot down over
Laos. Since then I have committed a considerable amount
of time, world travel, money, and energy investigating
the question of what happened to our missing heroes.

For instance, the POW/MIA bracelet (5 to 6 million to
date) originated on my television show, February 7, 1970.
I have circled the globe, again literally, with wives and
mothers of the Missing-In-Action.

Given my personal history, I know that I would make
a valuable addition to the U.S.-Russia Joint Commission
on POWs, ably headed by Ambassador Malcolm Toon. I know
this agonizing mission of searching into the fate of
Americans from World War II up through the Vietnam
conflict who may have been imprisoned in the the former
Soviet Union has your personal highest priority. I
therefore respectfully request that you appoint me to be
a member of that commission. This issue means so much to
me and my family that I implore you to make me your own
"special" representative on this prestigious group.

This appointment to the Joint Commission would be an
unparalled honor because I feel a special obligation to
our Vietnam missing. (I’ll explain why in private.) I
would not ask with such fervor otherwise. If there is
any way this can be done I am deeply grateful. On
matters such as this you are "the Boss."

Best regards,

S Mory Mafsihin smys ZU/ be on He

5'w~/-a 74,)4: frrsH Tean” Exoellenr
Zag RAPENING MYy faa;.: — wvand Founsi/s.



7 J i) R THE WHITE HOUSE
s )

WASHINGTON

July 2, 1992 200L?2 P3: 39

MEMORANDUM FOR THE PRESIDENT

FROM: C. BOYDEN GRA\M’V\
SUBJECT: Follow-up on Line-Item Veto

Following up on our conversation this morning, attached is another graphic description
of the ballooning of the Federal deficit after the President's impoundment authority
was taken away in 1974.

As you suggested, linking the legislative branch appropriations bill with a serious push
for the legislative line-item veto might provoke Congress to try retaliating against the
White House budget. Such assaults, however, are beginning to happen anyway. For
example, as you discussed with the House Republicans this morning, the House voted
236-183 for the Skaggs Amendment cutting off funds for the Competitiveness Council.

The Democrats seem to recognize that they cannot win this kind of fight against your
veto: The Wall Street Journal reports that Rep. Skaggs "acknowledges he hasn't the
votes to override a veto" and the New York Times reports that Sen. DeConcini does
not plan to include a rider aimed at the Competitiveness Council in the Senate bill.

Although a fight over the line-item veto and the legislative branch appropriations bill
would be regarded as a more serious challenge by the Democrats, it should also be
easier to hold your veto strength. The key is public perception and your longstanding
position is supported even by Clinton and Perot.
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THE WHITE HOUSE

WASHINGTON

July 2, 1992 2J0 2 P3:139

MEMORANDUM FOR THE PRESIDENT

FROM: C. BOYDEN GRAY(‘ﬂ’l/\
SUBJECT: Follow-up on Line-Item Veto

Following up on our conversation this morning, attached is another graphic description
of the ballooning of the Federal deficit after the President's impoundment authority
was taken away in 1974,

As you suggested, linking the legislative branch appropriations bill with a serious push
for the legislative line-item veto might provoke Congress to try retaliating against the
White House budget. Such assaults, however, are beginning to happen anyway. For

example, as you discussed with the House Republicans this morning, the House voted
236-183 for the Skaggs Amendment cutting off funds for the Competitiveness Council.

The Democrats seem to recognize that they cannot win this kind of fight against your
veto: The Wall Street Journal reports that Rep. Skaggs "acknowledges he hasn't the
votes to override a veto" and the New York Times reports that Sen. DeConcini does
not plan to include a rider aimed at the Competitiveness Council in the Senate bill.

Although a fight over the line-item veto and the legislative branch appropriations bill
would be regarded as a more serious challenge by the Democrats, it should also be

easier to hold your veto strength. The key is public perception and your longstanding
position is supported even by Clinton and Perot.

Attachment
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FROM: CONSTANCE HORNER
Assistant to the President and
Director of Presidential Per

2nd Floor, West Wing, x7060



JACK M. WEBB
5847 San Felipe, Suite 2300
Houston, TX 77057
(713) 780-8007

May 12, 1992 // Or—y"" | \

. A SN ~
DERSONAL & CONFIDENTIAL fr“’ (V)v' ~ M\
Mr. Sam Skinner (/\“c:ﬁ\ .
White House ~ 1 \”,ﬁifa '
Chief of Staff M N
1600 Pennsylvania Avenue, N.W. /L~S> g N~

~ PO
Washington, D.C. 20500 \~£249 Qm ~¢r:
Dear Sam: Y ( “

Having worked on behalf of President Bush for several decades, I am extremely
interested in his re-election and at the moment am concerned about the
political situation, particularly in Texas.

During the past thirty years, I have had the opportunity to represent many
“prominent individuals such as Bunker Hunt, 'T. Boone Pickens, Bob. Abboud,
George Brown and others. I work well with people and at one time in my career
I managed over 500 employees. If you have a vacant position on your staff and
could use my assistance, please keep me in mind. For references, you could
contact Henson Moore or Ron Kaufman.

Very truly yours,

M

Jack M. Webb

JMW/kg

7PJ¥S. As an alternative, perhaps I could assist in international advance work.
I have worked in many countries and have done advance work in the past.

cC: Henson Moore
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called Mr. Stein. Passed on the President's
thanks for the fax and told him the
documentary is being considered. He was
thrilled that I called and truly believes

it is a great idea and has much trust in
Abba Eban. Highly recommends the taping.

(note: Mr. Stein asked when the President
gets back into town. Told him not till
July 20. He will call back then to see
what the schedule looks like, but would
like to have 15 minutes sometime in the
near future. He'll come to Washington.)

Robin MacLean



JACOB STEIN
15 Winfield Terrace
Great Neck,N.Y. 11023

July 1, 1892
President George Bush
The White House
Washington, D.C. 20500

Dear Mr. President,
Dear Georgs,

I enjoyed the opportunity to be with you at
the D’'Amato fund raiser yesterday. Your message was strong,
coherent and very well received.

Abba Eban, who has served as Foreign Minister
and Ambassador of Israel for many years is completing a five
hour historic documentary on Israel from the declaration of
the State in 1948 to today. HBe has film clips of Presidents
Truman and Johnson and live on camera statements by
Presidents Nixon and Carter.

He is using some of the remarks you made in
your address to the Arab-Israeli negotiating teams in Madrid.
and would like to end the documentary with a one or two
minute on camera statement, which he would present against
the background of your efforts to repeal the Zionism Racism
resolution, your support for Israels security, and the
hig}orio bringing the Israelis and the Arabs to the peace
table.

The program will be aired after the November
election, but will be previewed by many of the Jewish
organizations before election. The current change in Israels
government provides the climate for the Bush adminstration to
take credit in a dignified way for its support for Jewish
immigration, financial and military aid, and express the
shared hopes for a real peace.

Please consider this. It is right that the
part that you have played in Israels history be set forth.

The new Government of Yitzhak Rabin is now
being formed and will create an environment which will be of
great help during our campaign. The tensions will disappear
and relations with Israel will return to normal. My life
campaigning for George Bush will be a little easier.

Have a successful trip to Poland and Finland.
Jean joins in sending warmest greetings to Barabara.

Written in




Tuesday

Brent:
"Jr." sent me this.

I think it might be worth doing. Please advise or if you think it
is a plus please follow up with Eli Jacobs or have Marlin do so.

I have known Eban over the years. He was Fonmin Israel when I was
at U>N>

If this piece is as respresented should be a plus.

GB

K FROM THE PRESIDENT J
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Tot George W. Bush

From: Eli 8. Jacobs

A naticnal television series which will narrate the story
of the Middle East and especially of Igrael sinca World war II ie
baing prapared by former Israel Poreign Minister Abba Eban for
broadcast this fall. The relationship between the United Statas
and Israel will figure very prominently. Eban’s last series waa

‘watched by a oumulative audience of 50 million Anericans in three

nationwide brosdcasts. Eban would like to eithar interview The
Prasident or have The Praesident tape a statement which would be
incorporated in the series. ,

. One of the highlights of tha series will be a recorded
£iln with President Truman explaining vhy he decided to revognize
Israel as goon as it was established in May 1948, There are also
interviews wvith former Presidents Nixen and Caxter concerning
decisions that they took and attitudes that they expressed when in
office.  Former President Lyndon B. Johnson aggoarc in the 2ilm,
:onrerrtnq with Eban before the outbreak of ¢ 8ix Day War in

967,

The pregent text includes the closing Presidential speech
at the Madriq Conference earlier this year, but this does not
allude specifically to Israel as do the yéharks of Truman, Johnson,
Nixon and Carter.

