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WASHINGTON

ouey | 3722/91

FOR: ANDY CARD

FROM: PHILLIPBRADY
Assistant to the President
and Staff Secretary

k%X  Information
O Action

O Let’s Discuss



COMMUNICATIONS

WINNING OUT IN THE FINAL REEL?

ust when everyone was counting

him out, top-billed lobbyist Jack

Valenti, head of the Motion Pic-
ture Association of America Inc.
(MPAA), has thwarted the odds-
makers by grabbing the upper hand
in one of Washington’s most conten-
tious lobbying wars—the big-bucks
clash between the networks and
Hollywood over control of the tele-

" vision syndication business,

Valenti has been the movie stu-
dios’ point man in their effort to pre-
serve the financial interest and syn-
dication rules (“fin-syn” in the
parlance) established by the Federal
Communications Commission
(FCC) 21 years ago to prevent the
networks from owning a financial interest in most of the pro-
grams they air and from sharing in syndication sales of reruns.

But this year, the networks seemed poised to prevail in their
relentless bid to get the restrictions lifted, according to conven-
tional wisdom. After all, they had support from top officials in
the Bush Administration and heavy hittersin Congress and had
won editorial backing from major newspapers.

But on March 7, in'a stunning development that probably had
the studio moguls popping champagne, Andrew C. Barrett, one
of the five FCC members, with support from commissioners
Sherrie P. Marshall and Ervin S. Duggan, let loose a bomb-
shell—a proposal that appeared to hand Hollywood a victory by
calling for the continuation of major limitations on the net-
works’ ability to get into the lucrative rerun market. Only FCC
chairman Alfred C. Sikes’s last-minute postponement of the
vote saved the networks, while the plot twist added to the
evidence that the movie industry’s Valenti is a cat with nine
lives.

Valenti’s latest break apparently stemmed largely from ma-
jor missteps by network lobbyists, internal bickering among
FCC commissioners and a lack of political finesse by the White
House. “There was no one reasén why this [shift] happened,
but at a minimum, Jack managed to be in the right place when
lightning struck,” an observer sympathetic to the networks said.
“He deserves credit for coordinating the strategy.”

On the issue’s merits, Valenti has stressed that if the rules are
gutted, the networks will use their access to prime-time TV
viewers to dominate the market and gain a stranglehold over
producers and studios. The networks counter that the rules are
outdated, pointing to their reduced share of the TV audjence,
which since 1970 has plummeted from 90 per cent to about 60
per cent, and their need for greater revenues to be internation-
ally competitive, (See NJ, 3/2/91, p. 505.)

In this fight between the wealthy and the very rich. as FCC
commissioner James H. Quello has described it, the money at

" stake—estimates run from $3 billion-$5 billion—has created a
feeding frenzy for lobbyists. Both sides signed top guns to press
their cases. But though the two teams appear to offset each
other in the clout department, the networks could boast of far
more potent allies than the professional spin meisters and law-
yers on retainer—a lineup of policy makers that packs more
wallop than the 1927 New York Yankees,

Hollywood lobbyist Jack Valeati

-

KIRK VICTOR

Those leaning toward the net-
works in the past few months in-
clude the FCC's Sikes and Quello,
the Justice Department, the Federal
Trade Commission, several power-
ful Members of Congress, Michael
J. Boskin, the President’s chief eco-
nomic adviser, and White House
chief of staff John H. Sununu,

But one of the networks, NBC,
blundered in trying to win the cru-
cial third vote that both sides figured
to be held by Barrett. In a move ob-
servers saw as heavyhanded, NBC
retained former Illivois GOP Gov.

' James R, Thompson Jr., who had
once appointed Barrett to the state
public utility commission,

Barrett was put in an awkward position—if he lined up with
the networks, it would appear that he had capitulated to his
former benefactor. So, after circulating his pro-Hollywood pro-
posal, he pointedly said at the FCC'meeting on March 14 that
commissioners are appointed to serve the public trust and not
to “take care of friends and scoundrels.”

The networks also failed to appreciate Sikes’s inability to
generate goodwill among commissioners. Marshall, who had
been passed over for the FCC chairmanship, has steered an
independent course, and Duggan. has been openly unhappy
about the lack of collegiality at the FCC.
~ Finally, the White House erred in its own clumsy effort to
influence the FCC. In last month’s “Annual Report of the
Council of Economic Advisers,” Boskin wrote that government
restrictions on ownership or syndication “inhibit competition
[and] reduce efficiency.” A day after its release, the White
House seemed to backtrack, saying the FCC should decide.

Soon after, the Administration promptly switched again, ap-
parently deciding to show its independence from Hollywood in
contrast with the way President Reagan personally intervened
to rescue the fin-syn rules in 1983, Sununu wrote Rep. Michael
G. Oxley, R-Ohio, and reiterated Bush’s “aversion to unnec-

John Eisele

essary government interference with private markets,” his op- |

position to-the government’s “picking winners and losers” and
his expectation that his appointees will “carry out these princi-
ples . . . to the extent they can do so consistent with the legal
framework enacted by Congress.”

Subtlety is not Sununu'’s long suit. Such overt pressure—four
of the commissioners are Bush appointees who will be up for
renomination within four years—apparently backfired. “This is
an independent regulatory commission by law—not an arm of
the executive branch,” a source backing the studios com-
plained. .

The networks’ latest gambit is to use the reprieve to try to
exploit reported fissures in Valenti’s coalition by trying to win
over independent producers worried that the Barrett plan goes
too far in'making it difficult for them to strike investment deals
with the networks. Meanwhile, new comments must be filed by
March 25, and a final fin-syn decision is expected in April.

The three commissioners are giving no sign that they will
budge. Once again, as a source sympathetic to the networks put
it, “Reports of Valenti's demise were exaggerated.” N-

- . e
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518 ;%&ﬁﬂ«icjtn* President's approval on. his remarks
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"remarks/speeches should be submitted
e days prior to the relevant event,

lﬁiﬂ1ﬁ&ﬁ&“4ﬁ44bj. . Once a draft is received by this

Hop b s L

:nts. Comments will be reguested to
~iting, with a copy to this office.

//' 11y circulated to the appropriate
P
.1@//<} will be staffed for at least 24
RS

Speechwriting then includes the comments received from staff
offices and prepares a "hard bond" copy for the President's '
review. ~is is due to this office by 5:00 PM two days prior to
the speecn date. We review the $Speech, checking against our
copies of comments from senior staff. If there are any
significant comments that were not incorporated into the hard
bond version other than for obvious reasons, we will generally
check with Speechwriting to inquire as to. the rationale for same.
If further changes need to be made, a revised hard bond version
should be provided to this office as soon.as possible.

Once it's determined that all staff comments have been
fairly considered, the hard bond copy will be forwarded to the
President for his review, two days prior to the speech date. The

. President will generally return the hard bond to this office the

-

following morning with his comments or edits. We will .
immediately notify Speechwriting and, if the President has made
changes, forward a copy to them. (As with all Presidential
records, the original is kept in this office.)’ .

- 'Speechwriting is then responsible for preparing'the cards or
teleprompter backup, as appropriate. This is due to this office
by 5:00. PM the day before the speech. -We will do a final proof

check and then forward it to the President.

Please do not hesitate to call on this if you or your staff
have any questions. Thank you.
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March 22, 1991 STHAR 22 M 9:59

MEMORANDUM FOR PHILLIP BRADY

FROM: WILLIAM. F. SITTMANN kaLLf“’

SUBJECT: ~°  Presidential Statement on SDI

A statement on the anniversary of SDI’s inception was issued last
year and several SDI supporters in Congress are urging a further
statement in light of the new emphasis on the- SDI program. The
‘eighth anniversary will be on March 23, 1991. - "

Attached at Tab A is a draft Presidential Statement on SDI. It
. has been cleared with the Defense Department. .

Attachment _ i
Tab A Draft Presidential Statement




DRAFT PRESIDENTIAL STATEMENT

THE NEED FOR BALLISTIC MISSILE DEFENSES

Eight years ago the Strategic Defense Initiative spurred
research and development of technologies necessary to
defend the United States and our allies from the threat
posed by ballistic missiles. Since 1983, SDI has
accomplished much. -Technological and engineering
breakthroughs have brought us closer to smart or even .
brilliant defenses. We have proved that it is possible to
intercept a ballistic missile warhead in space. But much
work remains to be done before we have the defenses we
need. - ’

Even as we are hopeful that we can achieve a more stable
strategic balance with the Soviet Union, the threat from
ballistic missile proliferation is growing. Today, U.S.
forces abroad and U.S. allies live under a growing threat
from ballistic missile attack. While the Patriot air
defense system performed remarkably well, we can do far
better in protecting our troops and our friends and
allies. We will have to, because we will face much more
dangerous threats than the SCUD. Moreover, the decisions
we make on SDI.today will affect our capabilities into the
next century. By then, the United States itself may also
face a greater threat from ballistic .missiles.

The primary limit to our ability to develop the technology
necessary for ballistic missile defense is our commitment
to do so. The pace of our research has been limited not
by technological difficulties, but by Congress’ .
unwillingness to fund SDI adeqguately. I have listened to
the concerns of Congressional leaders and taken into
account the changing strategic environment. As a result,
I have re—focused SDI’s priorities to provide protection
against limited ballistic missile strikes. Now it is up
to Congress to respond by supporting my request for SDI
funding.

Ballistic missile defenses threaten no one. Not only can
they help preserve the peace, but as we have seen, they
can save lives. Our troops and allies in the Middle East
have already benefited from them. America deserves no
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DATE: _3/21/91

NOTE FOR: RoggRr PORTER

The President has reviewed the attached, and it is
forwarded to you for your: -

Information =

Action O

Thank you. PHILLIP D. BRADY

Assistant to the President
and Staff Secretary
(x2702)
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. extreme opinion on the subject.

THE WHITE HOUSE

WASHINGTON
'("

March 18, 1991

. MR. PRESIDENT: -

Attached per your request.is a memo
giving quotations about the building
of the Alaska pipeline.

Research was not able to find sources
for direct quotations from Rhodes and-

_Saxbé either in Congressional testi-

mony or mainstream media. Nonetheless,’
the accuracy of the Rhodes and Saxbe
gquotations on p. 4 was confirmed by
their common former press secretary.

The two lengthy pieces at the end .
are provided as an example of

Research continues to look for
quotations from sources not imme-
diately accessible here to -ensure

we have the inventory you|suggested.-'

}ﬁ;ﬁk}

‘Phillip D. Brady

Thank you.

v -
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FroM THE Pnﬁsmnm_'

To: R ¥ éc” John S.

Re: ANWR and Energy Bill.

Phil:

Please assign someone the task of
gathering quotes relating to the
building of the Alaska Pipeline.

It seems ot me we are now hearing
the 'doom and gloom' quotes re: ANWR
that we heard re: the pipeline.

I remember Gov Rhodes of Ohio,de-

fendign against the critics, talking about
teh Caribou and how there were

more of them than befoer inspite of

dire predictions.

.It swould be nice to get a n inventory
of quotes to use in the ANWR debate.

———— T i

Py

(o
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N ' March 15, 1991
" MEMORANDUM POR PHILL.  3&ADY - e et T an
FROM: - PEGGY DOOLEY \D
SUBJECT: ALASKAN OIL PIPELINE == DIRE PREDICTIONS

_In the debate prior to the construction of the trans-—-Alaska

- pipeline, a wide array of predictions were made as to what the

pipeline's effact on Alaska's wilderness would be. Following are
some of the more dire predictions made at the time -- some are
outragesous, some merely fretful. None of these forecasts has
turned out to be as terrible as put forward, and many have simply .
not occurred:

0il coursing through the pipeline at up to 170 degrees F. would
thaw the subsoil 1nto a trans-Alaska quagmlre, with incalculable
consequences.
0il on Ice, Tom Brown, Sierra Club, San Francisco, 1971,
p. 10 -

.The simple passage of —a tracked vehicle that destroys the
vegetation mat ‘is enough to upset the delicate balance and to cause
the top of the permafrost layer to thaw. ¢« +« o+ Once the
equilibrium is upset, the whole process can feed on itself and be
practlcally impossible to reverse. :

ibid, p. .11

Another problem posed by arctic oil development is the widespread

. mining of gravel. The gravel lining the beds and banks of North
Slope rivers is important not only to some fish, which lay their

eggs in it, but to the water quality. In some ‘cases, in fact,

" removal of gravel can cause disastrous 511t1ng.

ibid, p. 68

In order to build the pipeline north of the  Yukoén River, the
industry consortium, the Alyeska Pipéline Service Co. (ALPS), first
must construct an access road through the now trackless area. .
. « The possibility has thus been raised of opening a vast amount
of wilderness to the certainties of litter, man-made forest fires,
the scarring of terrain by four-wheel-drive vehicles and increased
hunting pressure on several species of game. .

ibid, p. 74



"I personally don't think there is any question but that the Barren
Ground grizzly is going to go," says David M. Hickok of- the
. University of Alaska. "He is sv*remely curious and is going to be
nesing - .~round garbage dumps. lie also presents a certain menace.
So he is going to get shot. There may be 'no guns in camp,' but:
he's going to get shot. Same. for the wolves and the Dall sheep."

ibid, p. 99

NOTE: All the above-mentioned species are still present
in the pipeline area.

The construction of the trans-Alaska pipeline may be the coup de

. grace that will finally convince the rest of the world that we are

no longer a civilized nation.
New York Times, Letter to the Editor, Kenneth Quade,
Pembine, Wis., August 7, 1972, p. 26, col. 4

Timber: 28 per cent of the area supports timber growth. Leaving
this plant cover in a natural state has favorable social,
biological, and physical impacts. The esthatics of an undisturbed
forest are important to some people.
0il and Natural Gas Pipeline -Rights-of-Way, Hearings
before the House Subcommittee on Interior and Insular
Affairs, May 22, 1973, "Response to Final- Statement of
Department of Interior on Trans-Alaskan Pipeline by
University of California at Santa Cruz Task Force"

A proliferation of these and other lines and roads will eventually

turn the wonderland into a junkyard. .
ibid, June 7, 1973, Statement of T.Y. Lin, Professor of
Civil Engineering, University, Berkeley, California

'The associated 361-mile road from Livengobd to the North Slope will

open this heretofore unblemished wilderness, resulting in increased
hunting pressures that will threaten the populations of grizzly and
brown bear, polar bear, and mountain sheep; increased forest fires
that will destroy forage for caribou and mountain sheep; and rapid
deterioration of the "spectacular fishing quality" of northern
streams. .
ibid, brief submitted to hearing: U.S. District Court
for the District of Columbia, The Wilderness Society,
Environmental .Defense Fund, Inc., and Friends .of the-
Earth, et al., v. Rogers C.B. Morton, Secretary of the
Interior, et al., Civil Action No. 928-70, July 17, 1972




CARIBO

MR. RUNNETS. What I am trying to say is: I don't know the
habits of the cuiribou. How would the ™-m3truction of this pipeline
in your opinion and what you are basing your facts on -- how would
this stop the migration of the caribou?

MR. SMITH. It would act as a wall.

MR. RUNNELS. How would it act as a wall?

MR. SMITH. It would either be too high for them to jump or
unable to get under it or turned away from it.

0il and Natural Gas Pipeliné Rights-of-Way, Hearings
before the House Subcommittee on Interior and Insular
Affairs, May 21, 1973, Statement of Anthony Wayne Smith,
President and General Counsel, National Parks and
Conservation Association, and Chairman, Environmental
Coalition for North America

MR. CLAUSEN. . . . Could you be more specific in light of your
expertlse° What effect would it have now on the fish and wildlife?
MR. FROME. I believe it would destroy the habitat, food
supply, of the great caribou herds. It would have serious 1mpact
on the finest fisheries in North America. . . . the impact would
be serious and devastating and long-lasting on fish, -wiidlife, and
ecosystem. ]
ibid, June 7, 1973, Statenent of Michael Frome,
Conservation Editor, Field and Stream

ON THE OTHER HAND:

Sheaves of reports have discussed the example of Prudhoe Bay, where
caribou of the central Arctic herd feed.beside roads, and the herd,
which live in the vicinity year-round, has increased from 5,000 to
18 000 head in the past 15 years.

National Geographic, "0il in ‘the Wilderness, An Arctic
Dllgmma," December, 1988, p. 868

Since 1970, sc1entlsts have tried to measure the impact of man and
drilling on flora and fauna of the Arctic slope. . . . Caribou of
the central Arctic herd graze along the runways, they hide from the
summer sun in the shade of elevated pipelines, they stick their
faces up to ventilation exhausts to blow biting flies out of thelr
eyes. Ducks, swans and foxes abound.

. Los Angeles Times, "Mideast Crisis Endangers Pristine
Alaskan Refuge," John Balzar, August 26, 1990, p. 1

-
-
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"You've got these bleeding hearts who are .worrying about a bunch

of caribou bumping their heads on a pipeline, when they ought to_

be worried about being victims of the Middle East oil cartel."
Ohic Sen. Bill Saxbe

"A lot of people worried that the Alaskan Pipeline was going to

interfere with the mating habits of the caribou.. They found out
that the pipellne created some heat, and the caribou started
breeding five times faster than they dld ‘in Mother Nature."

Ohio Governor Jim Rhodes

FAR, FAR OUT

ATLASKA PIPE DREAM
One fine day like the day after tomorrow while the Canadian
Energy Minister was minding his own business by saying the Alaska

oil pipeline was really an "internal matter" in the U.S.A. and not

for Canadians to jump into, one fine day in the not too'distant
.future while the Energy Minister was talking he suddenly noticed

that one leg of his trousers was wet, and hoping it was not what

'he thought it was, he reached down and determined that in fact it
was not an internal matter at all but an external matter of oil,

and yet not pure oil for when he inspected his hand and when he
rushed to the lab to find out why blood was mixed.with oil and
whether or not it was his blood mixed with their cil or their blood

mixed with his oil or whatever, he. was informed “y the laboratory

.hired by the o0il. company that there was really nothing to- worry

about at all, since the blood would not stop the oil from working .

perfectly in American war machines and automobiles, not to mention
the Mayor of Montreal's automobile, 'and in any case the blood was
not the Canadian ministry's blood and it was not the American
people's blood, it was simply the blood of one billion waterfowl

who had been unahle to feed in the tundra which had been disrupted.

by the perfectly innocent pipeline, and it was simply the blood of

one billion fish in canadian waterways and one billion fish in’
Canadian seaways who were no longer able to eat the plankton now -

- flavored with salted oil, and it was simply the blood of one
billion deer in the Northern Territory and one billion other wild
-animals in other frozen territories in the 8iberia of Canada which
had gradually becomsa unfrozen for the first time in recorded time
due to the world's largest oil spill which had resulted from
earthquake pipeline rupturings which caused a great wash of hot
underground oil to pour eastward from Alaska all over the geologic
underground strataface of Canada, -so that the 8t. Lawrence dripped
both oil and animal blood into the water supply of Montreal, but

this was strictly an Internal American Matter,-and we were not-

concerned at all, at-all .

Lawrence Ferllnghettl is a poet who lives in

San Francisco where there is no tundra.

Editorial, New York Times, July 28, 1973, p. 23, col. 3 _




I believe the construction of the Trans-Alaska pipeline will
eventually result in a crisis for the Nation. The seriousness of
the crisis could rival and even exceed the turmoil Vietnam created
. for the country, . . . _

+ « « I estimate the size uf at least 20,000 squa:-. miles and
the possibility 50,000 square miles will be devastated by oil
. spills and’ permafrost erosion. .

-+ « « But after oil exploitatlon, this area could be damaged_
beyond repair for centuries. Its value as a nesting area, wildlife
refuge, and the values of virgin wilderness with its intangible
effects on the human psychic may never be recovered.

. « The trans-Alaska pipeline is to be constructed under
strict stipulations. But what good are stipulations if they are
not viable? And they won't.all be viable because this is a new
experience for both the o0il industry and Government. Plus
.gentlemen, you would be surprlsed what a case of Scotch can do to' .
stipulatlon. '

. . . If Hitler had the ovens and Stalin had the salt mines,
then we have the equivalent in the oil industry.

. . . Pick up a dictionary and notice how few words separate
prosperity and prostitution. . . . We are prostituting our natural
resources in the form of materialistic gluttony that is resulting
'in global suicide. '

0il and Natural Gas Pipeline Rights-of-Way, Hearings
before the House Subcommittee on Interior and Insular
Affairs, May 21, 1973, Statement of Kenneth Quade,
Concerned Citizen, Pemb.he, Wis.

cc: David Demarest
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The President has reviewed the attached, and it is
forwarded to you for your:
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Thank you. PIIILLIP D. BRADY
Assistant to the President
and Staff Secretary
(x2702)

"ee: Chief of Staff
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THE WHITE HOUSE
WASHINGTON

3-18-91

FroM THE PRESIDENT

, . Ed Madigan
To: Jim Baker
' Bob Mosbacher
Carla Hills
Brent

s ) ) Re: Japanese banning our rice display

from U.S. Rice Council Exhibition.

The attached story really burned

me up. Inasmuch as it says that the

Japanese Ag Minister took the

action against a "'display' of our rice,

I think our Ag Dept. should weigh
in with Japanese Ag Ministry, b-ut

other departments should also adif¥se

their counterparts that this is
a tawdry performance.

cc: Sununu

w1

[T

Cacstad
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’

]épan Shuts
U.S. Rice
Exhibition |

Latest Trade Dispute -
Embarrasses Some .
Officials in Tokyo = - -~

By DAVID E.SANGER

e, fwon . D
TOKYO Murch 17 = The United.

States Ruoe Coounerf reluctaaty withe

drew its exn.biion here on Saturday -
. after lzpon's Agreshure Mimster
thre2ienad (he axubulors with arrést
for displaying 10 pounds of American ~.
rice. .

This latest (wist in the continuing -
trade disputes Selween the United
Siates and Japan began as an amus- |
mg standol{, but turned serious as
Japanese threats mounted during the
week. .

Each day, Japanese Government-- ]
agents arrived a1 the Foodex interna-
tional exhibition here and with a per-, .
functory bow and the look of highway- .
patralmen who had a speeder where
they “tansed mm, studied the contra.
band. a f=% sealed bags of Amenican” °
rice and some plastic cantainers con-
taining samples of different Amer.. -
ican varieties, L

‘Have a Rice Day’

v JaganTs
Jd that the
An Cet > inE oo Eagh,
day, the F1. ¢ Cuuncy lisiened poliealy.

andignored them,
For decades, Japan has euforced a
. " ban agamnst selling imported rice, byt _
. to the Americans it hardly seemed a -
. violation of the law to invite Japanese.
lo lock at rice — under glass. .
Then, on Saturday morning, the
Minister of Agriculture, Forestry and
Fraherne Alato1i Kondo, notificd the
An PR =24 ihiat everyone
S ing exhubit would be
asre-te 2ol ine =ve was not taken off

‘I Think We Made Our Point”
Ytomone Amencuns relectanuly

LS T Nl 514

L oecalunder tareal of ar-

-1 ikink we made our point.”

w Gruves, the president of the”

‘aied Slates Rice Mullers Associa- ,

Gon, sad Saturday. It is ridiculous. -

that Japan's [8-million-ton rice indus-

try should feel threatened by 10

pounds #{ American rice, | hope the

Japarese feel pretty foohish.™ .

R Parts of the Japanese burcaueracy

are lkely 1o fesl that way. For .

N

Coniinued on Page D§ .




- Tokyo Cracks Down

On U.S. Rice Exhibit

Continued From First Business Page

months Japanese politicians have
been trying to come up with ways to
relax the ban on imported rice with-
out angerihg Japan's weekend farm-
ers, who make up a key constituency
for the ruling Liberal Democratic
Party.

These farmers reap enormous tax
benefits from growing rice — even on
small, inefficient plots jn the middle
of some of Japan's most overcrowded
cities.

The issue has become particularly
intense in recent weeks because
Japan is afraid it will receive part of
the blame if efforts to revive the
global trade talks collapse. '

Those talks broke off in December,
deadlocked by a dispute between
food-exporting nations, led by the
United States, Austratia and Canada
and the European Community. The

-food exporters wanted to slash farm
subsidies, saying they led to closed
markets and inefficiency; the Euro-
peans. refused, saying they needed to
protect their farmers. )

Japan’s Justification

Japan came in for its share of criti-
cism as well, and Japanese trade
negouators acknowledged that the

. nation's justification for the trade
barizr — that its security weuld be

O°ATi 71C€ — Was CONVINCiNg noone.

So a senwor official of the Ministry
of International Trade and industry,
Noboru Hatakeyama,
Japan would be wise to ignore the
Rice Council's exhibit, *'It would be
strange 0 remove something which
is not dangerous to national securi-
ty,” he'said.

