Originally Processed With FOIA(s): FOIA Number:
2000-0715-F 2000-0715-F

FOIA

MARKER

This is not a textual record. This is used as an
administrative marker by the George Bush Presidential
Library Staff.

Record Group/Collection: ~ George H.W. Bush Presidential Records
Collection/Office of Origin: Chief of Staff, White House Office of
Series: Baker, James A., 111, Files

Subseries: Public Correspondence Files

OA/ID Number: 93006
Folder ID Number: 93006-005

Folder Title:
[Public Correspondence] [16]

Section: Shelf: Position:

0




.
Withdrawal/Redaction Sheet

(George Bush Library) |
Doc. No./ Type Subject/Title ' Date Restriction Classification
Ola. Letter . From: Bruce E. Petty to James Baker ! 09/07/92 (b)(6)

Re: Republican Presidential Reelection
[Redaction of personal information] (1 pp.)

01b. Paper From: Bruce E. Petty 09/07/92 {b)(6)
Re: Perspective of the U.S. Presidency relative to the States,
Counties, Municipalities and the People
[Redaction of personal information] (1 pp.)

02. Note with From Gilbert Robinson to James Baker 08/27/92 Bl
Attachment Re: Media Idea

[Open Upon Deed of Gift - March 16, 2015] (10 pp.)

03. Fax Cover From Barbara Franklin to James Baker ' 09/19/92 Lo
Sheet. with Re: Technology

Attachment [Open Upon Deed of Gift - March 16, 2015] (9 pp.)

04. Letter with From G. Alex Sinclair to James Baker . 09/14/92 wBide—r
Attachment Re: Marketing for the Campaign

[Open Upon Deed of Gitt - March 16, 2015] (5 pp.)

Page 1 of 1

Collection:

Record Group:  Bush Presidential Records

Office: Chief of StafT to the President, Office of the
Series: Baker, James A. III, Files

Subseries:

WHORM Cat.:

File Location: [Public Correspondence] [16]

Pinksheet Number: ~ dw22

OA/ID Number: 05598-016
Date Closed: 3/9/2001
FOJA/Sys Case #: 2000-0715-F

Re-review Case #:
P-2/P-5 Review Case #:




Lo

William M. Miller

708 Southeast Ninth St.

Delray Beach, FL 33483
PERSONAL

September 4, 1992

James A. Baker III, Chief of Staff
The White House
Washington, Distric of Columbia

Dear Mr. Baker:
Know you are busy. Will make it short.

I am a Texan from your area, F.W.. Flew with
George in 1945. He is a good guy but very inquisitive and
obstinate. The only way he can win, in my personal opinion,
is by demeaning his opponents character. IE: You might call
them the "Whiz Kids" or "The Bobsey Twins" or "Bat Man and
Robin" or "Puddin n' Tane". You might call Gore the
"Environmental Rain Maker" and Clinton "The Hog Caller".
Refer to them as "Taking all the voters down the yellow brick
road", "The adventures in wonderland with star dust on their
tails™,.

I think the President should dramatize the
draft evasion and the 12 years that Bill spent in bed with
Miss. Flowers.

If George should lose, tell him I said it is a
thankless job anyway.

In reference to Homestead, FL problems. I have
been in the building business in South Florida for 40 years.
Most of the problem is caused from lousy construction and
kick backs to building inspectors 30 years ago.

Very truly vyours,

P. S. The Republican Party, in order to win, must do something

to get the votes of the working women under 50 years old.
Maybe Marilyn can think of something.



Mr.& Mrs. William M. Mill
Trillium Place, B-3 o
P: 0O.Box 1603

Highlands, NC 28747

PERSONAL

James A. Baker III

Chief of Staff

The White House

1600 Pennsylvania Avenue

Washington, D. C.
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232 SAM WALTON ~ [ RLE

Why?

“Because of his labor relations with his people,” said Bill Becker.
“We're told that once a week, or periodically, he sends down on the
computer some anti-union bullshit.” Becker said frankly he did not
personally know about Sam Walton’s labor relations policies. But
he volunteered the standard pro-organized labor hostile line: “He
pavs minimum wages, or slightly above minimum wages, and 1 guess
vou can testify he's the richest guy in the world. That's how he
makes his bucks—by exploiting his workers.”

The labor chief wanted to talk about Sam’s role in the current
“bitter battle” in Arkansas over workman's compensation benefits.
“Sam has the ear of [Governor] Bill Clinton, and Bill believes
everything Sam says about how high workers’ comp costs were in
Arkansas compared to his other states. Sold him a bill of goods.
Arkansas compensation costs were too much.”

Hillary Clinton, he observed, is on several boards of directors of
“large corporations with bad labor policies.” But Bill Becker said the
Governor and his wife are neither anti-labor nor antiunion. “They
are not pro-union, either. They are not union haters. They don’t do
a hell of a lot to help working people. Story in the Gazette about
some injured workers picketing a meeting of the Workman’s Com-
pensation Board. One of the lines in the story said, ‘You communi-
cate to Governor Clinton your grievance?” And the answer: ‘Yes, we
have and we hear nothing.” ”

Bill Becker said Arkansas has had worse governors on labor
issues—and better. “I think Dale Bumpers [(D) 1971-1975] was
better.” Worse? “Frank White [(R) 1981-1983] was worse. Winthrop
Rockefeller [(R) 1967-1971] was better on labor issues than Bill
Clinton. Is that ironic? Well, Win Rockefeller was sort of a liberal:
he probably did more for race relations in this state than any
governor before or since.”

The only direct dealings between the AFL-CIO and Sam were
on the workman'’s compensation battle. “We had a really bitter fight.
We had a hell of a time. Clinton got bad information [from Sam].
It was not only bad, it was inaccurate.”

Contrasted with the militant stance of organized labor, there is a
quite different aspect of being an on-the-floor associate in a Wal-
Mart store.

Consider Shirley Cox, forty-two vears old, married with two step-
children and a twenty-four-year veteran of that donkey-and-watermelon
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Labor Unions Not Welcome 231

have not tackled Wal-Mart, according to Lawyer Harmon. “They
primarily have organized Kroger and Safeway, and also have a few
shoe manufacturers,” she said. “The poultry plants are about half
unionized. Only one or two of Don Tyson’s plants [the industry
giant], but it is mostly not organized. None of the department
stores are organized.”

The Carpenters Union sent an agent from Washington, D. C.,
Tom Holman, to the 1986 Wal-Mart shareholders meeting in
Bentonville to complain directly to Sam. Robert McCord, opinion
page editor of the Arkansas Gazette, watched Holman get up and
ask why union carpenters didn't get to bid on Wal-Mart’s stores.

“"Walton thanked him for his question (although urging him to
make it short) and answered that there were no restrictions in
bidding and that a lot of Wal-Mart's 913 stores had been built by
union carpenters,” McCord wrote.

Generally credited with being one of the most knowledgeable
observers of the labor scene in Arkansas is Ernie Dumas, who has
been a state capitol correspondent and editorial writer for thirty
vears on the Arkansas Gazette. He said in our interview: “Arkansas
is the weakest labor state in the country. We are a right-to-work-law
state, and labor is just weak here. Everybody’s scared of Sam
Walton.” For whatever reasons, Dumas characterized the Wal-Mart
“operation” as “kind of scandalous. " * Totally ignoring profit-sharing,
incentives, and bonuses, the Little Rock newspaperman said: “They
have hardly any fringe benefits, and wages are low. They ought to
be ripe for unions.”

On one of his observations, Dumas was right on target: “You
almost never see any union activity with Walton operations.”

J. Bill Becker of Little Rock, president of the Arkansas AFL-
CIO, and the main mouthpiece for labor in that state since 1964,
seemed a trifle blase. Asked what organized labor was doing
about Wal-Mart workers, he said genially, “Not a hell of a lot.”

Becker has never seen or talked to Sam.

“At one time I did get a call from the AFL-CIO union labor
department in Washington wanting to say some nice things about

him in regard to his ‘Buy American’ program, and I told them it was
a bad idea.”

*When Sam Walton read that statement he bristled and said: “I can't see why he would say
such a thing." ¥
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Bauce E. Petty
36 Delwood Lane
Tinton Falls, NI 07724 (b)(a’)

7 Septemben, 1992

Honorabfe James Baken
White House Chief of Staf}
1600 Pennsylvania Avenue
Washington D.C. 20000

Dear Sin:

The Republican Presidential Reelection Campaign has the
"Right Stuf{" buz could be improved with adjustments in the
packaging and presentation. The Point Paper at the Enclosune
45 forwarded for your review.

You have ouxr prayers and best wishes.

Sincenely,

(G Z o~
Bruce E. Petty

Enclosure



POINT PAPER

7 September 19912

SUBJECT : Perspective of the U.S. Presidency nelative to the
States, Counilies, Municipalities and the People.

PURPOSE : To offer notions of where the Presidential Campaign
can redinect the focus, putting "Jobs, Jobs, Jobs" into
context and creating a popular basis for reefection.

FACTS:

There is very Litilfe that the Executive Branch can do to
directly impact individuals beyond the Federal Programs
that directly internface with and impaci the well-being
04 Andividuals.

State Goveanments, Counties, and Municipalities are in
furdious competition among themselves to improve their tax
base and the quality of Life for business and private
cdtizens.

History indicates that Americas sinength {4 based on in-
dividual innovation and Leadership to "Meet the lUnfulfilled
Needs of the Nation".

Federal Agencies under the Bush Administration have done
much to Meet the Needs of the Nation and should be 4o
publisized. Give us the statistics.

The President and his Administration can and should Lay out
THE VERSION and fLay down THE NATIONAL CHALLENGE and
ACHIEVABLE GOALS to which Individuals; Municipalities,
Counties and States should strive to achieve {({ie. Infra-
structure, R & U, Education, Environment, New Markets efc).

The Administration has the Leadership and resources +o
educate people fo nekindle innovation, self deteamination
and risk ZLaking which {48 gudided towards a National Vision
and associated specific GOALS and OBJECTIVES.

RECOMMENDATION:

Turn on the Federaf Agencies to talk about the successes
that have contributed to Meeting the Needs of the Nation
and thelir respective visions and plans for the near, mid
and far fufuxre.

R
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The Administration must arnticufate a National Wision and

associated goals and obfectives that "Meet the Needs of
the Nation".

Strness how the Administration will provide a sfep funciion
of Large scale near team Lnnovative education, and a series
of Lncentives Lo stimulate the States, Coundices, Municipali-
ties and individuals into action to do the things thai
Meet the Needs of the Nation. lsee enclosure].

Emphasize how Zhe Administration will be the Leader and
catalyst forn the changes that Meet the Needs of the Nation.

You have our prayers and best wishes.

A

Bruce E. Peilty
36 Delwood Lane
Tinton Falflfs, NI 07724

P.S. Parents cannoi Live their childrens Lives bui can
gpacilitate the opportunity for them Lo make choices and
forge their own, hopefully wholesome and productive, Lifes.




EDUCATIONAL VIDEO:

Subjects Tanget Audience Distrnibuidion  Sounrce Material
(Note T and 2] (Note 4] (Note 5} (Note 6)

ArnZs A, ALg A. Schoot A. Nefwoxrk
Business B. Elementanry Librarndies Video Archives
Careens C. Jx. High School B. Community B. PBS Libraries
Conservation D. High Schoof Librarnies C. Ccllege
Economics E. Coflege [(Voca- €. College Libranies
Education tional, lUndergrad. Libraries D. New Productions
Engineendng Graduate, PHD) D. Video Store E. Moiion Pictuxre
Envinonmental F. Adults [18-25) Rentals Documentary
Science/Engxr. G. Adufts [25-30 E. Over the Libraries
Family H. Adufzts (30-40) Counten F. Other Private
Finance 1. Adults (40-50) Sales and Public
Geography J. Adufts (50-60} Sounces

Healzh K. Adufts {60-75}

History

[Note 3)

Home

Humanitics
Intesnational Tarsues
Judicial System
Legal

Medicad

Refigious

Social Sciences
Sponts

ETC.

NOTES:

T.

Matenial packaged Zo expand the individual's kunowledge base, present
alternatives and gudide them through a decision process refative fo
thein pensonal Linteresl and well beding.

. The best available presentation except in selected subject areas,

Like Zhe encyclopedia, willf have Lasting educaiional value.

. The Swiss 700 year celfebration (1291 Lo 1991) and the need fox

todays Swiss population to understand Their history.and individual
context and nesponsibility to contribute to the future naiional

wellbeing and evolving historny, L5 a cornelary Zo a perspective and
commitment that we should have of our evolving Amerdican (USA] History.

Material should be packaged separately of counrse, to accomodate, in a
practical sense, the array of targel audiences that have an Linierest
in any g4iven subject area. Within each group the beld curve applies
and shoufd be consdidered in the packaging partitioning process.

ENCLOSURE ¢




NOTES: continued

5.

BLockbuster Like centens/facilities devoted to educational
video &5 an alflernative to get the best possible presentation
of information to the fargest possible audience.

. The souxrce and quality of subject material is nothing shont of

awesome, Asome nepackaging Ahould be expected to incorporate
focus to the individual's interest and perspective.
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Washington, DC
August 1992



.
f )

- CONFIDENTIAL

GILBERT A. ROBINSON, INC. ® 1146 NINETEENTH STREET, N.W. ® WASHINGTON, D.C. 20036 * (202) 728-9500

TO THE VICE PRESIDENT - June 1, 1988
Dear George:

I've been working on an idea for you now for several months
- have slept on it and had my company staff research it so I
now feel sure it will work.

THE IDEA:
To "Impact Radio and TV Talk Shows Throughout
the Nation for George Bush".
3 5 2
There are 17300 such shows nationwide. Never has this been
done before, politically. It would be a first.

I met with Craig Fuller about it. He liked it and
suggested I talk with Roger Ailes, who is very enthusiastic
about the plan. I am sure it is because of Roger's background
as a television producer of major TV talk shows and because of
his understanding of the impact that this operation can have in
a very positive way. In effect, no one will ever get a clear
shot at George Bush without an immediate answer.

Roger and David Bates related to me that the G-6 group had
discussed it and are for it. They are going to try to get
funding for it. I will operate it.

It gives media activity during a period prior to the
convention when there is no money to buy time or when buying
advertising time is not effective.

A FAX machine network would help to operate this nationwide
organization through transmitting talking points throughout the
country by FAX in 16 seconds.

Since I will need several weeks lead time to set up the
network, I hope your campaign group moves fast on this.

The way I plan to have no visibility, or very low
visibility, is to refer to it as a special speakers' bureau ~-
which all campaigns have -- only this one would be very special.

With warmest regards,

Sincerely,

Gilbert A. Robinson




GILBERT A. ROBINSON, INC. ® 1146 NINETEENTH STREET, N.W. ® WASHINGTON, D.C. 20036 ® (202) 728-9500

CONFIDENTIAL

June 1, 1988

MEMORANDUM

FROM: GILBERT A. ROBINSON

THE PLAN

Object:

"Po Impact the Radio and Television Talk Shows

Throughout the Nation for George Bush"

Offensive Goal:

1.