(

Eban wishes to make olear on £ilm that the period between
1989 and 1992 was what he calls "a golden year*® in the flov of
strength to Israel from the United States. Tha gcope of aid was
greater than in any former adnministration and, in addition, the
current administration initiated the annulment of the anti-Zionist
resolution, assisted the imnigration of Jews from the former USSR
and Bthiopia and inaugurated a peace process which brought Israel
and the Arab nations into diract negotiation for tha first tims.
Eban would ask The President to explain the reasons that led to
thase decisions and the prospect ror continued cooperaticn in the
future, Eban will explain that this is a versstila and
constructive record in which all true friends of Israel in America
can rightly take pride. :

The premiere prasentation of this series will ba made to
leaders of the Jewish community in late Octobsr and it should, in
Eban’s opinion, eliminate the mistaken idea that there is gone
serious tension in the relationship,

— e e - = s



ecommend d

Support Sale of F-15s to
Saudi Arabia

This Will:

e Maintain U.S. Jobs

e Preserve U.S. Aerospace industrial
Base

e Continue Positive Impact on Trade
Imbalance

e Support Peace and Stability in the
Middle East

e Maintain a Positive U.S. / Saudi Relationship
and Access to a Valuable Market

For The ™ ¢ .,
Air Defense 7%
of Saudi Arabia




A Middle East Ally Wants
72 F-15s . . . But Will Buy
from Europe| if Refused . ..

\ Tornados /

Offensive
CGapability

Defensive
Capability

e o o Opportunity the U.S. Lost to Europe in 1986

e Al Yamamah Arms Sale and Support Contract Worth $29B:
100 Tornados, 90 Hawks, 80 Helicopters, Training, Construction

Created Thousands of European Jobs
Damaged U.S. Competitiveness

Loss of U.S. Jobs and Regional Influence

Should the U.S. Make the

Same Mistake Again?




, Impact of No Vote on Saudi Arabian
F-15 Request

Tornado IDS - A Long-Range Offensive
Strike Aircraft

¢ Terminate F-15 Production Line in 1994:
40,000 U.S. Aerospace Jobs Affected

e Damage U.S. Economy/Balance of Trade

e U.S. Influence and Control In Middle East

¢ Close the Door to U.S. for Future

Middle East
Defense Orders £

¢ Save Tornado Production Line

¢ Save Thousands of European Jobs

¢ Strengthen European Competitiveness

¢ Help UK., Germany, Italy Penetrate Middle
East Market Further

* Help Fund European Fighter Aircraft
Development and Further Competition



o

enefits uf r-lv dale

40,000 Aerospace Jobs
2,070 F-15 Suppliers in 45 States

[ States with F-15 Suppliers

3 @~ = Economic Impact:
el B e —<5 o $13B Income Potential
~ e« Benefits Economy of 45 States
and 344 Congressional Districts
. * 40,000 Near Term Aerospace Jobs
B . "~ 350,000 Man Years of Employment
Seculltv lmpact: * Tax Revenues of $3B
e Strengthen Saudi Arabian Self ¢ Prevents Termination of F-15
Defense Capability Production Line
e Reduce U.S. Defense Burden in * Maintains U.S. Aerospace
Middle East Industrial Base
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B5/20.92 14:38 EPA, REGION S, 0ORA Be2

UNITED STATES ENVIRONMENTAL PROTECTION AGENCY

REQION IX
75 Hawthorne Street
Sen Francisco, CA 84105-3001

OFFICE OF THE
- REGIONAL ADMINIBTRATOR

May 20, 1992

MEMORANDUM
SUBJECT: EPA Assistance in the Los Angeles Recovery Effort

FROM: Danisl W. McGovern
Regional Administrator

TO: Gorden L. Binder
Chief of Staff
Office of the Administrator
(A-100)

EPA Region 8 has been actively following the civil disturbance recovery
operations in the City and County of Los Angeles, California. We are
representsed on the Interagaency Alliance chaired by the Los Angsles
Environmental Affairs Department, which was formed to evaluate and expedite
the safe and efficlent cleanup of the damaged areas.

On May 5 we met with more than twenty Federal, State, regional and
local government agencies to tackle the most urgent issues: hazardous waste
assessment and disposal, public and worker health and safety, and public
notification and communication. It was agreed that the Los Angeles City Fire
Department would take the lead for hazardous material inventories. Once the
initial screen was complets, site cleanup would be assigned to appropriate
agencies depending upon the type and quantity of wasle. The most serious
sites would be routed to EPA for response. The day we first discussed this
matter, | contacted Lillian Kawasaki, General Manager, Environmental Affairs
Department, of Mayor Bradiey's Office and assured her of our full support.

Printed on Recycled Paper



A5,28-92 14:38 EPA, REGION S, ORA Be3

. 2.

Our Emergency Respense Sactlon mainains daily communication with
Wayne Tsuda of the Environmental Affairs Department to monitor the progress
of investigations and cleanup activities. Approximately 1000 potentially
hazardous fire sites have been assessed, with 170 of those Identified requiring
some level of waste removal., The magnitude and severity of these sites
appears 10 be minimal, and wall within the capabllity of the local agencies to
manage. The waste removals will be conducted by Los Angeles County Health
and Los Angeles Fire Department using local, State and Federal (FEMA)
funding. To date, there have been no sites identified that are serious enough to
have required the local or state governments to seek direct EPA assistance.

Local and State regulatory agencles will arrange for exemptions and
variances that may be appropriate for RCRA genarator and permitting
procedures at Ieast as far as they apply to non-hazardous and small quantity
sites. No EPA action has been requested as yet on this subject either, but we
stand ready to expedite the regulatory process as much as possible.

We will continue to monitor the assessment and cleanup activities, and 1o
provide technical assistance as it Is requested. If you have any questions, feel
free to contact me or Terry Brubaker, Chlef, Emergency Response Section
(415/744-2293).



THE WHITE HOUSE
WASHINGTON

Date: July 6, 1992
FOR: SAMUEL K. SKINNER
FROM: PHILLIP BRADY
Assistant to the President
and Staff Secretary
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The Chief of Staff wou)d like
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t your convenience
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THE WHITE HOUSE

WASHINGTON
June 19, 1992

e

TZ 2CUie2 Al 30
MEMORANDUM FOR THE PRESIDEN

FROM: C. BOYDEN G d
SUBJECT: Suspension of the Davis-Bacon Act

To help the cities, one action you could take unilaterally would be to suspend the
Davis-Bacon Act, a 1931 statute that inflates the cost of Federal construction projects,
inhibits job creation, and hurts minorities. Taking this step would fit in well with
your regulatory moratorium and could provide you with some useful leverage for
advancing your urban legislative initiatives.

Davis-Bacon requires contractors to pay "prevailing wages" on Federal construction
projects. In practice, this has meant that union scale wages must usually be paid,
thereby eliminating contractors' incentives to use non-union labor. There is strong
evidence that this statute was designed to protect white workers from what one
supporter called "cheap colored labor ... that is in competition with white labor
throughout the country." There is also evidence that Davis-Bacon continues to have a
disproportionate adverse impact on minority workers and contractors today. Because
the Labor Department apparently does not collect the relevant statistics, such
evidence has remained largely anecdotal, but I have no reason to doubt that Davis-
Bacon has frozen minorities out of the competition for Federal contracts.

Davis-Bacon is indefensible. Indeed, this statute is the only major Federal program I
know of that has repeatedly been subjected to the same withering critique by the
editorial pages of both the Wall Street Journal and the New York Times. Were it not
for Davis-Bacon, the money now available for Federal projects could accomplish more
construction and employ more people. The Act is nothing but a wasteful and unfair
subsidy to unions, and it survives only because of their political influence.