But the Food Agency, which is re-
ponsible for distributing the nation's
rice at fixed prices, found the exhibit
to0 much, especially after the Japa-
nese press began piaying up the fact

suggested’

A U.S. embassy official removing
American-grown rice from a dis-
play at an internaticnal food shew
in Japan, where the sale of im-
ported rice is banned.

that consumers here pay two and a
half times more for their rice than
Americans do.

American officials had armed -

themselves with a copy of Japan's

Food Control Law, which allows _

educational displays of rice.

“We asked the Japanese to show us
the language in the law that makes it
illegal to show people rice and teach
them about it,"” Jim Parker, the
minister-counselor for agricultural
affairs at the United States Embassy
said. "Wé're still waiting.” .

But one embassy official said this
weekend, **It's not our job to ask peo-
ple to subject themselves to arrest.”

At the Food Agency, officials said
the exhibit did not look like education
to them. *'This fair is for market
development and sales promotion,”
Tetsyro Yakushiji, the deputy direc-

day.

tor of the policy diviston, said Satur- -




1775

NATIONAL SECURITY COUNCIL
WASHINGTON, D.C. 20508

March 14, 1991 gy HAR 1L PH 2:56

MEMORANDUM FOR PHILLIP D. BRADY
FROM: WILLIAM F. SITTMAN A

SUBJECT: Response to March 4 Letter from Families
of Pan Am 103/Lockerbie

Attached at Tab A is a proposed response to Mr. Paul S. Hudson.

Because the Office of Cabinet Affairs and the NSC have jointly

tracked the Executive branch response to the President’s

Commission on Aviation Security and Terrorism report, I propose
| that you sign the letter.

Also included (Tab B) is a proposed memorandum for the relevant
departments for necessary follow-up action.

Attachments
Tab A Proposed Letter for Paul Hudson
Tab B Proposed Memo for Agencies

THE WHITE HOUSE
WASHINGTON

March 18, 1991
NOTE FCOR EDE HOLIDAY:

Following discussion with
Bill sittmann, it's recom-
mended that the attached
letter and memorandum be
redrafted as you deem
appropriate for your signature
| given the direction to
"departments and agencies."

Thanks.

Phillip D. Brady



i

THE WHITE HOUSE
WASHINGTON

March 18, 1991
NOTE FOR KEN HILL:

The new Situation Room cover- sheets
(attached) may work for NSC, but they
are difficult to use forrthe rest of
the staff. There is less room for
"remarks," and it's difficult to get
all the names and places in the spaces
provided. If our sheet looks messy,
I'm concerned that documents may be
misplaced. .

If the Post can bring back "Mark Trail,"
can we please bring back the o0ld sheets,
at least for this office?

Thanks.

Johtt S. Gardner
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EXECUTIVE OFFICE OF THE PRESIDENT

OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.G. 20503

MEMORANDUM FOR: GOVERNOR SUNUNU '
FROM: Robert E. Grady

.SUBJECT: EPA Stormwater‘and Wood Preserver Rules

This is in response to your inguiry about two recent EPA rules.

Stormwater Reaulations

© In October 1990 EPA published a final rule indicating who needs
to file for a permit to discharge stormwater. This rule is
required by the Clean Water Act and was published under a court-
ordered deadline.

o The Clean Water Act exempts the stormwater sewer systems from
regulation in cities with populations of less than 100,000
pecple until October 1992. However, EPA believes that the
statute does not allow them to exempt industrial facilities
owned by those municipalities (e.g. school bus depots) from the
rule. '

© The municipalities only recently realized that these facilities
were subject to the rule making it difficult for them to meet a
March 18, 1991 deadline for filing a group permit application.
Applying as a group will substantially reduce the reporting and
conmpliance burden for a municipality.

© The National ILeague of Cities has been lobbying this week for a
6 month extension for municipalities to file group permit
applications. This morning EPA decided to provide the requested
deadline extension. Congress may also try to extend the
deadline in the supplemental appropriations bill.

© Further relief would be provided to municipalities by a general
permit currently under OMB review. Compliance with the terms of
the general wpermit. would eliminate the need for a permit
application.

Wood Preservers Rule

©¢ A final wood preserver rule was promulgated in December 1990
under a court-ordered deadline. The Resource Conservation and
Recovery Act (RCRA) required EPA to regulate one wood
preservative, but in an affidavit to the court EPA proposed to
regulate two additional wood preservatives.




‘ SENT BY:Xerox Telecopier 7020 i 3-15-871 i 9:i06PM ; 2027752710~ 2883:% 4
v )
o fe ; .

B Y

.0 The rule affects about 600 plants, most of which are small
.businesses not previously subject to RCRA regulatlon.
Facilities must install drip pad liners and leak detection
equipment, and comply with recordkeeping, 1nspection, closure,
and corrective action requlrements.

" © OMB argued to regulate wood.preservers under pesticide and water
legislation rather than RCRA, which is less flexible and,
therefore, more costly. OMB also strenuously objected to the
scope, the stringency, and cost of the rule to no avail, as EPA
-- faced with the court deadline -~ disregarded our arguments.

o Industry met with EPA in February 1591 to seek relief from
certain provisions. These include extension of the June 6, 1991
effective date to December 6, 1992, allowing a de minimie Jevel
of storage yard drippage, and changing the designation of
process wastewater as a hazardous waste. ,

¢ EPA has indicated that its intent is to accommodate industry on

: the drippage issue, and that it is sympathetic to a deadline

extension but has made no decision pending receipt of additional
data. The industry has not yet challenged the rule in court.

¢: Director Darman




THE WHITE HOUSE

Office of the Press Secretary

FOR IMMEDIATE RELEASE March 18, 1991

The President today named the volunteers of the Salt Lake
Community Shelter and Resource .Center, of Salt Lake City, Utah,
as the 406th "Daily Point of Light." The Salt Lake Community
Shelter and Resource Center, a program of Travelers Aid, provides
a stable environment where the homeless can make the transition
from homelessness to self-sufficiency.

Since the opening of the facility in 1988, the Community Shelter
and Resource Center has provided shelter and support services to
men, women, and families, serving over 380 individuals daily.
More than 160 volunteers plan and participate in shelter
activities and help with day-to-day projects and support
services.

Volunteers from the University of Utah serve as méntors for those
seeking employment, teaching them interviewing skills and resume
writing. Law students offer legal assistance, and nursing
students provide informational health and nutrition workshops.
Junior League members help with the volunteer training program
and offer support for residents of the family shelter.

Volunteers also help establish households through the
transitional housing program and offer short-term help to
homeless or stranded persons through the Emergency Assistance
Program.

Other essential services provided at the shelter include a
medical clinic, a one-room school for grades K-6 operated by the
local school district, and an Employment Resource Center. The
Shelter also offers showers, laundry facilities, educational
assistance, crisis intervention and, counseling.

The President salutes the volunteers of the Salt Lake Community
Shelter and Resource Center as the 406th "Daily Point of Light."
Daily Point of Light recognition is intended to call every
individual, group, and organization in America to claim society's
problems as their own by taking direct and consequential action;
to identify, enlarge, and multiply successful initiatives, like
the efforts of thé volunteers of the Salt Lake City Community
Shelter and Resource Center; and to discover, encourage, and
develop new leaders in community service, reflecting the
President's conviction that, "From now on in America, any
definition of a successful life must include serving others."

###

FOR FURTHER INFORMATION CONTACT: Tracey Taylor or Jill cChodorov
(202) 456-6266




THE WHITE HOUSE

Office of the Press Secretary

FOR IMMEDIATE RELEASE March 19, 1991

The President today named the volunteers of the Love Yourself
Foundation, of Santa Barbara, California, as the 407th "Daily
Point of Light." The volunteers of the Love Yourself Foundation
bring hope to critically ill patients.

Founded in 1985 by Karen Fox, the Love Yourself Foundation gives
special understanding and care to patients who are battling
serious illnesses. Mrs. Fox was compelled to support seriously
ill patients after recovering from cancer herself. She and 80
volunteers visit acute care hospitals, rehabilitation hospitals,
and convalescent hospitals. They dress as the fictional
characters Raggedy Ann and Andy to serve as non-threatening,
anonymous friends so the patients may talk freely about their
fears and concerns.

Each Raggedy Ann and Andy volunteer is trained in Therapeutic
Listening Care, so they may better interact with the critically
ill. The volunteers help people cope with the mental and
emotional challenges of serious illnesses. The volunteers also
help with the "Adventures in Caring" program, an
intergenerational program designed to relieve the loneliness and
isolation of elderly individuals while simultaneously helping
children realize that their love and caring can make a
| difference. The volunteers, dressed in costume, talk to the
children about visiting nursing homes and how best to communicate
with the elderly. After this orientation, the children visit
nursing homes, offering words of comfort and cheer.

| The President salutes the volunteers of the Love Yourself

| Foundation as the 407th "Daily Point of Light." Daily Point of
Light recognition is intended to call every individual, group,
and organization in America to claim society's problems as their
own by taking direct and consequential action; to identify,
enlarge, and multiply successful initiatives, like the efforts of
the volunteers of the Love Yourself Foundation; and to discover,
encourage, and develop new ledaders in community service,
reflecting the President's conviction that, "From now on in
America, any definition of a successful life must include serving
othexrs."

¥ ##

FOR FURTHER INFORMATION CONTACT: Tracey Taylor or Jill Chodorov
(202) 456-6266




THE WHITE HOUSE

Office of the Press Secretary

FOR IMMEDIATE RELEASE March 20, 1991

The President today named Alison Marcella DeMarco, of Rochester,
New York, as the 408th "Daily Point of Light." This recognition
happens to coincide with Ms. DeMarco's eighteenth birthday.
Since beginning her volunteer efforts at the age of 13, she has
shown extraordinary maturity and exceptional commitment to
helping others.

At 13, Ms. DeMarco realized some of the difficulties experienced
by her peers and the need to address these issues. She began
volunteering for TAPSS (Teenage Parent Support System), a support
program for teenage parents, where she continues to volunteer,
offering a young person's perspective on good parenting. Ms.
DeMarco speaks to teenage mothers about how to communicate
effectively with their children. She also cares for the children
while the parents are attending classes and support groups.

In addition, Ms. DeMarco has been an active member of Brighton
High School's Helping Hands Club, a student-run organization
which supports local community service efforts. Ms. DeMarco
speaks to 6th, 7th, and 8th graders about eating disorders, the
dangers of using drugs, and the importance of serving the
community. She is also a companion for an elderly man, visiting
him on a weekly basis. Finally, Ms. DeMarco organized a "buddy"
system for a community hospital staffed by students in her high
school. .

The President salutes Alison DeMarco as the 408th "Daily Point of
Light." Daily Point of Light recognition is intended to call
every individual, group, and organization in America to claim
society's problems as their own by taking direct and
consequential action; to identify, enlarge, and multiply
successful initiatives, like the efforts of Ms. DeMarco; and to
discover, encourage, and develop new leaders in community
service, reflecting the President's conviction that, "From now on
in America, any definition of a successful life must include
serving others."

###

FOR FURTHER INFORMATION CONTACT: Tracey Taylor or Jill Chodorov
(202) 456-6266




THE WHITE HOQUSE

Office of the Press Secretary

FOR IMMEDIATE RELEASE March 21, 1991

The President today named the volunteers of Project V.A.L.
(Volunteers for Adult Literacy) based in Bozeman, Montana, as the
409th "Daily Point of Light." Project V.A.L., a state-wide
program coordinated through the Center for Community School
Development at Montana State University, encourages individuals
to improve their reading and writing skills, provides tutoring at
14 sites around the state, and promotes community awareness of
illiteracy throughout the state of Montana.

Project V.A.L. was established in 1987 to develop and implement
adult literacy programs in Montana communities. At the time of
its founding, the United States Department of Education estimated
that Montana's illiteracy rate for adults aged 20 and over was
eight percent. There were only two community-based adult
tutoring programs in the state that were working to address the
problem before Project V.A.L. was established.

Since 1987, over 1,000 tutors have been trained and matched with
adult students and nearly 1,200 students have been served.
Volunteers meet with a student twice a week, for at least six
months, for one-on-one tutoring sessions. Local community
members, including representatives from schools, libraries,
businesses, and the retired community, promote literacy in the 14
communities where Project V.A.L. has established literacy sites
and boards. Project V.A.L. expanded in January 1991 in order to
address the literacy needs of people of all ages.

The President salutes the volunteers of Project V.A.L.
(Volunteers for Adult Literacy) as the 409th "Daily Point of
Light." Daily Point of Light recognition is intended to call
every individual, group, and organization in America to claim
soclety's problems as their own by taking direct and
consequential action; to identify, enlarge, and multiply
successful initiatives, like the efforts of the volunteers of
Project V.A.IL.; and to discover, encourage, and develop new
leaders in community service, reflecting the President's
conviction that, "From now on in America, any definition of a
successful life must include serving others."

###

FOR FURTHER INFORMATION CONTACT: Tracey Taylor or Jill Chodorov
(202) 456-6266




THE WHITE HOUSE

Office of the Press Secretary

FOR IMMEDIATE RELEASE March 22, 1991

The President today named Melissa Ann Rohrbach, of Cincinnati,
Ohio, as the 410th "Daily Point of Light."™ Ms. Rohrbach, 18, has
gained the admiration and respect of her peers for her commitment
to her school and its host community.

Ms. Rohrbach was selected three years ago, as a sophomore, to be
a peer counselor for the Peer Counseling Program at Lakota High
School. Through this program, she meets with a 5th grade student
twice a month to talk about the dangers of using drugs. In order
to participate in this program, Ms. Rohrbach had to promise never
to use drugs, smoke, or drink while underage herself. In order
to reinforce what the students learn when the 5th graders advance
grades, Ms. Rohrbach participates in a similar program for junior
high school students. She and other student volunteers perform
plays and skits about the dangers of using drugs.

As an honor student and student leader, Ms. Rohrbach utilizes her
leadership abilities to motivate her peexrs to serve others. She
established the West Chester Hi-Y Club, where she recruits other
young people to help collect food and clothing for the needy.
Tutoring first graders in reading and math every Friday is
another of Ms. Rohrbach's many service efforts.

The President salutes Melissa Rohrbach as the 410th "baily Point
of Light." Daily Point of Light recognition is intended to call
every individual, group, and organization in America to claim
society's problems as their own by taking direct and
consequential action; to identify, enlarge, and multiply
successful initiatives, like the efforts of Ms. Rohrbach; and to
discover, encourage, and develop new leaders in community
service, reflecting the President's conviction that, "From now on
in America, any definition of a successful life must include
serving others.®

###

FOR FURTHER INFORMATION CONTACT: Tracey Taylor or Jill Chodorov
(202) 456-6266




THE WHITE HOUSE

Office of the Press Secretary

EMBARGOED FOR RELEASE UNTIL March 22, 1991
SATURDAY, MARCH 23, 1991

The President today named Kevin Johnson, of Sacramento,
California, as the 411th "Daily Point of Light." Kevin Johnson,
the All-Star point guard for the Phoenix Suns, is extending a
helping hand to the young people in his hometown.

Since Mr. Johnson joined the National Basketball Association in
1987, he has dreamed of helping the youth in Sacramento change
the direction of their lives. He founded the St. HOPE (Helping
Our People Excel) Academy, an organization benefitting youth who
do not receive the full benefits of a traditional home life.
Currently 20 young people between the ages of 8 and 17 are
involved in the program. In 1989, Mr. Johnson purchased a lot to
construct a facility for the St. HOPE Academy. The center will
enable St. HOPE to expand its after-school educational and
recreational activities for lccal youth.

While the center is under construction, the students and
volunteers are meeting at Mr. Johnson's high school alma mater,
Sacramento High School. Volunteer teachers and community members
tutor the students, enhancing their classroom studies. The
volunteers also lead community service activities, such as
visiting the elderly and the sick and chaperoning camping and
museum outings. During the summer, Mr. Johnson lives in
Sacramento, where he is available to counsel local youth every
day. He focuses on education, respect, and self-confidence.

Mr. Johnson also founded "KJ Readers are Tommorrow's Leaders."
Through this effort, Mr. Johnson, known as "KJ" on the court,
challenges young people to read as many books as possible during
the school year. After reading a specified number of books, the
students receive an autographed commendation from Mr. Johnson.

The President salutes Kevin Johnson as the 411ith "Daily Point of
Light." Daily Point of Light recognition is intended to call
every individual, group, and organization in America to claim
society's problems as their own by taking direct and
consequential action; to identify, enlarge, and multiply
successful initiatives, like the efforts of Mr. Johnson; and to
discover, encourage, and develop new leaders in community
service, reflecting the President's conviction that, "From now on
in America, any definition of a successful life must include
serving others."

# # #

FOR FURTHER INFORMATION CONTACT: Tracey Taylor or Jill Chodorov
(202) 456-6266
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The President has reviewed the attached, and it is

THE WHITE HOUSE
WASHINGTON

DATE: 3/18

" RICHARD DARMAN

forwarded to you for your:

" Thank you.

cc; Fred

Information B

Action 4

PHILLIP D. BRADY
Assistant to the President
and Staff Secretary
(x2702)

McClure -- PYI
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THE WHITE HOUSE
WASHINGTON

3-18 91

FroM THE PRESIDENT

To:

Dick Darman/ J.S.

Sonny Montgomery called me today.

He states- high regard for
Darman and Diefendorfer,

He recognizes we may have

differences, but he told me he

really would like to try ot help work
things out on Vets Bill.

I told him this was one tiem

when he, our greatest supporter]
'mongst the Dems, and we might differ
but he offered to try.-

Please contact him today
.and set up meeting even if it
proves to be unproductive.

I do NOT. question his
desire to try.
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THE WHITE HOUSE

WASHINGTON

I HAR 13 PH 4: 06
March 13, 1991

MEMORANDUM FOR THE PRESIDENT
FROM: EDE HOLIDAY
SUBJECT: Gun-Related Death Among Children and Young Adults

;Tomorrow, the Centers for Disease.Control will release a study oné
gun-related deaths among children and young adultsibetween 1979
and 1988. Below are listed some of the more startling statistics
‘contained in the study: .

o ?i;earm mortality has increased dramatically since 1984 $
among those 15-24 years of age.

o) Between 1979 and‘1988, black male teens were 11 times more
likely to be killed by a gun than their white counterparts.

o In 1988, firearms accounted for 20 percent of all deaths
among those 15-24 years of age.

o) Among black males ages 15-24, 44 percent of all'deathéy
resulted from firearms in- 1988,

(o] In 1988, f"out of every 1000 black males ages 15-24 died as
a result of an incident involving a firearm.

Today, Secretary Sullivan previewed the findings of this study ig;
his speech at Hampton University# Sullivan ascribed these ‘
disturbing figures to the destructive culture of violence that -
reigns in too many of our inner-city neighborhoods. He urged his?
audience to seek a solution through the revitalization of family;
and community:l He also cited examples of cities where community- .
based activities aimed at fostering individual character,
resolving neighborhood conflicts and supporting at-risk youth

have successfully reduced the level of crime and violence.




THE WHITE House
WASHING TON

: 03/16/91 ' h

TO: THE CHIEF OF STAFF

FROM: PHILLIP D, Brapy

) Assistant g the Presideng and
, ' Stafr Secretary

The attached has pe

en forwarded
.. 10 the Presiden:

i€




. — . e Bl s S e 0

\ TIME OF RECED

PRECEDENCE: IMMEDIATE RELEASER:
PRI )

= D) DTG:
N B/ v
MESSAGE NO— CLASSIFICATION unclassified PAGES é
FROM _Sharon Wagner/The White House 2702
(Name)

The attached has been fo%e]gl‘?c’)" %-_he Presiégﬁ' No.)

MESSAGE DESCRIPTION The attached was not included in the Senior Staff's copy
of the Cabinet Renort.

TO Agency) ~ DELIVERTO: DEPT/ROOM NO.  PHONE NUMBER

Florence Gantt for General Scowcroft/Bermuda




Cabinet
Correspondence




THE SECRETARY OF AGRICULTURE

WASKINGTON, D € 20250 -0100

March 15, 1991

The President

The White House

1600 Pennsylvania Avenue, N.W.
Washington, DC 20500

Dear Mr. President:

Thank you for coming to USDA. All the folks here were happy
that you would come and visit during what we know is a busy time
for you.

Our big concern this week is a Federal Judge {(Dwyer), the
Spotted Owl, and the possibility that the 1991 timber harvest in
the Northwest will be stopped next Friday. We have two
alternatives that I have transmitted to Roger Porter this
afternoon. One that could possibly satisfy the judge and would
reflect what the Forest Service plans to do anyway and the other
which is to stonewall the judge. The industry supports the '
latter, thinking that they can get legislative relief from the
Endangered Species Act.

Second and of less immediate importance is an attempt by
Senator Leahy to end run the dairy title of the 1990 Farm Bill.
We will be working with OMB to counter his attempt.

Previously we discussed that wheat growers are not doing as
well as others and we will devote attention to trying to have
‘this in better shape for next year.

Again thanks for both the job and the visit. .

Sincerely,
Ed

Edward Madigan

Secretary
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Charles Krauthammer

Bush’s March

MARCH 1, 1991

’I‘hxough Washington

Many lessons of the Gulf War
are by now obvious: the decisive:
ness of air power, the irrelevance
Jf the Arab “street” and the aston-
ishing-efficacy of high-tech weap-
onry. One lesson, however, has
been largely overlooked, It has to
do with American public opinion
and the nature of presidential
leadership.

Cast your mind back exactly sev-
vn months. On Aug. 1, you would
hiave thought crazy anyone who
suggested (a) that President Bush
would send more than 500,000
roops into the Arabian desert, (b)
that he would launch them in a
massive ground offensive and (c) at
\he point of maximum dariger, 90
rercent of the American people
would support his conduct,

George Bush found a country
still not fully recovered from Viet-
vam (in the congressional war de-
bate, it was sometimes hard to tefll
whether the argument was about
[raq or Vietnam) and embarked on
a difficult and risky foreign adven-
ture, At every slage, he brought
tne country with him. It was a
remarkable feat of domestic diplo-
macy, all the more remarkable for
being almost imperceptible.

That is because he didn"t do it
the usual way. The usual way to

4 inspire is through language. His-
# torically, leaders rally the nation
% to war with ringing rhetoric.

. Think of FDR and Churchill.
Now, we all know Franklin Roo-

-avelt, and George Bush is no

#rankiin Roosevelt. Bush is a

president so devoid of rhetorical

skill—Wednesday night’s flat vic-
tory speech is but the latest
proof—that he rarely addresses
the nation. He knows-that he does
rot match up to Ronald Reagan,

:2t alone Franklin Roosevelt,

S0 how did he do it? He did it by,

:5 they say in the Middle East,

creating facts. Four times since

2ug. 2 he has made unilateral deci-
. sions that were bold and, to the
;_ extent that anyone had considered
* them at all, generally unpopular at
i the time, Yet, each action reshaped
the debate and in time came to be
een as necessary if not inevita-
le—and correct, Each time Bush
was way out ahead of the country,
qnd, as he set about creating facts,
e country followed,

Fact 1, Aug. 7: the initial Amer-
ican troop deployment, Three days
earlier, the Gallup poll asked Amer-
icans about sending U.S, troops to
defend Kuwait. It found 56 percent
opposed, The deployment an-
nouncement (framed, to be sure, as

.a defense of Saudi Arabia) drew

immediate, 81 percent, approval.
By the time critics mounted opposi-
tion to Bush’s further actions, the
initial deployment had become a
malter of national consensus.

Fact 2, Nov. 8: doubling the
ground troops. That put the Unit-
ed States on a war footing and
created a great wave of Nunn-led

Democratic opposition. But there -

was little the Democrats could do.
Bush had used his power as com-
mander-in-chief to create a politi-
cal fact—the doubling amounted
to 2 commitment of American
prestige and a declaration of

American resolve to see Iraq out.

of Kuwait-——that was nearly im-
possible for the opposition to re-
verse, Had the Democrats forced
a withdrawal or rotation of these

new troops, the whole allied effort
would have been undone, The
Democrats were baxed in.

Which is why they concentrated
their fire on the looming Fact 3,
the launching of the war itself.
But here, too, Bush had con-
strained the debate with more
facts, in this case the already
established U.N. deadline. For
Democrats to oppose the war at
that point, they had to be willing
to vitiate the deadline, upset the
coalition and undermine the very
idea of collective security, an idea
dear to Democratic hearts. Hav-
ing prepared the battlefield, as
the military briefers like to say,

. Bush won. By a hair, but he won.

Then Fact 4, the ground war. As
with the air war, an initially appre-
hensive public rallied hugely be-
hind the policy. Ten days before
the ground war, the CBS/New
York Times poll found only 11
percent of Americans in favor of
launching one, When asked again
the day after the ground war start-
ed, 75 percent approved,

The cynics will say that this
proves only that nothing succeeds
like success. Yes, but no one
knows in advance where success
lies. Particularly in war, one
chooses very much in the dark.
The point is that if you choose
well, even if unpopularly, the peo-
ple will follow. -

It must be admitted that Bush
was helped in all this by two
factors not of his making: an inept
enemy and a just cause, Yes, but
remember how roundly, and cor-
rectly, Bush was criticized for be-
ing unable to articulate the just-
ness of the cause. As for
Saddam’s now demonstrated in-
eptness: remember that just
weeks ago the conventional wis-
dom cast him as supremely wily
and resourceful, Not many were
predicting an easy campaign.