3532
To organize a nationwide effort with the #3860 TV
and radio "talk shows" to effectively put forth
the candidacy of George Bush for President. To
tell about his background, accomplishments and
policies in an organized, coordinated manner.

To utilize this organized "talk show" effort for
a "full court press" one to two weeks before
election day.

Defensive Goal:

1.

To prevent unanswered negative comments on "talk
shows" about George Bush - ie. to have a team
member answer directly and immediately these
comments as they occur especially on "call-in"
shows.

To "jump" on any talk show host who shows
prejudice against Bush and demand equal time
right away or as soon thereafter possible, for a
pro-Bush monologue or pro-Bush guest to present
the points on the radio or TV talk show.




Memorandum from Robinson
June 1, 1988
Page Two

3. To report back to campaign headquarters through
the towns, villages and cities any major issues
or problems for the candidate. In other words,
to be a constant barometer -- to be a giant
finger testing the wind -- for the mental climate
in the U.S.

HOW TO CARRY OUT THE PLAN

1. The country will be divided into 12 - 15 media
talk show regions with as many coordinators for
those regions.

2, Use will be made of the booming communications
tool, the FAX machine. We will set up a FAX-
network all over the country to feed instant
facts and talking points to our team around the
United States.

3. Every town, wvillage and city that has a "talk
show" will have "monitors" and "speakers" who
will follow those shows on a daily basis. They
will have been fed talking points on a regular
basis to help them in answering any negative
comments. Then, towards the end of equal time
right away or as soon thereafter possible, for a
pro-Bush monologue or pro-Bush quest to present
the points on the radio or TV talk show.




"TALK SHOWS" IN THE UNITED STATES

ALL AM, FM & TV SHOWS BY STATES

Alabama
Alaska
Arizona
Arkansas
California
Colorado
Connecticut
Delaware

D.C.

Florida
Georgia
Hawaidi

Idaho
Il1linois
Indiana

Iowa

Kansas
Kentucky
Louisiana
Maine
Maryland
Massachusettes
Michigan
Minnesota
Mississippi
Missouri
Montana
Nebraska
Nevada

New Hampshire
New Jersey
New Mexico
New York (state)
New York City
North Caroclina
North Dakota
Ohi.o

Oklahoma
Oregon
Pennsylvania
Rhode Island
South Carolina
South Dakota
Tennessee
Texas

Utah

Vermont
Virginia

Washington (state)

West Virginia
Wisconsin
Wyoming

TOTALS

Source 1
AM/FM TV
33 20
12 5
33 13
17 8
174 62
19 9
32 8
7 1
11 7
71 45
39 19
13 5
6 12
64 28
18 23
20 12
12 9
13 7
11 18
8 12
33 6
60 16
40 29
36 11
24 5
41 22
10 4
26 9
12 11
15 2
28 3
25 8
83 21
30 12
2 6
75 29
24 9
21 11
69 28
13 6
30 15
7 3
31 19
83 44
17 5
4 6
32 9
26 14
15 B
31 10
4 2
1560 706

Source 2

22
8
16
12
111
19
19
4
11
65
28
6
8
70
28
27
7
28
19
8
21
41
55
28
13
26
8
9
13
3
16
12
63
51
23
7
64
19
18
80
7
8
5
37
55
9
9
23
17
5
43
12

1316

Total

75
25
62
37
347
47
59
12
29
isl
86
24
26
162
69
59
28
48
48
28
60
117
124
75
42
89
22
44
36
20
47
45
218

65
15
168
52
50
177
26
53
15
87
182
31
19
64
57
28
84
18
3582




MAJOR MARKETS

Market

New York

Los Angeles
Chicago

San Francisco
Philadelphia
Detroit

Boston
Dallas/Ft. Worth
Washington, DC
Houston

Atlanta
Baltimore
Cleveland
Denver
Miami
Minneapolis/St. Paul
Phoenix
Pittsburg
San Diego
Seattle
St. Louis
Tampa

Buffalo
Cincinnati
Columbus
Hartford
Indianapolis
Kansas City
Milwaukee
Nashville
Norfolk

New Oxrleans
Portland
Providence
Sacramento
San Antonio
Salt Lake City

Market Size

million
million
million
million
million
million
million
million
million
million
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million
million
million
million
million
million
million
million
million
million
million
million
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million
million
million
million
million
million
million
million
million
million
million
million
million
million
million
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GEORGE BUSH

June 13, 1988

Mr. Gilbert A. Robinson
Gilbert A. Robinson, Inc.
1825 K Street, N.W.
Washington, D.C. 20006

Dear Gil:

Thank you for your recent letter and
memorandum on having a surrogate program for talk
shows throughout the nation. I like this idea and
understand you have met with Rich Bond to discuss
implementing the plan. I have asked Rich to keep

me posted on your progress. - ) .

I-expect a tough, close race this fall;
however, with our message and friends like you
behind me, we are going to win this one.

Sincerely,
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OFFICE OF THE VICE PRESIDENT

WASHINGTON

June 3, 1988

Dear Gil:
We are all for the "talk show"™ program.

Roger Ailes and I are both enthusiastic and the

campaign will be following up with you to implement.

With best regards.

L. Fuller
Chief of Staff to the
Vice President

Mr. Gilbert A. Robinson, Inc.
1825 K Street, N.W.
Washington, D.C. 20006

-
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COLDWATER CORPORATION

2001 COMMONWEALTH BLVD., SUITE 202, ANN ARBOR, MICHIGAN 48105 (313) 668-2621

January 3, 1992

Mr. Gilbert A. Robinson
Gilbert A. Robinson, Inc.
1146 Nineteenth Street, NW
Washington, DC 20036

Dear Mr. Robinson:

Thank you very much for your letter. I am familiar with your name
from the President's campaign four years ago when I'm sure he
mentioned you to me several times.

I am very intrigued by your idea and think it has the potential to
generate a significant amount of coverage for our campaign at a
modest cost.

I am going to pass your proposal on to Will Feltus, who will be
joining the campaign this week as the communications director, and
suggest the three of us get together in the near future to discuss
it. - -

I am dictating this in my office in Ann Arbor, but with luck Will
and T will be in the Bush-Quayle headquarters, which at this point
is still without telephones, sometime late the week of the 6th or

very early the following week. Call either of us sometime the week
of the 13th to set up a time to get together.

Thanks very much for your thoughts. I look forward to seeing you.

Best regards,

ErAA

Robert M. Teeter



Dr. George Nastas III
5622 Wood Valley Drive
Haslett, Michigan 48840
(517) 339-9354

20 August 1992

James A. Baker III,
Chief of Staff

White House

1600 Pennsylvania Avenue

Washington, D.C. 20500

Dear Jim:

George Bush has a chance to be re-elected President of the
U.S., but he has his work cut out to win the confidence of the
American people. Hopefully, you can help him win. I think he
offers more potential prosperity to the American people than Bill
and Hillary Clinton can.

One of the reasons George Bush is in trouble is that Americans
experience too much government, their taxes are too high, and too
little of their earnings are available (after taxes) for them to
spend on their families or to save. Also, the economy is terrible
and there are not enough good job opportunities. George can make
a difference if he wants to. Ronald Reagan did.

I am enclosing copies of articles that I wrote or co-authored
and articles about my work. They look at taxes from the consumers'
and investors' point of view. They also propose changes to our tax
system. Hopefully, the ideas in these articles will be helpful to
you in securing George's re-election, reforming the American tax
system, and making American families, business people, and
investors better off.

George's re-election, economic growth, and prosperity are just
around the corner if the right actions are taken. I would be
pleased to help on this if there is the opportunity.

Sincerely,
// é“Achquuw@J?dq
George Nastas III

GN: nb

attachments
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Why Limit Indexmg to Cap1ta1 Gams'r’

By George Nastas 3d

HASLETT, Mich.

s a2 compromise in the tortu-

ous budget negotia-

tions, the Bush Admin-

istration has sensibly

suggested the index-

ing of capital.gains, so

that we don't pay taxes on gains that

are attributable solely to inflation. In--

dexing of capital gains probably will
stimulate investment, at least moder-
ately. But why stop there?

There is one major flaw with the
Bush proposal, as a prominent tax ex-
pert, Henry Aaron of the Brookings
Institution, was quxck to point out. By
indexing capital gains alone, the Gov-
ernment would create an-enormous
incentive to shift money from inter-
est-yielding investments, like savings
accounts and bonds, to capital assets,
primarily stocks. Among other
things, this shift would hurt hard-
pressedbanksand S.& L.'s.

But that’s not the only reason to ex--

"tend indexing to other investrents.
Over the years, business and gov-
ernment leaders and economists
have chastised Americans for. “sav-
ing too little." They lecture that our

George Nastas 3d is a martketing and
financial consultant.

low savings rate and the consequent
lower availability (and higher cost)
of investment capital puts industry at
a competitive disadvantage.

What they don't talk much about

are the motivation and incentives for .

saving, how the system seems de-
signed to persuade Americans to con-
sume now rather than save. This, far
more than a capital gains tax, inhibits
savings and investment.

When people save-or invest, they -

are postponing consumption until
sometime in the future. For this, they
demand compensation — interest,
dividend or capital gain. Naturally, a
rational person will save more as the
return increases.

What is the reward in the U.S. for

postponing consumption? Consider -

the following example, in which a per-
son invests $10,000 in a relatively
risk-free instrument, such as a cer-
tificate of deposit or a Government
bond.

If the investment earns 8.5 percent,
the investor would receive $850 at
year's end, If inflation is running at

_about 5 percent, however, thé return
declines by 5 percent of $10,000, or
$500, during the year. -

If the invéstor is in the 33 percent
Federal tax'bracket and, as in Michi-
gan, is subject to a 4.6 percent staté
income tax; he or she pays 37.6 per-
cent of the $850, or $319.60, as a tax

A prdposal

to lift the

savings rate.

penalty for investing. (Obviously, the
loss would be higher if the state tax
rate were higher or if there were
additional taxes on investment in-
come )

So, for a one-year investment of
$10,000 at an 8.5 percent return, our

.saver receives a real, after-tax re-

turn of $30.40. ($850 minus $500 for
inflation minus $319.60 for taxes.)
This is hardly an incentive that is
going to persuade anyone to postpone
consumption.

Even if the investor was taxed only

" on the real gain — in other words, if

the gain was indexed for inflation —
he or she would pay tax on only $350
($850 minus $500). His tax would be
37.6 percent or $131.60 of the $850. His

real return would be $218.40 or 2.184 .

percent after tax and inflation on the
$10,000. Still hot much of an incentive
to save or postpone consumption.

Note that, under the’current sys-

tem Federal] and state governments
receive $319.60 from the savings ef-
fort of this investor, who gets only
$30.40. There’s little mystery about
who gains the most from saving.

Clearly, the feturn to the saver.is |

inadequate to justify savings or in-
vesting. Americans are acting ration-
ally when they bias their spending to-
ward current consumption, rather
thah saving for the future.

If America is serious about encour-
aging investment and savings, there
must be more incentive for Amer-
icans to save. Certainly, indexing of
capital gains doesn’t go far enough.

Eliminating taxes on investment
income (interest, dividends and capi-
tal gains) or adjusting all investment
income for inflation before calculat-
ing income taxes would be a step in

* the right direction. More encouraging

— though, admittedly, no more of a
political possibility — is an invest-
ment tax credit for consumers. A
credit of 10 percent of the investment
amount against current personal
taxes made ayailable to all Amer-

-icans, perhaps with a reasonable

upper limit of $1,000. per person per
year, would stimulate savings. )
But we have to ask ourselves

- Whether & cuuntry that rewards a

saver with a $30.40 annual return on

$10,000 is really serious about t[r:ll-

creasing saving.
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Wiy Livirr INDEXING TO CAPITAL GAINS?

by Dr. George
NastasIll .

As a comproniise in the tortuous budget

negotiations, the Bush Administration has
sensibly suggested the indexing of capi-
tal gains so that we don't pay taxes on
gains that are attributed solely to inflation.
Indexing of capital gains probably will
stimulate investment, as Jeast moderately,
But why stop there?

There is one major flaw with the Bush
proposal, as a prominent tax expert, Henry
Aaron of the Brookings Institution, was
quick to point out, By indexing capital
gains alone, the government would cre-

. ate an-enormous incentive to shift money
from interest-yielding investments — like
savings accounts and bonds — to capital
assets, prir:narily stocks. Among other
things, this shift would hurt hardpressed
banks and S&L’s.

‘But that’s not the only reason to extend
indexing to other investments.

Over the years, business and govern-
ment leaders and economists have chas-
tised Americans for “saving too little.”
They lecture that our low savings rate-and
the consequent lower availability (and
higher cost) of investment capital puts
industry at a competitive disadvantage.

‘What they don’t talk much about are
the motivation and incentives for saving,
how the system seems designed to per-
suade Americans to consume now rather
than save. This, far more than a capital

gains tax, inhibits savings and investment.

When people save or invest, they are
postponing consumption until sometime
in the future. For this, they demand com-
pensation — interest, dividend, or capital
gain. Naturally, arational person will save
more as the return increases.

What is the reward in the U.S. for
postponing consumption? Consider the
following example, in which a pérson in-
vests $10,000 in'a relatively risk-free in-
strument, such as a certificate of deposit
or a government bond,

If the investment earns 8.5 percent, the
investor is in the 33" percent federal tax

bracket and, as in Michigan, is subject to-
a 4.6 percent state income tax. He or she.

pays 37.6 percent of the $850, or $319.60,
as a tax penalty for.investing, (Obviously,
the Ioss would be higher if the state tax
rate were higher or if there were additional
taxes on investment income.)

So, for a one-year investment of
$10,000 at an 8.5 percent return, our saver

receives a real, after-tax return of $30.40-

($850 minus $500 for inflation minus
$319.60 for taxes.) This.is hardly an in-
centive that is going to persuade anyone
to postpone consumptions.

Even if the investor was taxed only on
the real gain — in other words, if the gain
was. indexed for inflation — he or she
would pay tax-on only $350 ($850 minus
$500). His tax would be 37.6 percent or
$131.60 of the $850. His real return
would be $218.40 or 2.184 percent after
tax and inflation on the-$10,000. Still not
mugch of an incentive-to save or postpone
consumption, o

Note that, under the current system,
federal and state governmeénts receive
$319.60 from the savings effort of this

{ '
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investor, who gets only $30.40. There’s
little mystery about who gains the most
from saving.

Clearly, the return to the saver is inad-
equate’ to justify savings or investing.
Americans are acting rationally when they
bias their spending toward current con-
sumption, rather than saving for the fu-
ture.

If America is serious about encourag-
ing investmént and savings, there must be
more incentive for Americans to save.
Certainly, indexing of capital gains

" doesn't go far énough.