The President is authorized by law to suspend Davis-Bacon during a "national
emergency." President Roosevelt briefly invoked this provision because of confusion
created by apparent conflicts between Davis-Bacon and a different New Deal wage-
fixing scheme. President Nixon also suspended the Act for a brief period as part of
his response to inflationary wage settlements in the construction industry.

Legally, the President has considerable discretion to determine what constitutes a
"national emergency" (although such a declaration would almost certainly trigger a
challenge in the courts). If you take this step, OMB conservatively estimates that first
year savings will be at least $600 million, which could translate into the creation of
5,600 new jobs. Using a less conservative, but easily defensible estimate of Federal
construction activity, and assuming that Congress will otherwise prevent
implementation of the "helpers regulation," which seems finally to be going into effect
now after several years of delay (including a one year period during which



implementation of the regulation was expressly forbidden by an appropriations rider),
OMB indicates that more than 20,000 jobs may be created annually by the suspension
of Davis-Bacon. The Labor Department has offered estimates that go much higher.

Suspending Davis-Bacon would anger the unions and their congressional allies. One
argument they may use is that if there is a Davis-Bacon "emergency,” then surely
there must be an "emergency" for purposes of the Budget Enforcement Act.
Specifically, it will be argued that if the need for job creation justifies an emergency
under the Davis-Bacon Act, the same need justifies an emergency designation under
the Budget Enforcement Act for urban aid jobs programs.

Legally, there is no relation between the two kinds of "emergency." Logically, it is
easy to distinguish the two since suspending Davis-Bacon saves the Government
money, while exceeding the limits in the budget agreement does just the opposite.
Politically, I would hope that we can make the case that creating jobs by taking steps
that save taxpayer dollars is exactly the sort of thing we should be doing as an
alternative to bust-the-budget Democrat proposals.

I believe that the most serious issue is the timing of a suspension in relation to events
in Congress. One option would be to suspend Davis-Bacon in the context of
negotiations over legislation to aid the cities. Along with your announcement of the

suspension, you could also announce that you will lift the suspension as soon as
Congress passes an acceptable job creation bill such as your enterprise zone proposal.

A second option, which is less bold, would be to suspend Davis-Bacon if Congress
presents you with another appropriations bill that contains a rider forbidding
implementation of the helper regulation. This would at least enab'e us to preserve
the hard-won gains we've achieved through your regulatory relief effort on the helpers
regulation.

RECOMMENDATION

I recommend that you direct your staff to prepare the documents that will be
necessary in order to suspend the Davis-Bacon Act at an appropriate moment.

I understand from the Vice President's staff that he is generally supportive of
suspending Davis-Bacon, as is Michael Boskin. OMB has expressed a concern that a
Davis-Bacon emergency will create pressure for designating an emergency under the
budget agreement for an expensive urban aid program.

_\/ Approve f/"”‘/’:’ r T JJ A OVE
~ 'ﬁwt l >
_____ Disapprove 7/0»/)7 ﬁ?‘WM’{ W

Let's discuss
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WASHINGTON
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MEMORANDUM FOR THE PRESIDEN

FROM: C. BOYDEN G d

SUBJECT: Suspension of the Davis-Bacon Act

To help the cities, one action you could take unilaterally would be to suspend the
Davis-Bacon Act, a 1931 statute that inflates the cost of Federal construction projects,
inhibits job creation, and hurts minorities. Taking this step would fit in well with
your regulatory moratorium and could provide you with some useful leverage for
advancing your urban legislative initiatives.

Davis-Bacon requires contractors to pay "prevailing wages" on Federal construction
projects. In practice, this has meant that union scale wages must usually be paid,
thereby eliminating contractors' incentives to use non-union labor. There is strong
evidence that this statute was designed to protect white workers from what one
supporter called "cheap colored labor ... that is in competition with white labor
throughout the country." There is also evidence that Davis-Bacon continues to have a
disproportionate adverse impact on minority workers and contractors today. Because
the Labor Department apparently does not collect the relevant statistics, such
evidence has remained largely anecdotal, but I have no reason to doubt that Davis-
Bacon has frozen minorities out of the competition for Federal contracts.

Davis-Bacon is indefensible. Indeed, this statute is the only major Federal program I
know of that has repeatedly been subjected to the same withering critique by the
editorial pages of both the Wall Street Journal and the New Yorx Times. Were it not
for Davis-Bacon, the money now available for Federal projects could accomplish more
construction and employ more people. The Act is nothing but a wasteful and unfair
subsidy to unions, and it survives only because of their political influence.

The President is authorized by law to suspend Davis-Bacon during a "national
emergency." President Roosevelt briefly invoked this provision because of confusion
created by apparent conflicts between Davis-Bacon and a different New Deal wage-
fixing scheme. President Nixon also suspended the Act for a brief period as part of
his response to inflationary wage settlements in the construction industry.

Legally, the President has considerable discretion to determine what constitutes a
"national emergency" (although such a declaration would almost certainly trigger a
challenge in the courts). If you take this step, OMB conservatively estimates that first
year savings will be at least $600 million, which could translate into the creation of
5,600 new jobs. Using a less conservative, but easily defensible estimate of Federal
construction activity, and assuming that Congress will otherwise prevent
implementation of the "helpers regulation,” which seems finally to be going into effect
now after several years of delay (including a one year period during which



implementation of the regulation was expressly forbidden by an appropriations nder)
OMB indicates that more than 20,000 jobs may be created annually by the suspension
of Davis-Bacon. The Labor Department has offered estimates that go much higher.

Suspending Davis-Bacon would anger the unions and their congressional allies. One
argument they may use is that if there is a Davis-Bacon "emergency," then surely
there must be an "emergency" for purposes of the Budget Enforcement Act.
Specifically, it will be argued that if the need for job creation justifies an emergency
under the Davis-Bacon Act, the same need justifies an emergency designation under
the Budget Enforcement Act for urban aid jobs programs.

Legally, there is no relation between the two kinds of "emergency." Logically, it is
easy to distinguish the two since suspending Davis-Bacon saves the Government
money, while exceeding the limits in the budget agreement does just the opposite.
Politically, I would hope that we can make the case that creating jobs by taking steps
that save taxpayer dollars is exactly the sort of thing we should be doing as an
alternative to bust-the-budget Democrat proposals.

I believe that the most serious issue is the timing of a suspension in relation to events
in Congress. One option would be to suspend Davis-Bacon in the context of
negotiations over legislation to aid the cities. Along with your announcement of the

suspension, you could also announce that you will lift the §g§p§gslgn as soon as
Congress passes an acceptable job creation bill such as your enterprise zone proposal,

A second option, which is less bold, would be to suspend Davis-Bacon if Congress
presents you with another appropriations bill that contains a rider forbidding
implementation of the helper regulation. This would at least enab'e us to preserve
the hard-won gains we've achieved through your regulatory relief effort on the helpers
regulation.

RECOMMENDATION

I recommend that you direct your staff to prepare the documents that will be
necessary in order to suspend the Davis-Bacon Act at an appropriate moment.

I understand from the Vice President's staff that he is generally supportive of
suspending Davis-Bacon, as is Michael Boskin. OMB has expressed a concern that a
Davis-Bacon emergency will create pressure for designating an emergency under the
budget agreement for an expensive urban aid program.
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COUNCIL OF ECONOMIC ADVISERS

e o WASHINGTON, D.C. 20500 m
THE CHAIRMAN // 0
July 22, 1992

MEMORANDUM FOR SAMUEL K. SKINNER W’O&""
P 2

FROM:  Michael J. Boskin /7 ke : e

SUBJECT: Suggested List of Outside Economists for Meeting on August 4. W Q

The much discussed, oft-delayed meeting with outside economists appears to
be possible on August 4. The format we have in mind is a meeting with several
members of the Administration’s economic team for an in-depth discussion, then the
President joining us afterwards starting with a quick summary from one of the
outside participants, we would then have a half-hour to hour discussion of the
economy and economic policy. I have trimmed down the list recommended by Bob
Mosbacher to eliminate people who are deemed likely to cause problems or not be
willing to go out and help by writing OP-ED, etc.