[ will leave it to the psychohis-
torians to figure from where Bush
drew the personal resources to
steer the country through the
Gulf aifair to its extraordinary
conclusion. My point is merely to
note the magnitude of his political
achievement and the most unusu-
al way in which he did it; not with

“language but with action,

As a shaper of publi¢c opinion,
the bully pulpit is overrated, The
powers of the presidency, if skill-
fully deployed, are enough t
move the nation. Bush manage
to rally a reluctant nation to a
successful war not with inspiring
words or soaring visions, but with
a series of shrewd and forcing
actions, Military schools will long
be studying Schwarzkopf’s march_
through the Gulf. Government
schools will be studying Bush's
march through Washington,

f_.
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U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
THE SECRETARY
WASHINGTON, D.C. 20410-0001

March 13, 1991

President George Bush
The White House
Washington, DC 20500

Dear.Mr. President:

Once again, congratulations on your inspiring address to the
Nation last Wednesday night. It was a moving tribute to our
military men and women serving the cause of freedom in the
Persian Gulf and a powerful affirmation of America’s role as the
democratic leader in the world and your role as the leader of a
global revolution for freedom and the rule of law.

During the war, your bold action to liberate Kuwait won-the
overwhelming support of the American people. By combining
forceful leadership with, as you said, "an overriding imperative
to achieve results," you rallied our Nation to the challenge
posed by the tyrant, Saddam Hussein. You clearly understood that
although America is a peace-loving nation, naturally reluctant to

go to war, we never hesitate to pursue a cause which is just,
moral, and right.

As columnist Charles Krauthammer pointed out in a very
insightful article, you brought the country with you every step
of the way by taking bold decisions which, up to the point they
were taken, had received mixed support in public opinion polls.
In doing so, you reshaped the debate over what was necessary to
achieve our objective of liberating Kuwait. As Mr. Krauthammer
put it, "if you choose well, even if unpopularly, the people will
follow....The powers of the presidency, if skillfully deployed,
are enough to move the nation." ("Bush'’s March Through
Washington, 3/1/91, enclosed)

In the process of defeating Saddam Hussein, you also
defeated the Vietnam syndrome, which has constrained American
foreign policy for nearly two decades. At each stage of the Gulf
conflict, when .many showed signs of hesitation, you showed :
resolve by committing overwhelming strength to the achievement of
a clear objective. The support you so rightly earned from the
American people was won after decisive action was taken -- after
the initial troop deployment in August; after the doubling of the

forces in November; after you launched the air war; and after the
ground attack began.




In domestic policy, just as in foreign policy, if you

"choose well, the people will follow." Americans are anxious to

support the right policies at home, policies which keep the
economy growing and create jobs and opportunity for all
Americans. I couldn’t agree more with your statement last week
that we must bring the "same sense of urgency to the way we meet
challenges at home,"

Now that the war is over, public attention will surely shift
back to economic troubles here in our own country. With your
leadership, I am convinced the American people will rally around
your proposal to get the economy moving again by cutting the
capital gains tax, eliminating it in the inner city, and
privatizing public housing where possible. The important poirnt
here, as in the Middle East, is that public support follows
decisive action, it doesn’t always precede it.

The politics of division -- which the Democrats masquerade
as the "fairness" issue -- are weak appeals to envy which cannot
compete when faced with a broad-based plan to restore economic
growth and opportunity. When the economy is growing again, the
Democrats’ policies of wealth redistribution and “"fairness" will
win little support among low and middle income Americans, just as
their pleas to allow sanctions to "work"” found little support
when you took decisive action,

Today's high tax rate on capital gains, unprecedented in
American history, is choking off the creation of capital, the
lifeline of our economy, particularly for the poor and America’s
minority entrepreneurs. It’s preventing people from saving and
investing, banks from lending, and entrepreneurs from pursuing
their dreams of starting a new business.

The case for cutting the capital gains tax is a strong one,
which we must make clear to the American people. Studies show
that a cut in the capital gains tax will create half a million
jobs per year, raise federal revenues by up to $40 billion over
five years, and increase state and local revenues as well. In
addition, the cut will immediately begin to raise the value of
all real estate assets across the country, strengthening banks

and thrifts and lowering the cost of the savings and loan bailout

by an estimated $20 billion.

: - You took a bold step toward spurring Congress to action on
the Administration‘’s transportation and crime initiatives by
calling for legislative approval within 100 days. The case for
an immediate cut in the capital gains tax is just as compelling.
" By restoring economic growth and opportunity at home, you will




help ensure that America‘’s courageous military men and women
return to a nation that lives up to its obligation as the worle

model of freedom, democracy, free enterprise, and equality of

opportunity.

Once again, congratulations on your great speech. I look
forward to working with you and other members of the.
Administration to achieve an equally impressive victory on your
domestic agenda.

gspectfully yours,
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THE WHITE HOUSE

WASHINGTON

March 15, 1991

MEMORANDUM FOR LIEUTENANT G. THERKII.DSEN
Control Center, Rm. 059 ROB

FROM: Phillip D. Brady

SUBJECT: Alarmed Room Access

Oon Saturday, March 16, 1991, Patty Foster be working in our
office. Since she will be arriving before access holders, can

you please put her on the access list for that day.

" Thank you.
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THE WHITE HOUSE
WASHINGTON

DATE: _3/13/91

— NOTE FOR:  payIp pEMAREST
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MEXICO

March 1st., 1991.

Mister George Bush

The President of the
United States of America
White House
Washington, D.C.

Mister President:

We are glad to inform you that the first of February of this year, fifty seven World
Trade Centers of the United States of America, representatives of more than half a million of
enterprises and organizations, held in San Antonio, Texas, ‘an extraordinary assembly in
order to openly express its full and firm support to the Negotiation of the Free Trade
Agreement among the United States of America, Mexico and Canada.

This meeting ended with the pledge to urge our governmental authorities and political
representatives in our respective regions to take a positive stand on the proposed Free
Trade Agreement to act in whatever ways and means may be necessary to achieve a
favorable consensus that will contribute to the final approval of this universal agreement.
Hoping that such an agreement, in its turn, shall eliminate the existing barriers of commerce,
and shall establish the necessary measures to increase the openness of our North American
trading patterns in the years to come.

This meeting concluded with the signature of the document enclosed herein which
was known by the. business community of the United States as the "San Antonio
Declaration”.

We also give a facsimile copy to Mister Carlos Salinas de Gortari, President of
Mexico, and to Mister Bryan Mulroney, Prime Minister of Canada. Immediately afterwards,

Montecito 38 Col. Napoles GC.P.03810 México,D.F. Tel. 687-28-39 Telefax 682-10-67




WORLD TRADE CENTER
- MEXICO

the board members of each World Trade Center from the different regions of the United
States of America and Canada sent to their respective representative of the Senate a copy
of this document.

Respectfully yours,
/ -
w?// | —

M.A. Francisco de P. Leén Olea Dr. Alfredo Suarez Ruiz
WTCA Officlal Delegates for the Negotiation of the Free Trade Agreement

Montecito 38 Col. Napoles C.P.03810 México. D.F. Tel. 687-28-39 Telefax 682-10-67



THE WHITE HOUSE
WASHINGTON

DATE: _3/13/91

NOTE FOR: FRED MCCLURE

The President has reviewed the attached, and it is
forwarded to you for your:

Information =

Action 4

Thank you. PHILLIP D. BRADY
Assistant to the President
and Staff Secretary
(x2702) )

ce: Chief of Staff
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THE WHITE HOUSE 9y

WASHINGTON

RECOMMENDED TELEPHONE CALL BY THE PRESIDENT

TO:

DATE:
RECOMMENDED BY:

PURPOSE:

BACKGROUND:

KEY POINTS:

DATE OF
SUBMISSION:

Representative Tom Foley (D-WA)
Speaker of the House

March 13, 1991

Frederick D. McClure }Y"_

To encourage the Speaker to allow consideration
of the Resolution Trust Corporation (RTC)
funding recently passed by the Senate.

Last night, the House of Representatives failed
in each of its four attempts to pass legislation
to fund the Resolution Trust Corporation (RTC)
at $30 billion. The vote on the substitute
offered by Representative Chalmers Wylie (R-OH)
which the Administration supported was 190 to
235 [151 "Yes" Rep.; 39 "Yes" Dem.]. The vote
on final passage of a "clean," $30-billion bill
was 201 to 220 [120 "Yes" Rep.; 81 "Yes" Dem.].

Last week the Senate passed an RTC funding bill
which is being held at the desk in the House.
Republicans are encouraging the Democrat
leadership to allow the Senate-passed bill to be
taken up. There are, however, two problems.
First, in order for the bill to be considered,
unanimous consent must be cbtained. Failing
that, a two-thirds vote will be necessary to
enact an accompanying rule and only a majority
vote to enact the bill. The second complication
is that there will be no legislative business
conducted tomorrow because House Republicans
will be leaving for their retreat in Princeton
and Congressional Delegations are leaving for
Kuwait.

It is important that the House act today on the
Senate-passed bill because of the daily cost to
the taxpayers of $7-9 million.

See Attachment.

March 13, 1991



SUGGESTED TALKING POINTS

Tom, thanks for taking my call. I am calling about the
RTC funding bill that the House did not pass last night.

It is very important that we move on this legislation
because it is costing the taxpayers anywhere from $7 to $9
million a day every day that we fail to act.

Unless we act quickly, the RTC will have to cease
resolving insolvent thrifts.

Partlcularly since we are going to have to face funding
needs again in the future, I am concerned that attempts
will be made -- like those last night -- to make the bill
a vehicle for all sorts of extraneous programs. That
makes it all the more important that we get a “"clean"
bill.

It is my understandlng that the Senate-passed bill -- at
$30 billion -- is being held at the desk in the House.

The Administration supported the Senate bill, and I would
hope that the House would find a way to consider that bill
before you recess for the weekend.

I know that you have some procedural hurdles, and I would
hope that you and your leadership, along with the
Republican leadership, could find a way to pass the RTC
funding bill so that I can sign it into law.

e wadl Ga 1S prixles




THE WHITE HOUSE 9

WASHINGTON “

RECOMMENDED TELEPHONE CALL BY THE PRESIDENT

TO:

DATE:
RECOMMENDED BY:

PURPOSE:

BACKGROUND:

KEY POINTS:

DATE OF
SUBMISSION:

Representative Tom Foley (D-WA)
Speaker of the House

March 13, 1991

Frederick D. McClure }{f
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Last night, the House of Representatives failed
in each of its four attempts to pass legislation
to fund the Resolution Trust Corporation (RTC)
at $30 billion. The vote on the substitute
offered by Representative Chalmers Wylie (R-OH)
which the Administration supported was 190 to
235 [151 "Yes" Rep.; 39 "Yes" Dem.]. The vote
on final passage of a "clean,” $30-billion bill
was 201 to 220 [120 "Yes" Rep.; 81 "Yes" Dem.].

Last week the Senate passed an RTC funding bill
which is being held at the desk in the House.
Republicans are encouraging the Democrat
leadership to allow the Senate-passed bill to be
taken up. There are, however, two problems.
First, in order for the bill to be considered,
unanimous consent must be obtained. Failing
that, a two-thirds vote will be necessary to
enact an accompanying rule and only a majority
vote to enact the bill. The second complication
is that there will be no legislative business
conducted tomorrow because House Republicans
will be leaving for their retreat in Princeton
and Congressional Delegations are leaving for
Kuwait.

It is important that the House act today on the
Senate-passed bill because of the daily cost to
the taxpayers of $7-9 million.

See Attachment.

March 13, 1991



- SUGGESTED TALKING POINTS

Tom, thanks for taking my call. I am calling about the
RTC funding bill that the House did not pass last night.

It is very important that we move on this legislation
because it is costing the taxpayers anywhere from $7 to $9
million a day every day that we fail to act.

Unless we act quickly, the RTC will have to cease
resolving insolvent thrifts.

Particularly since we are going to have to face funding
needs again in the future, I am concerned that attempts
will be made -- like those last night -- to make the bill
a vehicle for all sorts of extraneous programs. That
makes it all the more important that we get a "clean”
bill.

It is my understanding that the Senate-passed bill -- at
$30 billion -- is being held at the desk in the House.

The Administration supported the Senate bill, and I would
hope that the House would find a way to consider that bill
before you recess for the weekend. :

I know that you have some procedural hurdles, and I would
hope that you and your leadership, along with the
Republican leadership, could find a way to pass the RTC
funding bill so that I can sign it into law.



THE WHITE HOUSE

WASHINGTON

March 13, 1991

NOTE TO THE CHIEF OF STAFF:

Please find attached a copy of Clayton
Yeutter's weekly (or biweekly) report as it
was returned from the President. I have
discussed with Clayton and with Ron
procedures for the regular forwarding of such
reports and, subject to your approval, we
have agreed to have the report sent to Ron,
who will then forward it to this office for
submission.

Prior to submission to the President, we will
undertake to insure your review of the report
and likewise will insure you receive a copy
of the report as it's returned from the
President with his comments. This is
essentially the same procedure that Ede has
set up for the Cabinet members' personal
notes to the President and Clayton appears to
be comfortable with it.

Hope this is helpful.

A
@a

[

Phillip D. Brady
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MEMORANDUM TO THE PRESIDENT \

7
FROM: CLAYTON YEUTTER& 7‘02 }

First, the reports we've had from around the country on your Joint Session speech were
extremely positive. Most people rate it, along with the State of the Union address, as
one of your best ever.

As you can tell, the Democrats are being incredibly defensive about their January vote
on the Persian Gulf resolution, as they should be! They not only have a problem with
their constituents on how they voted, but in the rhetoric that supported those votes.
Many of their quotes are just devastating to them in light of the outcome of the war.
For example, my impression from being in Georgia last weekend is that Sam Nunn is
mortally wounded as a potential 1992 Presidential candidate.

We plan to do what we can around the country to encourage welcome home
celebrations for the troops, parades, etc. Most of that will occur spontaneously in any
case, but each of these events will help to sustain the intense patriotism and support for
you that presently exists. In my view the American public has not experienced a sense
of pride comparable to this since the end of WW II.

We need to make sure that we do not forget the psychological impact of the Persian
Guif victory on Vietnam veterans and their families. That needs to be carefully built
into some of our future speeches, and perhaps some specific events such as Memorial
Day as well. We'll surface some ideas on this in the near future. Just last night a
Vietnam veteran thanked me for making the link between these two conflicts in an
empathetic way. The Persian Gulf effort has been a healing, uplifting, therapeutic

exercise for those who experienced all the pain and frustration of Vietnam. X
T . ] e
Andrew Peacock was in earlier this week to discuss with me the programs which tie v5
together conservative parties from around the world. We had a great visit and he asked L .
me to communicate his good wishes to you. W"

I was delighted with Ed Madigan's unanimous confirmation. The transition has gone
very smoothly, and Ed should be ready to roll next week.

Dwight D. Eisenhower Republican Center « 310 First Street Southeast « Washington, D.C. 20003 » (202) 863-8700
FAX: (202) 863-8820



- Page Two

I've had an enjoyable first week at the RNC, having had meetings with about every
Republican politico in the area! I have separate sessions scheduled next week with both
Phil Gramm and Guy Vander Jagt to improve coordination between and among the
three committees.

Our first proirity is redistricting, for those battles are beginning to emerge. My
impression is that we're much better prepared than we were a decade ago. But we're
also turning our attention immediately to fundraising, where the universe of
contributors has fallen off dramatically in recent years. We intend to "prospect"
aggressively. And we've got to get moving on candidate recruitment. We've had
some good discussions on that subject at our weekly White House strategy sessions, and
John Sununu and I may soon try out some thoughts with you.

On a sad note, Lee Atwater's condition seems now to be deteriorating, The staff here
has been incredibly helpful to Lee and his family, but it is a stressful time.



THE WHITE HOUSE
WASHINGTON

March 13, 1991

NOTE TO THE CHIEF OF STAFF:

Pursuant to your request,
attached is Fred McClure's
memo to the President with

a letter regarding "Fast Track"

Authority from Senator Lloyd
Bentsen and Congressman Dan
Rostenkowski.




THE WHITE HOUSE
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N March 12, 1991

MEMORANDUM FOR 'THE PRESIDENT

FROM: FREDERICK D. McCLUREj‘W\

SUBJECT: Attached Letter reqarding "Fast Track" Authority

Attached is a letter from Senator Lloyd Bentsen (D-TX) and
Representative Dan Rostenkowski (D-IL) regarding fast track
authority. The letter recognizes the necessity of your having
this authority in order to negotiate trade agreements. At the
same time, the letter expresses the concerns that have been.
raised on the Hill regarding disparities with Mexico: in
particular, the chairmen ask that the Administration address
concerns about disparities in environmental standards, health and
safety standards, and worker rights.

It is my understanding that Rostenkowski originally wanted
to make .the suggestion that we consider bifurcating fast track
authority, i.e., separating Mexico from the continuing GATT
negotiations. We, however, discouraged him from making this
suggestion.

Rostenkowski has indicated to Carla-Hills and my staff
that he wants to talk to you in person about the fast track
request (NOTE: Rostenkowski missed the trade meeting we had with
Congressional leaders). It is my view that you should initiate a
telephone call to Rostenkowski, asking him to come down for
breakfast or coffee one day early next week.

Attachment




Congress of the Tnited States
MWashington, DL 20515

- March 7, 1991

The President
The White House
Washington, D.C. 20500

Dear Mr. President:

On March 1, you officially notified the Congress of your
request to extend the so-called fast-track procedures for imple-
mentation of trade agreements. As you know, unless either the
House of Representatives or the Senate passes a disapproval reso-
lution before June 1, 1991, such procedures would be automatically
extended for agreements entered into during a two-year period
ending on June 1, 1993. This authority would be applicable to
bilateral or multilateral trade agreements, including the proposed
North American free trade agreement and completion of the Uruguay
Round.

We recognize that extension of such authority is necessary if
the Administration is to have any credibility in pursuing negotia-
tions within either a multilateral or bilateral context. You
should be aware, however, that this process will not be easy.

A number of Members of Congress have expressed concern about
the proposed extension of fast-track authority, particularly as it
applies to the proposed free trade agreement with Mexico. They
have identified a number of legitimate concerns that, in our
judgment, should be addressed in a meaningful way before Congress
considers the extension of fast-track authority. Specific
concerns include the disparity between the two countries in the
adequacy and enforcement of environmental standards, health and
safety standards and worker rights.

While we recognize that issues such as these are not
typically addressed in a trade agreement, we believe that such
issues need to be addressed in this case, either within the agree-
ment itself or through some appropriate alternative context,
within the same time frame as the trade negotiations.

The time period for Committee deliberations on the issue of
the proposed extension of fast-track procedures expires on May 15.
We, therefore, request that you provide us, by May 1, your



The President
March 7, 1991
Page 2

thoughts on how the Administration intends to address these and
other relevant issues. Such an action plan is essential to the
Congress as we deliberate on your fast-track request. More
importantly, successful implementation of such an action plan is
likely to be exceedingly critical when and if the Congress
considers approval of any trade agreement which results from the
negotiations. Whether such an agreement is ultimately approved by
the Congress will depend on an assessment of whether the agreement
has a net positive effect on jobs and wages in the United States.

We also strongly believe that the Administration should not
commit itself to an unrealistic time frame to conclude the negoti-
ations. Some Administration officials have publicly stated that
they expect the negotiations with Mexico and Canada to be con-
cluded by the end of this year. We do not believe that such a
time frame recognizes the complexity of the issues that need to be
addressed. Thus, we urge the Administration to use whatever time
period may be necessary to resolve the numerous issues critical to
the economic interests of the United States, which will: serve to
maximize Congressional support for the ultimate agreement.

Finally, as you know, it is absolutely essential that the
Administration consult fully with the Congress on these and other
important issues throughout the negotiations. .

We look forward to working with you on these important
_ issues.

Sincerely yours, .

] sen, Chairman
Committke on Finance

Unitedfstates Senate U.S. House of Representabyives
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MEMORANDUM FOR PHILLIP D. BRADY

FROM: | ROGER B. PORTER %/

SUBJECT: U.S. - Canada Agreement on Air Quality

The fact sheet on the U.S. - Canada Agreement on Air
Quality is attached.

It reflects the comments made by the Environmental
Protection Agency, the Office of Management and Budget, the
Department of Justice, the National Security Council staff, the
Office of Cabinet Affairs, and the White House Counsel's

Qffice.

The Office of Legislative Affairs, the Office of Science
and Technology Policy, the Council of Economic Advisers, the
Council on Environmental Quality, and David Demarest had no
comments.

If you have any questions, please let me know.

Attachment




THE WHITE HOUSE

Office of the Press Secretary

For Immediate Release March 13, 1991

UNITED STATES ~ CANADA AGREEMENT ON AIR QUALITY

FACT SHEET

Today, the President will sign an historic agreement with
Prime Minister Mulroney to address transboundary air pollution.
The agreement resolves a long-standing environmental concern
between the two countries by establishing an effective
bilateral mechanism to address transboundary air pollution
issues. It recognizes that pollution does not respect national
boundaries and that it can be reduced to the benefit of both
countries through cooperative and coordinated action.

The agreement contains specific emission standards for
reducing sulfur dioxide and nitrogen oxides emissions, the
precursors of acid rain. For sulfur dioxide and nitrogen
oxides, the agreement commits the United States to implement
the requirements of the Clean Air Act Amendments of 1990, which
were signed into law by President Bush on November 15, 1990.

It also commits Canada to implement current air quality
requirements, and to adopt several stringent new requirements
for controlling pollution. The agreement includes commitments
to: .

. Reduce sulfur dioxide emissions in the United States

to 10 million tons below 1980 levels by the year
2000:;
. Reduce sulfur dioxide emissions in the seven eastern-

most Provinces in Canada to 2.3 million tons by 1994,
- and to cap emissions at that level in the seven
eastern-most Provinces from 1995 through 1999;

. Establish a permanent national cap on sulfur dioxide
emissions of 8.95 million tons per year for electric
utilities by 2010, and for all years thereafter;

. Adopt a permanent national emissions cap in Canada of
3.2 million tons of sulfur dioxide per year by 2000;




-2-

. Reduce total annual emissions of nitrogen oxides in
the United States by approximately 2 million tons
. from 1980 levels by 2000, and to achieve a comparable
percentage of emission reductions in Canada;

. Reduce in each country vehicle emissions of nitrogen
. okldes; : -
. Implement measures in each country to protect

visibility and prevent significant air quality
deterioration; and

. Accurately monitor these emissions in each country.

Under this agreement, the parties will no longer view the air
shed between the two countries as divisible. We look to mutual
development of technologies and regulatory principles to
benefit both countries, including market-based approaches to
regulation pioneered in the Clean Air Act of 1990 that get the
greatest environmental protection at the lowest total cost to
each of us.

Furthermore, this agreement will establish a bilateral Air

‘Quality Committee to assist in the agreement's implementation,

and will impose several general obligations on the United
States and Canada in addressing transboundary air pollution.

As a result of this agreement, the United States and Canada are
committed to: ‘

. Monitor emissions and exchange information on
economic research, atmospheric modeling, and human
health and ecological effects;

. Assess actions that may cause significant
transboundary air pollution;

. Notify and consult each other concerning actions
which are likely to cause significant transboundary
air pollution; and

. Take measures, as appropriate, to avoid or mitigate
the potential risk posed by actions that are likely
to cause significant transboundary air pollution.
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TO: CHIEF OF STAFF

FROM:  PHILLIP D. BRADY i :
Assistant to the President and )
Staff Secretary
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WASHINGTON
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THE WHITE HOUSE

WASHINGTON

Maxrch 12, 1991

I

MEMORANDUM FOR THE PRESIDEN

FROM: ’ EDE HOLID.
C. BOYDEN GRAY < 8& /}/ﬁf
SUBJECT: Possible Settlement of Exxon Valdez Case

The Department of Justice has advised us that it is 1ikeiy that
tomorrow morning the federal government and the State of Alaska
will announce a $1 billion settlement with Exxon Corporation,

Exxon Shipping Company and Exxon Pipeline for criminal and civil
claims stemming from the March 1989 Exxon Valdez oil spill.

The Proposed Settlement. The proposed settlement would be the
largest environmental damage settlement in U.S. history and a

rare instance in which a parent corporation has pled guilty to a
crime by a subsidiary.

Attorney General Thornburgh, Alaska Governor Walter Hickel, the
three federal trustees for the spill (NOAA, Interior and USDA),
Secretary Skinner and Administrator Reilly all have been closely
involved in the settlement discussions. They met with Exxon
today. and are trying to resolve final details of the settlement.
Thornburgh, Hickel and the other federal officials argue strongly
that this is a good settlement.