Eliminating taxes on investment in-
come (interests, dividends and capital
gains) or adjusting all investment income
for inflation before calculating income
taxes would be a step-in the right direc-
tion. More encouraging — though, ad-
mittedly, no more of a political possibility
- is an investment tax credit for con-
sumers. A credit of 10 percent-of the in-
vestment amount against current perscnal

taxes rade available to all Americans,

perhaps with a reasonable upper limit of
$1,000 per person per year, would stimu-
late savings,

But we have to ask ourselves whether
a country that rewards a.saver with a
$30.40 annual return on-$10,000 is really
serious about increasing saving. A

‘Dr. Nastas received a Ph.D, in Mar-
keting from Michigan State University
and was.a professor of Marketing at the
University of Michigan/Flint School of
Manaﬁémem._ He is currently a market-
ing and financial consuitant ivi Haslett, .
Michigan.

Reprinted with permission, The New
York Times, September 30, 1990.
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the low savings rate in the United States would be of
interest to our readers. A similar version of this arti-
cle appeared in the New York Times last September,
The author, Dr. George Nastas IIL, is a marketing and
financial consultant from Haslett, Mich. who received
his Ph.D in Marketing from Michigan State
University. He is an NAIC member and we are
pleased to share his thoughts with all members of the
NAIC family. ’

-Over the years, business and government leaders and
economists among others have chastised Americans for "saving
too little." They lecture that our low savings rate and the conse-
quent lower availability (and higher cost) of investment capital
Puts industry at a competitive disadvantage.

What they do not talk much about are the motivation and
incentives for saving, how the system seems designed to per-
suade Americans to consume now rather than save. This, far
more than a capital gains tax, inhibits savings and investment.

When people save or invest, they

Editor’s Note: We felt the following article addressing i

..:'?‘\:]"

Stimulating Savings and Investment

$500 for inflation minus $319.60 for taxes.) This is hardly an incen-
tive that is going to persuade anyone to postpone consumption.

Even if the investor is taxed only on the real gain — in other
words, if the gain is indexed for inflation — he or she would
pay tax on only $350 (3850 minus.$500). The tax would be 37.6
percent or $131.60 of the $350. The real return would be $218.40
(8350 minus $131.60) or 2.184 percent after tax and inflation on
the $10,000. Still not much of an incentive to save or postpone
consumption. Although by indexing the nominal return for
inflation, the real return to the investor is $218.40, rather than
$30.40. The real return increases by 7.18 times ($218.40/$30.40).

Note that, under the current system, federal and state govern-
ments receive $319.60 from the saving effort of this investor,
who gets only $30.40. There is little mystery about who gains
the most from saving.

Clearly, the return to the saver is inadequate to justify saving or

investing. Americans are acting rationally when they bias their
spending toward current consumption, rather than saving for
the future.

If America is serious about encouraging investment and saving,
there must be more incentive for Americans to save. Certainly,
indexing of capital gains doesn't go

are postponing consumption until
sometime in the future. For this
they demand compensation —
interest, dividend or capital gain.
Naturally, a rationai person will
save more as the return increases.

far enough.

"If America is serious about
encouraging investment and
saving, there must be more
incentive for Americans to save."

Eliminating taxes on all investment
income (interest, dividends and
capital gains) or adjusting invest-
ment income for inflation before cal-
culating income taxes would be a

What is. the reward in the United
States for postponing consumption? Consider the following'
example, in which a person invests $10,000 in a relatively risk-

bond.

If the investment earns 8.5 percent, the investor would receive
$850 at the year's end. If inflation is running at 5 percent, how-

ever, the return declines by 5 percent of $10,000, or $500, during
the year,

If the investor-is in the 33 percent Federal tax bracket and, as in
Michigan, is subject to a 4.6 percent state income tax, he or she
pays 37.6 percent of the $850 or $319.60, as a tax penalty for
investing. (Obviously, the loss would be higher if the federal or
state tax rate is higher or if there are additional taxes on invest-
ment income.)

So, fora one-year investment of 510,000 at an 8.5 percent return,
our saver recelves a real, after-tax return of $30.40. ($850 minus

free instrument, such as a certificate of deposit or a Government *

step in the right direction. Mare
encouraging, though admittedly, no
more of a political possibility, is an investment tax credit for
savers. A credit of 10 percent of the investment amount against
current personal taxes made available to all Americans, perhaps
with a reasonable upper limit of $10,000 per person per year,
would stimulate savings.

Other options worth consideration to stimulate savings include
not taxing some portion of each individual's investment income
each year (e.g.$10,000) or allowing each individual some invest-
ment income {e.g., $100,000) free of taxes in his or her lifetime.

But we have to ask ourselves whether a country that rewards a
saver with a $30.40 annual return on $10,000 is really serious
about increasing savings.

One final thought. Write your representatives in Congress and
the President and ask them to pass legislation to stimulate sav-
ings and investment in the-United States. Send along a copy of
this article if you like,
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A Consumer’s Guide to Taxes:
How Much Do You
Really Pay in Taxes?

. by
George Nastas and Stephen Moore

No. 15 April 15,1992

Executive Summary

Most Americans complain that taxes are taking a larger
bite out of their incomes than ever before. During the month
of April, tax-filing time, they complain most bitterly.

This study calculates how much additional money middle-
income workers must earn to purchase various goods and ser-
vices--a new car, a computer, or a year’s college tuition for
their children--after all taxes are fully taken into account.
For instance, a wage earner in an average-tax state must earn
$17,038 to purchase a $10,000 car. That means that the work-
er pays $7,038 in income, payroll, and sales taxes on a
$10,000 car. The study finds that in some high-tax states,
such as California and New York, the "true" price to consum-
| ers of goods and services is twice the retail price because
of taxes. Self-employed workers, who must pay a self-employ-
ment tax, routinely must also earn double the retail price of
an item to have the after-tax income to buy it. That is the
"rule of two on taxes."

Cato Institute ¢ 224 Second Street S.E. ¢ Washington D.C. 20003 + (202) 546-0200




A CONSUMER’S GUIDE TO TAXES:
HOW MUCH DO YOU REALLY PAY IN TAXES?

by George Nastas and Stephen Moore

Most Americans complain that taxes are taking a larger
bite out of thejr incomes than ever before. During the month
of April, tax-filing time, they complain most bitterly. But
do workers really know how much they pay in combined federal,
state, and local taxes each year?

In 1960 middle-income Americans paid less than 30 per-
cent of their earnings in local, state, and federal taxes;
today that figure is up to 40 percent.! Furthermore, many
middle- and upper-income families 1iving in the states that
have the highest taxes, such as New York and California, pay-
nearly half their incomes in taxes. High taxes reflect the
growth of government, at all levels, in the United States
since World wWar II.?

This study presents a new and easily understood method
of measuring the impact of taxes on the finances of American
workers. We calculate how much additional income middle-
income workers must earn to purchase various goocds and ser-
vices--a new car, a computer, a year’s college tuition for
their children, or a year’s supply of gasoline--after all
taxes are fully taken into account.

That is a good measure of the impact of taxes on Ameri-
can workers because the main reason people work is to earn
money to buy the things they want. But much of American
workers’ income is consumed by taxes. The question is, how
much? Our standard example is the purchase of a new car with
a sticker price of $10,000.® Because of taxes, the average
worker needs to earn significantly more than $10,000 extra
income to pay for that car.

George Nastas is a marketing and financial consultant in
Haslett, Michigan. Stephen Moore is director of fisgcal poli-
cy studies at the Cato Institute.
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* In an average~tax state a middle-income worker with
earnings of $34,000 must earn an additional $17,038 to
purchase a $10,000 car. That means the worker must earn
$10,000 to pay for the car and $7,038 to pay the sales
tax on the car and the income and payroll taxes on the
earnings used to pay for the car.

* A worker with an income of $34,000 must work three and
a half months of the year to pay for the car, and then
two and a half additional months to pay the taxes on the
income used to purchase the car.

" * For a self-employed middle-income worker, the true
cost of the $10,000 car is $18,320, because self-
enployed workers pay a 14.1 percent self-employment tax,
to cover the employee and the employer shares of Social
Security and Medicare (FICA) payroll taxes, on their in-
comes.

* In a high-tax state, such as California, the pre-tax
cost of the car is $18,776 for a wage earner and $20,186
for a self-employed worker. In a low-tax state, such as
New Hampshire, the car costs a middle-income wage earner
$15,540 in pre-tax income and a self-employed worker
$16,708. '

* In the five states with the highest taxes, wage-
earners have to make roughly $2,000 more to purchase a
$10,000 car than they do in the five states with the
lowest taxes.

Taxes also affect the true price of a variety of other
products and services.

* In an average-tax state the amount of earnings needed
to pay for a $1,500 computer is $2,568. A self-employed
worker needs $2,748. .

* In an average-tax state the amount of earnings needed
to pay for a vear’s tuition at a private college
($8,000) is $13,107, and a self-employed worker needs
$14,092,

* In an average~tax state the typical driver spends $479
a year on gasoline, excluding all taxes. But the income
needed to purchase that gasoline, after accounting for
all taxes including the federal and state gasoline
taxes, is $1,065. Self-employed workers must earn
$1,145 to purchase the gasoline.
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'As those examples demonstrate, taxes take a much larger
chunk out of Americans’ incomes. than is generally realized--
which leads us to our rules of thumb on taxes:

* In high-tax states the true price of goods and ser-
vices is roughly twice the retail price at the store.
To figure how much income you need to purchase an item,
multiply its price by two.

* The rule of two applies to self-employed workers in
most states. Half of their earnings are consumed by
taxes. )

* In low-tax states the true price of goods and ser-
vices, including all taxes, is one and a half times the
stated price. To figure how much of your income goes to
purchase an item, multiply its price tag by 1.5..

Calculating Your Tax Burden

The purpose of this study is to provide practical and
understandable examples of how much middle-income workers )
actually pay in taxes when purchasing goods and services. We
address the question by showing how much extra income a per-
son must earn to pay for major purchases. 1In all of our
examples we examine the taxes paid by a married couple with
an income between $34,000 and $53,400.

This study takes into account four types of taxes that
raise the "true" price of a product. We ignore the impact of
business taxes, which are ultimately borne by workers and the
owners of capital. For wage earners we also ignore the em-
ployer portion of FICA payroll taxes. Four taxes are exam-—
ined.

* The income tax paid on the worker’s earnings. We
assume that the worker in our examples has an income be-
tween $34,000 and $53,400 per year. That means that
workers are paying a 28 percent marginal federal tax
rate on ‘all additional earnings.

* The payroll tax. For most workers (with earnings up
to $53,400) this constitutes a 7.65 percent tax on earn-
ings on top of the income tax. Self-employed workers
must pay a self-employment tax that raises their.effec-
tive payroll tax rate to 14.1 percent.*
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* The state income tax. Rates vary widely from state to
state. They range from a low of zero in 10 states to a
high of 12 percent in North Dakota. :

* The state and local sales tax. Those taxes also vary
from state to state and even.among localities within
states. The highest combined state and local sales tax
rate is 10 percent in Louisiana, but many states have no
sales tax. ! !

Taxes on a Car in a Typical State

Taxes on Wage Earners

In our first example we examine the amount of extra
money a middle-~-income worker needs to earn to purchase a car
in a state where taxes are typical, Michigan. (A detailed
summary of the tax calculations is given in the Appendix.)
Michigan taxpayers pay a 4.6 percent income tax on- taxable
income. (For simplicity we ignore the personal exemption;
the standard deduction; and itemized deductions, except the
state income tax deduction, in all analyses.) Michigan also
imposes a 4 percent nondeductible sales tax on the retail
purchase of most products.

When all income, payroll, and sales taxes are taken into
account, how much money does the typical middle-income Michi-
gan wage earner have to make to purchase a $10,000 automo-
bile?

First, to determine the required earnings, the consumer
adds the 4 percent sales tax to the price of the automobile.
In Michigan that adds $400 to the retail cost, so the automo-
bile now costs $10,400.

But to earn $10,400 in take-home pay, the worker will
have to make an additional $17,038 because the government
will take $7,038 from the worker’s paycheck in (1) state
income tax, (2) payroll taxes, and (3) federal income taxes.
The breakdown of those taxes is given in Table 1 and shown in
Figure 1. (The formula for deriving the numbers is given in
the Appendix.)
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Table 1

True Cost of a Car to a Wage Earner

ot

Retail saléé?ﬁrice of car ... $ 10,000
Taxes I .
C : - . ) ' L Ce y v
" ‘Michigan sales ‘tax v ' $ 400
‘Michigan income tax : , ' 784
FICA payroll taxes 1,303
Federal income tax 4,551
Total taxes S 7,038
Earnings required
to purchase car $17,038
Figure 1
How Taxes Add to the “True” Price of a New Car In an Average-Tax State (Michigan)
Legend
$18,000 T = St Iroorme and Sales Taxes: $1,184
' = Federa Payrol Tac 126
$15,000 fE = Federallncoma Tac $4.51
. (] - R Sakes Pric: $ 10,00
$121000 T
. $10,000
$9,000 +
$6,000 +
$3,000 +
30 - -
Retall Salas Federal Federal Federal Retail Sales
Price Incoma Tax Income Tax Income, Prica and
and Pajyroll Payroll, and All Taxes
Calo Insitite Tax Stats Taxes

Taxes on the Self-Employed

All self-employed workers are keenly aware that they
have additional taxes taken directly out of their incomes
because they pay a self-employment tax, which is equal to the
employer and the employee shares of FICA payroll taxes. The
self-émployment tax rate was 14.1 percent on 1991 earnings of
up to $53,400,° which means, of course, that self-employed
workers must earn an even greater amount of extra income to
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Table 2

True Cost of a Car to a Self-Employed Worker

Retall sales price of car ' $10,000
Taxes
Michigén sales tax S 400
Michigan income tax ' 783
Self-employment tax 2,589
Federal income tax 4,548
Total taxes $ 8,320

Earnings required
to purchase car $l18,320

purchase a new $10,000 car. In fact, total earnings required
to purchase the car rise to $18,320 (see Table 2).

In our example a self-employed worker must earn $1,282
more in pre-tax income than a non-self-employed worker must
to pay for the car. That is because of the hefty self-
employment tax.

Taxes in High- and Low-~Tax States

The above example shows the tax liability in a typical
state. But the states vary widely in the level and mixture
of taxes they impose on their residents. The state with the
highest sales and income taxes, California, charges an 8.25
percent sales tax on most items and imposes a 9.3 percent
marginal income tax rate on middle-income workers, whereas
Alaska and New Hampshire have neither a state income nor a
sales tax. Table 3 compares the amount of income a worker
must earn to purchase a $10,000 car in eight jurisdictions
with the highest taxes and the eight with the lowest taxes.®
It also shows the amount of taxes self-employed workers pay
in those jurisdictions.