Since I will see several of these people this weekend and Bob Mosbacher has
twice asked them to hold dates which have passed by without them being notified, it

would be very useful to have a final decision on this tomorrow. (/\~ ©e ’{'D %) |

Martin Anderson, Hoover Institution (Reagan Domestic Policy Advisor)

|
Paul W. McCracken, University of Michigan (Nixon’s CEA Chairman)
~James—C—Mhitter (former-Reagan-Budget-Director/Deregulator)

|

G StTtz—STaRford-Uni /L oot
(former-Budget Director; Labor, Treasury & State—Secretary)—
Milton Friedman, Hoover Institution (Conservative Economist, Nobel Laureate) \

Murray Weidenbaum, University of Washington, St. Louis (Reagan’s CEA |
Chairman) ‘

Martin Feldstein, Harvard University (Reagan’s CEA Chairman) |
(very helpful to Bush in 1980 and 1988)

John Taylor, Stanford University (former CEA Member; actively assisting
campaign currently)

Walter Wriston (not an economist, but former Chairman of Reagan’s
Economic Policy Advisory Board)



THE WHITE HOUSE
WASHINGTON
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NOTE FOR:  SAMUEL K. W%@ St
N

The President has reviewed the attached, and it is
forwarded to you for your:

Information O

Action X

Thank you. PHILLIP D. BRADY
Assistant to the President
and Staff Secretary
(x2702)

ce: Brent Scowcroft



. Attachment B

Presidential Log of Selected Congressional Mail

Week of June 26, 1992 - July 2, 1992 7342
Member Subject Comments Lr/\[/
Rep. Howard Wolpe Express concern about the status of %
(D-MI) constitutional negotiations in South Africa now '
also signed by 177 others that the African National Congress has ‘(
#335641 withdrawn from the negotiations because of the XMV
Boipatong massacre. Are concerned about the Q) 7
National Party's insistence on rules that would g
effectively maintain an undemocratic minority : ’
veto over any changes in the South African hf}(
political system. Urge you to both convey to N
de Klerk our government's thoughts on the \N’X
inadequacy of the South African government's \j) Ry
response to the ongoing violence, and to keep -~ A3
sanctions in place. ' 0/ P
' v
Rep. Jim Ramstad Express interest about the new information A ))’/ /
(R-MN) about American POW/MIA's that has been kN /
also signed by 24 others  provided by Boris Yelsin. Request that you
#335852 ask Secretary Cheney to declassify all relevant /

documents held by the Department of Defense.  /
"The families of POW/MIA's deserve to know

if American officials knew about the existence

of POW's in the Soviet Union and, if so, why /
the public was not informed."

Rep. Lamar Smith Expresses his opposition to the FY93
(R-TX) Legislative Branch Appropriations bill as passed
#335392 by the House. "For the first time in memory,

the House leadership closed down amendments
to its own appropriation bill. American
taxpayers have a direct interest in the spending
in that bill. When their elected representatives
are not allowed to amend it, then the President
should take the extraordinary action of
interceding through the exercise of the veto to
hold the Congressional leadership accountable."

Sen. Jesse Helms Suggests that Aleksandr Solzhenitsyn be invited
(R-NC) - to visit you at the White House as a tribute to

#335073 Russia, to the United States, and to
¢ Solzhenitsyn's great contributions to our
respective nations and the world. "As
democracy finally emerges in Russia,
Solzhenitsyn may soon return to his homeland.
Nevertheless, the years he has spent in America
should be celebrated before he leaves."
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WASHINGTON

July 6, 1992

MEMORANDUM FOR THE CHIEF OF STAFF

FROM: BRENT SCOWCROFT 67

SUBJECT : Jobs Issues

You requested our views on the memo from Richard Richards
regarding the jobs angle of two pending arms sales -- F-15s for
Saudi Arabia and aircraft for Taiwan.

The F-15 sale is still under review. The jobs issue and the
health of the U.S. aerospace industry are important reasons to go
forward with the deal as is the Saudi need for additional
advanced aircraft for deterrence and defense vis a vis Iraqg and
Iran. Obviously, such a sale must be carried out in a manner
which does not adversely affect Israel’s qualitative edge over
its potential adversaries (and Saudi Arabia’s strong support for
the peace process helps tremendotisly in this area). We also have
to assess any sale’s consistency with our arms control efforts.
As I noted, we have the sale under high level review and the
issue of keeping the F-15 production line open will be one factor
in that decision.

With respect to proposed aircraft sales to Taiwan, Taiwan has not
expressed interest in the Harrier to us. The UK has not
indicated willingness to license the Harrier to Taiwan. France,
however, is actively seeking to sell arms to Taiwan. We are not
abandoning Taiwan to our competitors; we began a program in 1983
to help Taiwan develop an indigenous fighter (IDF) aircraft that
has created jobs and profits for General Dynamics, Allied Signal,
Bendix, Honeywell, General Electric, and a host of other U.S.
firms. We chose to help Taiwan develop the IDF rather than sell
an advanced aircraft such as the F-16 because our judgment was
that introduction of such aircraft to Taiwan would increase
tension across the Taiwan Strait and disrupt the regional balance
of power.

A hostile, confrontational PRC reaction to aggressive expansion
of U.S. arms sales to Taiwan could entail serious costs to U.S.
interests. We should focus our attention instead on potential
contracts for U.S. firms in energy, telecommunications, and
transportation sectors in Taiwan. The long-term commercial
potential in Taiwan is in the civilian economy. Our energy and
resources -- including senior government visits -- ought to be
directed toward capturing as much of that market as possible,
while continuing to provide for Taiwan’s legitimate self-defense
needs.

Attachment
Tab A Richard Richards memo




RICHARD RICHARDS _Zzo?ﬁo” é

ATTORNEY AT LAW

1025 THOMAS JEFFERSON STREET, N.W.
SUITE 105
WASHINGTON, D.C. 20007 TELEPHONE: (202) 342-3830

. :(-\C ni. :
BEN(‘I)‘SIS?}.JNBSE([:‘KER ‘ HAS SEE‘N‘ (202) 342-0650
3\
o l ot S °

CORAL GABLES. FL
- e
e
"
ogn
May 20, 1992 P

s LapmpliPPy

e
MEMORANDUM FOR SAMUEL K. SKINNER
CHIEF OF STAFF TO THE PRESIDENT OF THE UNITED STATES

FROM: RICHARD RICHARDS

SUBJECT: JOBS ISSUES

With the wind down of the Cold War, American airplane manufacturers, and the manufacturers
of certain other types of military equipment are looking for markets outside the United States
military to keep their factories operating and their personnel employed.

In almost every instance, a foreign military sale requires the concurrence of the U.S. Government,
and in many cases State Department policy considerations and other factors are dictating the U.S.
response to the potential foreign sales.

In some instances, as indicated below, the potential sale involves massive numbers of American
high paid blue and white collar workers. In some cases, in the event a foreign sale is not made,
the American plants will shut down between now and election time. This will add thousands to
the unemployment roles and cause massive numbers to default on their mortgages and other
responsibilities, obviously causing huge political problems for the President.

The purpose of my memo is to simply advise you of what some of these potential sales are so
they can be examined in light of other policy decisions or political decisions.

They are:

1- The proposed F-15 sale to Saudi Arabia —-- The Saudi government has requested the
U.S. to sell them 72 F-15 fighter aircraft. The major contractors involved are McDonnell
Douglas, who makes the airframe; Pratt & Whitney, the engine manufacturer; and Hughes
Aircraft, radar, instruments, etc. These three companies, along with a myriad of their
subcontractors have put on an advertising campaign across the country encouraging the President
to send the Saudi request to Capitol Hill, and contacting their congressmen asking them to
support the proposal when it comes to the Hill.
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We all know the policy implications, and it appears that the Administration will not send the
issue to Capitol Hill until after our election. There are some sound reasons for doing so: 1) The
Israelis are holding their election June 23rd, 2) There are a majority of members of the Senate
who have heretofore signed a letter opposing such a sale and would do so vehemently between
now and election time, but probably would not do so following the election, 3) The whole peace
issue of the Middle East.