Payment by Exxon would take place over 10 years.and would include
these terms:

o Exxon would make an immediate payment of $190Q0 million, of
which $100 million is a criminal fine. Half of the $100
million criminal fine would be suspended by the Justice
Department and Exxon would pay that $50 million to Alaska as
restitution. ’

o Exxon would pay $150 million in FY 1992 to be used i
restoring Prince William Sound. .

o Payment of the additional $660 million would occur over the
remainder of the 10-year agreement. i

o If, after the l0-year restoration period, significant new
injury arises that was not previously know, Exxon could be
held liable for up to an additional $100 million.
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The proposed- agreement provides for substantial restoration,
public education and habitat protection. It would be
administered by three trustees designated by Alaska and the three
federal trustees.

A memorandum of agreement and the proposed settlémént agreement
would be published and public comment would be sought for 30
days. Alaska and the U.S. each has the right to withdraw its
consent to the settlement agreement within 15 days after the
close of public comment, if the comments disclose facts
indicating the agreement is not in the public interest.

The Announcement. The Attorney General proposes to announce the
terms of the settlement at a press conference as early as _
tomorrow morning. It would include Governor Hickel, .several of
the federal trustees and possibly Secretary Skinner. and
Administrator Reilly. -




THE WHITE HOUSE
WASHINGTON

3/13/91

TO: CHIEF OF STAFF

THE WHITE HOUSE
WASHINGTON

3/13/91

TO: GENERAL SCOWCROFT

FROM: PHILLIP D. BRADY
Assistant to the President and
Staff Secretary

The attached has been forwarded
to the President




THE WHITE HOUSE
WASHINGTON

9 e,
March 12, 1991 ‘Hﬂf?lz PH 6: 26

MEMORANDUM FOR THE PRESIDENT

FROM: C. Boyden Grayq?"’b\

SUBJECT: War Powers Resolution
Attached is an interesting -- and hopefully correct —-

observation on the War Powers Resolution from The Economist.

Attachment




Veni, vidi-vici

WASHINGTON, DG

“SEVEN months ago America and the
world drew a line in the sand. We de-
clared that the aggression against Kuwait
would not stand. Tonight America and the
world have kept their word.” Thus George
Bush, on’ February 27th, announcing the
ceasefire in the Gulf.

This is very much a personal victory for
the president. He has shown skill in han-
dling every one of the crunch points of the
conflict. His assembling of the original
United Nations coalition against Saddam
was deft. His doubling of the number of
American troops in November and, later,
his securing of United Nations authorisa-
tion for an offensive came in the face of sig-
nificant criticism at home, culminating in
demands from many Democrats for sanc-
tions to be given more time to work.

Above all Mr Bush managed the tricky
balancing act of going to war while seeming
to want a peaceful solution. He wrung au-
thority for war out of a reluctant Congress
on January 12th. And by setting two dead-
lines for an Iraqi withdrawal—January 15th,
after which the air campaign began, and
February 23rd, when the ground war
started—Mr Bush did what was necessary to
give peace a chance while avoiding the trap
of seeming to negotiate with Mr Hussein.

The strength of his position was clear on
February 26th when he insisted that the war
should proceed. Hardly any voices were
raised at home against him then, just
as remarkably few had urged the pre-
vious week that America should seize
on the Soviet Union’s abortive peace
plan. Almost nobody accused Mr
Bush of warmongering (imagine Ron-
ald Reagan achieving that). Even the
peace protesters camped in Lafayette
Park, opposite the White House, had
dwindled to a tiny band.

The war in the Gulf has offered
plenty of insights into Mr Bush’s
character and into the style of his
presidency. How much longer are
commientators going to go on being
surprised o discover that he is both a
polite gentleman from New England
and a stubborn roughneck from
Texas! In one sense he has revelled in

P B

‘AMERICAN SURVEY

he ralked about Lincoln, he noted wistfully
that he had not yet been tested by fire, Now
he has.

Not only has Mr Bush won; so has the.

retary, who, unlike most of his recent prede-
cessors, was quite ready to use force, and
Colin Powell, the chairman of the joint
chiefs of staff, who insisted on the use of
overwhelming, not just sufficient, force,
The war will also still the criticism of the
Pentagon’s extravagant spending in the
1980s. High'tech defence contractors are
queuing up to assure Congress that it has
been won by their weaponry. As a result,
troubled programmes like the strategic de-
fence initiative and che B2 stealth bomber

presidency as an institution. There will be- —}may get a boost (though the B2 will have to

fewer questions about the power of the coms
mander-in-chief in future, and less ralk of

the War Powers Act. By voting in January#

* prove why it is better than the stealth fight-

ers and cruise missiles that did so well in the
Gulf). It is not, however, likely to reverse the

Congress may have preserved its formal._ downward trend in defence spending that

power under the constitution to declare
war. But it will find it harder in future to
oppose a president’s war policy. | ¢
Washington’s other clear winner from
the Gulf is the Defence Deparrment. On
several previous occasions—Lebanon, Gre-
nada, Panama—the military stoutly main-
tained that it had exorcised the ghost of
Vietnam. But these earlier forays were all
small and had an element of bungling. The
fact that the ghost still lucked was shown by
Mr Bush’s repeated insistence thac the Gulf
would not be another Vietnam. Two benefi-
ciaries are Richard Cheney, the defence sec-

having to fight a war. In an interview
soon after his inauguration in which

THE ECONGMIST MARCH 2ND 1891

A job weI done

was agreed to in [ast yw;’s budget.

rxech

Who's down?
In polirics as in war there is a loser for every
winner. The Democrars, most obviously,
suffer when a Republican president registers
approval ratings of around 85%, as Mr Bush
did this week. This is the highest level since
Harry Truman in June 1945—though, as
Tom Mann of the Brookings Institution is
quick to point out, Truman’s party went on
to a mauling in the 1946 mid-term elections
and Truman himself nearly lost in 1948,
Nonetheless, re-election in 1992 looks
like Mr Bush’s to lose. Could the Demacrats
recover in time? If they are to have any
chance, says Bill Schneider of the American
Enterprise Institute, they need to do two
things, neither of which is easy. They must
nominate a candidate who is credible on'de-
fence and foreign policy. Many front-run-
ners in Congress are now handicapped be-
cause they voted against war in January.
And those like Albert Gore who are not
may find that their support for the
war makes it harder to secure liberal
votes in Democratic primaries, Be-
sides, who wants a nomination thac
looks increasingly like a political
death sentence!

The other thing the Democrats
have to do is to switch people’s atten-
tion from the Gulf to the economy
and domestic problems. But with the
war over unexpectedly swiftly, the
economy may pick up. Economic in-
dicators are already suggesting a short
and shallow recession.-And though it
is true that the administration has

_lietle in the way of a domestic
agenda—the empowerment package
announced by Mr Bush on February
27th was small and long-antic-
ipated—neither do the Democrats.
Domestic policy as a whole may be

25
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- THE WHITE HOUSE
WASHINGTON

March 11, 1991

NOTE TO THE CHIEF OF STAFF: -
As we discussed, please find
attached a copy of John
Frohnmayer's retraction
request,in the event it
hasn't already come to your
attention.

Thanks.

2

v/
Phillip D. Brady

THE WHITE HOUSE
WASHINGTON

March 11, 1991

MR. PRESIDENT:

Please find attached a copy

of John Frohnmayer's retraction
request, in the event it

hasn't already come to your
attention. Governor Sununu

has also been provided with

a copy.

Phillip D.'Brady
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‘ARTIONAL  WASHINGTOMN
ENDOWMENT - D.C. 20506

FOR |
THE ARTS  Amsimssiy

-

March 11, 1991

ashi o
3600 New York Avenue, NE
wWashington, DC 20002
VIA FACSIMILE (202$639-3419)
Sirs:

In your Monday, March 11, 1991 i{gsue on page A6 "Inside the
Beltway" I am falsely quoted as follows:

“[I wish] all those people who know nothing about art
. would stay the hell out of my business” and .

= [The. REA funds]-..Dan Quayle’s coloring books®
These statements are untrue and were not uttered by me, a fact .
which can be confirmed by any mumber of people who attended the
George Washington University lectura. ‘

T demand an immediate retraction.




i
i)

Tt

).

Marlin

" David Frost called to effusively

say THANKS.

He also suggested htté he
was thinking of a july 4th
3 hour extravaganza "salute"

I was non commital, saying
I didn't know p,ans.
He will call you,

GB

c¢c:  John Sununu

P
i mh
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for-Presidential Press
v v Advance. use in Washington, D. ¥ior to this;
Mr. Geissinger served as Deputy Director of Pr&sidential Advance
for Press. He has served as the Executive Director of "Drug Use
L~ Is Life Abuse" a nonﬂérofit Foundation in Orange County,
L~ California from 19897%1990. Mr. Geissinger previously served in
the Presidential Advance Office as a Lead Advance Representative,
v~ from January 1989 # June 1989. Mr. Geissinger has also served on
two Presidential Inaugural Committees as Director of the
Inaugural Balls and the Opening Ceremony in 1989 and in the
Office of Public Liaison for Business and Veteran Groups in 1985.
He has served at the George Bush for President Campaign 1988 as a
Lead Advance Representative and as Coordinator of Special

v~ Projects in the Vice Presidential Advance Office from 1986 %%
1987,

+ Mr. Geissinger also served at the #+8t Department of Labor as a
Special Assistant to the Secretary for Advance and Scheduling,
v~  from 1985 F 1986. Prior to his service at the(fggsfﬁggggggggggfgij
Mr. Geissinger worked as a Mississippi Field Representative for
Voter Programs in the Reagan/Bush '84 Campaign. Prior to his
campaign work, he served as Special Assistant to the Assistant
Secretary for Congressional and Intergovernmental Affairs at the
v+ L FEF. Department of Agriculture,1982 % 1984; and Staff Assistant

L~ on the Senate Appropriations Subgfommittee on State, Justice,

Commerce and the Judiciary, Office of Senator Paul LaxalE)January
v 1982 7 July 1982.

-

Mr. Geissinger attended the University of Nevada, Reno,studying
Agricultural Economics. He is a native of California.” He was

born February 17, 1962. He is single and resides in Arlington,
Virginia.




SPENCER EVAN GEISSINGER

Mr. Geissinger was commissioned by The President on March 4th,
1990 as Special Assistant to the President for Presidential Press
Advance at the White House in Washington, D.C. Prior to this,
Mr. Geissinger served as Deputy Director of Presidential Advance
for Press. He has served as the Executive Director of "Drug Use
Is Life Abuse" a non-profit Foundation in Orange County,
California from 1989 =-1990. Mr. Geissinger previously served in
the Presidential Advance Office as a Lead Advance Representative,
from January 1989 - June 1989. Mr. Geissinger has also served on
two Presidential Inaugural Committees as Director of the
Inaugural Balls and the Opening Ceremony in 1989 and in the
Office of Public Liaison for Business and Veteran Groups in 1985.
He has served at the George Bush for President Campaign 1988 as a
Lead Advance Representative and as Coordinator of Special
Projects in the Vice Presidential Advance Office from 1986 -
1987.

Mr. Geissinger also served at the U.S. Department of Labor as a
Special Assistant to the Secretary for Advance and Scheduling,
from 1985 - 1986. Prior to his service at the Labor Department,
Mr. Geissinger worked as a Mississippi Field Representative for
Voter Programs in the Reagan/Bush '84 Campaign. Prior to his
campaign work, he served as Special Assistant to the Assistant
Secretary for Congressional and Intergovernmental Affairs at the
U.S. Department of Agriculture 1982 ~ 1984; and Staff Assistant
on the Senate Appropriations Sub-Committee on State, Justice,
Commerce and the Judiciary, Office of Senator Paul Laxalt January
1982 - July 1982. :

Mr. Geissinger attended the University of Nevada, Reno studying
Agricultural Economics. He is a native of California. He was

born February 17, 1962. He is single and resides in Arlington,
Virginia.




THE WHITE HOUSE

WASHINGTON

March 11, 1991

MEMORANDUM FOR NANCY MILLER

FROM: PHILLIP D. B
Assistant to President
and Staff Secretary

SUBJECT: Position for Janet Rutledge

Please find attached a letter from Bob Tuttle recommending that
serious consideration be given to Janet Rutledge for an
appropriate Schedule C position at the Department of
Transportation. It would be appreciated if your office could -
make contact with Janet to further explore her interest. I'd be
happy to discuss this matter further at your.convenience.

Attachment | J
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0601 WILSHIRE BOULEVARD SUITE 8085 -

RoBeErT H. TUTTLE

TELEPHONE 213 - 278-4411 Fax 213 + 278-0308

March 4, 1991

Dear Phil:

I enjoyed talking with you this morning and getting
a brief update on the comings and goings at the
White House. ‘

As we discussed, I am enclosing the resume of Janet
Rutledge. As you can see, Janet has had signifi-
cant political involvement, including early and
strong support for President Bush. I believe Janet
would be a real asset at the Department of
Transportation, and I will appreciate your
assistance in arranging for her to receive serious
consideration for a position.

Congratulations on Ydur new position; I know you
will be a tremendous asset to the President in what
is a very difficult and important position.

Best regards.

Sincerely,

Bt

Robert H. Tuttle

The Honorable Phillip D. Brady

Assistant to the President
and Staff Secretary

The White House

Washington, DC 20500

BEVERLY HILLs, CALIFORNIA 90210

ERLIT Ty
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1 "* - JANET CLICK RUTLEDGE LA
* . "6507AVONDALEDRIVE _ --" "= "' uf =70 o ses

.~ OKLAHOMA CITY, OKLAHOMA U6 | i S

Ly s ) 842-6006 L

- JOB OBJECTIVE .. - o

A White House position’ in the Bush Administration utilizing my
twenty-five years experience in a broad range of management and"
operations. This includes’ personnel management, inventory control,

" computer applications, marketing, public relations, and spec:.al .
events planning. K ce e ' ‘

WORK EXPERIENCE R
OWNER/OPERATOR May Avenue Liquor Store T e T1976=-1990
Directed all aspects of retail liquor business with: ' $2- million i
sales:.per- annum including. management- .of -a six—member staff, -

purchasing, payroll, inventory control, and all reporting and'}
_.accounting functions. O

EHERJADMIKISTRATO Capitol Beverage CO. R R T, 1965-1976
Directed all administrative activities of. tlus wholesale liquor
company servicing approximately 500 - clients statewide% including:
travel to- French wineries and U.S. distillers-‘and “all industry
conventions. Coordinated all shipping and receiving, inventory
. and invoicing. Created and implemented computer' program *designe
for the beverage business which is still--in: use’"by  the- ABLE:
Commission. and wholesale liquor compam.ee throughout ‘the state._,.,

0t
.......

o 3
- ".

BDUCRTION o ' : . 958-199
Lindenwood College, St. Charles, MO. (1958 1959)“' University of =
Oklahoma (1959-1962); Alliance Francais, Paris,. France (1986)..- IBM
Training Center: Computer Programming, Design,. and. Application. )
Francis Tuttle Vo-Tech Center : (1990-1991) 3 WordPerfect 5 1 DOS-' .
3. 3, Lotus 1=2-3 rel. 2.2.- . : L T :

POLI'.I.‘ICBI. & CIVIC ACTIVITIES - a 1979-1990
1990 - Attended President's Club meeting in Washington:D.C.."in‘* =
October. Participated in all meetings and dinner with President %
and Mrs. Bush. P -‘“‘gr,jl:If;.
L s ;Jl'*“ Coalner T
1990 ="Volunteer for Burhs Hargis for Governor of Oklahoma..---.ﬁwor‘ke"df SR
directly ‘with- Mr. Hargis and his wife. Helped plan and organiz'e.’~_2j"
several. fundraisers. o P

1989, = Contributed maximum amount to George Bush's campaign thru
Jim Click,* Jr., State Finance Chairman, Arizona.

P 'l.. Ta "1"._'
LOF Ly

1984 - Contributed maximum amount to. President Reagan's re-election
campaign. bt

- , N

1979-1980 - Helped plan and implement fundraiser for Ronéi‘ld'Reé‘ige'n S
Eagles Party, OKklahoma City. Worked directly with Carl B. -
Anderson, Jr., State Finance Chairman. . P TR

REFERENCES AVAILABLE UPON REQUEST




THE WHITE HOUSE -
WASHINGTON

03/11/91

TOo. CHASE UNTERMEYER

FROM: PHILLIP D. BRADY

Assistant to the President and
Staff Secretary

The President's office has asked
that a response be prepared for

the President's signature at the
earliest time.

Thank you for your attention to
this matter.
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March 4, 1991

President George Bush
The White House

1600 Pennsylvania Avenue
Washington D.C.

Re: Nomination to the President's Council on Physical
Fitness and Sports

Dear President Bush:

Before I begin this letter about Dr. Keith Kanner's nomination,
I want to thank you for taking time for this matter during your
very busy schedule. Speaking of which, HOORAY for the war ending
§0 successfully, and congratulations on a fabulous job well done.

It's my pleasure to write this letter in support of Dr. Keith
Kanner's nomination to the President's Council on Physical Fitness
and Sports. I have known Keith for a number of years and have
shared in the many accomplishments of his personal and professional
endeavors,

I. first met Keith when he was a sophomore in high school, for he was
a close friend of my son Beau. Even before actually meeting him,
Beau always spoke of Keith's accomplishments as an honor student,

top tennis player and student body officer. Later, I learned that
Keith was one of the first sophomores to make the All-City 1A tennis
team and to be awarded the Scholar Athlete Award from the Los Angeles
City Schools. Both of these virtues he continued in hig junior and
senior years.

There is another side to Keith as well. His love for children and
commitment to enhance both their psychological and physical health.
Despite his personal commitment to varsity tennis, academia, and
leadership, he also volunteered his time to work with children both
at UCLA Medical Center and as a Sports counselor on the weekends.
All this during his adolescence!

When he left Los Angeles for Davis and college, we still kept in
touch over the holidays. During these visits, I learned of his
continued investment in academics, varsity tennis, and working with
children. Expectantly, he excelled in all areas. He graduated from
Davis with highest honors, was a four-year varsity letterman, and
continued his work with children from both research and clinical
perspectives.

Keith's decision to pursue a Ph.D. in clinical Psychology with an
emphasis in child psychology was expected given his early interest




and investments. It was during this period of time that I believe
his experiences crystalized as he developed interventions designed
to treat childhood and adolescent depression combining psychotherapy
and exercise. His landmark research has been well excepted by both
the professional and academic communities.

Keith is a delightful, bright and charasmatic individual. He possesses
attributes which are both creative and essential,

I recommend him with highest regards to serve on the President's

Council on Physical Fitness and Sports. Please feel free to contact
me if I can provide you with any additional information pertaining

to Keith.

Again, I want to thank you for your time. Please give my best to
Barbara.

Kathy L'Amour
KL/sm
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THE WHITE HOUSE
WASHINGTON

03/11/91

TO: CHASE UNTERMEYER

FROM: PHILLIP D, BRADY

Assistant to the President and
Staff Secre_tary

Thank you f
this matter
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' Center for Strategic & International Studies
Washington, DC

8 March 1991

L}

The Honorable George Bush

The President of the United States
The White House °

Washington, D.C. 20500

b4
Dear M. t,

Having just watched your splendid speech to the Joint Session of Congress (in the
hospital room to which I am temporarily confined), I am moved to take pen in hand to
congratulate you as a friend and thank you as a citizen for your deft, flawless and in the
end, spectacularly successful handling of the crisis engendered by Saddam Hussein’s 2
August 1990 invasion of Kuwait. The end result was a triumph for America, and the s
world, of which you were the principal architect and in which you can legitimately take -
enormous pride. _

I also want to thank you for your gracious, much appreciated 5 February note and
" the kind remarks about my Middle East study conveyed therein: With this letter I am -

* - enclosing a copy of another, very brief essay on the Gulf situation which I drafted on-18

" February, slightly revised over the 23-24 February weekend, and published — in The
Washington Times — on Tuesday, the 26th. This essay, ("Poisoned Chalice"), as you will
see, advocates and endeavors to help build a constituency for a policy I was confident
that you were going to pursue, and delighted when you did — with manifest success.

My unanticipated medical difficulties have slightly delayed my getting back to
Frances Spell, in Boyden Gray’s office, the paperwork connected with my putative
General Advisory Committee appointment; but I will get the form to Frances as soon as
I get out of the hospital — which I hope to do early next week. Once again, many
thanks for considering me for this important position, which I will do all I can to
discharge as you would want it-discharged. As you comment in your 5 February note,
the various issues that we group under the label of "arms control” have become even
more. complex and also more important in the volatile, risky and fast-changing new
world that we now must face.

Speaking of positions, you will soon be receiving — if you have not already received
— a joint letter from Laurance Rockefeller and Paul Mellon strongly recommending that
Robin Winks, the Ralph W. Townsend Professor of History at Yale, be named to the
recently re-created National Park System Advisory Council. (Robin has previously
served on the National Park System Advisory Board and, in fact, was twice its
chairman.) This is a recommendation that I would like very much to second.

1800 K Street Northwest, Suite 400 ® Washington DC 20006 * Telephone 202/887-0200
Cable Address; CENSTRAT TWX: 7108229583 FAX: 202/775-3199 °




,n:é Honorable George Bush

J 3 March 1991

Page Two

Over the past decade, Robin and I have developed a close friendship initially
stimulated by our mutual interests in intelligence and Berkeley College — which was my
college at Yale and of which Robin was master from 1977 until 1990 (i.e., last summer).
A further bond was forged by the fact that during his senior year, my son Douglas (of
the class of 1988) was Robin’s chief aide. In addition to being a distinguished historian
and superb college master, Robin — for eight years (1980-1988) — was chairman of the
Council of Masters and one of Bart Giamatti’s key associates. When Bart left
Woodbridge Hall for the League Commissioner’s Office, I hoped that the corporation
would choose Robin as Bart’s successor — and in my strong, private opinion, Yale would
have been far better served if the corporation had had the wit and wisdom to do so.

One of Robin’s several historical specialties is the history of intelligence; and he is
one of the strongest, most effective supporters of the intelligence function to be found in
today’s American academia. A few years ago he published a superb book, Cloak and .
Gown, using Yale as a case study to demonstrate that the current hostility between
academia and the intelligence world is, in fact, an unfortunate, post-1960 aberration, not
the historic norm - a norm from which both academia, including Yale, and the U.S.
government greatly benefitted, ' :

Robin’s strong support of our nation’s infeﬂigénce function-has not been welcomed

by many on the Yale campus. Neither has. his strong, public — and pre-New Hampshire -

— support of you been widely welcomed. Robin, however, is a man of principle. He is
never flashy, nor does he go out of his way to pick fights; but he acts on his beliefs and
never lets himself be deterred by flak — no matter how intense — that he considers
unwarranted. For reasons that Paul Mellon and Laurance Rockefeller will outline in

‘detail, Robin would indeed make a strong and very useful member of the National Park

System Advisory Council.

With renewed thanks, renewed congratulations on a truly historic achievement and,
as always, warmest regards,

Sincerely,

o EIer
Geozgé A. Carver, Jr.w~
John-¥. Olin Senior Fellow

GAC/dmo

Enclosure
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GEORGE CARVER JR.

Poisoned
chalice

addam Hussein's highly

hedged Feb. 15 offer to with-

draw from Kuwait, on his

own terms, was a poisoned

chalice that President Bush wisely

spurned and even more wisely, con-

tinued to spurn when that chalice,

with a modified but still noxious po-

tion in it, was reproffered on a Soviet
salver.

With his air force and air defense
capabilities effectively neutratized,
Saddam was clearly feeling the heat,
but he was not making any serious
peace overture. Instead, he was try-
ing to snatch a political victory from
the jaws of an impending military
defeat.

In the swirl of post-Feb. 15 diplo-
matic and, now, military activity, we
need to keep our sense of perspec-
tiveand never let anyone’s propagan-
dists make us forget that Saddam's
Aug. 2 invasion and subsequent an-
nexation of Kuwait has been the sub-
ject of 12 U.N. Security Council res-
olutions. Among others, Resolution
660 of Aug. 2 "[d]emsands that Irag
withdraw immediately and uncondi-
tionally all its forces to the positions
in which they were located an Aug.
1. lm.n

}

George A, Carver Jr, g former in-
telligence officer, is John M. Olin
Senior Fellow at the Center for Stra-
tegic and International Studies and

is president of the consulting firm

.. CAS Associates Inc.

Resolution 674 of Oct. 29 “[r]e-
minds Iraq that under international
law it is liable for any loss, damage
or injury arising in regard to Kuwait
on third states, and their nationais
and corporations, as a result of the
invasion and illegal occcupation of
Kuwait by Iraq.”