In California, a middle-income worker must earn an
additional $18,776 to be able to purchase a $10,000 car. A
self~employed worker in California must earn $20 186 to pur-
chase the car. That worker must earn more than double the
sticker price of the car if all taxes are taken into account.
In other words, in the high-tax states, self-employed workers
spend more of their income to pay the taxes on the car than
on the car itself.
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Table 3

Earnings Needed to Buy a $10,000 Car in Eight ‘High~Tax
and Eight Low-Tax Jurisdictions

te

State ‘& Egtimated Estimated

State Local Earnings Earnings

Incomes Sales Req’'d, Req’d,

Tax Tax Wage Self-

. Rate (%} Rate (%) Earner (§) Employed (§)
High-tax jurisdictions
California 9.300 8.25 18,776 20,186
Maine 9.900 6.00 18,524 19,916
New York 7.875 8.50 18,490 19,879
District of
Columbia 9.500 6.00 s 18,432 19,816
Minnesota 8.00 7.50 18,348 19,727
Rhode Island 7.400 7.00 18,129 19,492
Maryland 7.500 5.00 17,812 19,150
Wisconsin 6.900 5.50 17,766 19,101
Low-tax jurisdictions

Alaska 0.0 0.00 15,540 16,708
New Hampshire 0.0 0.00 15,540 16,708
Wyoming 0.0 5.00 16,317 17,5843
South Dakota 0.0 6.00 16,472 17,710 '
Florida 0.0 7.00 16,628 17,878
Nevada 0.0 7.00 16,628 17,878
Texas 0.0 8.20 16,814 18,078
Tennessee 0.0 8.25 16,822 18,086

Our examples demonstrate that workers in high-tax states
must earn significantly more eéxtra income to purchase goods
and services than those in low-tax states (see Figure 2).

For example, a California worker must earn $3,000 more income
to purchase a $10,000 car than a worker living in New Hamp-
shire or Alaska.

There is evidence that people try to avoid working and
purchasing goods and services in high-tax states. For in-
stance, to avoid high income taxes, businesses and workers
tend to move from high-tax to low-tax states.”’” That was
clearly the case in the 1980s, for example, when low-income-=
tax states saw business and population growth, while high-
income-tax states experienced little or no business and popu-
lation growth. Moreover, to avoid high sales taxes, many
consumers shop for major items in low-sales-tax states. For
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Figure 2
Comparlson of Taxes on a New Car In the Highest and
Lowest Tax States for a Self-Employed Worker

$20,000 -

Taxes:
$16,000 - $10,186

$12,000 4

$8,000 -

$4,000 A

$0

New Hampshire Calitomia
Cato Institute

example, although Portland, Oregon, has a much smaller popu-
lation than Seattle, Washington, Portland, which has no sales
tax has twice the annual retail sales of Seattle, which has
an 8 percent sales tax.®

Taxes on Other Goods and Services

Taxes raise the true cost of all goods and services,
not just cars. The examples below show the amount of extra
money a middle-class worker must earn to purchase a number of
goods and services in a typical state.

A $1,500 Computer

The retail price of a new IBM personal computer is roughly
$1,500. The income needed to purchase that computer after
taking into account all taxes is $2,556 for a wage earner and
$2,748 for a self-employed worker. A summary of the taxes is
given in Table 4.
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Table 4

True Cost of a Computer

Retail sales price of computer 51,500

Taxes '
Michigan sales tax $ 60
Michigan income tax 118
FICA payroll taxes 195
Federal income tax 683
Total taxes $1,056

Earnings required to
purchase computer

Wage earner $2,556
Self-employed worker .
(extra tax = $192) $2,748

A Year’s Tuition at a Private College

Many parents spend years.sacrificing and saving money to
pay for their children’s college tuition. Those parents are
paying much more than they may suspect. Although there is no
sales tax on college tuition, the parents must pay income and
payroll taxes on the money they use to send their child to
college. To pay the $8,000 tuition, the parents must earn
$13,107 if they are wage earners and $14,092 if they are
self-employed (see Table 5).

Table §

True Cost of Tuition

Tuition . $ 8,000
Taxes
Michigan income tax 5 603
FICA payroll taxes ) 1,003
Federal income tax 3,501
Total taxes S 5,107
Earning required to
pay tuition
Wage earner $13,107

Self-employed worker
{extra tax = 5985) $14,092
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A Year’s Supply of Gasoline

A typical car owner uses 504 gallons of gasoline a year,
according to the Federal Highway Administration.’ The pre-
tax price of that gasoline (premium unleaded) is $479. Yet
gasoline is different from most other products in that it is
subject to special federal and state excise taxes in addition
to normal sales taxes. The $1.29 per gallon pump price in-
cludes those taxes. In a typical state the combined state
and federal gasoline tax is roughly 34 cents a gallon. The
income needed to purchase the year’s supply of gasoline, af-
ter all taxes including the federal and state gasoline taxes
are accounted for, is $1,065. Self-employed workers must
earn $1,145 to purchase the gasoline (see Table 6).

Table 6

True Cost of Gasoline

Pre-tax price of a year’s

purchases of gasoline $ 479

Taxes
Michigan state gasoline & sales tax 101
Federal gasoline tax 71
Michigan income tax 49
FICA payroll taxes 8l
Federal income tax 284
Total taxes $ 586

Earnings required to pay for gasoline

Wage earner 51,065
Self-employed worker
(extra tax = $80) 51,145

The Rule of Two on Taxes

Table 7 summarizes the amount of extra earnings neces-
sary to purchase each of the four items examined in this
study. The table shows the amount of taxes paid in an
average-tax and a high-tax state. As the table demonstrates,
for certain products, taxes can add up to more than the re-
tail price of the purchased item.

That suggests that there are several easy-to-remgmber
rules of thumb for determining how taxes affect your finan-
cial condition and your consumer behavior.



Page 11

Table 7

Income Needed to Purchase Various Goods and Services after Taxes

Income
Needed, _
Wage ° Income Needed,
Price Earner Self-Employed
Average~tax state (Michigan)
Car $10,000 $17,038 518,320
Computer $1,500 $2,556 $2,748
Tuition $8,000 $13,107 $14,092
Gasoline $479 $1,065 $1,145
High-tax state (California)
Car $10,000 $18,776 $20,186
Computer $1,500 $2,816 $3,028
Tuition . $8,000 $13,877 $14,918
Gasoline $469 $1,127 51,212

In high-tax states the true price of goods and services
is about twice the retail price. To calculate how much in-
come you need to earn to purchase an item, multiply its price
tag by two. That is the rule of two on taxes.

The rule of two on taxes also applies to most self-
‘'employed workers. To pay all taxes, those in business for
themselves must earn twice the retail price of goods and ser-
vices. Half of the income self-employed workers earn pays
for the goods and services they purchase, and half goes to
pay all federal, state, and local taxes. That means their
marginal tax rate is more than 50 percent.

In low-tax states the true price of goods and services
including all taxes, is closer to one and a half times the
stated price. To figure how much additional income you need

to earn to purchase an item, multiply its price tag by 1.5.

r

Conclusion

. There is an o0ld saying that describes the feelings of
workers in difficult economic times: my take-home pay won’t
take me home. One reason for the Squeeze on workers is the
rising tax burden at all levels of government. Since 1990
the federal government has enacted a five-year $200 billion
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tax increase and the states have added $40 billion in new
taxes to the total. After a brief respite in the early
1980s, taxes are climbing again. By one calculation Ameri-
cans work from January to the end of the first week in May
just to pay their tab to the government.

For most Americans, tallying all the various taxes that
they pay to all levels of government is a hopeless task.
Americans pay excise taxes, sales taxes, income taxes, and
payroll taxes. .

This study develops a direct and easily understood
method of determining the impact of taxes on middle-income
Americans’ finances: calculate the amount of extra income
workers must earn to pay for the goods and services they de-
sire. In many states workers have to earn twice the retail
price of most goods and services before they have the after-
tax income to purchase them. In those states middle-income
workers are devoting over half their income, not to the goods
and services they want, but to the government tax collector.

Appendix

The terms used in calculating the income a middle-in-
come wage earner needs to purchase a new car in Michigan are
as follows.

State and Local Sales Tax
= Retall Sales Price x State and Local Sales Tax
Rate.
State Tncome Tax
= State Income Tax Rate x Taxable Income.
FICA Tax
= 7.65% x Taxable Income up to $53,400.
Federal Income Tax
= 28% of taxable income after deduction
of state income tax.

The formula for the purchase of a $10,000 car in Michi-
gan is:

State and lLcocal Sales Tax
$10,000 x 4%
$400 +
State Income Tax,
= Required Earnings x 4.6% +
FICA Tax
= Reqguired Earnings x 7.65% +
Federal Income Tax
= 28% % (Required Earnings - State Income Tax).

Lhl
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Required Earnings .

= (Retail sales Price + State and Local Sales Tax)/
[1 - Federal Income Tax Rate X (1 - State Income
Tax Rate) - State Income Tax Rate - FICA Tax
Rate) x
$10,000 + $400/[1 = 28% x (1 - 4.6%) - 4.6% =-
7.65%)
= $10,400/(1 ~ 0.28 x 0.954 - 0.046 - 0.0765)
= $10,400/(1 - 0.267 - 0.046 - 0.0765)
= $10,400/0.6105 = $17,038.

~ To buy a $10,000 car a wage earner needs $17,038. The
summary of each tax is as follows:

State and Local Sales Tax
= $10,000 x 4% = $400.
State Income Tax
= Required Earnings .x 4.6% = $17,038 x 0.046

$784.
FICA Tax ] ;
= Required Earnings x 7.765% = $17,038 x 0.0765
= $1,303. :

Federal Income Tax

= (Required Earnings - State Income Tax) x 28%
($17,038 - $784) x 28% =, $4,551.

Total Taxes

State and Local Sales Tax + State Income Tax +
Federal Income Tax + FICA Tax = $400 + $784 +
$1,303 + $4551 = $7,038. '

" Total Required Income

Retail Price + Taxes = $10,000 + $7,038
$17,038,

The terms used in calculating the income a self~employed
worker needs to purchase the car are as follows:

State and Local Sales Tax
= Retail Sales Price x State and Local Sales Tax
Rate.
State Income Tax

= State Income Tax Rate x (Taxable Income after
deduction of half of Self-Employment Tax) .
= State Income Tax Rate x (Taxable Income -
one-half x Self-Employment Tax).
Self-Employment Tax
= 14.13 percent x Taxable Income.
Federal Income Tax
= 28 percent of taxable income after deduction of

State Income Tax and half of Self-Employmnient
Tax

R
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28% x (Taxable Income - State Income Tax - 0.5
Self-Employment Tax).

The formula for the purchase of a $10,000 car in Michi-

gan is:

State and lLocal Sales Tax

State Income Tax

fl

$10,000 x 4%
$400 +

4.6% (1 - 14.13% % 0.5)

Required Earnings x
Required Earnings x 4.6% x (0.92935)
Required Earnings x 4.275% +

Self-Employment Tax

o

Required Earnings x Self-Employment Tax Rate
Required Earnings x 15.3 x (1 - 15.3 x 0.5)
Required Earnings x 14.13% +

Federal Income Tax

nniu

(Required Earnings - State Income Tax - 0.5
Self-Employment Tax) x 28%

Required Earnings x 28% x (1L - 4.6% x 0.92935 -
14.13% x 0.5)

Required Earnings x 28% x [(1 - 0.046 x 0.92935)
- 0.07065]

Required Earnings x 28% x (1 - 0.04275 - 0.07065)
Required Earnings x 28% x 0.8866

Required Earnings x 0.24825.

Requlred Earnings

1

I

Retail Sales Price + State and Local Sales Tax/
[1 - Federal Income Tax Rate x (1 - State Income
Tax Rate x 0.92935 - 0.07065) - State Income Tax
Rate x 0.92935 - Self-Employment Tax Rate]
$10,000 + $400/[1 - 28% x (1 - 4.6%) x 0.92935 -
4.6% X 0.92935 - 14.13%]

$10,400/(1 - 0.28 x 0.954 x 0.92935 -~ 0.046 x
0.92935 - 0.1413)

$10, 400/(1 - 0.24825 - 0 04275 - 0.1413)
$10,400/0.5677

$18,320.

a $10,000 car the self-employed worker must earn

$18,320. The summary of each tax is as follows:

State and Local Sales Tax
= $10,000 x 4% = $400.
State Income Tax

Required Earnings x 4.6% x 0.92935
$18,320 x 0.04275
$783.

Self-Employment Tax
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Required Earnings x 14.13% = $18,320 x 14.13%

= §2,589. '

Federal Income Tax
= (Required Earnings - State Income Tax - 0.5

Self-Employment Tax) x 28%

($18,320 - $783 - $2,589 x 0.5) x 28%

$4,548.

Total Taxes
= State and Local Sales Tax + State Income Tax +
Federal Income Tax + Self-Employment Tax
- = $400 + $783 + $2,589 + $4,548 = $8,320.

Total Required Income
Retail Price + Taxes = $10,000 + $8,320
$18,320.

Notes

1992), p. 1.

2. Stephen Moore, "How Much Government Can America Afford?" In-
stitute for Policy Innovation, Dallas, Texas, 1991.

3. Total taxes paid on income used to purchase the car are
roughly the same, regardless of how the car is paid for (cash or
loan).

1. Tax Foundation, Tax Features (Washington: Tax Foundation,
4. The effective self-employment tax rate is 15.3% x 92.35% on
earnings up to $53,400.

5. The 14.13 percent FICA rate is calculated as follows. The
workers pays a rate of 15.3% for the employer and the employee
shares of the FICA tax. But the 7.65% employee share of the tax
is deducted from earnings, so that the effective rate is 15.3% x
(1 - 7.65%) = 14.1%. In addition, the employer share of the FICA
payroll tax is deductible from the federal income tax, so that
the effective rate is not 28% but 28% x {[1 - 7.65% x
(1 - 7.65%)]} = 26%.

6. Only state income and sales taxes are used in rating state tax
burdens. Other state taxes, such as those on corporate income
and property, are not included.

7. See "Fleeing Tax Fairhess,“ Wall Street Jourhal, June 12,
1991, editorial page.
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8. For this and other examples of the impact of state taxes on
economic behavior, see Stephen Moore, "A Pro-Growth Tax Agenda
for the States," Texas Public Policy Foundatlon, San Antonio,
1991. .

o, Based on Federal H:Lghway Administration, quhwav Statistics;
19%80 (Washlngton*' FHWA 1991)
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Dr. George Nastas Il received-a Ph.D, in market-
ing from Michigan Slate University and was a profes-
sor of marketing at the University of Michigan-Flint
School of Management. He is currently a marketing
and financial consuitan! in Haslett, Michigan.

Much has been spoken and written during the current
debate over the “federal budget deficit” about the fairness
of federal income tax policy. Liberal Democrats advocate
higher taxes for high-income people (“tax the rich”) as a
way to raise tax revenue and make the tax system fairer.
They say that.the cost of government services should be
borne by people based on ability to pay. Conservative
Republicans argue that income earners should keep
more of the income they earn, that the fruits of successiul
etfort should not be taxed away, and that income-generat-
ing activities should not be discouraged by high-income
tax rates.