On the other side of the ledger however, subcontractors of the F-15 are located in 45 states and
344 separate congressional districts. It involves 40,000 full time jobs and 350,000 man years of
employment. The total package is approximately $13 billion.

Another major consideration today for the contractors is the fact that if they do not get orders
right away, they will have to start shutting down their line and terminate production of the F-15
in 1994. A further item of great concern to them is that if we delay the Saudis until 1993 for
a purchase of aircraft, they may very well look to the British for the Toronado or someone else.
The rest of the world would like to sell aircraft to Saudi Arabia. A copy of the F-15
promotional material distributed to members of congress and others is attached for your
information.

2- In addition to the two major Saudi sale, there is a potential sale of fighter aircraft to
Taiwan. They have requested the purchase of the F-16 for many, many years. All of the
requests have been denied because of U.S.—China policy, the Taiwan communique. Right now,
the ROC is preparing a list of items they want to purchase from the U.S. Government. First and
foremost on that list would be the F-16. However, once they are convinced that the F-16 is not
available to them, they will likely request the AV-8B Harrier II, which is made jointly by
McDonnell Douglas and British Aerospace. (Approximately 66% U.S. content.)

We have received a significant amount of information from the ROC side, indicating that they
would like to or be willing to purchase at least 60 AV-8B Harrier II's. This is nothing but a stop
gap measure and they really want to replace their old F-104's and F-5's.

McDonnell Douglas and British Aerospace made a presentation in Taipei in the month of May
concerning the Harrier. The presentation was very enthusiastically received by the Chinese, and
both McDonnell Douglas and British Aerospace anticipated that the Chinese would formally
request that McDonnell Douglas proceed with a license to market the aircraft. However, at about
the same time, the Chinese apparently were told by some former U.S. Government officials that
if they buy the Harrier, it will jeopardize their chances to acquire the F-16 or F-18 at a later
date. The Chinese have also been told from time to time by unnamed former U.S. Government
officials, that there will be a large number of used F-16 fighters available from the U.S. military
inventory or National Guard inventory from around the country in the near future.
Notwithstanding these rumors, officially the United States still takes the position that Taiwan will
not be able to buy the F-16 or F-18 in the foreseeable future.

The ROC has apparently been pushed into the corner and is now forced to make a tough
decision. If the United States will not sell them updated aircraft, should they buy from another
producer, and if so, which one? In light of that dilemma, the French have already prepared a
contract for the ROC to purchase 130 Mirage aircraft at a price of US$50 million each. To show
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their good faith, the Mirage manufacturer has already gone to the French Government and it is
rumored that the French Government has approved such a sale. The Chinese have not executed
that agreement in a last ditch hope that maybe something can be done soon with the U.S.
Government to secure the American aircraft.

The date of the meeting between the United States Government and the Republic of China
officials is the 15th of June 1992 in Washington, DC.

If you have any questions, please let me know. Thank you for your valuable time and interest
in these very timely jobs issues.
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SAULT AREA HIGH SCHOOL
NO. 1 EDUCATIONAL PLAZA » SAULT STE. MARIE, M149783 » (906) 635-6600

May 1992

Dear Organization

Our high school library is currently updating its pamphlet file.
This file system, of over 1500 subjects, attempts to. contain up to
date information on various subjects in order to provide information
for out students in making both written and oral reports.

Would‘you please =2end us materials related to your organization that
might be usable in a report situation and suitable for use by students
grades 9-12.

Thank you for your assistance.

Sincerely,

/Y '
C:tohn é?fifgﬁﬁk

Library Director

mail materials to: JOHN KENN LIBRARIAN
SAULT STE MARIE AREA HIGH SCHOOL
ONE EDUCATIONAL PLAZA
SAULT STE MARIE, MICHIGAN
49783
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THE WHITE HOUSE N33S SVH 4.~

WASHINGTON

July 6, 1992

MEMORANDUM FOR THE CHIEF OF STAFF
FROM: BRENT SCOWCROFT

SUBJECT: Jobs Issues

You requested our views on the memo from Richard Richards
regarding the jobs angle of two pending arms sales -- F-15s for
Saudi Arabia and aircraft for Taiwan.

The F-15 sale is still under review. The jobs issue and the
health of the U.S. aerospace industry are important reasons to go
forward with the deal as is the Saudi need for additional
advanced aircraft for deterrence and defense vis a vis Iraq and
Iran. Obviously, such a sale must be carried out in a manner
which does not adversely affect Israel’s qualitative edge over
its potential adversaries (and Saudi Arabia’s strong support for
the peace process helps tremendously in this area). We also have
to assess any sale’s consistency with our arms control efforts.
As I noted, we have the sale under high level review and the
issue of keeping the F-15 production line open will be one factor
in that decision.

With respect to proposed aircraft sales to Taiwan, Taiwan has not
expressed interest in the Harrier to us. The UK has not
indicated willingness to license the Harrier to Taiwan. France,
however, is actively seeking to sell arms to Taiwan. We are not
abandoning Taiwan to our competitors; we began a program in 1983
to help Taiwan develop an indigenous fighter (IDF) aircraft that
has created jobs and profits for General Dynamics, Allied Signal,
Bendix, Honeywell, General Electric, and a host of other U.S.
firms. We chose to help Taiwan develop the IDF rather than sell
an advanced aircraft such as the F-16 because our judgment was
that introduction of such aircraft to Taiwan would increase
tension across the Taiwan Strait and disrupt the regional balance
of power.

A hostile, confrontational PRC reaction to aggressive expansion
of U.S. arms sales to Taiwan could entail serious costs to U.S.
interests. We should focus our attention instead on potential
contracts for U.S. firms in energy, telecommunications, and
transportation sectors in Taiwan. The long-term commercial
potential in Taiwan is in the civilian economy. Our energy and
resources -- including senior government visits -- ought to be
directed toward capturing as much of that market as possible,
while continuing to provide for Taiwan’s legitimate self-defense
needs.

Attachment
Tab A Richard Richards memo
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MEMORANDUM FOR SAMUEL K. SKINNER
CHIEF OF STAFF TO THE PRESIDENT OF THE UNITED STATES

FROM: RICHARD RICHARDS

SUBIJECT: JOBS ISSUES

With the wind down of the Cold War, American airplane manufacturers, and the manufacturers
of certain other types of military equipment are looking for markets outside the United States
military to keep their factories operating and their personnel employed.

In almost every instance, a foreign military sale requires the concurrence of the U.S. Government,
and in many cases State Department policy considerations and other factors are dictating the U.S.
response to the potential foreign sales.

In some instances, as indicated below, the potential sale involves massive numbers of American
high paid blue and white collar workers. In some cases, in the event a foreign sale is not made,
the American plants will shut down between now and election time. This will add thousands to
the unemployment roles and cause massive numbers to default on their mortgages and other
responsibilities, obviously causing huge political problems for the President.

The purpose of my memo is to simply advise you of what some of these potential sales are so
they can be examined in light of other policy decisions or political decisions.

They are:

1- The proposed F-15 sale to Saudi Arabia -~ The Saudi government has requested the -
U.S. to sell them 72 F-15 fighter aircraft. The major contractors involved are McDonnell

Douglas, who makes the airframe; Pratt & Whitney, the engine manufacturer; and Hughes

Aircraft, radar, instruments, etc. These three companies, along with a myriad of their

subcontractors have put on an advertising campaign across the country encouraging the President

to send the Saudi request to Capitol Hill, and contacting their congressmen asking them to

support the proposal when it comes to the Hill.
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We all know the policy implications, and it appears that the Administration will not send the
issue to Capitol Hill until after our election. There are some sound reasons for doing so: 1) The
Israelis are holding their election June 23rd, 2) There are a majority of members of the Senate
who have heretofore signed a letter opposing such a sale and would do so vehemently between
now and election time, but probably would not do so following the election, 3) The whole peace
issue of the Middle East.

On the other side of the ledger however, subcontractors of the F-15 are located in 45 states and
344 separate congressional districts. It involves 40,000 full time jobs and 350,000 man years of
employment. The total package is approximately $13 billion.