And Resolution 678 of Nov. 29
“[d]emands that Iraq comply fully
with resolution 660 {1990) and all
subsequent relevant resolutions and
... [a]uthorizes Member States co-
operating with the Government of

 Kuwait, unless Iraq on or before 15

Jan. 1991 fully implements ... the
foregoing resolutions, to use all nec-
essary means to uphold and imple-
ment Security Council resolution
660 (1990) and all subsequent rel-
evant resolutions and to restore in-
ternational peace and security in the
area.”

This is the box out of which Sad-
dam was trying to wriggle, giving up

. as little as possible in the process

and ever-mindful of something that
we should also never forget: Any so-
lution to the present crisis that
leaves him in power and in control of
Iraq’s military establishment — in-
cluding that portion of his air force
now enjoying Irapian sanctuary —
will be perceived throughout the
Arab world as a victory for Saddam
and a defeat for Mr. Bush and the
coalition. Furthermore, should Sad-
dam be forced out of Kuwait but left
in control of Iraq and its military
establishment, everything in his
character and past history indicates.
that no matter what assurances he
might give, Saddam would nurse an
implacable, grudge-driven determi-
nation to return to the fray and

see CARVER, page G4

CARVER

From page G1

avenge. this disgrace as scon as he
felt able to do so — inflicting all the
carnage he possibly could with ev-
ery weapon then in his arsenal.

In all this, the Soviets have been
playing a role that, to put it

" charitably, is highly ambivalent. We

should disabuse ourselves of any il-
lusions that the Soviets are “honest
brokers” in this affair and realize
that they are pursuing their own
agenda — which is quite different
from ours and that of the United Na-
tions. .

The Soviet military establish-
ment, whose star currently seems
ascendent in Moscow, will suffer an
enormous loss of face if the Iraqi

army that it trained and did much to

equip is roundly defeated in battle
by a U.S.-led coalition, and this is an
embarrassment that the Soviet mili-
tary establishment would clearly
like to avoid.

Also, the Soviets have taken a for-
eign policy drubbing in Germany
and Eastern Europe over the past
'18-odd months, a drubbing they
would welcome a chance to recoup
in the Middle East. From a Soviet
perspective, no outcome to the pre-
sent crisis could be better than one
that denies a clearcut victory to the

United States, along with the Ameri

can-led coalition, and leaves the So-
viets lionized throughout the Is-
lamic world, not to mention their
own Muslim minorities, as the adroit
“peacemakers” who foiled the “im-
perialists,” saved Saddam and cham-
pioned the interests of the “Arab na-
tion." :

Mikhail Gorbachev himself may
have given at least outward verbal
support to all relevant U.N. Security
Council resolutions; but his under-
lings," particularly since Eduard
Shevardnadze's resignation as for-
eign minister, have patiently been
nibbling at the edges of the box into
which these resolutions put Saddam.

On Feb. 16, Soviet special envoy
Yevgeny Primakov contended that
some way must be found for Saddam
to save face as he withdraws from
Kuwait. This was nonsense — mis-
chievous as well as arrant. Saddam
must not be allowed to save face. In-
stead he — not Irag, but Saddam
Hussein — must be humilitated by a
crushing defeat that even he cannot
deny, or claim was a victory. Should
this defeat lead his own people and
current subordinates to conclude
that Saddam is bent on making a Ti-
tanic of Iraq, and they will all go
down with him if they do not soon
throw him off the bridge, so be it.
That is Saddam’s problem, one of his
own creation. Indeed, the chances of
an equitabie settlement of the Ku-
wait crisis that Saddam engendered,
and of peace in the Middle East, will
be materiaily enhanced if Saddam is
driven from power. not by foreigners
but by Iraqis. This is no proposal for
widening or escalating our war
aims. It is a simple statement of fact
and political reality. '

The Soviets were also playing un-
kielpful games by assisting Saddam
in his efforts to diminish or, if possi-
ble, suspend the allied military pres-
sure to which he was being. sub-

"jected, and in his efforts to stall or
_delay the coalition’s ground offen-

sive,

Baghdad and Moscow, in short,
were acufely mindful of the fact that
if ground operations were not ini-
tiated by February's last week, the
coalition would miss a weather and
political window that will not reopen
until next fall. Furthermore, Soviet
and Iraqi generals — including Sad-

dam — knew that a military opera-
tion as complex as the coalition's"
ground assault cannot be flicked on -

and off like a light swi!ch, and that
forcing such an operation to be put
on indeterminate “hold” would

gravely compromise its chances of -

succeds. In light of these facts, de-
spite Mr. Gorbachev’s subsequent
attempt to cover his tracks by pub-
licly endorsing Mr. Bush's decision
to launch the ground assault, it is

}
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hard to construe the Soviets’ surfac-
ing of a last-minute Gorbachev
“peace plan” on which neither the
United States nor the United Nations
was consulted, as anything but a So-
viet gambit deliberately designed to
assist Saddam by staying the coali-
tion's military hand and to keep him
in power — to the parochial benefit
of the Soviet Union.

We should never forget that Sad-
dam had more than five months —
from Aug. 2, 1990, until Jan. 16, 1991
—to seek a diplomatic solution to the
Kuwait crisis that he engendered, or
that he stonewalled everyone else's
efforts to find such a solution during
the five months in question. Nor
should we forget that Saddam —
along with the Soviets — had more
than a month since hostilities com-
menced during which to table a
genuine peace offer before the

. ground war began.
| Mr Bush astutely gave Saddam

one final chance te reverse his ag-
gressive folly — and avoid its full
| consequences — by issuing an ul-
| imatum that expired 60 minutes be-
! fore what had already been chosen

{' as H-hour for the coalition’s ground

assault. Saddam spurned this offer,

out under the rules that Saddam
himself has chosen. No matter who
proffers them, the United States and
its coalition partners should reject
any future poisoned chalices — such
as anyone’s call for a cease-fire and
"negotiations" as coalition forces ad-
vance. Instead, the coalition should
now presson, implacably and relent-
lessly, to the victory that is clearly
within its grasp — a victory that.
alone, will make it possible “to re-

* store international peace and secu-

rity in the area” as called for in UN.
Security Council Resolution 678.

Feb. 26,

' and the game should now be played .

Washington Times

1991
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MEMORANDUM FOR PHIL BRADY 7r/
FROM: SHIRLEY M. GREEmeIY/

SUBJECT: Aid to the Soviet Union

We have some mail generated by the President's
December announcement of agriculture/medical
aid to the USSR. With all the delays in
getting an NSC approved draft for mail about
pProblems in the Baltic states, this issue

was lost in the shuffle, but we'd like to
answer it. Attached is the NSC revision of

the draft we'd sent them in December. We

have made minor editorial changes.

|, DISAPPROVE

COMMENTS : i&Lyﬁ




==DRAFT AID TO USSR--

Dear:

on behalf of President Bush, thank you for your letter concerning
his decision to extend limited economic assistance to the Soviet
Union. The President appreciates your interest in this

important issue, as well as your comments and suggestions; and I

apologize for this delayed response. ‘ﬁd&Kﬁ-{ﬂﬁ ¢ ¢

The President announced on December 12, 1990, that he
waive for the USSR the freedom of emigration provisions in\the
Jackson-Vanik amendment to the 1974 Trade Act. This action'made
available up to $1 billion in credit guarantees to facilitate
Soviet purchase of American farm products. The decision was
based on liberal Soviet emigration practices of recent years,
which permitted an estimated 360,000 people to leave the country
in 1990. fThe Soviet Government has assured us that this'poliéy
will continue. Since the President's announcement, nearly all of
the credit guarantees have been allocated, thereby benefiting
American farmers and helping to alleviate food shortages in the

USSR.

In addition to the Jackson-Vanik waiver, the President also
initiated a public-private emergency medical assistance program
for the USSR. A first shipment of badly needed pharmaceutical
‘'supplies has already been sent to the Baltic states and to

Chernobyl victims in the Ukraine. The United States will send

additional shipments to those in need across the USSR in 19910.




The President also offered assistance to the USSR in solving
problems related to internal food distribution and proposed
permitting the International Monetary Fund and the World Bank to

provide financial and economic advice to the Soviet Government.

While only the Soviet Union itself can take the neécessary steps
to assure economic growth, the President is hopeful that these
initiatives will encourage further economic and political reform
in the USSR.

Sincerely,

SMG




NS DRAFT LETTER ON AID TO THE USSR
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On behalf of the President, thank you for your letter concerning
his decision to extend limited economic assistance to the Soviet
Union. The President appreciates your interest in this ‘important
issue as well as your comments and suggestions, cwd 4 ﬂfh&L&?;yLz
Thea .
The President announced on December 12, 1990 that he intended to
waive for the USSR the freedom of emigration provisions in the
Jackson-Vanik amendment to the 1974 Trade Act. This action made
available up to $1 billion in credit guarantees to facilit
i se of American farm products. JSince e President’s
jannouncement, nearly alIl of the credit guarantees have been
allocated, thereby benefitting American ‘mers and helpi to
alleviate food shortages in the USSR,/ Th$s decision was based on
ibera i tofi practices of recent years which
permitted an estimated 360,000 people to leave the country in
1990. The Soviet government has assured us this_ggligy,wiii

continue.‘czph__ —

In addition to the Jackson-Vanik waiver, the President also
initiated a public-private emergency medical assistance program
for the USSR. A first shipment of badly-needed pharamceutical
supplies has already been sent to the Baltic states and to
Chernobyl victims in the Ukraine. The U.S. will send additional
shipments to those in need across the USSR in 1991. The
President alsoc offered assistance to the USSR in solving problems
related to internal food distribution and proposed permitting the
International Monetary Fund and the World Bank to provide
financial and economic advice to the Soviet government.

While only the Soviet Union itself can take the necessary steps
to assure economic growth, the President is hopeful that these
initivatives will encourage further economic and political reform
in the USSR.
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FROM: SHEIRLEY M. GREEN
SUBJECT: Post~Persian Gulf Conflict E
Suggestions N
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March 11, 1991

MEMORANDUM FOR PHIL BRADY
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The President is receiving suggestions about

N P

the United States continuing role in the

Middle East now that the fighting in Kuwait

has ended. People also are making suggestions

about how the President ought to address

domestic problems in the wake of the war. -
By sending copies of his last Wednesday night

address, we can answer much of this mail.

‘The attached draft is the cover letter that

would accompany the enclosure.

(D
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——DRAFT REPLY TQ POST-WAR SUGGESTIONS-- BW/SMG

Dear:

on behalf of President Bush, thank you for your message about
issues facing fhe United States following the successful
conclusion of the war in the Persian Gulf. The President values
the views and the suggestions of individual Americans, and you
can be sure that your comments have been fully @oted} %@4{ )

‘ .

i President Bush has made it clear that the United States will
continue its commitment to serving as a catalyst for peace and
stability in the Middle East. As you may know, to begin post-
Gulf war peace efforts, the President recently sent Secretary of
State James Baker on a trip of extensive consultations with our

friends and allies.

In addition to the challenges of advancing peace, President Bush
is fully aware of the problems that we face here at home. He has
sent the Congress a comprehensive series of initiatives to
address our domestic needs. Convinced that the American people

want Congress to rise above "the parochial and the pork barrel --

to do what is necessary, what's right, and what will enable this
nation to play the leadership role required of us," he has
called on Congress to join him in tackling domestic needs[és

1

aggreséiveli]as our military confronted the enemy abroad.

In light of your interest, I am enclosing a copy of the

President's recent address to a joint session of Congress, which

— |



explains his views in greater detail. With the President's best

wishes,

Sincerely,

SMG

Enclosure: 3/6/91 Remarks by the President
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.. .;rich in natural resources -—= with a wea;:n|o§ un
potential. Resources once squandered on milite™ )
redirected to more peaceful ends. We are already addressing the

immediate economic conseguences of Irag's aggression. Now, the
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challenge is to reach higher == to foster economic freedom and
prosperity for all the people of the regilon.

By meeting these four challenges we can build a framework
for peace. I've asked Secretary of State Baker to go to the Middle
East to begin the process. He will go to listen, to probe, to offer
suggestions -- to advance +he search for peace and stability. I've
also asked him to raise the plight of the hostages held in Lebanon.
We have not forgotten them == and we will not forget them.

.(Applause.)

To all the challenges that confront this region of the
world there is no single solution == no solely American answer. But
we can make a difference. America will work tirelessly as 2 catalyst

for positive change.

But we cannot lead a new world abroad if, at home, it's
politics as usual on American defense and diplomacy. It's time to
turn away from the temptation to protect unneeded weapons systems and
obsolete bases. (Applause.) It's time to put an end to
micromanagement of foreign and pecurity assistance programs =-=
micromanagement that humiliates our friends and allies and hamstrings

our diplomacy. (Applause.) It's tippﬁgg%g;;iighoycath.:pgrqchial and

Lo

the.pork barrel =- to do what is necessaty, what!s=righti and-whatl. .

will-enable this nation to g}nyftﬁo.1¢ad§rlniplgg}5$ggguEEEd*bf“u!a

" The consequences of the conflict.iﬁ the Gulf reach tif*
beyond the confines of the Middle East. Twice before in this century,
an entire world was convulsed by war, Twice this century, out of the
horrors of war hope emerged for enduring peace. Twice before, those

“hopes proved to be a distant dream, beyond the-grasp of man.

. Until now, the world we've known has been a world divided
~- a world of barbed wire and qgnqrete block, conflict, and Cold War.

=t -

[

: -"Now, we tan see a new world coming into view. A world in
which there is the very real prospect of a new world order. 1In the
words of Winston Churchill,:a, werld order in which "the principles of
justice and fair play protect the weak against the strong...." A
worlid where the United Nations =-- freed frorm Cold War stalemate =-- is
poised to fulfill the historic vision of its founders. A world in
which freedom and respect for human rights find a home among all

nations. . e mex

T e

The Gulf war put this new world to its first test. And my
fellow Americans, we passed that test.
" r ’ L it
: For the sake of our principles =-- for the sake of the
Kuwaiti people -- we stood our ground. Because the world would not
l1ook the other way =--.Ambassador al-Sabah, tonight, Kuwait is free.
(Applause.) And we're very happy about that. (Applause.)

- ~rs - Tonight, as our tféoﬁg begin to come home, let us
recognize that the _hard work of freedom still calls us forward. We've
learned the.hard-lessons of history. The victory over Iraq was not

. waged as "a war to end all _wars." _Even the nevw world order cannot

guarantee aq&grd"of perpetual peace, But enduring peace must be our
T A ' priimg e R
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THE WHITE HOUSE
WASHINGTON

03/12/91

To: ED ROGERS

FROM: PHILLIP D. BRADY
Assistant to the President and

Staff Secretary

The attached has been forwarded
to the President




THE WHITE HOUSE

WASHINGTON

Dear George:

Many thanks for your kind letter. I certainly
appreciate your genercus praise; but I cannot
express how much I admire the terrific leadership
displayed by our troops, by our coalition partners,
and by our whole team throughout our operations

in the Persian Gulf region. Of course, I'm very
pleased that the ground war ended in 100 hours and
that there were far fewer casualties than had been
widely predicted. 1I. believe that we've seen a
remarkable display of America at her best. I agree
with you that our people are enjoying newfound
prlde in our Natlon, and rightly so.

Keep up the good work on the Olympic Committee.
Best wishes.

Sincerely,

Mr. George M. Steinbrenner, III
United States QOlympic Committee
Suite 890

Lincoln Pointe Building

2502 Rocky Point Road

Tampa, Florida 33607
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THE WHITE HOUSE
WASHINGTON

DATE: 3/11/91

NOTE FOR: CHIEF OF STAFF

The President has reviewed the attached, and it is

THE WHITE HOUSE
WASHINGTON

DATE: 3/11/91

NOTE FOR: EDE HOLIDAY

The President has reviewed the attached, and it is
forwarded to you for your:

Information

Aetion O

Thank you. PHILLIP D. BRADY
Assistant to the President
and Staff Secretary
{x2702)







THE SECRETARY OF THE TREASURY
WASHINGTON

March 5, 1991

Mr. Cameron Clark, Jr.

Production Sharing International, Inc.
P.0. Box 39

Southport, Connecticut 06490-0039

Dear Mr. Clark:

The President forwarded to me a copy of your letter dated
January 31, 1991. Also, Deputy Secretary John Robson and I
appreciate the informative and constructive correspondence and
meetings that your group has initiated to present clearly the
economic conditions of New England.

In addition, I am planning a trip to Boston, Providence, and
Hartford to discuss the credit crunch with interested parties on
March 8. Also, we understand that FDIC Chairman Seidman is
evaluating what can realistically and prudently be accomplished
_in building capital in the institutions in Connecticut and
elsewhere in New England. As you realize, against the backdrop
of the S&L cleanup, a proposal that requires taxpayer funds would
not be well received by Congress.

As you may be aware, John Robson has been working with the
bank and thrift regulatory organizations to sort through the
suggestions generated by the banking and business communities on
specific regulatory practices that may have exacerbated the
credit crunch. The regulatory agencies released their proposals
on Friday, March 1, 1991. A copy is enclosed for your review.
While these steps alone will not cure the credit crunch, in ny
view, they will help credit availability especially when combined
with actions already taken such as lower interest rates and
reduced bank reserve requirements.

Please do not hesitate to calliupon me, if I may be of
further assistance.

Sincerely,

Enclosure




OCC « FDIC o FRB « OfTS

Joint Agency News Release
Washington, DC

REGULATORS ISSUE JOINT SUPERVISORY POLICIES

The four federal regulators of banks and thrift institutions
today issued joint statements and guidelines to clarify certain
regulatory and accounting policies. The agencies said the intent
of this effort is to contribute to a climate in which banks and
thrifts will make loans to credit-worthy borrowers and work
constructively with borrowers experiencing financial
difficulties, consistent with safe and sound banking practices.
The policies encourage increased disclosure about the condition
of financial institutions' loan portfolios, facilitate extensions
of credit to sound borrowers and the workout of problem loans,

and better assure sound assessments of the value of real estate
that secures loans.

The four regulatory agencies that issued today's statements are
the 0ffice of the Comptroller of the Currency (OCC), the Federal
Deposit Insurance Corporation (FDIC), the Federal Reserve Board
(FRB), and the Office of Thrift Supervision (OTS). Together, the
four agencies supervise the activities of the nation's 12,000
commercial banks and 2,400 thrift institutions.

The joint policy statements cover a wide range of issues,
including the following specific points:

|
|

o Recognition of income for certain non-performing loans. The
agencies are considering the merits of proposed guidelines
addressing the accrual of income on loans that have been
partially charged off. The agencies and the Securities and
Exchange Commission will both solicit public comment on the
proposed guidelines.

o Valuation of real estate loans in examinations. The joint
statement clarifies that the supervisory evaluation of real
estate loans is based on the ability of the collateral to
generate cash flow over time, not upon its liquidation
value. . '

(more)

Comptroller of the Currency » Federal Deposit Insurance Corporation « Federal Reserve Bgard « Office of Thrift Supervision




o] Guidan&e on_other issues relating to nonaccrual ‘assets and
formallv restructured debt. This guidance covers a range of
accounting issues, including cash pasis income recognition
on nonperforming loans, treatment of multiple loans to one
borrower, and acquisition of nonaccrual assets. v

The four agencies also issued a general statement that stressed
the importance of financial institutions working with borrowers
who may be experiencing temporary difficulties. The general
statement discusses previously released policies that deal with
increased disclosure on nonaccrual loans and guidance on the
application of the definition of Highly Leveraged Transactions
(HLTs). The statement also addresses regulatory policies on
capital levels and loan concentrations, as they relate to
institutions' ability to make loans to credit-worthy borrowers.

The agencies will send the clarifications and statements to. field
examiners and depository institutions. The agencies may also
issue more detailed guidance on the issues covered in today's
joint statements. Copies of the general statement and the joint
policy guidelines released today are available from the 0CC,
FDIC, FRB, and OTS.

Ak
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OCC e« FDIC ¢ FRB ¢ OIS

GENERAL STATEMENT

Recent credit problems have underscored the importance of
prudent lending practices to the overall safety and soundness of
the nation's financial system: The emergence of credit problems
in a number of sectors of the economy has prompted many
depository institutions to review their lending practices as
well as their capacity to meet credit demands. Many institutions
have wisely tightened credit standards where such standards had
become too loose. Others have reduced the pace of lending in
response to the need to shore up their capital positions and

strengthen their balance sheets.

it is possible, however, that some depoﬁitory institutions °
may have become overly cautious in their lending practices. 1In
some instances this caution has been attributed to concerns on
the part of lenders that: the regulators of depository

institutions are applying excessively rigorous examination
standards.

The Federal banking and thrift regulators do not want the
availability of credit to sound borrowers to be adversely
affected by supervisory policies or depository institutions'
misunderstandings about them. As a result, the agencies today
are issuing a series of guidelines and statements that are
intended to clarify regulatory policies in a number of areas and
reduce concerns depository institutions may have about extensions
of credit to sound borrowers. Specifically, the guidelines and

statements released today: (1) encourage enhanced disclosure to

Comptroller of the Currency « Federal Deposit Insurance Corporation « Federal Reserve Board * Office of Thritt Supervision
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the public, (2) facilitate extensions of credit to sound
borrowers and the workout of problem loans, and (3) better assure
sound assessments of the value of real ‘estate by dep051tory

institutions and Federal examiners.

Recent concerns related to a tightening of credit have
focused the agencies' attention on regulatory policies and their
effects on institutions' willingness to extend new credit and to
work with troubled borrowers. The guidelines and statements
released today, which have been under development for some time,
are not intended, nor are they expected, to "solve" all credit
availability problems. When combined with other steps that have
been taken (such as lower money market interest rates and changes
in reserve requirements), these initiatives should help

facilitate prudent credit extensions to sound borrowers.

fnhanced disclosure will help to ensure that the public is
better informed about the nature of institutiens' portfolios.f
The new guidance recently issued by the office of the Comptroller
of the Currency (OCC) on suggested disclosures of more detailed
information about nonaccrual loans in public financial
statements, and recent banking agency guidelines on Highly
Leveraged Transactions, should help by differentiating among

broad groups of assets with varying degrees of risk.

DepOSLtory institutions have eradltlonally worked with their
| borrowers who are experiencing problems. In the current econecmic
| environment, it.is especially important for institutions to avoid

shutting off credit to sound borrowers, especially in sectors of

the economy that are experiencing temporary problems.
Consistent with sound banking practices, depository

institutions, including those with low capital positions, should

work in an appropriate and constructive fashion with borrowers

R
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who may be experiencing temporary-difficulties. Such efforts may

include reasonable workout arrangements or prudent steps to
restructure extensions of credit. Institutions that have in
place effective internal controls to manage and reduce excessive
concentrations over a rcasonable pericd of time, need not
automatically refuse credit to sound borrowers because of the

borrower's particular industry or geographic location.

The documents released today by the Federal bank and thrift
regulatory agencies aim to facilitate the workout of problem
loans by addressing the income accrual treatment of formally
restructured debt and acquired nonaccrual loans consistent with
generally accepted accounting principles. Further, there is a
clarification of the accounting treatment of multiple loans to a

} single borrower when some, but not all, of the loans to the

borrower are troubled.

The agencies have also clarified when payments may be
recbqnized as income on a cash basis for loans that have been
partially charged-off. In addition, the agencies are developing
guidelines that address how institutions can accrue income on

loans that have been partially charged-off.

Finally, the agencies are also clarifying their policies on
the supervisory valuation of real estate.. The policies provide
that the evaluation of loan loss reserves or net carrying values
for real estate loans should reflect a realistic market analysis

and not be based sclely on liquidation values.

1. Enhanced Disclosure to the Public

A. Disclosure of Nonaccrual Loans Nonaccrual loans

vary widely with respect to their quality and cash

generating capacity. Consequently, the simple total of such
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loans on an institution's books may not be a good indicator.
of the institution's financial position. One method to
address this is to provide more information to the public on
these assets. For example, useful supplemental disclosures
might include information on the amount of charge-offs taken
cn nonaccrual loans,'fhe amount of cash payments recelved on
these assets, and the portion of these loans that generate

substantial cash flow.

OCC recently issued a Banking Bulletin that contains
suggestions for the voluntary disclosure of additional
information on nonaccruai loans. The Federal regulatory
agencies Eully support the voluntary disclosures of the type
suggested by the OCC and described in the attached

statement.

8. Disclosure of Highlv Leveraged Transactions (HITs)

The Federal banking agencies have previously developed a
uniform supervisory definition for HLTs. The purpose of the
definition is to provide a consistent means to monitor loans
to HLT borrowers. The agencies have recently provided the
attached additional guidance to examiners and bankers on the
application of this definition. This guidance stresses that
the HLT designation does not imply a supervisory criticism
of the credit.

The guidance also makes clear that certain extensions
of credit, such as loans to debtors-in-possession (DIPs), do
not fit the definition of HLT locans and should not be so
reported. The criteria for the removal of a loan from HLT
status have been expanded in the attached document. The
agencies will continue to review these criteria to determine
if other steps are warranted in view of the characteristics

and performance of HLT credits, including the guality and
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reliability of the borrower's cash flow.