Which argument is the stronger? Which approach
would make the federal tax system fairer? Which ap-
proach would make the economy more productive for
everyone? Is it fair for high-income people to pay more
of their income to the federal government at a higher tax
rateoand on a larger tax base than lower-income people
pay?

A Criterion for Assessing Fairness:
Market Place Model

The general approach in the market place is that one
pays for the goods one consumes. If one cannot pay for
a good, then that person does not consume the good.
Every consumer pays the same price for a particular
good. If many people want to consume a good, each
person pays the same amount.

Consumers da not pay a different amount for the same
good based on their income level. One consumer does
not pay more for a good so that another person can get
the same product for a lower price. Few think it would be
fair for the same product (e.g., groceries, water, elec-
tricity, housing) to be priced at different levels to different
groups based on their ability to pay. It is not considered
unfair that some can afford a product or service, while
some cannot. (Although, some people-do define injustice
as “when someone else hag something that | want.”)

TAX NOTES, June 17, 1991
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A FAIRER FEDERAL INCOME TAX'*SYSTEM B

by Gebrge Nastas I

But with government services it is different. Different
people pay different amounts for the same government
services under the current progressive federal income
tax system. Higher-income people pay more than low-in-
come people for the same government services.

This results in high-income people paying the cost of
government far low-income people. |t also may allow
some people to consume services that they do not pay
for. It can create.more demand for goods by those who
do not have to pay for them. it can cause tax dollars to.
be misallocated by noneconomic forces,

We can assess the fairness of a tax system in terms
of who pays and who benefits and the market place
model. A tax system Is fair if the cansumers of goods pay
for those goods. A tax system is unfair if consumers of
goods do not pay for those goods. A tax system is unfair
if one group of taxpayers subsidizes the consumption of
government goods by a different group,

Four Alternatives for Raising Tax Revenue
There are four basic alternatives to taxing people to
pay for government services that will be considered here.
Federal Income Tax Alternatives:
A. Progressive Income Tax
B. Flat-rate income tax
C. Poll or head income tax
D. Use tax
Each has dilferent consequences for the taxpayer in
lerms of how much income tax the taxpayer pays and
how much the taxpayer keaps of his pretax income.

Individual Income Taxpayer

Level ofllncome. High—Low
Federal Income Tax Alternative

A. Progressive Income Tax
B. Flat-rate income tax
C. Poll or head income tax
D. Use tax

1

Retained [ncome
Amount, $
Percent of Income, %

Federal Income Tax
Amount, $
Percent of Income, %

The question is:  Which is.the fairer alternalive for pay-
ing for government services?

1453




VIEWPQINT

An Example to Evaluate the Four Income Tax
Alternatives

Consider the following example of two married couples
who are similar except for their annual taxable Income.
Couple A has $10,000 of taxable income, while Couple
. B.has $100,000 of taxable income.

Progressive Federal Income Tax Alternative

in the progressive income tax alternative, the more
income a person eams the more he or she pays. The
income tax rate that a person's income is subject to
changes. Each additional quantity of income is taxed at
a higher:-rate.

From Schedule Y, the 1990 federal tax rate is:

Table 1
IRS Sch_edule Y
Taxable Income

15% Federal Income Tax Bracket
$0.00 to $32,450

Federal Tax

The tax is 15% of the

amount over $0

28% Federal Income Tax Bracket
£32,450.00 to $78,400 The tax is $4,867.50

plus 28% of the amount

over $32,450

33% Federal Income Tax Bracket

© 578,400.00 to §162,770 The tax is $17,733.50

plus 33% of the amount

over $78,400

The federal income tax paid by each couple is:

) Table 2
Progressive Federal Income Tax

Couple A Couple B
Taxabie income $10,000 $100,000
Highest marginal federal

tax rate 15% 3%

Federal income tax $1,500 $24,861.50
Average federal lax rate 15% 24.86%
After fax income -$8,500 $75,138.50
Percenl of gross income kept 85% 75.14%

Couple B pays much more federal income tax than
does Couple A. Couple B also pays a much higher mar-
ginal federal income tax rate (i.e., 33 percent) than
Couple A does (i.e., 15 percent). Couple B earns 10 times
more than Couple A ($100,000 versus $10,000), but it
pays 18.57 times more federal tax than Caouple A
($24,861.50/$1,500). Couple B subsidizes Couple A's
cost of government. Is this fair?

Couple -B does have a larger ability to pay federal
income taxes than does Couple A since it has a higher
income. Couple B probably does have more discretionary
income {income left after taxes and necessities such as
food, housing, and transportation). But what of the con-
tribution of each couple and the reward each should enjoy
'from productive effort? What of the amount of govern-
ment services each couple consumes? .

Does Couple A make the same contribution as Couple
B? Does each couple work as hard? Does each create
the same value? If income is a measure of the value of
"a couple's output, Couple B is making a larger contrib-
ution than Couple A (at least in lerms of outputs that are
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measured by money). The more productive couple is
being penalized by federal income taxes more than the
less productive couple,

Concerning the consumption of government services,
does Couple B consume more public services than
Couple A? Is Couple B paying for government services
that the couple does not consume? Is Couple B subsidiz-
ing the sérvices consumed by Couple A? And what is
going to happen lo the ievel of demand for government
services by couples such as Couple Awho are consuming
services thal they do not pay for?

Does Couple B pay more than its fair share? Does
Couple A pay less than its fair share?

Flat Income Tax Alternative

A second approach would be a flat tax on income. Here
the person pays more as he earns more, but always at
the same tax rate. A 15-percent rate might be applied to
all income despite income level, For example, every tax-
payer could be taxed at a flat 15-percent tax rale.

Table 3
Flat Federal Income Tax
Couple A Couple B
Taxable income $10,000 $100,000
Highest marginal lederal
tax rate 15% 15%
Federal income tax 51,500 $15,000
Average federal tax rate 15% 15%
After tax income $8,500 385,000
Percent of gross income kept 85% 85%

Couple A would pay $1,500 in federal income tax and
keep $8,500 of the $10,000 of income the couple earns.
Couple B would pay $15,000 of income lax and Keep
$85,000 of the $100,000 of income the couple earns.

Couple B pays much more federal income tax than
does Couple A. But both couples pay at the same rate.
Couple B eamns 10 times more than Couple A ($100,000
versus $10,000) and it pays 10 limes more federal tax
than Couple A ($15,000/$1,500). Couple B subsidizes
Couple A's cost of government.

Poll Income Tax Alternative

A third approach would be a poll or head tax. Here,
each laxpayer pays the same amount despite income
level. Each person pays the average cost per person for
government services. For example, if the average cost of
government is $2,000, each couple would pay $2,000.

Tabhle 4
Poll Federal Income Tax
Couple A Couple B

Taxable income $10,000 $100,000
Highest-marginai-tederal | 3

taE-rater 8% . A5
Federal income tax 32,000 $2,000
Average federal lax rate ! 20% 2%
Alter lax income ; 158,000 $98.000
Percent of gross income kept «80% 98%

Each couple pays the same amount for the cost: of
government services .despite the couple's income.
Couple A would keep $8,000 of the $10,000 that it earns,
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while Couple B would keep 398,000 of the income that it
earns. Couple B does not subsidize Couple A.

Use Tax Alternative -

A fourth approach would be to charge each person-
only for the services he or she consumes. If a person
consumes a service, he pays for it, If the person does,
not consume the government service, he or she does nol
pay for it. One taxpayer does not subsidize another.

The gasoline lax is a good example of the use lax.
The more miles a person drives his automobile, the more
gasoline the car consumes and the more gasoline tax he
pays. Presumably, gasoline consumption is related ‘to
road use and the gasaline tax is tied to the cost of buiiding
and maintaining the highways. .

Summary of Federal Income Tax Alternatives -

In summary, the federal income tax cost (cost of
government) to each couple and the amount of earnings
each couple can keep after tax depends on the tax
scheme that the couple is subject to.

: Table 5
Summary of Federal Income Tax Approaches
Couple A . Couple B
* {Taxable income $10.000 $100,000
Progressive tax 1,500 24.861.50
Retained earnings 8,500 75,138.50
Flat tax 1,500 15.000 ¢
Retained earnings 8.500 85,000 |
Head tax 2.000 2,000
Retained earnings 8,000 98,000
Use tax Depends on Government
Services Consumed

Fairest Alternative to Paying for.
Government Services

Based on the analysis here, the four alternatives may
be ranked in terms of their fairness:

Most Fair

Use Tax
Poll or Head Tax
Flat Tax
Progressive Tax

Least Fair

Best Approach to Paying for Government Services

The best way to pay for the goods provided by the
government would be a use tax. If a person uses a
government service, he or she would'pay for it. [f-a person
does not'use the government service, he or she would
not pay for it, What could be fairer?

_ Unfortunately, it seems that many government ser-
vices do not easily lend themselves to a use tax.

In these cases, the poll tax alternative would be better
tor paying for government services.

The cost of the government services would be divided
by the number of people consuming those services. Each
person would pay the same amount loward the cost of
government services. Each consumer of government ser-
vices would pay for the services it consumes {assuming

each taxpayer consumes an equal amount of government
services).
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For example, defense service, which consumes a
large portion of the federal budget, seems to benefit each
person equally. It seems that each person should bear
the same share of providing that service. The same may
be said of many other government services.

..Lonsequences of a Poll Tax
"~ What might be the consequences of a
tax?

There would be a greater incentive to work, invest,
and create wealth, Once the poil tax is paid, the produc-
tive person—income earner—gets to keep all the reve-
nue he or she earns or generates. Clearly those who
value more money will work to make more maoney since
they get to keep it all. ’

Economic growth would accelerate. Productive people
would have more money lo spend and invest according
to their priorities. Money would be spent on consumption
to mee! real consumer needs. There would be more in-
vestment aimed at meeting real consumer needs. There
would be more new products and services.

v+ AS productive people earn more, their wealth will in-
*'crease. Productive people would become wealthier. This
wealth will attract entrepreneurs who will seek to meet
the néeds of these .wealthy people. More economic
growth wili result, '

The number of productive pecple will increase. while
the number of nonproductive people will decline. As
economic growth accelerates there will be more oppor-
tunities for everyone to make more money. Nonproduc-
tive or less productive people will be attracted to the
opportunity to work and make money for themselves.

Productive people will have more wealth and be belter
able to meet their needs. Productive people will become
more self sufficient and less reliant on government ser-
vices. The aggregaté demand for government services
will decline. Those who choose not to increase their
productive efforts will still have minimal government ser-
vices available to them. -

Each person will share more equally in the cost of
government, There will be a better relation between the
amount ol government services a person consumes and
what he pays for those services. One income group would
nol pay another group’s share of the cost of government,
One group would not pay the cost of the government
services consumed by another group. .

The current extreme distortion in the payment for
government services would be reduced. Higher-income
people would not subsidize the cost of services that
lower-income people consume to the extent they do now.

High-income people would pay a lower federal tax and
a lower share of their income in federal income tax than
now. Lower-income people may pay mere and their
federal income tax may represent a higher share of their
income, :

More of the income that the economy generates would
be distributed to people based on their productive effort.
There would be less income redistribution based on the
federal income tax system.

The demand for government services may decrease
when pecple who are currently not paying for those ser-
vices have lo pay for them, Now, there may be excessive
demand for government services because some people
can consume services that they do not have to pay for.
Il people must pay the real cost of government services,
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perhaps consumption of those $ervices would fall. Re-

sources lied up in government! programs could be freed
up for more productive uses.

Once a taxpayer pays his poll tax, his financial obliga-
tion to the federal government is done. Paying for govern-
ment services would be more like all the other purchases
a consumer makes in the market place. The transaction
is complete once he makes the payment. Under the
progressive or {lat-rate income tax system, a taxpayer is
never through paying the government,

The income tax collection process would be much,
much simpler. Taxpayers would not need to spend hours
and hours maintaining tax records, trying to understand
tax rules, or filling in tax forms, The need for lax lawyers,
tax accountants, revenue collection peopie, accounting
equipment, and so forth would be reduced. Most of the
resources that are tied up in drafting tax laws and regu-
lations, collecting taxes, and enforcing tax laws would not
be necessary, The congressional and executive branch
departments concerned with tax policy and the Internal
Revenue Service could he drastically downsized. The
Judiciary Branch would not need to deal with federal tax
cases as often. These resources could be freed up for
produclive uses. All people would need o do is send in
a check for their poll tax.

Legislatures would not have to spend time creating
new 1ax laws and tax loopholes for special interests. The

‘resources spent by special interest groups to lobby the
legisiative and executive branches far more favorable tax
treatment would not need 1o be spent.

Tax revenues would be more assured and easier lo
collect. Everyone just sends in the same amounl. Every-

one shares the same burden, This would be much easier
to verify. .

There might be more concentration of wealth in the
hands of high-income earners. Those who earn the
money, would get to keep more of it. That is a reward of
productive effort. What will they do with the money that
they earn? Some of it will be consumed. The consumption
will generate jobs. The consumption expenditures will be
made to meet real consumer needs. So the capital
resource is used wisely,

The income that is not consumed will be invested. The
capilal used for investment will seek the highest return
available commensurate with the risk tolerance of the
investor. The capital will be invested to meet important
human needs. This capital also will be wisely used. This
is in contrast to giving the money to the government
where it may be consumed by people who have not

. generaled it. Consumers who get to spend money they

do not earn probably will not spend it wisely.

A poll tax will cause people to make more and keep
more of the income that they earn. Productive people will
be better -able to meet their needs on their own. There
will then be less demand for government services. The
need for more revenue by the. government will decline.
Thal may be perceived as a problem by some people.

Reference

George Nastas Ill, “Why Limit Indexing to Capilal
Gains?" New York Times, 30 September 1990, sec. 4, p.
E21, Reprinted in Michigan Forward, December 1980, p.
25,

For complete tax informaéion coverage,
call customer service at 1-300-955-2444.
In the Washington, D.C. area (703) 533-4600.

T
#~J Bl
Congresslional .
Commlitiec
Hearlngs

e P
. - .

RS Letter i

Rullngs
'—{-\:L‘)/

7 /”’ N
Court ' '.
Opinions

|

TAX NOTES, June 17, 1991



A .
[ AL L T

P RSPECT

|

-George Nastas IlI

Tax Reform in America: Time for an Overhaul

Former California Governor Edmund
G. “Jerry” Brown's candidacy for the
presidency in 1992 put a national
spotlight on the issue of tax reform.'
Brown's.crusade fora nationwide flat
tax'and his message of tax inequality
inthe United States has rekindled the

~question of tax fairness and whether
the system needs reform. In this
article, the author brings into focus
the negative personal and societal
impactsofhightaxationandheargues
that the elixir for a vibrant future is
massive overhaul.