Another major consideration today for the contractors is the fact that if they do not get orders
right away, they will have to start shutting down their line and terminate production of the F-15
in 1994. A further item of great concern to them is that if we delay the Saudis until 1993 for
a purchase of aircraft, they may very well look to the British for the Toronado or someone else.
The rest of the world would like to sell aircraft to Saudi Arabia. A copy of the F-15
promotional material distributed to members of congress and others is attached for your
information.

2- In addition to the two major Saudi sale, there is a potential sale of fighter aircraft to
Taiwan. They have requested the purchase of the F-16 for many, many years. All of the
requests have been denied because of U.S.-China policy, the Taiwan communique. Right now,
the ROC is preparing a list of items they want to purchase from the U.S. Government. First and
foremost on that list would be the F-16. However, once they are convinced that the F-16 is not
available to them, they will likely request the AV-8B Harrier II, which is made jointly by
McDonnell Douglas and British Acrospace. (Approximately 66% U.S. content.)

We have received a significant amount of information from the ROC side, indicating that they
would like to or be willing to purchase at least 60 AV-8B Harrier II's. This is nothing but a stop
gap measure and they really want to replace their old F-104's and F-5's.

McDonnell Douglas and British Aerospace made a presentation in Taipei in the month of May
concerning the Harrier. The presentation was very enthusiastically received by the Chinese, and
both McDonnell Douglas and British Aerospace anticipated that the Chinese would formally
request that McDonnell Douglas proceed with a license to market the aircraft. However, at about
the same time, the Chinese apparently were told by some former U.S. Government officials that
if they buy the Harrier, it will jeopardize their chances to acquire the F-16 or F-18 at a later )
date. The Chinese have also been told from time to time by unnamed former U.S. Government
officials, that there will be a large number of used F-16 fighters available from the U.S. military
inventory or National Guard inventory from around the country in the near future.
Notwithstanding these rumors, officially the United States still takes the position that Taiwan will
not be able to buy the F-16 or F-18 in the foreseeable future.

The ROC has apparently been pushed into the corner and is now forced to make a tough
decision. If the United States will not sell them updated aircraft, should they buy from another
producer, and if so, which one? In light of that dilemma, the French have already prepared a
contract for the ROC to purchase 130 Mirage aircraft at a price of US$50 million each. To show
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their good faith, the Mirage manufacturer has already gone to the French Government and it is
rumored that the French Government has approved such a sale. The Chinese have not executed
that agreement in a last ditch hope that maybe something can be done soon with the U.S.
Government to secure the American aircraft.

The date of the meeting between the United States Government and the Republic of China
officials is the 15th of June 1992 in Washington, DC.

If you have any questions, please let me know. Thank you for your valuable time and interest
in these very timely jobs issues.
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Dear Organization

Our high school library is currently updating its pamphlet file.
This file system, of over 1500 subjects, attempts to. contain up to
date information on various subjects in order to provide information
for out students in making both written and oral reports.

Wouldbyou please ~end us materials related to your organization that
might be usable in a report situation and suitable for use by students

grades 9-12.

Thank you for your assistance.

Sincerely,

a/, '
C:Zohn ﬁ?igﬁng“

Library Director

JOHN KENN LIBRARIAN

SAULT STE MARIE AREA HIGH SCHOOL
ONE EDUCATIONAL PLAZA

SAULT STE MARIE, MICHIGAN
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THE WHITE HOUSE

WASHINGTON

July 6, 1992

MEMORANDUM FOR THE PRESIDENT

FROM:

x’/)

7
CLAYTON YEUTT C-

SUBJECT: New York Times In,erview

For whatever they may be worth, the following are my comments on
this interview:

1.

Question on most significant domestic initiatives - The
emphasis on education is solid, and most people would
consider the Clean Air Act very important as well. But your
economic growth package deserves to be the centerpiece of
this answer. Emphasis should be on the job creation
potential of the investment provisions - capital gains, the
investment "allowance" (which speeds up depreciation), and
the $5,000 tax credit for first time home buyers, which is
exceptionally popular.

You might also weave health care into your answer, with
comments to the effect that it is much better to fix the
present system than discard it and adopt a system that looks
a lot like socialized medicine.

Question on goals for a second term - Here again education,
crime and drugs are worth including, but I'd put them behind
your goals for economic growth, competitiveness and job
creation. You'll give that effort a boost next year by
insisting on the passage of your growth package, which has
been before the Congress for months, with some new twists
based on conditions that exist next January.

This question also gives you an opportunity to launch into a
pitch for reduced federal spending and a smaller deficit.
That calls for discussion of the balanced budget amendment,
the discipline of entitlements, and a pullback in federal
spending wherever we can find an opportunity. You can also
discuss regulatory reform in this context, pointing out the
cost to American business of excess regulation being foisted
upon them by a "command and control" Congress.

Health care reform should also make your second term list.

Question on the cause of the economic slowdown - Good
answer. You could have embellished with a comment about the
slowdown elsewhere in the world in recent months, which
impedes our exports (though they've been doing awfully well
even in the face of that slowdown, meaning that we're a lot




9.

10.

-2-

more internationally competitive than your opponents would
like the American people to realize). And you could have
mentioned the credit crunch and the very slow increase in
the money supply.

Question on urban policy - Handled very well.

Questions on what can be done for black or brown Americans -
Good answers but you could have added an economic component.
The best thing we can do for the minorities in our society
is provide them with job opportunities--in the private
sector! That we can do only through economic growth, which
creates those jobs, coupled with training and education to
help qualify them for the available jobs.

Questions on family values - Well done.

Question on balancing the budget - Good comments on
disciplining entitlements, but we also need passage of your
economic growth package in order to balance the budget
within five years. Without the additional economic growth,
and the tax revenue generated thereby, we can't get there
just by controlling spending.

Question on competitiveness as compared to Japan - Challenge
the premise of the question. The Japanese may be gaining on
us, but that's because they've started from a much lower
base. Even though they have a bilateral trade surplus with
us, that is primarily in automobile trade and we hope our
auto manufacturers are now beginning to cope with that
challenge. We still outsell the Japanese in thousands of
other products, and our global exports exceed theirs by
about $100 billion per year. They've done it with
industrial planning; we've done it without and we're still
well ahead.

Question on relations with Congress - Well done.

Final question on the mood of America - Good answer. You
might have added that change is always traumatic, and we've
had a huge dose of it these past couple of years. Not only
has this occurred outside the United States, but inside too
with new industries and new products emerging everywhere.
Jobs everywhere are becoming more sophisticated, and that
frightens people (especially older people) for they're not
sure they'll be qualified to fill them. America is
restructuring as never before. That is healthy, and it will
serve us well in the long run. But it is nerve-wracking in
the short run, particularly when we add a major defense
drawdown to this picture. No other western nation is going
through the adjustment that the United States is today.




We just have to approach this unprecedented challenge with
poise, good sense, determination and typical American
optimism.

Overall this is a very good interview, and one that was well
worth doing. I wouldn't hesitate to do one or two more between
now and November.

Attachment
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~ . WASHINGTON, June 24 — Following are
excerpts from an interview with President
:Bush in the Oval Office on Tuesday. The
uestioners were R. W. Apple Jr., Joel Brink-

y, Steven Greenhouse and Andrew Rosen-
ihal of The New York Times. Some questions
‘have been edited or paraphrased because of
$pace limitations.

Q We would like to talk to you about your
seecord for the first term. As you look back
sover the last three and a half years, can you
qell us what you consider your most signifi-
#unt domestic initiatives that you have origi-
wated, promoted and seen through to fru-
‘ition?

BRESIDENT BUSH 1 think clearly the educa-
tion initiative, where we set with the gover-
‘mors six educational goals, and where we’re
now trying to implement them. Some need
{Federal, some of it needs Federal legisla-
aion; much of it doesn’t. There are many
yAmerica 2000 communities, schools across
ahe country, communities across the country,
and so | think clearly that’s a major one.

I think I'd put down, in terms of accom-
plishments, I'd put down our child care and
the A.D.A. bill as early accomplishments.
»" 1 think what we’ve done on the Federal
sBénch. 1 said ahead of time what I was going
10 do; we have good, quality judges. 1 think
1'd take that as a significant accomplish-
ient. :
51;And 1 think I'd also put down, in terms of
legislative accomplishment, the revision of
“the Clean Air Act.