2. other Lending TIssues

There appears to be some concern that any new lending
by institutions that fail to meet minimum capital
requirements will result in supervisory criticism. While it
is essential that depository institutions that fail to meet
minimum capital standards take effective and timely steps to
address this deficiency, such institutions are not
necessarily required to cease prudent, low-risk lending
activities. Institutions should attain capital compliance
in a prudent manner that strengthens their financial
conditions. 1Institutions that seek to improve their
capital-to-assets ratios through shrinking their balance
sheets should avoid actions that raise their risk exposure,
such as the sale of all high-gquality assets or of core
deposits. Such actions by themselves, or the refusal to
lena to sound borrowers, fail to achieve the important
objective of improving the quality of under-capitalized
institutions! portfolios.

The agencies share common procedures to address capital
deficiencies at depository institutions. In general, each
agency requires such institutions to prepare a plan that
details the steps they will take to attain the minimum
capital levels. Approved plans generally do not preclude a
continuation of sound lending activities, including prudent

steps to work with borrowers encountering financial
difficulties.

Similarly, there appears to be some concern that
institutions with lcan ccncentrations are automatically

turning down good loans. The benefits of adequate portfolio
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diversificaﬁion are well recognized by depository
institutions and their regulators. Although the regulatory
agencies have not established rigid rules on asset
concentrations, they are in agreement that, as a matter of
sound operating policy, depository institutions should
establish and adhere to policies that control “concentration

risk."

Institutions that have in place effective internal
controls to manage and reduce undue concentrations over a
reasonable period of time, need not automatically refuse
credit to sound borrowers. The pdrpose of institutions'
policies should be to improve the overall quality of their
portfolios. The replacement of unsound loans with sound
loans can enhance the quality of a depository ipstitution's

portfolioc, even when concentration levels are not reduced.

3. Recognition of Income on Certain Nonperforminag Loans

Questions have been raised regarding the recognition of
income on loans that have been partially charged-cff. This
subject is not explicitly addressed in the agencies'
regulatory reporting réquirements. The agencies wish to
clarify that payments can be recognized as income on a cash
basis for loans that have been partially charged-off,
without requiring that the prior charge-off first be
recovered, so long as the remaining book balance is deemed
fully collectible.

The agencies, along with the Securities and. Exchange
Commission (SEC), each plan to solicit public comment on
proposed guidelines which would allow certain nonperforming
loans to be placed back on accrual status once thé loans are

reduced to an appropriate level through charge-offs. Any
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formal guidance issued will be based on the comments
received from the public and on~going discussions between

the adencies and the SEC.

The agencies have released today supervisory guidance
on a variety of other issues related to nonaccrual assets
and formally restructured debt. These guidelines include a
discussion of regulatory reguirements related to cash basis
income recognition, multiple loans to one borrower, and the

acquisition of nonaccrual assets.

4, Valuation of Real Estate Loans

In recent months, there have been significant declines
in real estate values in certain markets. 1In response to
these declines, examiners have reviewed the adequacy of
institutions' lcan loss reserves and,.where they believed it
appropriate, have required additional reserves based on, in

part, their estimates of real estate values.

These actions have focused attention on the techniques
used to assess the value of real estdte, especially
commercial real estate. It is important that valuation
techniques reflect not only existing market conditions, but
also reasonable expectations of the property's performance
in the market over time. The Federal regulatory agencies
are reiterating their policy on the assessment of real

estate values and the establishment of loan loss reserves.

The basic thrust of this guidance is to ensure that
income property loans not be assessed solely on the basis 6f
licuidation values but also on the income-producing capacity
~0of the properties over time. Supervisory evaluations should

take into account the lack of ligquidity and cyclical nature




8

of real estate markets and the temporary imbalances in the
supply and demand for real estate that may occur.

-

5. Review of Supervisory Findings

The agencies want to make clear their policy that any
institution may request a review of any major decision
reached as part of the supervisory process, including those

related to asset classification and required reserve levels.
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THE WHITE HOUSE
WASHINGTON

3/11/91

TO: MICHAEL BOSKIN

FROM: PHILLIP D. BRADY
Assistant to the President and
Staff Secretary

€arinedad

THE WHITE HOUSE
WASHINGTON

3/11/91

TO: GENERAL SCOWCROFT

FROM: PHILLIP D. BRADY

Assistant to the President and
Staff Secretary

The attached has been forwarded
to the President

TO:

FROM:

THE WHITE HOUSE
T WASHINGTON

3/11/91

CHIEF OF STAFF

PHILLIP D. BRADY
Assistant to the President and
Staff Secretary

THE WHITE HOUSE
WASHINGTON

3/11/91

TO: ROGER PORTER

FROM:

PHILLIP D. BRADY
Assistant to the President and
Staff Secretary

The attached has been forwarded
to the President




~

THE WHITE HOUSE

WASHINGTON

SIHAR 11 PM 2: |7

March 11, 1991

MEMORANDUM FOR THE PRESIDENT
FROM: EDE HOLIDA

SUBJECT: Agreement on Air Service at Heathrow Airport for
U.5. Carriers

At approximately 10:00 a.m. this morning negotiations between the
United States and the United Kingdom concerning air service at
Heathrow Airport were successfully concluded. The new agreement
‘allows the United States to name replacement carriers for U.S.
airlines currently serving Heathrow airport.

Last month, the Department of Transportation approved the
transfer of Pan Am's Heathrow Airport routes to United subject to
British approval. The Department believes that reaching this
agreement may enable Pan Am to avoid liquidation. The agreement
is also of vital importance to TWA Airlines, which has applied
for approval to transfer its London routes to American Airlines.
.Thé Justice Department is currently reviewing the competitive
impact of the TWA/American route transfer.

Attachment
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Transportation Office of the Asglstant Sacratary for Publc Altatra
washington, D.C. 20580
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FOR RELERSE MONDAY DoT 24-91
March 11, 1981 contact: Ed O’Hara

mel.1 (202) 366=5571

UNITED STATES, UNITED RKINGDOM
REACH AGREEMENT ON HEATHROW FLIGHTS

Talks between the united States and the United Kingdom on
transatlantic air services reached a auccessful conclusion today,
Secretary of Traneportation Samuel K. Skinner announced.

The negotiations in Washington, D.C., cantered on whether
U.S. carriers that acquirs London routes from {ncumbent U.8.
carriers could operate their flights to and ¢éyom London's Heathrow
airport. ' .

Wwithout such an agreement, the proposed transfar of Pan
American World Airways’ transatlantic London routes to United Alr
Lines could not take place.

Secretary Skinnex sajd, "This is an impoxtant revigion in our
pilateral aviatlon agreement that guarantees the continued
presence of U.8, airxlines at Heathrow. The agreement will
maintain U.5. access to ths most important airport in England, and
one of the most important in the European Community.

"We offered nev opportunities for British aixlines in yxeturn
for our ability to aubstitute stronger U.S8. carriers at Heathrow.
The U.K. has accapted. This agreement will provide important
penafits for both nations as wall as for the traveling public.
The agreement, however, is a2 particularly {mportant step for Pan
»merican and its ablility to presexve ginancial viability.”

gkinner added, "This agreement ghould be seen as & prelude to
more important talks in the near future to liberalize the aviation
relationship between the U.S. and the U.K.!

The transfer of Pan am’s 1ondon routes to United was
approved Feb. 6§ by the U.S. Department of pransportation (DOT) .
The approval was conditioned on the abllity of United o sexve
Heathrow Airport, as Pan am does, rather than other London

airports.

(moxe)
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THE WHITE HOUSE

WASHINGTON

o

The President today announced the appointment of-ﬁayz?arme;?ﬁgs
Special Assistant to the President and Director of Presidential
Advance at the White House. Mr. Parmer replaces John G. Keller,

Jr.

Mr. Parmer has served in the Presidential Advance Office since
January@/1989, first as Assistant Director and later Deputy
Director for Special Projects. He served in the Office of the
Vice President as Assistant to the Director of Advance from _
Septembeq;/1987 to Augustzy“1988, when he left to join the staff
of Bush-Quayle ’88. From 1985 to 1987, Mr. Parmer was a Special
Assistant for External Relations at the U.S. Agency for
International Development. During the 1984 elections, Mr. Parmer
was Political Director of the Mississippi Republican Party. In
1983, he served on the Support Staff of the Summit of
Industrialized Nations in Williamsburg, Virginia.

Mr. Parmer is a native of Meridian, Mississippi, and graduated
‘from the University of Mississippi with a Bachelor of Publig
Administration Degree in 1983. He is married to the former Ardis

Elaine -Johnson of Reno, Nevada, and resides in Chevy Chase,
Maryland.
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THE WHITE HOUSE
WASHINGTON

9IMAR 1T PH I:12
Date: 3/’ /
TO: 8&1\.‘ 6‘\-\42-.4/\.

FROM: JAYPARMER

Pepees Director of Presidential
Advance
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THE WHITE HOUSE
WASHINGTON

March 11, 1991

_ NOTE TO THE CHIEF OF STAFF:

Pursuant to your request,
attached is a copy of the

- reply sent to Jesse Jackson
by the Military Office.

Phillip D. Brady

a3 v
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THE WHITE HOUSE
WASHINGTON

3/7

TO: GENERAL TREFRY

FROM: PHILLIP D. BRADY
Assistant to the President and
Staff Secretary

Please send me a copy of your
response to Jesse Jackson
when it is complete.

Thanks. "

[

INTERIM REPLY IS ATTACHED.




THE WHITE HOUSE

WASHINGTON

March 8, 1991

Dear Reverend Jackson:

Thank you for your recent letter to the President concerning a
news item presented by Tom Brokaw. Governor Sununu has
requested that you be provided the most current and accurate
information concerning this matter. Be assured that we will
obtain the answers you seek. We thank you for your indulgence
and we will respond as quickly and accurately as possible.

Sincerely,

p—
Coland D ':r
RICHARD G. EFRY

Military Assistant to the President

Reverend Jesse L. Jackson
National Rainbow Coalition, Inc.
1110 Vermont Avenue, N.W,
Suite 410

Washington, D.C. 20005
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. THE WHITE HOUSE 7‘

WASHINGTON

DATE: March 6, 1991

T10: PHIL BRADY
FROM: GOVERNOR JOHN H. SUNUNU

RE: Jesse Jackson Letter

Please be sure I see a copy of
our response.




THE WHITE HOUSE
WASHINGTON

March 4, 1991
NOTE FOR THE CHIEF OF STAFF:
This was staffed to the
Military Office to prepare
a response.
Thank you.

A7)

Phillip D. Brady

THE CHIEF of STAFF
has seen 0&



- £

ID# 216923

L w THE WHITE HOUSE
] ? CORRESPONDENCE TRACKING WORKSHEET
INCOMING

DATE RECEIVED: MARCH 01, 1991
NAME OF CORRESPONDENT: THE HONORABLE JESSE L. JACKSON
SUBJECT: CONCERN REGARDING AFRICAN AMERICANS AND POCR

WHITES TARGETED TO SERVE VOLUNTARILY IN THE
MILITARY. REQUEST PRESIDENT LOOK INTO MATTER.

ACTION DISPOSITION
ROUTE TO: ACT DATE TYPE C COMPLETED
OFFICE/AGENCY (STAFF NAME) CODE YY/MM/DD RESP D YY/MM/DD
JONI STEVENS ORG 91/03/01 Y A A
REFERRAL NOTE: Sege& (o 2522275
PHILIP BRADY RSI  91/03/01 C 91/03/01
REFERRAL NOTE:
SHIRLEY GREEN RSI 91/03/01 C 91/03/01
REFERRAL NOTE:
AN A A e
REFERRAL NOTE:
A A
REFERRAL NOTE: - N

COMMENTS: igADOW SENATOR REPRESENTINEIWASHINGTON, DC
fease provide CosA) O LesperIse
Cﬁz}f/€;{?/§;’aé¢y 9% pz08

ADDITIONAL CORRESPONDENTS: MEDIZA:L. INDIVIDUAL CODES:

MI MAIL USER CODES: (A) (B) (C)
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*ACTION CODES: *DISPOSITION *OUTGOING *
* * *CORRESPONDENCE: *
*A-APPROPRIATE ACTION *A-ANSWERED *TYPE RESP=INITIALS *
*C-COMMENT /RECOM *B-NON-SPEC-REFERRAL * QF SIGNER *
*D-DRAFT RESPONSE *C-COMPLETED * CODE = A *
*F-FURNISH FACT SHEET *S-SUSPENDED *COMPLETED = DATE OF *
*I-INFO COPY/NO ACT NEC* * OUTGOING *
*R-DIRECT REPLY W/COPY * * *
*S-FOR-SIGNATURE * * *
*X-INTERIM REPLY * . * *
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REFER QUESTIONS AND ROUTING UPDATES TO CENTRAL REFERENCE
(ROOM 75,0EOB) EXT-2590 |
KEEP THIS WORKSHEET ATTACHED TO THE ORIGINAL INCOMING

LETTER AT ALL TIMES AND SEND COMPLETED RECORD TO RECORDS
MANAGEMENT.
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“National Rainbow
Coalition, Inc.

Reverend Jesse L. Jackson
President and Founder

February 25, 1991

The President
The White House
Washington, DC 20005

Dear Mr. President:

on Sunday, February 24, NBC-TV’s "EXPOSE" with Tom Brokaw did a piece
in which they showed African American schools and communities being
targeted, and high pressure and deceptive tactics being used in the

recruitment of young African American men and women for the military.
Chicago was the city on which they focused the story.

In addition, at my request, General Colin Powell provided us with
some statistics on reservists in the Gulf (see enclosed). I think it
is interesting to note that not only is Washington, DC
disproportionately represented in the Persian Gulf, but the states
with the largest African American and poor white populations are the
four states just ahead of us -- Mississippi, Louisiana, Georgia and
West Virginia.

I have been given some unsubstantiated information that’ neither the
targeted recruitment to the military nor the disproportionate number
of African Americans assigned to the Persian Gulf is accidental.

While we should (and do) carry our share of the military Dburden to
protect our national security and interests, if it were found that
African Americans and poor whites were being deliberately targeted to
serve "voluntarily" in the military I think that would be scandalous.
I am asking that you loock into this matter.

Thank you in advance for your concern and cooperation.

Sincerely,

Rev. Jesse L. Jackson

1110 Vermont Ave., N.W. ® Suite 410 ® Washington, D.C. 20005 ® (202) 728-1180 Fax {202} 728-1192
E I
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24
18
10
50
49

4
13
43
41

8

1
45
39

3

9
53
36
44
42
27

6
32
17
51
29
22
35

5
28
34
15
21
47
20
30
25
48
16
19
13
28
31
26

7
14
23
40
46
37
52
12
11

2

STATE
Mississippi
Louisiana
Georgia
West Virginia
Washington, DC
Arkansas
North Carolina
Tennesseea
South Carolina
Delaware
Alabama
Utah
Puerto Rico
Arizona
Florida
TOTALS
Oklahoma
Texas
South Dakota
Nebraska
Colorado
New York
Kentucky
Wisconsin
New Hampshire
Michigan
Ohio
California
Nevada
North Dakota
Iowa
Massachusetts
Virginia
Maryland
New Jersey
Missouri
Washington
Kansas
Maine
Illincis
Pennsylvania
New Mexico
Montana
Connecticut
Indiana
Minnesota
Rhode Island
Vermont
Oregon
Wyoming
Idaho
Hawaii
Alaska

Goahtlon Inc. _
CALLED

RANK CALLED
RANK PER/CAP RANK

/i onal Rainbow

RESERVISTS AS OF 1-28-9]

TOTAL RANK 3
21,622 24| 1.90
31,042 11| 2.73
31,517 10| 2.77
10,112 36| 0.89

8,460 39( 0.74
17,997 26| 1.58
26,191 18| 2.30
29,547 14| 2.60
26,249 17| 2.31

6,685 43| 0.S
36,885 8| 3.24
14,392 33| 1.27
16,133 30| 1.42
14,486 31| 1.27
38,256 7| 3.38

1,137,642

" 19,979 25| 1.76
62,915 2| 5.53

6,124 47| 0.54
10,047 37| o0.88
14,423 32| 1.18
56,009 3| 0.49
16,938 28| 1.49
24,002 22 2.11

4,990 49| 0.44
30,727 13} 2.70
40,454 5| 3.56
84,882 1| 7.46

3,876 51| 3.35

6,575 44| 0.58
16,323 29| 1.43
27,627 16| 2.43
32,081 9| 2.82
25,076 20| 2.20
23,730 23| 2.09
30,856 12| 2.71
25,613 19| 2.25
17,163 27| 1.51

7,295 41| 0.64
40,379 6| 3.55
53,195 4| 4.68

7,888 40| 0.69

6,147 46| 0.54
10,476 35) 0.92
28,497 15| 2.50
24,780 21| 2.18

6,781 32| o0.60

4,926 50! 0.26
13,860 34| 1.22

3,033 52| 0.27

6,417 45 0.56

9,831 38| 0.86

5,154 48| 0.45

24| 7,541
11| 9,070
10| 8.772
36| 2,605
39| 1,754
26| 3,709
18| 5,213
14| 5,797
17| 5,104
43| 1,245
8| 6,524
32| 2,397
30| 2,632
31| 2,307
6| 5,541
158,133
25| 2,743
2| 8,571
47 830
37{ 1,305
34| 1,739
48| 7,205
28| 2,149
22| 3,006
50 615
13| 3,725
4| 4,900
1| 10,261
7 460
44 761
29| 1,867|
16| 3,037
9| 3,485
20| 2,724
23| 2,548
12| 3,291
19| 2,668
27| 1,750
41 737
s| 3,898
3| 5,016
40 717
46 492
35 831
15| 2,253
21| 1,944
42 499
52 341
13 896
51 189
45 225
38 154
49 72

5
2
3
25
33
16
10
8
11
37
7
27
24
28
9

21

4
40
36
35

6
30
20
44
15
13

1
47
41
32
19
17
22
26
18
23
34
42
14
12
43
46
39
29
31
45
48
38
50
49
51
52

34
29
27

13
19
19
18
17
16
16
15
14
13
13
13
13
12
12
12
12

12
12.
12.
12.
12.

11

.88
.22
.83
25.
20.
20.

76
73
61

-90
.62
44
.63
.69
.66!
.31
L931
.48
.90
.73
.62
.35
.99
.90

.36

.69

.52

32

12

11

Q9"
.37
11.

57

11,34

10

10
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THE WHITE HOUSE
WASHINGTON

March 11, 1991

TO: SHIRLEY GREEN

FROM: PHILLIP D. BRADY
Assistant to the President and
Staff Secretary

Please note certain Counsel
Office suggestions on the
attached.

Thanks.

= '
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THE WHITE HOUSE

WASHINGTON

Dear Mr. Grant:

Thank you for your heartfelt letter. Your comments
about the role that the United States military has
played in advancing equal opportunity are right on
track. I cannot agree with you more that black
American soldiers have not only helped to pave the
way against this country's enemies in battle but
also against prejudice. Indeed, they have risked
their lives so that their grandchildren could
realize the dream of America -- a country where the
only limits on a person are the limits of his own
vision, not the color of his skin. Q%umU

I also agree with General Colin Powéll's challenge
that we must create the same of opportunlty
in the public and private sectof’s *hat we have in
the military. To that end, I am determined to
speak out against prejudice and bigotry wherever

v they surface and to continue vigorous enforcement

v of eivil rights laws. additionally, I recently

\ sent Congress a proposal to strengthen anti-

~discrimination laws.

) .
W= - o¥e - = Y ALR_V-Fo W ~ = avhlads =tala -

be ’
there—wi - mo debate abou wira O 3 =

/4:——su-eaiieé—ﬂquota—biiif“ Despite the dlfferences of
opinion on tactics to obliterate factors such as

race, color, religion, sex, or naticnal origin from

employment decisions, I want you to know that I am

committed to eliminating the intolerable blight of
discrimination from our society.

Best wishes.

Sincerely,

Mr. Donald Grant
2306 Whitetail Court
Reston, Virginia 22091
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2306 WMhototoed Count
Ssstom, Vorgenes 22094

February 26, 1991

George Bush

President

United States of America
White House

Washington, D.C.

Dear Mr. President:

I had an opportunity to hear your speech given yesterday to a
number of black visitors to the White House. As a retired ALF—
Force Master Sergeant who served during the Korean War and the
Viet Nam War, your remarks were a welcome change to much of the .
racist rhetoric that has been so prevalent of late. Your speech:
comes only several weeks after a recent nationwide poll found
that a large majority of white Americans believe that minorities-
and blacks in particular are unpatriotic. If history is any
guide, neither the past or continuing service of blacks in the
military, nor their outstanding contributions in the Gulf and all
past wars will dissuade most white Americans of that view.

As a veteran, and a black man, I am one of those who do
believe that there is a logical and direct relationship between
duty in the militdry and strong civil rights legislation. As an
enlistee in 1949, I took basic training in the next to last all
black training flight in the United States Air Force.
Consequently, I have full knowledge of "affirmative action" as
ordered by President Truman and the positive good it engendered
for those who benefitted from it and this country. I will be
ever grateful to President Truman and to the officers and
enlisted men, white and black who so successfully buried
segregation in the military.

The relationship may be described by analogy to what
occurred in the military after President Truman’s Executive
Orders declared segregation to be at an end in the military.
Immediately after his order, qualified minorities had equal
opportunity to apply for any job they wished and indeed were
accepted in all jobs for which they qualified. They became
pilots, navigators, engineers, mechanics, intelligence
specialists, and on and on. They also became lieutenants and
generals. But, it was an end to segregation and the '
implementation of equal opportunity that made all that possible,
as your remarks clearly imply. :




Strong-civil rights legislation forbiding discrimination
will be seen by all.and especially those in the military who are
returning to civilian life as clear proof that we did "Support
our troops,® by providing them with the knowledge that this
nation recognizes that the "Second Revolution," prosecuted by
President Lincoln was correct, that it is unfinished and that
those who really are "supporters of our troops" will continue to
work until each and every person can take advantage of every
opportunity he or she should so choose.

Because black servicemen cannot come home with their white
buddies, safe in the knowledge that both will receive equal
treatment in the job ‘markets, and in finding adequate shelter and
equal opportunities for their own education and that of their
children, strong and effective civil rights legislation continues
to be necessary. I sincerely hope that you recognize that the
civil rights legislation now winding its way through Congress
does not mandate or eéncourage quotas, thus permitting you to give
it your full support, and thereby matching yesterday’s noble and
thoughtful words with a continuing commitment to civil rights.
That is the clear and logical relationship between the patriotic
military service of blacks and civil rights legislation. )

Very sincerely yours,

- %Grant %\

(Msgt, retired)



GEORGE BUSH

e "

Dick Darman and
Breat/Frad McCl'ure/J.S.

3-9-91

Sen Byrd faxed thig to me
at Camp David, asking that
I call him,

I did, last night »telling
him 'we wiyg look intg
this mattar”

Friendly call. He told me the
Turkish Ambassador had
been to gee him,

—
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March 8, 1981

The President
The White House
Washington, D.C.

Dear Mr». President: -

The Bepublic of Turkey has emerged once again as a critical
ally of the United States, having commitited her prestige, hex
bases, and her active diplomacy in support of T.S. policy and the
actions of the United Nationg from the earliest hours following
the Iragi invasion of Ruweit last August. Further, she has
experienced severe economic losses as a result of her action to
cut off the £low of Iragi oil across Turkey and in effectively
enforcing the trade embargo against the regime of Saddam Bussein.
As you know, this has caused political problems in Turkey for the
current leadership and stimulated a2 debate there as to whether it
was prudent to tazke the full range of actions that wers taken in
supporting the United States.

Turkev, I believe, has experienced economic hardship beyond

. apv ¢ountrv in the region, save Xuwait, and given the
- - ’ —r

circumstances I believe it would be appropriate to provide Turkey
with emergency aid in an amount equivalent to that you have
approved for Israel. If Turkey is denied this request, such
denial would strengthen znti-Westerm factions in Turkey and may
well cause = severe problem in our long-term relationship with
that nation. ’

In reviewing the specific assessments of economic hardship
+aken.on by Turkey in this effort, X believe that $650 millien is
equivalent to approximately ten psrcent oXf the economic losses
Turkey has ezperienced to date, and that contributions by all
nations to Turkey to offset her losses will still fall far short
of the goal of making goed on tThose losses. ’



2

Today, the Turkish Ambassador, Mr. Nuzbhet Kandemir, wrote me
on this matter, and I have akttached that lettex, along with
detailed cost estimates, for your review., In addition, I am
informed that the President of Turkey, Mr. Turgut 0Ozal, will be
in Washington around March 21st, and it is my hope that you will
act swiftly and positively to submit an emergency zid reguest in
time for it to be included in the Fisgscal Year 1991 Supplemental
Appropriations Bill.