T by increasingly high taxation. High
federal, state, and local taxes reduce per-
sonalspendable income, consumption, and
savings, and raise the price of products and
services. But it's impact transcends the
individual. For the economy as a whole,
high taxes raise the cost of investment
capital, reduce employment, lower eco-
nomic growth, and reduce the competi-
tiveness of American businesses.

To illustrate the seriousness of taday’s
staggering tax burden, consider how taxes
increase the price of a typical consumer
purchase—the purchase of an automobile.
What does a $10,000 vehicle actually cost
taxpayers in terms of the amount of money
they must earn in pre-tax dollars in order to
pay for the car in after-tax dollars?

A typical Michigan resident pays a 28
percent marginal federal income tax, a 7.65
percent social security tax, and a 4.6 per-
cent Michigan income tax on earned in-
come before he or she can spend what
remains on a vehicle purchase. In addition,
a4 percent sales tax must be paid in Michi-
gan. All these ‘taxes add $7,405.86 to the
car's cost making the buyer's obligation

he standard of living and quality of

GEORGE NASTAS I, Ph.D.,is a marketing and
financial consultant in Hasletl, Michigan.
Praviously, he was a professor of marketing in the
School of Management at the University of
Michigan—~Flint. His articles on taxation have
appearedintheNew York Times, Better Investing,
and Tax Notes.

life of Americans is being pummeled”-

’ |
$17,405.86 for the $ 10,000 car {Figure One),
Finance charges elevate the vehicle’s cost
to the “luxury” level. Where does this
$7,405.86 go? [t supports government pro-
grams and overhead. Our buyer could use
that tax total to purchase an even better
automohile, take a vacation, pay foreduca-
tion services for a child, upgrade housing,
or invest for a future purchase. Any one of
these optians would make the purchaser
better off and improve their standard of
living and quality of life.

At the society level, this $7,405.86 put
to work would create jobs for others, con-
tribute to cconomit growth, reduce the
cost of investment capital, and stimulate
more investment and more demand for
goods.

In reality, our car buyer will pay much
more than $7,405.86 in taxes to buy the
$10,000 vehicle. There are a host of busi-
ness taxes imbedded in the car’s price such
as property tax, inventory tax, utility tax,
unemployment tax, social security tax, and
income tax. If many of these taxes were
reduced or eliminated, the sticker price for
the vehicle would be much lower. That, in
turn, would mean higher demand for fhe
car, greater employment and thus more

wages being spent. Conversely, how much
less economic growth is there in America
due to high taxes?

Tax System Reform

-A major tax system overhaul is needed. A

cap needs to be placed on the compulsory
taxes paid by individuals, families, and
businesses. At the federal level the total
taxes {of any form| paid by individuals and
families should be limited to 5 percent of
gross income to a maximum tax of $5,000,
At the state and local level, the total taxes
paid {of any form) by individuals and fami-
lies should be limited to 2 percent of gross
income to a maximum tax of $2,000. It
would be preferable to recover the cost of
government services that all individuals
consume-on a per capita or on the amount
consumed basis, rather than on an ability
topay basis. Subsidies would be reduced by
this method.

There would be no taxes on capital
gains, dividends, and interest. Property taxes
would be eliminated. There would be no
intangible, gift, inheritance, orestate taxes.
There would be no national or state sales
taxes, value added taxes, or tax on Social
Sceurity and retirement income. Ideally,

Retail Sales Price

Sales and Personal Taxes

Michigan Sales Tax $ 400.00
Federal Income Tax 4,873.64
Social Security Tax 1,331.55
Michigan Income Tax 800.67

in pre-tax dollars to $17,038.57.

Total Sales and PErSOnal TAXES vu..u..cmoooeevereeeesssssesssssesorsesnssenesssssesenn
Price in Pre-tax Dallars .......oveeevvesneennonnene

Figure One

Tax Impact on a $10,000 Avtomobile

................................................ $10,000.00

.................................................. $17.405.86

For simplicity. this calculation ignores the deducibifity of the Michigan Personal Income
Taxonthe laxpayer’s Federal income Tax return. Including that factor would lowerthe price

%_
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there would be no social security tax. Each
individual would be responsible for provid-
ing for his or her retirement through per-
sonal savings and investment during the
person’s working life. The U.S. would not
tax any money earned outside the country
and states would not tax any funds earned
outside their borders.

For businesses, general taxes would be
replaced by use fees that reflect the actual
cost of the government services they con-
sume. Under the present system, business
taxes are really taxes on individuals and
families because businesses only pass the
taxes.along to their customers.

Thisnew approach is necessary because
there is no limit to the ingenuity of govern-
ment leaders to create new taxes or other
revenue soilrces to support and expand
government programs. The only way to
control the size of government, the num-
ber and size of government programs and
government employment, is to control the
revenue government has to spend.

Instituting Compulsory

Taxes and Use Fees
Compulsory taxation forindividuals would
be limited to paying for essential govern-
ment services only—services that cannot
be met by the private sector. Similarly,
businesses would not pay for government
services that are not directly related to

BUSINESS FORUM / Spring 1992

their business activities.

Individual, family, and business con-
sumers of nonessential government ser-
vices would be charged a use fee which
would reflect the actual cost of providing
the services. The tost of government ser-
vices thatarc directly related to the produe-
tion of gouds and services.fe.g., trash re-
moval) would be recovered through use
fees and passed along to the consumers of
those products and services through their
prices.

Amorevibrantprivatescetoralso might
make these services available, Competi-
tion among suppliers of services would
result in lower priced, higher quality ser-
vices,

Reform Benefits

There are many positive outcomes of this
proposal. Income earners will have a lower
tax burden, keep more of the money they
earn, and have motre incentive to work,
earn, purchase, and save, They will spend
money according to their needs and wants,
rather than have the government spend
their money for them. Property owners
will experience lower property taxes. This
willincrease the value of their property and
decrease their cost of ownership. This cost
savings will increase private sector demand
forgoodsand services ormake more money
availableforinvestment. Families willhave

a better standard of living and a higher
quality of life due to increased disposable
income and wider choices.

There will be more investment and 2
lower cost of capital for business growth
since there will he no taxes on investment
income (investors will require a lower re-
turn). There will be more incentive for
investors to bear risk and invest since they
will keep the money they make. This in-
vestment will create new products, ser-
vices, and jobs. The price of many products
and services will fall as business taxes
decline. Demand will be higher for these
products at lower prices, There will be
more cconomic growth. As the private
sectorexpands, new employment opportu-
nities will emerge, Lower priced American
products and services will be more com-
petitive worldwide and international de-
mand for them will increase. It will be
easier to start and operate a business due to
fewer business taxes and regulations.

The size of the public sector will de-
crease as the private sector increases, par-
ticularly since government will be provid-
ing only essential services. Government
will be forced to be more effective and
efficient due to limits on resources avail-
able to it.

The mind boggles at the benefits that
would occur from adopting this proposal. w

I R
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THE HIDDEN COST OF TAXES REVEALED IN NEW STUDY

After taking taxes into account, middle~income Californians have to earn
$18,776 to buy a new $10,000 car, according to findings just released by the
Cato Institute, a libertarian think tank in Washington.

If they are self-employed, the same workers have to earn more than $20,0(
or more than twice the retail price of the car. Typically, the study found,
California worker pays about double the price of most items, after accountins
for taxes.

*George*Nastas ,*a Michigan tax accounting consultant and the study's co-
author, came up with the idea as a way to make tax figures more concrete to
the average person. The study shows how much additional income people need,
after accounting for taxes paid, to buy a few typical goods and services, su¢
as a new car, a computer, a year's college tuition and a year's supply of
gasoline. )

The calculation, designed to yield the "'"true,'' tax-inclusive price, is
''a good measure of the impact of taxes on American workers, because the
main reason people work is to earn money to buy the things they want,'' the
study said.

Gary Robbins, who heads Fiscal fissociates, a Washington tax consulting
firm, said his economic models use essentially the same principle in
determining the impact of taxes. Nationally, Robbins said, the average worker
pays a marginal tax rate of around 44 percent of income, close to the levels
found in the Cato study. o

The Cato study used federal and state income taxes, the Social Security
payroll tax, and state and local sales taxes. It did not include business or
other indirect taxes, or the employer-paid share of the payroll tax, which
many economists say is reflected in lower wages.

California came in as the highest-tax state, although co-author Stephen
Moore, Cato's director of fiscal policy studies, said that if business taxes
were included, New York and a few other Northeastern states might show a
higher tax burden.

The study defined middle income as earning between $34,000 and $54,400.
also included self- employed workers, who pay an additional tax on earnings.

In addition te figuring the true cost of a car, the study made the
following calculations for middle-income Californians:

-~ To buy a $1,500 computer, a wage earner needs to earn $2,8167 a self-
employed worker needs $3 028.

-- To pay $8,000 in private college tuition, a wage earner needs to earn
$13,877; a self-employed person, $14 ,918.

== To buy $4B69 of gasoline, a wage earner needs $1,127; a self- employed
worker, $1,212.

The authors said the numbers raflact a $200 billion federal tax increase
and $40 billion in additional state taxes enacted since 1990.

KEYWORDS: TAXES: COST: REPORT: CA: FINANCE: EARNINGS: PERSONAL INCOME:
SALARIES:
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Take home pay that
doesn’t get you home

NEW YORK (AP) — George Nastas and
Stephen Moore provide insight into an eco-
nomic mystery: If inflation is relatively low,
as measured by the consumer price index,
where is the money going?

It’s going for taxes, they say, and taxes
generally aren’t included in the usual mea-
sures of consumer inflation. Yes, taxes
shrink buying power, just as higher prices
do. But no, they aren’t counted as inflation.

And they are rising. The Tax Foundation
estimates that in 1960 middle-income
Americans paid less than 30 percent of
earnings in local, state and federal taxes: to-
day, the figure is about 40 percent.

Nastas, a financial consultant, and
Moore, director of fiscal policy studies at
the Cato Institute, say taxes add enormous-
ly to the prices of items like automobiles.

They found that in an average-tax state, a
worker with earnings of $34,000 pays not
Just $10,000 for a car but another $7,038
for the sales tax, income taxes and payroll
taxes on earnings used to pay for the car.

Stated differently, they explain: “A work-
er with an income of $34,000 must work
three and a half months to pay for the car,
and another two and a half months to pay
taxes on the income used to purchase the
car.”

‘ In a paper for Cato, a conservative,

Washington-based think tank, the two re-
searchers worked out calculations and for-
mulas that demonstrate to consumers dra-
matically and painfully what taxes do to
} their paycheck.
If the worker is self-employed, for exam-
ple, that $10.000 car cost: rven more

$18,320, because self-employed workers
pay a 14.1 percent tax to cover the employ-
ee and employer shares of Social Security
and Medicare payroll taxes. :

They developed these guidelines:

« In high-tax states, the true price of goods
and services is roughly twice the retail price
at the store. To figure out how much in-
come you need to buy an item, multiply its
price by two. . ‘

« The same rule applies to self-employed
workers in most states. Half their earnings
are consumed by taxes.

« In low-tax states, the true price of goods
and services, including all taxes, is one and -
a half times the stated price. To figure how -
much of your income goes to buying an
item, multiply its price by 1.5. L

Nastas and Moore list as high-tax juris--

dictions California, Maine, New York, the
District of Columbia, Minnesota, Rhode Is-
land, Maryland and Wisconsin.

Categorized as low-tax jurisdictions are
Alaska, New Hampshire, Wyoming, South
Dakota, Florida, Nevada, Texas and Ten-
nessee.

Michigan was chosen as the state with
typical taxes. Middle-income workers are
said to be married couples with incomes be-
tween $34,000 and $53,400, putting them
in a 28 percent federal tax bracket. =

The taxes involved in the $10,000 auto-
mobile purchase would be state sales taxes
of $400, state income taxes of $784, FICA
payroll taxes of $1,303 and federal income
taxes of $4,551, for a total of $7,038.

Conclusion: Taxes are why take-home:
pay doesn’t take you home.
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By JOHN CUNNIFF
AP Business Analyst

NEW YORK (AP) — George
Nastas and Stephen Moore provide
insight into an economic mystery:
If inflation is relatively low, as
measured by the consumer price
index, where is the money going?

It’s going for taxes, they say,
and taxes generally aren’t included
in the usual measures of consumer
inflation. Yes, taxes shrink buying
power, just as higher prices do. But
no, they aren’t counted as inflation.

And they are rising. The Tax
Foundation estimates that in 1960
middle-income Americans paid less
than 30 percent of earnings in local,
state and federal taxes; today, the
figure is about 40 percent.
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Nastas, a financial consultant,
and Moore, director of fiscal policy
studics at the Cato Institute, say
taxes add enormously to the prices
if items like automobiles.

They found that in an average-
tax state, a worker with eamnings of
$34,000 pays not just $10,000 for
a car but another $7,038 for the

_sales tax, income taxcs and payroll

taxes on earnings used to pay for
the car.

Stated differently, they explain:
““A worker with an income of
$34,000 must work three and a half
months to pay for the car, and
another two and a half months to
pay taxes on the income used to
purchase the car.”

In a paper for Cato, a
conservative, Washington-based
think tank, the two researchers
worked out calculations and
formulas that demonstrate to
consumers dramatically and
painfully what taxes do to their
paycheck.

If the worker is self-employed,
for example, that $10,000 car costs
even more, $18,320, because self-
employed workers pay a 14.1
percent tax o cover the employee
and employer shares of Social
Security and Medicare payroll taxes.

They developed these guidelines:

—In high-tax states, the true
price of goods and services is
roughly twice the retail price at the
store. To figure out how much
income you need to buy an item,
multiply its price by two.

—The same rule applies to self-
employed workers in most states.
Half their earnings are consumed by
taxes. o
—In low-tax states, the true
price of goods and services,
including all taxes, is one ahd a half
times the stated price. To figure
how much of your income goes to
buying an item, multiply its price
by 1.5.

Nastas and Moore list as high-
tax jurisdictions California, Maine,
New York, the District of
Columbia, Minnesota, Rhode
Island, Maryland and Wisconsin.

Categorized as low-tax
jurisdictions are Alaska, New
Hampshire, Wyoming, South
Dakota, Florida, Nevada, Texas and
Tennessee. . - ;

Michigan was chosen as the
state with typical taxes. Middle-
income workers are said to be
married couples with incomes
between $34,000 and $53,400.
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$18,000 T
tax rate is 10% in Louisiana, but
many states have no sales tax. $15.000 -
Tax Burden §n 2 Gar $i2000 1
In our first example we exam- .
ine the amount of extra money a $9,000 T
middle-income worker needs to
~ earn to purchase a car in a state 56,000 T
where taxes are typical, Michi-
gan. Michigan taxpayers pay a $3.000
4.6% income tax on taxable

George Nastas and Stephen Moore

humlk iINCOTE CONSUMErs actual]y pay. inataxes
when purchasing goods ‘'and services. We address
the question by showmg how much, extra income
someone must earn to pay for major purchases. In
all of our examples we examine the taxes paid by
a married couple with an income between $34,000
and $58,400 a year.