, I~ What we really want to do relates more in
the broad subjects, like anticrime, education.
.And we started, we've mapped out, put down

.a'road map, but we’re nat there yet.

uh Are there other parts of your record in a
rger sense than these domestic issues that

Nou think best recommend you for another

+term? :

& Obviously I think we've made great ac-

scomplishments. Great, earth-shaking.

o
Q" Which specifically?
+A - Well, standing here with Yeltsin the other
>day, getting rid of all SS-18's, getting rid,
idgreeing to get rid, of all these MIRV'ed
ACBM’s is a significant accomplishment.

o :-The changes in the world, I think, we get
-alamed if things went wrong. We should get
.cedit if they’ve gone right. And they've gone
aright. Reunification of Germany. Democracy

in this hemisphere. Pushing for, but not hav-
- ing accomplished, free-trade agreements. ...
_We can't say that’s done, obviously, but I
dhink we're on the right track for free trade,
xS opposed to protection.
si. ! think handling the changes inside what
sed to be the Soviet Union and the C.LS. has
been good, and I am very pleased that an-
cient enemies are talking to each other in the
‘Middle East.
“w1' And, of course, Desert Storm was a signifi-
teant and major accomplishment, because it
%hid to aggressor nations: You can’t just go
‘) gﬁke over a friendly country next door.

‘Goals for a Second Term

Q@ You've been in public life a long time. But
there still seems to be this sense among
people, when we interview them and in polls
and when you talk to people even in your own
party, that people don’t quite understand
_what you stand for or what you'd like to do.
Where would you like to take this country?

A I'dlike to see it .. in the first place, I'd like
to see it set in an environment of world peace.

Secondly, I think at home, changing, funda-
mentally revolutiohizing education is criti-

cal
And I'd like tp see a domestic environment
;here we have a return to safety in the
reets, and we have it where mothers don't
'dorry about their children walking home
from school. And that means winning the

) [‘fé ‘;Z N.Y.TIMES:06/25/92
Excerpts of Interview With President Bush on His First Term

battle against drugs, certainly, and doing
better in the crime field so we have domestic’
tranquillity. And that means, of course, a lot
of things that go with it. It means help for the
cities, it means battling against crime by
passing better legislation. .

And so it’s got to be the whole domestic

/tranquillity in a better-educated America.

A .

Q Economic growth has been slow in the
first three and a half years of your Adminis-
tration. What would you say has caused this?

A A long recession with not enough invest-
‘{%em and not enough—. And it’s longer
an it needs to have been because we could
have stimulated the economy to get out of it.
And so it’s a long recession.
o I don't know, 1 can’t remember all the
studies I undertook when I studied economics
ut business cycles, but I think the answer
: g the recession would have been, and still is,
imulating growth.
1 think one of the reasons for the discour-
aged economic outlook relates to the deficit
and to the, well, to the anemic growth itself.

Q What do you think should be done now to
stimulate growth?

A 1 think we need to do what I've been trying
to get the Congress to do for some time: to
selectively stimulate the economy.

I happen to think the economy is better
than most of the people in America think. We
saw polls somewhere last week 60 percent of
the people think the economy is getting

_ worse. The economy is getting better. In
some areas, it's not getting better, but I think
we should stimulate it through the methods
that we've talked about. You know, the litany
of growth initiatives. And I feel committed to
them, and I wish that we could have done it,
and still wish that we can do it.

. . .

Help for the Cities

Q Mr. President, you said that one thing you
wanted to do in a second term is to help the
cities. Even some black Republicans don’t
feel that this Administration has paid much
attention to the plight of black people in the
center cities. What do you think the Federal
Government can do and what do you think it
can’t do to break this cycle of poverty and
crime and general decay in the cities?

A Three weeks ago | was sitting with some
people in Los Angeles. All of whom — Demo-
crat, Republican, private sector, public sec-
tor, liberal Mayor, conservative Governor —
all wanted enterprise zones.

Q So that’s one thing they can do?

A It's one thing they can do, yes. 1 would
expect those black Republicans would have
given enthusiastic support for that. We've
been trying to get that done for a long time.
With a renewed sense of urgency, we

that back with Pete Wilson, Ueberroth and
Mayor Bradley ... we got the bipartisan

Jeadership together; they made the pitch:

Please pass this.

We can do this. Set it out alone, and Jet's get
it done. And it is frustrating that it's not beea
done, not simply in the wake of the riots from
Los Angeles but over the years that we've
beenu-ymmgetltdone.Soﬂwre'soneam
we'd start with. "

Another one is this new program “Weed
and Seed,” which I think has broad support.
The name implies you weed out the crimi-
nals, you seed the areas. And there are some
40 different programs I think are connected
with our weed-and-seed initiative that would
help, from labor to health to certain educa-

Longer run, I'm convinced that education-

" would like to see the crime bill passed. So
i there's four.

|~ And home ownership, I mean that’s some-

| thing we've been advocating, There’s a little

been made on that. But | think those

are the directions that we ought to go to help

A=

al reform is essential for the cities, and 1 ‘putting

. g TP ™

Q And the directions we shouldn’t go?

A Well, we ought to find out what hasn’t
worked and not do it. We ought to reform the
welfare system so we do everything we can
to get families to stay together. When the
mayors came to see me, John, they said that
the decline in the family was the single most
important cause for what went wrong, what’s
wrong in the cities. And we talk about family
values and keeping families together, and
there’s a little ridicule factor out there, and
we are right on target in talking about it and
trying to find ways like welfare reform to
strengthen the family. ... -

Clvil Rights and Family Values

Q Do you feel that more moral leadership,
more exhortation, more calls on the country
to cease discrimination, to view a black

American the same as a white American, the -

same as a brown American, are needed from
the White House?

A Well, 1 think it's needed from everybody,
and I've tried very much to do that, speaking
out against discrimination, against discrimi-
nation of any kind. ... But I can’t argue that it
shouldn’t be done more, no. I think we should.
Find every opportunity to do it.

I take pride in the civil rights bill. I think
it's forward-looking. I think it is against
quotas, and I think it is against discrimina-
tion in the work place. I'm very proud of it as ,
I am of the A.D.A. bill, both of them forward
pieces of civil rights legislation.

And to those who want to redefine it and
say that I caved in on quotas, they're wrong.
They want to say I was dragged kicking to
the finish line, they’re wrong. We had a good
piece of legislation. We kept working with
Congress and we finally got it right.

Q The family values that you brought up —
Vice President Quayle’s been talking a lot
about — 1 wonder if you could address those
issues. Is it wrong for the entertainment
industry to make single motherhood or even
unwed motherhood appealing, glamorous, ex-
citing in any way? Is it wrong for people of
the same sex or unmarried people to be
parents? And why?

A Yes, it's — in my set of values, people of
the same sex to be parents?

Q That’s right, or unmarried people.

A No, not unmarried people at all

But I can't accept as normal life style
people of the same sex being parents. I'm
very sorry. I don’t accept that as normal.

And 1 dbelieve in the traditional family
values. And the best shot that a kid has is to
have a mother and father that love that child,
that will educate that child, that will care for
that child. ...

But to glamorize fife styles that are, in my
view, not the normal life style, I don’t ap-
prweof(hat.ldou't'v,vantlocmsorit,bml
don’t approve of it

We've gotten away from our fundamental
strengths, which are traditional family val-
nes. And 1 think all the Vice President is

to do is say we ought to return to that

much as possible. That doesn't condInn

every single — every person that’s divorced.

But T think when you see the decline of the

family, as the mayors were telling me, we'd
better find ways to st them.

When you see some of the filth on televi-
sion, you ought to speak out about it. I mean,
I'll spare you the program, but Barbaraand 1
saw one the other night at Camp David. 1.
couldn't believe it. The words. And to think
my 15-year-old granddaughter might be lis-
tening to that in Miami, Fla.

And people know that it's gone too far.
People know that this is bad for the family,

too much pressure on it So I applaud
speaking but for and trying to find construc-
tive ways to strengthen the family.