Thank you for your attention to this critical matter.

| phlpd

RCB/dda



TURKISH EMBASSY
WASHINGTON, D.C.

March 7, 1991

The Honorable

Robert C. Byrd

resident Pro Tempore
Chairman of the Committee
on Appropriations

U.S. Senate
washington, D.C. 20310

s L,

Turkey took 2 determined stand at the beginning of the
Gulf crisis against Iraac’s brutal aggression. When the
Security Council mandated sanctlons against Iraq, Turkey
responded immediately, setting an example for other
countries to follow. We cut off the two o0il pipelines that
cross our country and sealed off our borders with Irag, a
major tradirg paritners. Militarily, the Turkish CGovernnment
authorized the United States and other allied countries the
use of joint military installations in Turkey. Furthermore,
Turker deplored more than 100,000 troops on her southern
border, pipning down over 10 Ireqi divisions in the north.

We rezlized the sacrifice inveolved, but our stand was
one of vrinciple.

As one of the first members of the Desert Shield
coalition and a staunch a2lly of the United States, we are as
gratified by the outcome of the war azs the United States and
other cozglition members.

Needless to say, we have pald 2 high price for our
contribution teo the allied effort. The crisis has cost us
10% of our GXP and our once thriving economy has suffered a
major setback. This is due not only to the economiz losses
but also to the sigrnificant unforeseen military
expenditures. It is estimated that Turkevy’s total losses
are over 57 billion to date., This Ffigure includes lost
rovalties from the two pipelines, canceled contracts and
eqguipment leost by Turkish constructien firms, lost tourism
and transit trade revenues, and additional military costs.
A detailed list of major losses is attached. Turkey has
only received approximately $2 billion in the form of grants
and soft leoans, which was prov1ded by the "Gulf Crisis
Financizl Coordination Group." Therefore, in view of the
magnitude of our losses and their heavy impact on all
sectors of our economy, it is critical that Turkey be
extended urgent assistance now.




Nzturally, we were highly disappointed when the House
Appropriations Committee, during its March 5th mark up
meeting on the Operation Desert Storm supplemental funding
request for FY9l, excluded Turkey from its a2id allocations.
We sincerely hope that the Senzte will redress this
oversight when it takes up the legislation. We respectfully
reguest an appropriztion of not less than the ameunt
earmarkad for Izrael. This sum will not only begin to
glleviate same of the serious hardships caused by the
crisis, but will also assure that Turkey has the resources
to Fulfill its vitzal role as a stabilizing force in the
region. - -

We appreciate your consideration of this regquest and
count on jour continued invaluable support. We hope that,

at this eritical moment, Congress will assist her trusted
ally.

Please accept, Mr. Chairman, the assurances of my

highest consideration. zZ3J7%& A%;%Qhafézxéuhac.
2ot~ Sincerely,

L =/

Nuzhet WHandemir
Ambassatdor




February 28, 1981

THE ESTIMATED MAJOR ECCONOMIC LOSSES Or TUREKEY
DUE TO THE GULF CRISIS

{August 1, 1980 -~ February 28, 1991)

Lost Exports teo Iraq 51.0 billion

Iragi Debt to Turkew §0.8 hillion

Rovalties Lost from the 50.4 billion

Two Pipelines

L)

Revenues Lost in Transportation $1.0 billion

{Land, Air, Maritime)

Contracts and the Equipment Lecst S0.68 billion

by Turkish Constructicon Firms

Lost Exports to Ruwait 50.3 billion

Lost Touri=sm Revenues $0.9 billion

(with an estimated 23% negative

effect)
Additional Cost by the Increase of : 50.6 billion
Qil Prices Tntil the End of 1980
Lost Export Revenues to the : $0.4 biliion
Countries in the Region
additieonal EZstimated Military : 50,7 billion
Costs
Estimated Costs for Additiornal : 80.3 billion
Heelth Services, Insurance
Preminms, Effect opn Locel
Businesses ipn the Southeastern
Rezicn, etc.

Total Losses $7.0¢ billion

-- Even with the early cease-fire, Turkish losses from
the Gulf war are estimated to reach 510 billion for the
veriod August 1, 1980 to July 31, 18¢1,

~-= To date, approximately = 2 billion dollars have heen
received either as grants or soft leoans.



Marech 6, 1991

Additianal Militzrv Costs of the Gulf War

—— Tn 1990 the Turkish military costs of the Gulf war were
estimated 2t over $300 million.

—— The figure for the first three months of 1991 is
expected to reach $550 million, averaging $182 million
monthlvy.

-~ These costs stem primarily from the following:

-~ Expenses related to military unit deployments
against the heightened threat.

- Mznenvers and training te increase readiness of
Torces.

.~ Supplementary ammunition, spare parts and
equipment »rocurements.

— Ing

a2llation of reguired facilities in the
ield, such as bazrracks, communicetion sites, etc.

— Field allowances and risk compensation.
- Chemical warfare protective equipment.

- Gulf war reTugse aid.




TO:

FROM:

THE WHITE HOUSE
WASHINGTON

03/09/91

GENERAL SCONCROFT

PHILLIP D, BRADY
Assistant to the President and
Staff Secretary

The attached has been forwarded
to the President

{The attached was not
included in the Senior
Staff's copy of the
Cabinet Report.)

TO:

FROM:

i

-y

THE WHITE HOUSE
WASHINGTON

03/09/91

THE CHIEF OF STAFF

PHILLIP D. BRADY
Assistant to the President and
Staff Secretary

The attached has been forwarded

to the President
(The attached was not

included in the Senior.
Staff's copy of the
Cabinet Report.)
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THE UNITED STATES TRADE REPRESENTATIVE
Executive Office of the President
Washington, D.C. 205086

MER 8 199l
MEMORANDUM FOR THE PRESIDENT
FROM: Carla A. Hillscﬁﬁg
SUBJECT: - Trade Update

Our efforts to ensure extension of your fast track authority and
resume Uruguay Round negotiations intensified last week.

With respect to extension of fast track authority, we face, as
you know, a difficult fight. The gathering of industry
representatives to which you spoke ‘fuesday bolstered our efforts
to energize private sector support for fast track on the Hill,
Your presence added indispensable credibility to our efforts to
convince industry of the importance of fast track. We have also
intensified our contacts with Members of Congress. A large
plurality of Congress is still undecided on fast track, and we
have organized an inter-agency team that in the next few weeks
will meet at a fairly high level with every single member, to
educate them about the importance of fast track to the
Administration. I personally have been meeting with members
virtually every day. ©Next week I am slated to testify three
times on the issue.

With respect to the Uruguay Round, I spoke Wednesday with Frans
Andriessen., Andriessen wanted to inform me that the EC had
formally agreed to commit to specific commitments in the three
areas of agriculture negotiations, breaking the impasse, and that
the EC’s first concrete proposal for internal agricultural reform
should be on the table by May 1. I informed Andriessen of the
hard fight we face on fast track, and of the consequent need to
show progress and avoid controversy in Uruguay Round negotiations
during the period of Congressional consideration. I also noted
the need to avoid a flare up of the oilseeds trade dispute.
Andriessen attempted to reassure me on both points. Yet, on the
Uruguay Round there continue to be unhelpful and conflicting
statements from his fellow commissioners, including President
Delors. On the ocilseeds dispute, he stated that a letter
explaining the EC’s efforts to reduce subsidies would be
forthcoming; however, reports of its contents are quite
disturbing.

As you meet this month with Prime Ministers Major and Mulroney
and President Mitterand, it would help greatly if you reminded
them of the importance of showing progress in the Round and
avoiding sharp controversy on trade issues -- not only for the
sake of our overall relations, but because it will help convince
Congress of the need to extend our fast track authority.
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TO:

FROM:

THE WHITE HOUSE
WASHINGTON'

03/08/91

PATTY PRESOCK

PHILLIP D. BRADY
Assistant to the President and
Staff Secretary

The attached has been forwarded

“to the President ©on the early
Saturday a.m. run to-
Camp David
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THE WHITE HOUSE

WASHINGTON

STHAR~8 Py 3.0,
March .8, 1991

MEMORANDUM FOR THE PRESIDENT

FROM: - FREDERICK D. MCCLUR/;hAh\

‘SUBJECT: Weekly Legislative Report

THE WEEK OF MARCH 4 - 8

HOUSE AND SENATE FLOORS
HOUSE

The House convened on Monday but conducted no legislative
business., : :

On Tuesday the House passed H. Con. Res. 95, commending the U.S.
and allied mi:litary forces on the success of Desert Storm, by a
vote of 410 to 8, with 4 Members voting present. The resolution
considered by the House was actually drafted by Republican staff
of the Foreign Affairs Committee and was cosponsored by only
Republican Members. The House also passed, by a vote of 395 to
27, H.R. 707, the: Commodity Futures Improvements Act of 1991,
which improves the regulation of futures trading and authorizes
appropriations for the Commodity Futures Trading Commission.

On Wednesday the House passed H.R. 991, the Defense Production
Act Extension, by a vote of 416 to 0. This is a short-term,
relatively clean, extension of the Act until September 30, 1991.
A long-term reauthorization will be the subject of further
deliberations, taking into account lessons learned in Desert
Storm. -

Also on Wednesday, the House approved by voice vote, H.R. 1284,
.@uthorizing $650 million for costs incurred by Israel in the
- Persian Gulf. The $650 million figure was supported by the

. Administration. The bill, reported by the Foreign Affairs
Committee following an agreement between Israel and the U.S.
earlier in the day, was brought up under a suspension of the
rules by unanimous consent. While largely symbolic, action by




THE WHITE HOUSE

WASHINGTON ) ' ] .
oI MAR -8 PH 5:39

March 7, 1991

MEMORANDUM FOR THE PRESIDENT
FROM: - DEBRA ANDERSO

SUBJECT: CORRESPONDENCE REPORT

This report represents the most recent correspondence received by
the Office of Intergovernmental Affairs. Since the last report
on February 1 you have received 356 pieces of correspondence.
All Persian Gulf correspondence has been submltted;separately

ELECTED SUBJECT COMMENTS
OFFICTAL

Turnover Proposal

Mayor Agrees with mayors who
Carol G. Whiteside insist CDBG funds continue
(R-Modesto, CA) to be directly dispersed

to cities, but also welcomes
any process which allows ‘
cities and counties to meet.
with state legislators,
governors and congress to
explore '"mew realities.®

Mayor Appreciates your including
Sue Myrick local government officials
(R-Charlotte, NC) in discussions on the

turnover program, but also
believes that CDBG grants
should not be included.

Mayor Believes funds should be
Morris Wooden allocated to counties and
(Maqison, IN) ‘ cities, and they should

have the flexibility to
determine the programs
that are funded.




THE WHITE HOUSE

WASHINGTON

91 HAR -8 PH 5:39
March 8, 1991

MEMORANDUM FOR THE PRESIDENT

FROM DEBRA ANDERSON

' SUBJECT INTERIM CORRESPONDENCE REPORT

This report represents the most recent'correspondence‘received by
the Office of Intergovernmental Affairs regarding the situation-
in the Persian Gulf. '

ELECTED

OFFICIAL SUBJECT COMMENTS
Mayor Express support for

Sue Myrick you and the troops

(Charlotte, NC) - in the Persian Gulf.

Mayor

George Beardsley
(Hesperia, CA)
Mayor
James D. Griffin
(Buffalo, NY)
Senator
Tommy Pollard
(R-Jacksonville, NC)
| Senator
| Quentin L. Kopp
| - . (I-So. San Francisco, CA)
i Representative

Edwin G. Johnson
| (R-Hollidaysburg, PA)
Assemblyman
Robert C. Wertz
(R-Smithtown, NY)
Marvin W. Sorrels,
Chief Judge Superior Courts,
Alcovy Judicial District
(Monroe, GA)
Charles E. Ramos,
Acting Supreme Court Justice,
Civil "Court
(New York County, NY)
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THE WHITE HOUSE
WASHINGTON 9/ Hip

~8 Pf‘f 732

March 8, 1991

MEMORANDUM FOR THE PRESIDENT

THROUGH: CHRISS WINSTON(\)))

FROM: ED MCNALLY W

SUBJECT: ANNOUNCEMENT OF THE NEW CRIME BILL
I. SUMMARY

II.

Oon Monday, March 11, at 11:15 a.m., you will announce
the Administration’'s new crime bill. The event will take .
place in. the East Room, with an audience consisting of most
of the 50 state Attorneys General, local D.A.'s, police and
other law enforcement officials (including many who worked

hard for your crime bill last year) and selected community
leaders.

DISCUSSION

Seizing on your address to the Joint Session of
Congress last week, this speech is designed to launch a
crime bill that can be enacted in 100 days. The remarks
outline the goals of the proposed legislation -- including
passage of sections that were contained in the earlier crime
bill but not enacted by Congress; and new laws aimed at
protecting people and police, rather than criminals.




“ MR. PRESIDENT ™=
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¢ THE PRESIDENT

Your speech cards will be

in the residence upon your
return from Camp David.

March 9, 1991

For your convenience, a copy
is attached at Tab B,

I

Phillip D. Brady

E R ww r-l.l.l.
5:30 pm
(45 min)

7:20 pm

10:55 pm

March 10, 1991

e —e.— ....__. House

Attend Reception for Ford’s State Floor
Theater Gala _

(Firestone) (Black Tie) (TAB A)

The President and Mrs. Bush depart South Lawn
for the Ford’s Theater Gala _
(Rogich) (Black Tie) - (TAB B)

Arrive White House South Lawn

UNP 03/08/91
5:00 pm
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THE WHITE HOUSE

WASHINGTON

March 8, 1991

MEMORANDUM FOR THE PRESIDENT
FROM: EDE HOLIDA

SUBJECT: . Cabinet Report -- March 10 - 16

* * * THE WEEK AHEAD * * *

AGRICULTURE

March 12. The President will attend the public swearing-in
ceremony for Secretary Madigan to be held at the Department of
Agriculture. Madigan was confirmed by the Senate on March 7 by a
vote of 99-0. .

March 14. The House Agriculture Subcommittee on Department
Operations, Research and Foreign Agriculture will hold a hearing
to review agriculture export credit guarantees extended to Iraq.
Chairman Charles Rose has asked that 17 USDA employees testify on
any credit-related problems that USDA has identified with respect
to Irag. USDA is confident that all guarantees to Irag were
handled properly, but this inquiry is expected to attract media
attention. :

COMMERCE

March 11. Secretary Mosbacher will attend a luncheon hosted by
the French Embassy honoring French Prime Minister Michel Rocard.
Ambassador Hills will also attend the luncheon. Later in the
day, Mosbacher will meet with the Chairman and Chief Executive
Officer of Cessna.Corporation, Russell Meyer. Topic: Cessna's
business with Brazil.

March 13. Mosbacher will travel to Cincinnati for the third in
his series of National Export Initiative conferences. ‘Attendance
will include representatives from AID, Export-Import Bank, '
Overseas Private Investment Corporation, local government
officials and members of the business community.

'March 13-16. Mosbacher will lead a delegation, to Kuwait at the

invitation of Kuwaiti Ambassador Saud Nasir Al-Sabah. The
delegation, which will include Congressmen, Executive Branch
officials and private sector executives, will observe the damage
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THE WHITE HOUSE
WASHINGTON -

03/08/91

TO:  GENERAL SCOWCROFT

FROM: PHILLIP D. BRADY
Assistant to the President and

Staff Secretary

The attached has been forwarded
to the President




THE WHITE HOUSE

WASHINGTON

REMARKS FOR RADIO ACTUALITY
FOR NATIONAL DAYS OF THANKS8GIVING, APRIL 5-7, 1991

Two months ago, with thousands of U.S. troops standing guard

" against aggression halfway around the world, I called the nation

to prayer to ask for God's blessings and guidance as we
approached a pivotal moment in our history. And Americans did

pray, filling churches, synagogues, and houses of worship in

record numbers.

These prayers of countless Americans of all faiths, creeds,
and walks of life -- inspired the hearts and souls of our service
men and women. The support and prayers of Americans back home
bolstered already high morale -- and led them to new heights of

courage and selflessness.

Now the liberation of Kuwait is complete. Offensive
operations in the Gulf region have ceased.. And American troops

are finally coming home.

{
}
|
|
|

With troops coming home, and the hope that a safer, more
peaceful world may finally be at hand, it is right that Americans
should once again turn to prayer to thank God for his many

blessings and guidance.

And so, I have proclaimed April 5-7, 1991 as National Days -
of Thanksgiving. Once again, I urge Americans to unite together

in prayer and turn to our greatest power.

l
|
|
B
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Office of the Press Secretary

FOR IMMEDIATE RELEASE March 11, 1991

The President today named the volunteers of Henderson Hall/Barcroft
Elementary School Adopt-A-School Program, of Arlington, Virginia,
as the 400th "Daily Point of Light." The Marines at Henderson
Hall, the United States Marine Corps Headquarters Battalion, are
motivating young people to "reach for the future."

In 1983, the Marines at Henderson Hall adopted the Barcroft
Elementary School to provide students with friends and role models.
The Marines, known by the students as "Marine Buddies," visit the
students dressed in uniform, portraying to the students the
discipline and positive behavior needed to succeed.

After completing a tutor training program, each Marine is matched
with a student who is in need of academic support. Every Tuesday
from 11:00 a.m. - 1:00 p.m., thirty Marines go to Barcroft
Elementary School to tutor their buddies. Teachers provide
assignments to complete, helping reinforce what is taught in the
classroomn.

The Marines also introduce the students to various aspects of their

own profession. They have flown a helicopter to the school to
offer tours, answering questions about the helicopter and
encouraging the students to pursue technological studies. One

Marine is preparing the school safety patrol for a parade, teaching
them marching maneuvers and emphasizing the importance of teamwork
and self-discipline. In some instances, the student/tutor
relationship has developed into a more personal friendship. The
Marines may invite the student to their homes for a holiday meal
or the student may invite their "Marine Buddy" to a scout activity
or birthday party.

The President salutes the volunteers of Henderson Hall's Adopt-A-
School Program as the 400th "Daily Point of Light." Daily Point
of Light recognition is intended to call every individual, group,
and organization in America to claim society's problems as their
own by taking direct and consequential action; to identify,
enlarge, and multiply successful initiatives, like the efforts of
the Marine volunteers; and to discover, encourage, and develop new
leaders in community service, reflecting the President's conviction
that, "From now on in America, any definition of a successful life
must include serving others."

# # #

FOR FURTHER INFORMATION CONTACT: Tracey Taylor or Jill Chodorov
(202) 456-6266




THE WHITE HOUSE

Office of the Press Secretary

FOR IMMEDIATE RELEASE March 14, 1991

The President today named the volunteers of the Mobile Medical and
Dental Caring Unit, of Portland, Oregon, as the 403rd "Daily Point
of Light." The volunteers of the Mobile Medical and Dental Caring
Unit reach out to those who once were unable to obtain health and
dental care.

For over two years, a volunteer medical team has traveled
throughout the city of Portland, providing services free of charge
to unserved populations. More than 100 volunteers, including
physicians, dentists, nurses, dental hygienists, firefighters, and
retired medical professionals, spend at least one day a month on
the caring unit, sometimes accompanied by their own staff.

Each day, the Mobile Medical Unit travels to a different location,
where the volunteers provide medical examinations and perform
simple procedures. Three days a week, the unit is equipped for a
medical staff, and two days a week the unit travels with a dental
team. They visit homeless shelters, migrant camps, homes and jails
for juvenile delingquents, and low-income schools. The Caring Unit
also has six permanent sites at local churches and clinics. Many
of the patients are cared for on a long-term basis by the same
doctor. Wwhile patients wait to see a doctor, they watch videos on
AIDS education and prevention, dental care, alcohol and drug abuse,
and health tips. The Caring Unit also provides health education
materials.

The President salutes the volunteers of the Mobile Medical and
Dental Caring Unit as the 403rd "Daily Point of Light." Daily
Point of Light recognition is intended to call every individual,
group, and organization in America to claim society's problems as
their own by taking direct and consequential action; to identify,
enlarge, and multiply successful initiatives, like the efforts of
the volunteers of the Mobile Medical and Dental Caring Unit; and
to discover, encourage, and develop new leaders in community
service, reflecting the President's conviction that, "From now on
in America, any definition of a successful life must include
serving others."

###

FOR FURTHER INFORMATION CONTACT: .Tracey Taylor or Jill Chodorov
(202) 456-6266
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THE WHITE HOUSE
Office of the Press Secretary

FOR IMMEDIATE RELEASE March 12, 1991

The President today named Larry Dawson, of Indianapolis, Indiana,

as the 401st "Daily Point of Light." Mr. Dawson, 39, serves as a

"brother" to boys who would otherwise not have someone to look up

to.

Not only is Mr. Dawson employed as a caseworker for the Big
Brothers of Indianapolis, introducing and matching boys with a Big
Brother, he also serves as a Big Brother himself. 1In 1974, when
he was 22 years old, Mr. Dawson became a friend and role model to
a boy through Big Brothers of Greater Indianapolis, a national
organization which provides male friendship to boys who would
otherwise grow up without positive male guidance. Over the last
16 years, Mr. Dawson has mentored and counseled four boys between
the ages of 7 and 15.

Mr. Dawson spends at least five hours each week with his "little
brother," becoming a friend he can trust and rely on when he is in

need of help and advice. Through Mr. Dawson's friendship and
support, the boys have improved their grades and increased school
involvement. He also helps the boys channel their energies to

constructive and positive activities, such as learning carpentry
skills and other vocational and technical skills.

The President salutes the Larry Dawson as the 401st "Daily Point

of Light." Daily Point of Light recognition is intended to call

| every individual, group, and organization in America to claim

| society's problems as their own by taking direct and consequential
action; to identify, enlarge, and multiply successful initiatives,
like the efforts of Mr. Dawson; and to discover, encourage, and
develop new leaders in community service, reflecting the
President's conviction that, "From now on in America, any
definition of a successful life must include serving others."

|

##F

FOR FURTHER INFORMATION CONTACT: Tracey Taylor or Jill Chodorov
(202) 456-6266




THE WHITE HOUSE

Office of the Press Secretary

FOR IMMEDIATE RELEASE March 13, 1991

The President today named the volunteers of the Literacy
Volunteers of America-Albany, of Albany, Georgia, as the 402nd
"Daily Point of Light." The volunteers of the Literacy
Volunteers of America-albany (LVA-Albany) teach adults who want
to improve their reading and writing skills.

originally founded in 1986 as Project READ, this effort was
established by concerned community members in a local church to
address the high rate of illiteracy in the community. In 1989,
Project READ sought support from Literacy Volunteers of Amerlca
to serve the growing demand for tutors. Currently, mcore than 55
community members, including retired teachers, business people,
professionals, and religious leaders, are volunteering their time
to help over 60 adults learn to read.

After completing a training workshop and committing to at least
two hours of volunteer service each week for six months, the .
volunteer is matched with an adult student. The tutors and
students meet in groups or one-to~one at a convenient location at
least once a week, using newspapers, signs, and directions as
teaching tools. For special assignments, the students write
articles and stories for the LVA-Albany student newsletter,
enabling them to practice their writing skills and experience the
joy of expressing themselves through writing.

The President salutes the volunteers of the Literacy Volunteers
of America-Albany as the 402nd "Daily Point of Light." Daily
Point of Light recognltlon is intended to call every individual,
group, and organization in America to claim society's problems as
their own by taking direct and consequential action; to identify,
enlarge, and multiply successful initiatives, 1like the efforts of
the volunteers of LVA-Albany; and to discover, encourage, and
develop new leaders in community service, reflecting the
President's conviction that, "From now on in America, any
definition of a successful life must include serving others."

###

FOR FURTHER INFORMATION CONTACT: Tracey Taylor or Jill Chodorov
- ' (202) 456-6266




THE WHITE HOUSE

Office of the Press Secretary

FOR IMMEDIATE RELEASE March 15, 1991

The President today named the volunteers of the "I Have A Future"
program, of Nashville, Tennessee, as the 404th "Daily Point of
Light." "I Have A Future," an initiative of the Department of
Oobstetrics and Gynecology at the Meharry Medical College, an
historically black college, helps promote healthy lifestyles and
positive behavior among black adolescents. '

Founded in 1987, "I Have A Future" addresses the issues which
cause teen pregnancy, substance abuse, violence, and
unemployment. The program is located in two municipal housing
developments, serving the young residents, ages 10-17. The
program focuses on enhancing the self-image of the youth and
offering them positive alternatives for the future.

More than 200 students from local community colleges and 20
students from the Meharry Medical College volunteer to work with
young people who live in the housing developments. The
volunteers from the Meharry Medical College provide health
screening each week at the housing sites. Other volunteers offer
weekly classes on topics such as decision making and problem
solving, conflict resolution, violence prevention techniques,
family-life education, computer skills, pre-employment training,
good manners, art, peer counseling, and nutrition. The
volunteers also offer tutoring sessions four days a week and lead
field trips to museums, plays, and parks.