We take into account four types of taxes that

raise the “true” price of a product. We ignore the

impact of business taxes, which are ultimately
borne by workers and the owners of capital. For
wage earners we also ignore the employer por-
tion of the FICA payroll taxes. Four taxes are
examined.

¢ The income tax paid. We assume an income
between $34,000 and $53,400 per year, which
means a 28% marginal federal tax rate on all

‘additional earnings.

* The payroll tax. For most workers (with earn-
ings up to $53,400) this constitutes a 7.65% tax
on earnings on top of the income tax. The self-
employed must pay a self-employment tax that

raises the effective payroll tax rate to 14.1%.

* The state income tax. Rates vary widely from
state o state. They range from a low of zero in 10
states to a high of 12% in North Dakota.

¢ The state and local sales tax.

‘ {
income. (For s1mphcxty weignore the personal
exemptlon the standard deduction and itemized
deductions, except the state income tax deduc-

.tion,’in all analyses.) Michigan also imposes a 4%

nondeductible sales tax on the retail purchase of
most products

When all income, payroll, and sales taxes are.
taken into account, how much money does the:
typical middle-income Michigan wage earner have
to make to purchase a $10,000 automobile?

First, of course, you must add Michigan's. 4%
sales tax to the price of the automobile, so the
automobile now costs $10,400.

But to earn $10,400 in take-home pay, a work-
er will have to make $17,038 because the govern-
ment will take an additional $6,638 from his
paycheck in (1) state income tax, (2) payroll taxes,
and (3) federal income taxes. For a breakdown of
those taxes see the chart below.

Self-employed workers are keenly aware that
they have taxes taken directly out of their
incomes because they pay a self-employment tax,
which is equal to the employer and the employvee
shares of FICA payroll taxes. The self-employ-
ment tax rate was 14.1% on 1991 earnings of up
to $53,400, which means, of course, that self-
employed workers must earn-an even greater
amount of extra income to purchase a new

Those taxes also vary from stale
to state and even among locali-
ties within states. The highest
combined state and local sales

“True’ Price of a Kew Bar in Richigan

$10,000

$17,038

= State Income and Sales Taxes: $1,184
&2 = Federa) Payroll Tax $1,303
= Federal Income Tax $4.551
= Retail Sales Price: $10,000

Mr. Nastes isa mar!.etmg and finan- Retail Sales Federal Federal Feti Sales

cial consultant in Haslett, Michigan. Price Income Tax - lncame Tax oome. Al T

Stephien Mooro ts diers ; and Payrall  Payroll, and All Taxes
P § director of fisca SUURGE: Calo Instilute Tax State Taxes

policy studies at the Cato Instifuie,

Federal

Consumers' Research

August 1992 {17




$10,000 car. In fact, total earnings required to
purchase the car in Michigan rise to $18,320.

High- and Low-Tax States. The above example
shows the tax liability in a typical state. But the
states vary widely in the level and mixture of
taxes they impose on their ‘residents. The state
with the highest sales and income taxes, Califor-
nia, charges an 8.25% sales tax on most items and
imposes a 9.3% marginal income tax rate on mid-
dle-income workers, whereas Alaska and New
Hampshire have neither a state income nor a
sales tax. The chart below compares the amount
of income a worker must earn to purchase a
$10,000 car in eight jurisdictions with the highest
taxes and the eight with the lowest taxes. It also
shows the amount of taxes self-employed workers
pay in those jurisdictions.

In California, a middle-income worker must
earn an additional $18,776 to be able to purchase
a $10,000 car. A self-employed worker in Califor-
nia must earn $20,186 to purchase the car. That
consumer must earn more than double the sticker
price of the car if all taxes are taken into account.
In other words, in the high-tax states, self-
employed consumers spend more of their income
to pay taxes on the car than on the car itself.

There is evidence.that people try to avoid
working and purchasing goods: and services in
high-tax states. For instance, to avoid high
income taxes, businesses and workers tend to
move from high-tax to low-tax states. That was
clearly the case in the 1980s, for example, when

low-income-tax states saw business and popula-
tion growth, while high-income-tax states experi-
enced little or no business and population growth.
Moreover, to avoid high sales taxes, many con-
sumers shop for major items in low-sales-tax
states. For example, although Portland, Ovegon,
has a much smnaller population than Seattle,
Washington, Portland, which has no sales tax,
has twice the annual retail sales of Seattle, which
has an 8% sales tax.

Other Gonds

A $1,500 Computer. The retail price of a new
IBM computer is roughly $1,500. Using Michigan
as the example, the income needed to purchase
this computer after taking into account all taxes
is $2,556 for a wage earner and $2,748 for a self-
employed worker.

A Year's Tuition. Many parents spend years sac-
rificing and saving money to pay for their chil-
dren’s college tuition. Those parents are paying
much more than they suspect. Although there is
no sales tax on college tuition, the parents must
pay .income and payroll taxes on the money they
use to send their children to college. To pay
$8,000 in tuition, the parents must earn $13,107
if they are wage earners and $14,092 if they are
self-employed. ‘

A Year's Supply of Gasoline. A typical car owner
uses 504 gallons of gasoline a year, according to
the Federal Highway Administration. The pre-tax
price of that gasoline (premium

E ono R L B TR : . . unleaded) is $479. Yet gasoline is

Eamings Needed to Buy a $10,000 Gar in different from most other prod-

teh Ty antd | nweTay iriedintinn: il ucts in that it is subject to spe-

; ngh"'Tax aﬁd LW Tax_..!;!}f‘ﬁﬂsmﬂmﬂs  "i| cial federal and state excise taxes

(- State™ State & Localia . P 2be T .| in addition to normal sales taxes.

+Income- ;3 Sales” o Wage, The $1.29 per gallon pump prices

Tax Rate. -.‘_I:.'arner“o- L SR includes those taxes. In a typical

High-ax [urisdictions ; T AN state, the combined federal and

;California ™ ¥, " 5+ $18,776 '$20,186 state gasoline tax is roughly 34

:Maine - 850 | :g"zgg 13'3}8 | cents a gallon, The incorqe need-

e Columtia 0500, 500" "igaa2 ~ -1gpig | ed to purchase the year's supply

‘Minnesota - . ' 800 7.0 718,348 19727 | of gasoline, after all taxes includ-

‘Rhode sland 7.400 ©*7. 7.00 18,129 19,492 ing the federal and state gasoline

.':'-Mgrylanq .- . 7.500 5.00 17,812 19,150 taxes are accounted for, is

¢, Wisconsin " 6.300 5.50 , 17,766 19301 | 1 065. Self-employed workers

Low-lax ]urisdlclidns .- - - must earn $1,145 to purchase
N R I

om0 5,00 16317 17,543 In high-tax states the true

South Dakota 0.0 6.00 16,472 17,710 price of goods and services is

Florida 0.0 7.00 16,628 17,878 about twmelt‘heq'etall price. To

Nevada 0.0 7.00 16,628 17,878 calculate how much income you

Texas 0.0 8.20 16,814 18078 | need to purchase an item, multi-

. Tennessee 0.0 8.25 16,822 18,086 ply its price tag by two. That is
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True cost of a Compuier

Retail sales price of computer | $1,500
Taxes
Michigan sales tax | $ 60
Michigan income tax 118
FICA payroll taxes 195
Federal income tax 683
Total taxes $1,056
Earnings required ta purchase computer;
Wage earner $2,556
Self-employed worker
(extra tax= $192) $2,748

True cost of Tuition

Tuition $ 8,000
Taxes
Michigan income tax 603
FICA payroll taxes 1,003
Federal income tax 3.501
Total taxes o $ 5,107
Earnings required ta pay luition:
Wage earner ' $13,107
Self-employed worker :
(extra tax= $9835) $14,092

Trie cost of Gasoline

Pre-tax price of a year's

purchases of gasoline $ 479
Taxes
Michigan state gasoline & sales tax $ 1ot
Federal gasoline fax 71.
Michigan income tax 49
FICA payroil taxes 81
Federal income tax 284
Total taxes « $ 586
Earnings required to pay for gasoline:
Wage earner $1,065
Self-employed worker
(extra tax= $80) $1,145

In low-tax states the true priee of goods and
services, including all taxes, is closer to one and a
half times the stated price. Thus, to figure how
much additional income you need to earn to pur-
chase an item, multiply its price tag by 1.5. &K

This article is reprinted, with permission, from “A Con-
sumer’s Guide to Texes,” a briefing paper issued by the
Cato Institute, :
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(E‘ CARLUCCI & LEGUM

ﬁ PE rl\ Attorneys at Law

114 Op CouNTRY RoAD
MINEOLA, NEW YORK 115014410

STeEVEN G. LEGUM (516) 873-9300
ROBERT . CARLUCCI Telecopier
Exn 516) 7420571
SCOTT M. BERGER September 8, 1992 b}

Hon. James A. Baker, I1I
The White House
Washington, D.C. 20500

Dear Secretary Baker:

I recently heard Gov. Clinton suggest that he was in favor of providing incentives to the
creation of jobs. I would think that one of the best incentives would be a capital gains tax cut.

Might [ suggest that the President urge Gov. Clinton to join him in requesting that Congress
pass such tax cut.

Very truly yours,
)
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_~STEVEN G. LEGUM
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US. Department of Commerce
Office of the Secretary

14th & Constitution, N.-W.
Washington, D.C. 20230
United States of America

White House Chief of Staff James A. Baker IIT

TO:
Secretary Barbara Hackman Franklin
- FROM: __
i ' Fresident's Address of Technology
SUBJECT:

# OF PAGES (including cover sheef) °

Please call Curtis Chin, Specizl Assistant to the

REMARKS:

Secretary, if fax does nct come through.

F

202/377-2355 or 2112
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THE SECRETARY OE-COMMERCE
, DC. 20230

September 19, 1992

MEMORANDUM FOR JAMES A. BAKER III

SUBJECT TECHNOLOGY

I strongly urge that the President make a major speech on
technology in which he lays out bhis vision for ensuring that
America remains the world’s high technology leader and clearly
defines his differences with his opponent.

This Administration has much of which to be proud in our
record for promoting high technolegy and devising innovative
approaches for transfer of technology developed in federal
laboratories. The Bush Administration record is so good that the
President’s opponent adopted many of the programs and policies
already in place at the Department of Commerce when he announced
his technology program. I have enclosed several things to
illustrate this point.

T understand the President is planning to speak at the
September 25 National Technology Initiative (NTI) conference in
Chicago. This is an excellent forum in which he can deliver such
a speech. We at Commerce are ready to help in any way we can.
Preston Moore is my designated "point person.®

M#" )
arbara Hackman Franklin

Enclosures: Technology Accomplishments Memo
Manufacturing Technology Centers Fact Sheet
DoC Programs Fact Sheet
Cooperative R&D Agreement Memo & Chart

E
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Sept. 14, 19292

MEMORANDUM FOR KATHY SHANAHAN
OFFICE OF CABINET AFEAIRS

FROM: CAROLE TRIMB
COUNSELIQOR TO T SECRETARY AND
ACTING CHIEF OF STAFF

SUBJECT: TECHNOLOGY ACCOMPLISHMENTS

Declaring that "U.S8. manufacturing strength has trickled
away," Governor Clinton on Sept. 8th in Connecticut announced a
plan to assist U.S. manufacturing. In doing so, Clinton tacitly
endorsed many of the programs already underway or in development
under the Bush Administration.

In particular, Clinton's call for 170 'manufacturing
extenzion centers" repackages, expands and appropriates concepts
now in place as part of the President's efforts -- including the
ongolng Manufacturing Technology Center (MIC) initiative -- to
promote jobs and economic growth through technology.

At present, seven regional MTCs established by the
Department of Commerce (DoC) help small and medium-sized firms
implement advanced manufacturing technologies. BSince 1989, the
MTCs have helped companies intreduce new equipment and improve
business practices and manufacturing processes. To date, more
than 6,000 U.S. firms have participated in MTC activities focused
on reducing inventories, eliminating waste and developing and
marketing new products. Companies helped estimate the benefits
at nearly $200 millien.

In focusing public attention on ongoing efforts to promote
jobs and economic growth by assisting U.8. manufacturers, the
President may wish to address this issue as part of a visit to a
Manufacturing Technology Center. MTCs are located in California,
Kansas, Michigan, Minnesota, New York, Ohio and South Carolina.
(Attached are a fact sheet on the MICs as well as a fact sheet
deseribing DoC efforts to promote jobs and economic growth
through technology.)

A clear distinction, however, exists between the President's
and Clinton's philosophy and approach in funding such
manufacturing centers. The President has put in place a creative
partnership between business and government -- and it's working.
(The MTCs are developed and funded by beth industry and
government, and must be self-sustaining within six years.)
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DoC is already working to expand this "Manufacturing
Excellence Partnership® concept. Our FY 1994 budget calls for an
increase of $7.1 million to fund four additional MICs and to

i initiate a single-state pilot demcnstration of a manufacturing
| extension network.

\
‘ In contrast, the Administration's critics envision a big
| budget, government-run program with estimated annual costs

| ranging from $135 million to $500 million. These funds would
cone from “money saved from military cuts." '

President Bush has been working aggressively through
programs such as the MICs to ensure that U.S. manufacturers have
the resources to compete against the global competition. The
president's jobs training proposals and support for industry-led
advanced technology R&D programs are also designed to help U.S.
| businesses. More so than any other U.S. leader, President Bush
| has also fought to aid American manufacturers by opening markets

and promoting world-class U.S. exports.

Oother longstanding policy proposals and actions of the
President which would help U.S. businesses, particularly high
tech firms, include the following:

- easing antitrust laws and government regulations so
that companies can more easily form alliances for
research, development and production

- reforning our export control system

- enforcing sanctions against foreigners that violate
trade agreements

- enacting a new targeted investment tax credit

- lowering the capital gains tax rate

- making the tax credit for R&D expenditures permanent

Clearly, as we continue to move toward the 21st century,
government ~- in partnership with business -- must ensure an
environment that promotes jobs and economic growth. We must
ensure that American workers remain No. 1 in productivity and
American companies continue as leaders in technology. 1In a
changed world, commerce is now America's front line. Government
can lend a helping hand t6 industry, but it must also know when
to get out of the way and let business do business.

o
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United States Department of Commerce
Technology Administration—National Instinite of Standards and Technology

MTCs: TECHNOLOGY ACCESS FOR GROWING BUSINESSES

WHAT ARE MTCs? MTCs—Manufacturing Technol-
ogy Centers—are joint NIST and locally funded
organizations serving as bridges between industry
and sources of modern manufacturing technology
(such as universities, federal government facilities,
vendors, and professional organizations). Congress
established the MTC program to help the naton'’s
350,000 small and medium-sized manufacturers
improve their productivity and technological perfor-
mance. By law, NIST is responsibie for the creation
and support of regional centers to transfer ad-
vanced manufacturing technology to these firms.
PBach center must be affiliated with 2 U.5.-based,
non-profit. institution or arganization. The em-
phasis is on helping companies help themselves
move up the technology ladder. Activities con-
ducted by MTCs include in-depth assessments of
manufacturing operations and technology needs,
specialized employee weining, and direct help with
the introduction of modern manufacturing equip-
ment. The centers do not conduct research.