Problems of Inner Cities

Q One of the other points that the Vice
President has made is that we've had a
change in our moral behavior over the last 20
or so years. And that the poor people in this
country, particularly in the inner cities, were
more affected by that than you or anybody in
this room was. Do you agree with that? Why
do you suppose that’s the case?

A Well, I think if you look at the demograph-
ics you would see that there are a lot, many
more single-parent homes in that kind of an
environment. Some of -it's economic, I'm
sure. Some of it’s lack of educational opportu-
nity, quality of education. Some of it is slip-
ping in, then, to practices like the drug cul-
ture. Some of it is condoned because of eco-
nomics, getting involved in selling drugs.

So there's a whole lot of reasons, there's a
host of reasons that — where the pressures
are enormous on those families. A lot of it
economic.

Q Do you have to address the economic
problem before you——?

A Yes, we do. Try to get jobs in the inner
cities, jobs with dignity. Try to break the
welfare dependency, break the cycle of wel-
fare. Everyone knows it's bad. I haven’t
heard anyone defend it, and they shouldn’t.

Balancing the Budget

Q Mr. President, you spoke very eloquently
on behalf of the balanced-budget amendment
proposal. If you're re-elected, would you in-
tend to eliminate the deficit during your
second term, and how would you go about
doing that?

A We've got a program before the Congress
right now, and it leans heavily on controlling
the growth of mandatory spending pro-
grams. That's the way we would do it
There’s a 32-page, 32 pages of alternatives
and options up theré right now before the
Senate. And it is detailed. And 1 regret to see
an editorial in The New York Times today
saying that one candidate, Bill Clinton, has
put some detail out there and we have not,
because that is not factual.

Q The competitiveness of many American
industries has declined vis-a-vis the Japa-
nese over the past decade or two. Many
Americans, including Mr. Perot and Gover-
nor Clinton, are saying that the Government
should take a more active role in helping the
industries of tomorrow. What do you think is
the proper role for the Government?

A I don't think we ought to have'industrial
planning. I don’t believe im targeting.

1 think what we need to do is do what we
suggested on research and development and

education. Therein lies the answer, and | do_

not want to see the Government pick winners
and losers. Shouldn’t do that. Maybe we have
a fundamental difference we can talk about
in the fall when we get into the campaign
mode.

U.S. Role in YugoslaviA

Q Mr. President, you spoke a few minutes
ago about your pride in what had been
achieved in Desert Storm. ... | wonder if you
could differentiate for me between the situa-
tion that we sought to remedy there and the
situation in Yugoslavia?

You talked about a friendly country being
overrun by an aggressor. I think some peo-
ple, at least, would describe the Serbian
Government as an aggressor attempting to
overrun Bosnia and Herzegovina. I think that
the loss of life certainly has been greater in
Bosnia and Herzegovina than it was in Ku-
wait. What makes us reluctant to consider
military steps by the United Nations or by
the United States and the coalition if put
together to try to protect these people?

A I think in the instance of Iraq moving into
Kuwait you had one country taking over

another country. The Yugoslavian situation .

is complicated by the fact that you have one

country that seems to be disinlegrating, or
going forward ... depending on who you are
arguing the case——

o

«
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Q But we have recognized——

A ——into many other republics. So you've
just started this process. And you have citi-
zens from one entity or another living in
another person's country. And so you've got
similar——. The situation is more analogous,
it seems to me, to what's happening in the
western part of the former Soviet Union than
it is analogous to what’s happening in—.

Q Moldova.

A Yes, or Moldova or where else. I mean, look
at the map. And so I think that’s the thing
that has made it different.

Now, the human suffering is enormous,
and I am very much concerned about the loss
of life there. We are considering what next
the United States might do about it. !

But I think that is what differentiates the
two in the eyes of the whole world. In the eyes
of the United Nations, I might add, in the eyes
of the E.C.

Q In the months that led up tg Desert Storm
you said repeatedly that we “vere not going to
exclude any form of response. Are you keep-

ing your options open, vis-g-vis the Yugosja-

vian situation? P
A Yes. n
Relations With Congress g

Q Inany discussion of what this Administra-
tion has been able to accomplish or not
accomplish comes the complaint that Con-
gress has blocked many of the initiatives ypu
put forward. Well, you're not the first Presi-
dent to face an opposition Congress. Other
Republicans have had greater or less luck
than you facing the Democratic Congress.
you think it is legitimate to judge a President,
at least in part, based on how well he is able
to work with Congress?

A Whether I think it's legitimate or not isn’t
the question. I think that will be one criterion
to judge the President. I would look back apd
say that when you have a divided, when ypu
have a divided Government, a President dges
much better if he controlled one house or the
other of the Congress. :

There are some vivid exceptions to that
rule. Jimmy Carter had control of both
houses, and God knows, we don’t want to go
back to the misery index where it was when
he left office. So I can’t argue that getting
control alone solves all the problems.

What hasn’t been tried in the last 35 years
is a Republican President and Republican
control of both houses of the Congress. When
Reagan came into office and 1 was the Vice
President, he got a lot done in the first term
because he controlled one house of the Can-
gress. And it makes it an awful lot better if
you control, say, one house, say nothing of
two. : .

So I think, yes, you'd have to have people
say that’s one measure, s ?

But I wasn't elected to do it the way the
liberal Democrats that control Congress
want, and so I've had to stand up to them.
And that’s not the measure of how I want;to
be President. = © t g Do

So 1 will say to the people this fall, ‘Let's
try somethinig that hasn't been tried in the
last 35 years. Let’s try‘ the blican Prési-
dent whose values, I believe, are In keeping
with the values of the American people.’

I think they want stronger crime legisla-
tion. 1 think they’'d like a new approach to
education. {1 think they want to see enterprise
zones tried, if, indeed, they’d even focused on
that question. I think they'd like to see the
economy stimulated. I think they’d like to see
us try to do a better job on the spending side.

And I'm going to §ay, now, here's a way to

that done: Glye me control of both
ses. Give the pedple a Republican Prest-
dent and control of houses

You've tried it the Democrats, both

houses; that was mal failure.” You‘ve

tried Mnh 7‘ ‘ Presi-

pretty el But now, 03 B g8 way !W
g t,“‘" okl toflh ettt g

Q Is there any reason to believe that if you do
not win both houses, o even one house, that
you'll have any better luck getting your iru-
tiatives through?

A Yes, because I think 1've got problems, but
they're nothing compared to what Congress
has. And so I think the turnover is going to be
important. I think the election will be enor-
mously helpful in that regard, because these
values we're talking about and the legislative
initiatives I'm talking about will have sup-
port from the American people. We will take
that case, clearly, to them.

So I think . .. when you first get in, if you're
first elected, no matter what the situation,
you can get more done. We got the clean-air
bill done pretty quick when we first got here,
the child-care legislation. We had to fight like
the devil to do it against an old-thinking
Congress, but we got it done.

. . .

!

Q What do you think when you look back en
your career when you see a Governor of
small state, and a man who’s never held
public office, running you even or better?
Aside from the hostility of Congress, what do
you think has got into the American public?
Is it just the problems with Congress?

A No, no.

The Mood of AmericA

Q Is it just the economy?

A No. It’'s more.

It’s the decline in the American family. It
is the fact that there’s a negative perception
out there, driven largely by the economy.
Right track, wrong track. Think you'll be
better off tomorrow or not?

The economy has driven it largely. If not,
why would things look so much better in polls
— that fortunately I didn't refer to that much
— a year ago? The answer is the economy.

But it’s more than that. It is also tus
feeling against crime. It's the feeling of the
decay and decline in the American family.
And we're going through, kind of, what 1
think is a transitional phase. As the economy
recovers, | think you're going to see Gus
optimism that has an innate quality of Amer-
ica come back. And I think we’re dealing at it
from a very low ebb here. The economy 1s
moving, and people think it's getting worse.
Now how do you explain that? ...

And we’re going to get it in focus in the
campaign, the positive things.

But more fundamental than that, the econ-
omy is going to move. And we're still going to
have these big problems to face, but we're
not going to be facing them against such a
negative backdrop. ...

In the final analysis, people are going to
say, who do you wanj sitting at that desk?
Who has the tempéramemt? Why:has the
experience? Who do we trust? that's
why I'm going to win this electic ., you
watch.