Tn addition, the volunteers encourage the parents and residents
of the housing developments to become leaders in this effort.
The Parent Empowerment Program, a family alternative program,
trains parents on how to discourage their children from using
drugs. Some topics discussed in this program include effective
communication, crisis intervention, and positive parenting.

The President salutes the volunteers of the "I Have A Future"
Program as the 404th "Daily Point of Light." Daily Point of
Light recognition is intended to call every individual, group,
and organization in America to claim society's problems as their
own by taking direct and consequential action; to identify,
enlarge, and multiply successful initiatives, like the efforts of
the volunteers of the "I Have A Future" Program; and to discover,
encourage, and develop new leaders in community service,
reflecting the President's conviction that, "From now on in
America, any definition of a successful life must include serving
others."

# # #

FOR FURTHER INFORMATION CONTACT: Tracey Taylor or Jill Chodorov
(202) 456-6266




THE WHITE HOUSE

Office of the Press Secretary

EMBARGOED FOR RELEASE UNTIL March 15, 1991
SATURDAY, MARCH 16, 1991

The President today named the members of the Upsilon Eta Chapter
of Phi Theta Kappa Honor Society, of Jacksonville, Florida, as
the 405th "Daily Point of Light." The members of the Upsilon Eta
Chapter, located at Florida Community College, believe that
serving their college campus and its host community is an
integral part of a good education.

Since 1969, the members of the Upsilon Eta Chapter have offered
their knowledge and motivation to the community, helping those in
need. TFor the last twenty years, the students have worked with
the Spina Bifida Association, serving children with spina bifida
and their families. The volunteers provide respite care,
babysitting the children so their parents may complete errands
and chores. The volunteers complete CPR and child care training
in order to care for the children properly.

The members of the Upsilon Eta Chapter also help at the Youth
Crisis Center, a residential shelter for runaways. The
volunteers offer informal peer counseling, assisting adolescents
in coping with problems and issues. Recently, the volunteers
have bequn helping at the Ronald McDonald House, supporting and
maintaining the house so the parents of sick children can spend
their time caring for their children. The members of Up51lon Eta
Chapter also coordinate food and clothing drives, delivering the
items to local community service efforts.-

The President salutes the members of the Upsilon Eta Chapter of
Phi Theta Kappa as the 405th "Daily Point of Light." Daily Point
of Light recognltlon is intended to call every individual, group,
and organization in America to claim society's problems as their

own by taking direct and consequential action; to identify,

enlarge, and multiply successful initiatives, like the efforts of
the volunteers of the Upsilon Eta Chapter, and to discover,
encourage, and develop new leaders in community service,
reflecting the President's. conviction that, "From now on in
America, any definition of a successful life must include serving
others."

###F

FOR FURTHER INFORMATION CONTACT: Tracey Taylor or Jill Chodorov
(202) 456-6266
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THE WHITE HOUSE

" WASHINGTON

Dear Mr. Grant:

Thank you for your heartfelt letter. VYour comments

about the role that the United States military has

played in advancing equal opportunity are right on
track. I cannot agree with you more that black
American soldiers have not only helped to pave the
way against this country's enemies in battle but
also against prejudice. Indeed, they have risked -
their lives so that their grandchildren could
realize the dream of America. -- a country where the
only limits on a person are the limits of his own
vision, not the color of his skin, .

I also agree with General Colin Powell's challenge
that we must create the same paths of opportunity -
in the public¢c and private sectors that we have in

.the military. To that end, I am determined to

speak out against prejudice and bigotry wherever
they surface and to continue vigorous enforcement
of civil rights laws. Additionally, I recently
sent Congress a proposal to strengthen anti-
discrimination laws. : '

As this legislation winds its way through Congress,
there will be much debate about what constitutes a
so-called "quota bill." Despite the differences of
opinion on tactics to obliterate factors such as
race, color, religion, sex, or national origin from
employment decisions, I want you to know that I am
committed to eliminating the intolerable blight of
discrimination from our society.

Best wishes.

Sincerely,

'Mr. Donald Grant
2306 Whitetail Court
Reston, Virginia 22091

FmAT
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2906 Witstoc! Court
Sstor, Vingence 29091
February 26, 1991

George Bush

President

United States of America
White House
Washington, D.C.

Dear Mr. President:

I had an opportunity to hear your speech given yesterday to a
number of black visitors to the White House. As a retired AiF
Force Master Sergeant who served during the Korean War and the
Viet Nam War, your remarks were a welcome change to much of the -
racist rhetoric that has been so prevalent of late. Your speech’
comes only several weeks after a recent nationwide poll found
that a large majority of white Americans believe that minorities
and blacks in particular are unpatriotic. If history is any
guide, neither the past or continuing service of blacks in the ,
military, nor their outstanding contributions in the Gulf and all
past wars will dissuade most white Americans of that view. '

As a veteran, and a black man, I am one of those who do
believe that there is a2 logical and direct relationship between
duty in the military and strong civil rights legislation. As an
enlistee in 1949, I took basic training in the next to last all
black training flight in the United States Air Force.
Consequently, I have full knowledge of "affirmative action" as
ordered by President Truman and the positive good it engendered
for those who benefitted from it and this country. I will be
ever grateful to President Truman and to the officers and
enlisted men, white and black who so successfully buried
segregation in the military. .

The relationship may be described by analogy to what
occurred in the military after President Truman’s Executive
Orders declared segregation to be at an end in the military.
Impediately after his order, qualified minorities had equal
opportunity to apply for any job they wishéd and indeed were
accepted in all jobs for which they qualified. They became
pilots, navigators, engineers, mechanics, intelligence
.specialists, and on and on. They also became lieutenants and
generals. But, it was an énd to segregation and the
implementation of equal opportunity that made all that possible,
as your remarks clearly imply. :




Strong civil rights legislation forbiding discrimination
will be seen by all and especially those in the military who are
returning to civilian life as clear proof that we did "Support
our -troops,® by providing them with the knowledge that this
nation recognizes that the "Second Revolution," prosecuted by
President Lincoln was correct, that it is unfinished and that
those who really are "supporters of our troops® will continue to
work until each and every person can take advantage of every

‘opportunity he or she should so choose.

Because black servicemen cannot come home with their white
buddies, safe in the knowledge that both will receive equal
treatment in the job ‘markets, and in finding adequate shelter and
equal opportunities for their own education and that of their
children, strong and effective civil rights legislation continues
to be necessary. I sincerely hope that you recognize that the
civil rights legislation now winding its way through Congress
does not mandate or encourage quotas, thus permitting you to give
it your full support, and thereby matching yesterday’s noble and
thoughtful words with a continuing commitment to civil rights.
That is the clear and logical relationship between the patriotic

military service of blacks and civil rights legislation.

Very sincerely yours,

ohald Grant
(Msgt, retired)
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DATE: 3/8/91

NOTE FOR: FRED MCCLURE

The President has reviewed the gttached, and it is
forwarded to you for your:

Information |
Action o
L 4
Thank you. PHILLIP D. BRADY

Assistant to the President
and Staff Secretary
(x2702)
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TO:

FROM:

THE PRESIDENT HAS SEEN
>fen |

THE WHITE HOUSE
WASHINGTON

3/5/91

THE PRESIDENT

FRED McCLUR

" Assistant to the President

for Legislative Affairs

kK1 FYI
O Comment
[ Action

John Breaux asked that I show you the attached

letter.

Maybe it's because of the Roemer comment.
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THE PRESIQENT _HAS SEEN
THEWASHI-LEGTONDg 3{71“\ ‘\ 3\4\\ \'
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March 7, 1991 W) AN W& L\
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MR. PRESIDENT:

Attached 1is Secretaryx

Brady's response to ) ‘
cameron Clark on financ1a&|" -
conditions 1in New Englang

vour brother Prescott Y O
initially brought Clal)( s (),
note to your attention *
(see attached).

Thank you. w

4

Phillip D. Brady




THE WHITE HOUSE

WASHINGTON
~DATE: 2-20-91
FroM THE PRESIDENT
To:. . Nick Brady

Re: attached letter from Cameron Clark. -

The attached came to me from brother
Pres. I explained ot him that having
turned down many such requests

for meetings, that I could nto meet
Cameron and Wally Barnes.

Would you be good enough to send

a response (in some detail) to
Cameron Clark, providing me with a
copy so thta I can tell Pres "mission
accomplished"

Thanks.
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THE SECRETARY.OF THE TREASURY
WASHINGTON

March 5, 19971

—m

Mr. Cameron Clark, Jr.
Production Sharing International, Inc.

P.O. Box 39
Southport, Connecticut 06490-0039

Dear Mr. Clark:

The President forwarded to me a copy of your letter dated
January 31, 1991. RAlso, Deputy Secretary John Robson and I
appreciate the informative and constructive correspondence and
meetlngs that your group has initiated to present clearly the
economic conditions of New England.

In addition, I am planning a trip to Boston, Providence, and
Hartford to discuss the credit crunch with interested parties on
March 8. Also, we understand that FDIC Chairman Seidman is
evaluating what can realistically and prudently be accomplished
in building capital in the institutions in Connecticut and
elsewhere in New England. As you realize, against the backdrop
-‘of the S&L cleanup, a proposal that requires taxpayer funds would
. not be well received by Congress.

"As you may be aware, John Robson has been working with the
bank and thrift regulatory organizations to sort through the
suggestions generated by the banking and business communities on
specific regulatory practices that may have exacerbated the
credit crunch. The regqulatory agencies released their proposals
on Friday, March 1, 1991. A copy is enclosed for your review.
While these steps alone will not cure the credit crunch, in my
view, they will help credit availability especially when combined
with actions already taken such as lower interest rates and
reduced bank reserve requirements.

Please do not hesitate to call upon me, if I may be of
further assistance.

Sincerely,

Nicholas F _B.r_adk

Enclosure




SCOPE OF THE NEW ENGLAND CRISIS

NEwW ENGLAND. IS EXPERIENCING A DISASTROUS DETERIORATION OF ITS BANKING
SYSTEM, EVIDENCED BY:

o THE RECENT TAKEOVER BY THE FDIC OF THE BANK OF NEW ENGLAND, THE
27TH LARGEST BANK IN THE UNITED STATES. .

0 MANY MEDIUM AND SMALLER BANKS IN THE REGION ARE IN A STATE OF
TECHNICAL INSOLVENCY OR APPROACHING IT.

o FORTY-FIVE BANKS AND CREDIT UNIONS IN Ruope ISLAND, WITH $1.7
S8ILLION IN DEPOSITS, WERE CLOSED BY GOVERNOR BRUCE SUNDLUN
IMMEDIATELY UPON TAKING OFFICE, DUE TO INSOLVENCY OF THE STATE'S
DEPOSIT INSURANCE FUND.

THE CONCOMITANT ECONOMIC CRISIS IS EVIDENCED BY:
0 AN INCREASE OF 193% IN BUSINESS FAILURES IN 1990.

o A Loss oF 254,000 JoBS IN THE PAST 2 YEARS. THIS REGION HAS ONLY
5% OF THE NATION'S POPULATION, BUT ACCOUNTS FOR 20% OF ALL JOBS
LOST IN THE ENTIRE UNITED STATES.

0 THE LOWEST LEVEL FOR THE CoNFERENCE BOARD'S CONSUMER CONFIDENCE
INDEX EVER RECORDED FOR ANY REGION.

FACTORS CONTRIBUTING TO THIS CRISIS INCLUDE REGIONAL SHIFTS IN DEFENSE
SPENDING, MOVEMENTS AWAY FROM THE AREA'S HIGH-TECH INDUSTRIES, AND, IN
'PARTICULAR, THE SERIOUS DOWNTURN OF THE REAL ESTATE DEVELOPMENT MARKET,
RESULTING IN BILLIONS OF DOLLARS OF NON-PERFORMING ASSETS AND THE

_ COLLAPSE OF REAL ESTATE VALUES THROUGHOUT THE REGION.

THE EXTRAORDINARY DETERIOﬁATION IN BANK CAPITAL HAS TRANSFORMED WHAT
MIGHT OTHERWISE BE A NORMAL CYCLICAL BUSINESS DOWNTURN INTO A MAJOR
RECESSION. THIS DETERIORATION IS SO SEVERE THAT!:

0 BANKING COMMISSIONERS IN VARIOUS NEW ENGLAND STATES HAVE
EXPRESSED GRAVE CONCERN THAT A SIGNIFICANT NUMBER OF FINANCIAL
INSTITUTIONS ARE NOW IN TECHNICAL INSOLVENCY OR IMMINENTLY FACE
THAT PROSPECT.

0 WITHOUT IMMEDIATE ACTION, NUMEROUS BANK FAILURES ARE ASSURED,
RESULTING IN ENORMOUS COST TO THE FDIC AND THE TAXPAYERS AS WELL
AS FURTHER DAMAGE TO THE REGIONAL ECONOMY..

ALL REGIONS OF THE UNITED STATES REQUIRE A FUNCTIONING BANKING SYSTEM
TO PROVIDE NECESSARY CAPITAL FOR BUSINESS GROWTH AND JOB OPPORTUNITY.
STRONGLY CAPITALIZED BANKS TO SUPPLY CREDIT IN TIMES OF ADVERSITY ARE
KEY TO LONG-TERM STABILITY. IN NEW ENGLAND, THIS SAFETY NET HAS ERODED
TO THE POINT OF BEING NON-EXISTENT. IN FACT, SOME REPORTS PLACE New
ENGLAND IN- MORE SERIOUS DISTRESS THAN TEXAS AT ITS WORST. IT IS CLEAR
THAT THE NEW ENGLAND REGION IS IN DIRE NEED OF RECAPITALIZATION TO
REBUILD PUBLIC CONFIDENCE IN THE BANKING SYSTEM, WHICH IS CRITICAL TO
THE GROWTH OF CONSUMER CONFIDENCE IN GENERAL.
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LEADERS OF THE BANKING COMMUNITY SENSE A LACK OF FEDERAL POLICY
DIRECTION ON THE PART OF REGIONAL REGULATORS. INACTION AT A TIME OF
CRISIS OF THIS MAGNITUDE COULD BE DISASTROUS.

o BECAUSE OF THE EXTREME FINANCIAL DIFFICULTIES OF THE NEw ENGLAND
FINANCIAL INSTITUTIONS, IT IS VIRTUALLY IMPOSSIBLE FOR THEM TO
RAISE CAPITAL FROM PRIVATE SOURCES.

0 FURTHERMORE, HISTORY HAS SHOWN US THAT THE CURE CAN COMPOUND THE
PROBLEM IN THE PRESENT ENVIRONMENT IN OUR COUNTRY. THE
EXPERIENCE OF THE PAST SEVERAL YEARS HAS DEMONSTRATEED THAT A
GOVERNMENT TAKEOVER OF ASSETS FROM INSOLVENT INSTITUTIONS IS THE
MOST COSTLY METHOD TO THE TAXPAYER OF DISPOSING OF THESE ASSETS.
THIS FACT FURTHER ERODES CONSUMER CONFIDENCE.

WE RECOGNIZE THAT THE ADMINISTRATION IS DEVELOPING A FAR-REACHING
RESTRUCTURE OF THE BANKING INDUSTRY THROUGH LEGISLATIVE PROPOSALS. WE
FULLY SUPPORT THIS EFFORT. HOWEVER, TIME IS AGAINST US. THE CRISIS
CANNOT WAIT FOR THIS ACTIOQN ALONE.

THE EXIGENCIES OF THE SITUATION IN NEwWw ENGLAND REQUIRE MORE IMMEDIATE
ACTION, BASED ON EXISTING POWERS ALREADY AVAILABLE TO BANK REGULATORS.
THIS ACTION IS ESSENTIAL IN ORDER TO ENSURE THAT NEW ENGLAND. WILL STILL
HAVE A BANKING INDUSTRY TO PARTICIPATE IN THE LONGER RANGE
RESTRUCTURING WHEN IT ARRIVES. T

OUrR PROPOSAL IS INTENTIONALLY STATED IN GENERAL TERMS SO AS TO PRESERVE
THE FLEXIBILITY NECESSARY FOR REGULATORS TO FASHION INDIVIDUAL PLANS
- FOR INDIVIDUAL INSTITUTIONS. : :

WE PROPOSE THAT BANK REGULATORS BE STRONGLY ENCOURAGED TO PROVIDE
IMMEDIATE CAPITAL ASSISTANCE TO NEW ENGLAND BANKS TO THE FULL EXTENT OF
THEIR CURRENTLY AVAILABLE POWERS. THIS ASSISTANCE COULD BE IN THE FORM
OF CAPITAL CERTIFICATES OR DIRECT REGULATORY INFUSION, AS APPROPRIATE
TO THE INDIVIDUAL SITUATION, IT SHOULD BE AVAILABLE TO ALL
INSTITUTIONS WHICH VOLUNTARILY REQUEST IT, ARE WILLING TO ACCEPT THE
RESTRICTIONS INVOLVED, AND MEET BASIC QUALIFICATION STANDARDS.

QUALIFICATIONS FOR INCLUSION WOULD BROADLY DEAL WITH:
0 THE UNDERLYING VALUE OF THE INSTITUTION'S FRANCHISE.

0 THE LIKELIHOOD OF A RETURN TO PROFITABILITY WITHIN AN ACCEPTABLE
TIME PERIOD.

0 AN EVALUATION OF THE COMPETENCE OF MANAGEMENT.

CONDITIONS AND RESTRICTIONS UNDER WHICH AN INDIVIDUAL INSTITUTION WOULD
OPERATE AFTER RECEIPT OF ASSISTANCE WOULD BE TAILORED BY THE REGULATORS
_ TO FIT THE ‘PARTICULAR SITUATION, TAKING INTO ACCOUNT THE RECIPIENT'S
NEEDS, STRENGTHS AND WEAKNESSES.
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THIS PROPOSAL FOCUSES ON THE KEY ELEMENTS OF:

0

0

0

THE PARAMOUNT NEED FOR IMMEDIATE ACTION TO PROVIDE ASSISTANCE,
WHILE LONGER RANGE LEGISLATIVE RESTRUCTURING IS BEING DEVELOPED

AND IMPLEMENTED.
THE LOWEST EFFECTIVE COST TO THE GOVERNMENT.

THE LARGEST POSITIVE IMPACT ON THE NEW ENGLAND ECONOMY IN TERMS
OF AVAILABLE CREDIT AND INCREASED EMPLOYMENT.

OUR IMMEDIATE NEED

A DELEGATION REPRESENTING BOTH THE BANKING AND BUSINESS COMMUNITIES
WOULD LIKE A BRIEF AUDIENCE WITH YOU TO UNDERSCORE THE URGENCY OF THIS
SITUATION. THE MEMBERS OF THE DELEGATION WILL BE:

0

Mr. WALLACE BARNES, CHAIRMAN OF THE BARNES GROUP AND A FORMER
DIRecTOR OF BANK OF NEW ENGLAND.

Mr. CAMERON CLARK, JR., PRESIDENT, PRODUCTION SHARING
INTERNATIONAL, LTD. AND A DIRECTOR OF CITYTRUST Bancorp, Inc.

Mr. SHELDON Porrock, CHAIRMAN OF THE NORTH AMERICAN BANK AND
TrusT COMPANY. -

Mr. GEORGE TAYLOR, CHAIRMAN OF CITYTRUST BANcorP, INC.

# % #




Delegation to see President George Bush --

Cameron Clark, Jr.

President

Production Sharing International, Ltd.
P. O. Box 39

Southport, Connecticut 06430
Telephone:  203-259-0400

FAX: 203-255-4719

Wallace Barnes

Chairman and Chief Executive Officer
Barnes Group, Incorporated

123 Main Street

Bristol, Connecticut 06011
Telephone:  203-583-7070

FAX: 203-589-3507

Sheldon L. Pollock

Chairman of the Board

North American Bank and Trust Conpany
132 Grand Street

Waterbury, Connecticut 06723
Telephone: | 203-573-4961

FAX: 203-757-7995

George F. Taylor

Chairman of the Board
Citytrust Bancorp, Inc.

961 Main Street

Bridgeport, Connecticut 06601
Telephone:  203-384-5520
FAX: 203-384-5022
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CHRONOLOGY OF CONNECTICUT BANKING EFFORT

Greater Hartford Chamber of Commerce sponsored
meeting featuring Robert L. Clarke, Comptroller
of the Currency, which included the major
banking organizations in the State of
connecticut (entire Connecticut delegation)

to discuss the "Credit Crunch."

Meeting at FDIC, Needham, MA
Participants: Messrs. Paul Wiechman,
John Lane, James McFarland of FDIC;
Messrs. George Taylor, Sheldon Pollock,
representing Connecticut bankers.

Meeting at FDIC, Washington, DC
Participants: Chairman L. William Seidman,
and William Crothers; George Taylor, Sheldon
Pollock, and David Sullivan.

(See Dec. 12 letter, attached, from Cameron
Clark to President Bush forwarding a copy of a
proposal prepared for the FDIC by a group

of Connecticut bankers.}

Meeting in Bridgeport, CT with Senator
christopher Dcdd and Peter Kinzler;
George Taylor, Sheldon Pollock, David
Sullivan. '

(See Jan. 4 letter, attached, to Senator
Dodd from Messrs. Pollock, Taylor and
Sullivan.)

Meeting at Department of the Treasury,
Washington, DC

Participants: Under Secretary for Finance,
Robert R. Glauber, and Mr. Jay Powell;
George Taylor, Sheldon Pollock, David
Sullivan, and Leif Olsen, economist.

(See Jan. 9 letter, attached, to Under
Secretary Glauber from George Taylor.)

Meeting with Chairman of the SEC, Richard
Breeden and staff.

(See Dec. 26 letter, attached, to Chairman
Breeden from George Taylor.)




CHRONOLOGY OF CONNECTICUT BANKING EFFORT -- Page 2

Jan. 17, 1991 Following meetings in Washington, DC --
= - all of which included Messrs. George Taylor,
Sheldon Pollock, David Sullivan.

Meeting with Congresswoman Nancy Johnson.

(See Jan. 4 letter, attached, to Ronald
LeFrancois, Legislative Director for
Congresswoman Nancy Johnson.)

Meeting with Lud Ashley, John Rippey, Bert
Ely of Association of Bank Holding Companies.

Meeting with Senator Christopher Dodd and
Peter Kinzler.

Meeting with Governor John LaWare at Federal
. Reserve Board.

Jan. 18, 1991 Meeting with Deputy Secretary of the Treasury,
John Robson, Messrs. Taylor and Sullivan.

Jan. 23, 1991 - Breakfast meeting in Washington, DC with
members of New England. Delegation, Messrs.
George Taylor, Sheldon Pollock, David Sullivan;
followed by a staff briefing.

Meeting with John Betar, Association of Bank
Holding Companies; Messrs. Taylor, Pollock and
Sullivan.

(See Jan. 23 letter, attached, to Nicholas
Brady from Congresswoman Johnson.)

Jan, 28, 1991 Meeting in Hartford, CT with Governor
Lowell P, Weicker, Jr.; Messrs, Taylor,
Pollock and Sullivan.
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WASHINGTON
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March 7, 1991

MEMORANDUM FOR PHIL BRADY

&) a
FROM: CHASE UNTERMEYER %»"”
SUBJ: Delegation of Observers to El Salvador elections

The President has approved the following ipdividualg to represent
him as observers to the local elections beilng peld in El Salvador
on March 10, 1991. These names are ready for immediate release.

HEAD OF DELEGATION:

William J. Janklow, former Governor of South Dakota, and his son
Arthur Russell Janklow. William Janklow is currently with the
law firm of Woods, Fuller, Shultz and Smith.

DELEGATES:

Sarah Flores, Assistant Chief Deputy to Michael Antonovich at the
Los Angeles County Board of Supervisors. Mrs. Flores was the
Republican candidate for the 1991 run-off election of the Los
Angeles County Board of Supervisors.

Tony Garza, Cameron County Judge, Brownsville, Texas.

William Perry, Senior Associate with the Center for Strategic and
International Studies (Latin American Studies Program).

Gloria Gonzales Roemer, Republican candidate for the 1lst .
Congressional District of Colorado, 1990 election. She is
also Vice-president and co-owner of Roemer 0il Company in
Colorado.

Jerry R. Rucker, Republican candidate for U.S. Congress, 5th
District of Texas, 1990 election. Mr. Rucker is a partner
with Dooley, Rucker, Maris & Foxman. He was also a former
Dallas City Councilman.

Bernard Aronson, Assistant Secretary of State for Inter-American
Affairs.

Williamm G. Walker, United States Ambassador to El Salvador.




DATE:
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" THE WHITE HOUSE:
WASHINGTON

'

3-7-91

FroM THE PresmexnT

To:

Sig/Dave Demarest
Re: Last Night,

Thankg for evrything.

I vwas.
very pleaged withrthe'

One TECH problem,
The left hang tele

pPrompter
was askew-the meassa‘ge tilted
at timeg throwing me off,

way it went.
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