WHERE ARE THE MTCs? Seven centers have been
established to date: the Great Lakes Manufacturing
Center in Cleveland, Ohio; the Northeast Manufac-
turing Technology Center in Albany, N.Y; the
Scutheast Manufacturing Technology Center in
Columbia, §.C.; the Midwest Manufacturing Tech-
nology Center in Ann Arbor, Mich,; the Mid-
America Manufacurring Technology Center in
Overland Park, Kan.; the California Manufacturing
Technology Center in Torrance, Calif.; and the
Upper Midwest Manufacturing Technology Center
in Minngapolis, Minn.

HOW ARE MITCs CHOSEN? A National Research
Council committee reviews proposals for technical
content and management approach, NIST then
evaluates the strengths and weaknesses of each
proposal, including: (1) identification of target
firms in the proposed region; (2) technology
resources; (3) technology delivery mechanisms;
and (4) management and financial plan. Final
selections are made by the NIST director.

HOW ARE MTCs FUNDED? NIST provides finan-
cial support for MTCs for the first 6 years, after
which the centers must be self-supporting. Typi-
cally, NIST will provide up to $1.5 million for the
start-up year and up to $3 million each for the
second and third years of operation, and the spon-
sor contributes matching funds. NIST funding
gradually taperz off in years 4, 5, and 6, while the
sponsor's contributions increase proportionately.

HAS THE PROGRAM BEEN SUCCESSFUL? Since
1989, more than 6,000 U.S. firms have participated
in MTC activities, Hundreds of small and medium- -
sized companies have benefited from in-depth as-
sessments of their business operations-~from .
factory-floor layout to invoice handling proce-
dures—and thousands have participated io
workshops and seminars. Many collaborations
have resulted in the licensing of federal tech-
nologies, the designing of new processes, and the
introduction of new products into the market.

FOR FURTHER INFORMATION: Write or call the
MTC Program Office, B212 Chemistry Bldg., NIST,
Gaithersburg, Md. 20899, 301/975-3414.
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United States Department of Commerce

Promoting Jobs and Economic Growth through Technology

Superior technology is essential to new Ametican jobs and economic growth. Americans are only

5 percent of the world’s people, yet $o productive that we make 25 percent of the world’s goods and services.
By offering unparafleled services and creating the next generation of world-class products, a dynarmic
America will lead the way into the 215t century. The US. Department of Commerce (DoC) works closely
with American business to erhance U.S. competitiveness. ‘The results from this ereative partnership with
business are significant:

® Advanced Teckaology Program (ATF)

Begun in 1990, the ATP supports midusty-
led development of generic, pre-conpetitive
technologies. Some 120 companies and
institutions already participate in the prograrg,
which has fostered more than $300 million in
research that industry might be reluctant to
undertake entirely on its own.

ATP research is resulting in major industry
cost savings and io ficensing and spin-off
technologies in areas such as mass data storage
systems and computer access technologies.

& Intellectuel Property Protection

A strong patent and trademark system
encourages innovation and fosters a strong
technology base for the advancement of TS,
indusiry and the American standard of living.

DoC has issued more than five million
patents through the US, Patent and Trademark
Office and has helped negotiate over a dozen
international science and technology agreements
while vigorously protecting US. intellectual

property rights.

® Science and Tecknology Inforimation
In an increasingly competitive world, up-to-
date information on technology and investment
needs is essential fo entreprenenrs and business
people.
DoC brings together government and
business leaders through roundtables and other

forums 1o address such issues as access to credit

for investment in new technologies. DoC also
provides a focal point for distribution of federal
research and development information.

-

® Joint Rescarch and Development

Through Cooperative Research and
Development Agreements (CRADAS) between
industry and government, DoC labs and facilities
address key technical questions -- in areas
ranging from precision machining of new
materials to personal communications systems.

DoC labs have signed more than 240
CRADAs in 90 different techaology areas since
1938; more than 40 percent of these have been
with small businesses,

® National Technology Initiative (NTI)

Tn cooperation with several federal agencies
and the business community, DoC recently
launched a series of technology conferences
throughout the country. These successful
conferences inform businesses about the wealth
of resources available fn 700 federal laboratories
— on areas ranging from en<rgy, environment
and ag¢rospace to biology and defense, They also
help companies Jearn about private sector
partpering in technology ventures.

"More than 3,500 participants attended the
first 10 NTI meetings; four more are scheduled.

® Manufacturing Technology Centers (MTCs)
Seven regional MTCs established by DoC

help small and medium-sized firms implement

advanced manufacturing technologies.
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Since 1989, the MTCs have helped 3,500 firms
reduce inventories, eliminate waste, and develop
and market new products. Companies helped
estimate the benefits at nearly $200 million.

¢ Shared Flexible Computer Integrated

Manufacturing Centexs and Teaching Factories

On-site training in “advanced manufacturing’
systems Is currently provided at 15 centers
established with DoC help. Access to and
trajning in the use of such systews is cruclal to
job creation aad growth in this high-skill, high-
wage sector.

Fifteen more centers are planned.

¢ International Cooperation on Manufactuxiog

DoC is supporting negotiations to spur
world cooperation on R&D in technology and is
helping U.S. industiy gain inrernational
cooperation in development of intelligent
manufacturing systems. DoC programs also
provide opportunities for US. manufacturers to
gain practical work experience io the production
facilities of other countries.

Such efforts promote the integration of
world commerce and technology, and contribute
to 2 more efficient and dynamic US. economy.

@ Malcolm Beldrige National Quality Award

The Baldrige Quality Award program has
helped spur a Total Quality Management
revolution in American business -- enhancing
U.S. competitiveness in. world-class goods and
sexvices.

To date, more than 650,000 copies of the
award criteria have been distributed. These
principles are forming the basis for a new fotus
on quality by American businesses, government
agencies and not-for-profit organizations.

® Laborutories and Leboratory-Based Services

DoC Jaboratories provide the technology
building blocks needed by industry to bring
quality products to market quickly and at
minimum cost.

8/26/92
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Results from DoC labs have broad
applications, ranging from time, weight or length
measutements to such specialized areas as
clectronics, robot control systems and advanced
materials.

® Free and Open Markets

America’s world-class products and seivices
can compete most effectively in a free and fair
trading system, DoC has actively supported
trade agreements to open markets for US. high
technology products, including semiconductors,
super computers and telecommunications
equipment. DoC also is promoting exports of
America’s state-of-the-art environmental
technologies.

Licensing requirements on technology
exports have been eased, effectively deregulating
53 biltion in anaval 11S. exports in computers,
machine tools and telecommunications
equiptaent,

@ Telecommunications Policy Reform

Telecommunications are vital 1o the
Information Age. DoC programs provide the
basis for government relecommunications policy,
including the reform of management of the radio
spectrum znd development of advanced video
and television standards.

DoC also bas promoted change in US.
policy to allow US, companies to provide
international satellite telecommunications
services on a competitive basis, And DoC is
working to spur business development of
personal communications services and broadband
digital networks.

® Metric Conversion

Converting to the metric measurement
system will help make American business
consistent with its major trade competitors.

DoC is the lead agency in promoting metric
conversion — both in the federal government and
in the private sector. Do{ has distributed 25,000
metric information packets to the private sector.
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Sept. 9, 1992

MEMORANDUM FOR EDE HOLIDAY
ASSISTANT TO THE PRESTDENT
AND SECRETARY OF THE CABINET

FROM CAROLE TRIMBLE
COURSELIOR TO THE SECRETARY
AND ACTING CHIEF OF STAFF

SUBJECT: CHICAGO NATIONAL TECHNOLOGY INITIATIVE

Given the strong possibility that President Bush will be
attending the National Technelegy Initiative (NTI) conference in
chicago on September 25, I thought you might be interested in the
most recent figures documenting the tremendous impact that the
NTI is having on spurring a creative partnership between
government and industry.

Acdcording to August 1992 figures, since President Bush
launched the NTI in January, the number of Cooperative Research
and Development Agreements, ox "CRADAs," that federal agencies
have entered into with the private sector has jumped dramatically
to apout 1400. This new information should be of note to media
who are interested in "hard figures" to substantiate the impact
of the President's "market pull" approach to technology.

As you know, the National Technology Initiative conference
should provide the President with a significant opportunity to
elaborate on how his policies and programs ~— ranging from the
Advanced Technology Program to Manufacturing Technology Centers
-~ promote jobs and economic growth. To date, more than 3,500
participants have attended the first 10 NTI conferences, which
focus on informing businesses about the wealth of resources
available in 700 federal laboratories on areas ranging from
energy, environment and aerospace to biclogy and defense.
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September 11, 1992

Mr. James BRaker
The White House
Washington, D.C. 20500

Dear Mr. Baker:

I hope that you receive the enclosed information, and in your

busy schedule you will have the time to review the enclosed
material. I sincerely hope that you take this material in the
context of the sincerity in which it is writtensand not the ravings
of some crazy malcontent. This election that is almost on our door
step is probably one of the most important elections in recent
history.

To usy L[registered Democrats]l who voted for Mr.Bush in the last
elections and to many independents, we want to look again fto Mr.
Push for leadership and guidance, You can believe us or not. we
are arraid ofr Mr. Clinton and Me. Gore. We are afraid of thier
leaders, Foleyy, Mitchell:; Kenneddy and the other liberal Democrats
who have put on a new suit and hat and have tried to pass themselves
aff as conservative new Democrats. With the new world order, and
real ignement of nationsy unless we are ready in the economic world
picture, this country will fall to the way side. Unless we take
seriously the problems we have here in America, Jjobs, trade,
educations housingy incentives for businessz, more vigorious R & D,
we will be a third world country. What we see of the Democratic
programs are higher taxess, a swollen federal beauccracuyy wasite,
and no real growth. We do not want a socialized medicine program
for this country.

Buty sirs unless we see that the President feels the way we do,

and brings some specific programs to the table, tells the American
people the truth about Congress, and Mr. Clinton/Gore’s pie in the sky
program’s, breaks apart the Clinton ticket’s so called economic
recovery program peice by peicey, we will loose many of the people

who supported the President last time around. Pelieve me, people

are afraid. Believe me, people are swayed by the biased media, against
the President. We have no voice ouf there encept the President,

S0 please sirs have the President ACT NOW. As you can see by the
enclosed material this is not just a one time letter by someone
who does not care.



We do not the access tp the medias and even if we did,we know
that they are so biased against the President they would never
print what we had *o say.

80 the only alternative is to write to you and hope our prayers
will be answered. )

Thank vou for the opportunity of expressing my feelinags and opinions,
and hope that we are successful in November.

very truly yours,

e M —,

Nowman Grossman

44P0 Sheridan Ave.

| Miami Beachs Florida 331403
305 672 1516




August 2@y 1992

Mr. Robert A. Mosbacher
General Chairman
Push—Quayle P2 .

1B%E 15th.,. Bh. N.W.
Washington, D.C. 20863

Desar Mr. Mosbachen:

Please 2MCUSE My arrogance in writing to gou again, concerning

my hopes and fears in this most coroetial glochtion campaign.

I have never been more afraid of an outcome of an election as I

am of this one. That’s righty, Mr. Mosbachery Tear. I never thougnt
that T would fear the outcome of an elechion in this United States.
Put the thouvght of the Democrats winning *this elechiony, and having
control of the White House as well as Congress scares the hall out of
me. The thought of a group like Clinton, Gore. Mitchell, Kennedy,
Perstan, in conbtrol of this country makes my head ache. kWhat a mess
this group can do in four years, could ftake 168 to clean up.

1 fee]l the President needs us more now than he did in 88. He has to
let us know we are important to him. Because without usy believe it or
not, he has no chance. He has to let the reople know that he cares

for mur fears, dreams, and hope for this country.

T enclose my feelings, and the feelings of wany eother like muself,
for +he President to know we wanlt to help, we want to back him,

but we have to know there is someons2 who wants our help. We have no
other outlet to show the mass of aAmericans what we feml. We certainly
will not receive any sumpathy or exposure in the partial medi a.

I offer the attached humble pages of thoughts and concerns that we
would like to President to know how we Teel and why. And hopefully
comehow these words will reach the people.

T *thank uou for vour patience and understanding.

vary truly yours,

AL

Nyman Grossman .
44F0 Sheridan Ave.

Miami Beach, Florida 33140




A SPEECH TO THE AMERICAM PEOPLE

It is about time Lhat the aAmerican people take back the reins

of Government. For to long have we let the Government bes our

big brothers and sisters, and tell us they are the only ones

who can guide us in our daily lives. For 4o long we have listenad

to the ¥ailed promises of bhig brother telling us that more
Government is necessary in order to broarden our future. It is

time we saidy, "encough”. Enoughy of big brother taking more from

usy wasting ilt, then telling us we need more. Give us & little

more and we will get there, Welld there iz no more. Pis brother

and sister you have run this Government long enouvghsy you have failed
in gour promises. You have had a majority in the Congress long
enough to do what you promised. In reality, vyou have not even tried,
You have Just made sure that no one else can do it. In *the last
saveral elections wou have pul up such mediocar candidates, that it
has been an embarassemsnt to the American people. Someons would
Think that by now wou would have learned a lesson. But if Clinton

& Gore are the lesson you have learned, then I suggest uvou need
SOmME MOre Courses.

We, the registered Democrats, have showed gou time and time again

that the old days are gone and forgotten. We have showed uvou that your
candidates for President are not the people we want to lead this
country. However, to hedge our belts, by letting tyou control Congress.
Maybe some of our old feelings and teachings about the

Repubilicans tickeled & little bird in our minds sayingy, waity, lets
not get carried away. Maghe the Democratic Party will wake up.

Maube the Demperatic Party will again be the party for the middle
class, the poor, the disenfranchised. Put now in 1992, we still

find that you have not awakensad from your sleep. You have let

power and complacency control your way of doing business. The
Democratic Party we have alwaws believed in, that our parents
believed in, that was responsible for so many good things many many
gears ago, has committed a terrible sin. A sin that will take manuy
vears of repentance to overcome. If you ever learn what the repentance
is. You let us down. Not only did you stop others from tloing what i
necessary for this country, because of vour desire for the power

of the White House, you did nothing wourself. If what you say is true
about Mr. Bush and the Republicans, where is your list of
accomplishments? Where is your list of bills you passed to show the
Amarican people wou are in Washingtons with a majority in Congress,
fighting for us. Us, the small business man, us the working class,

us the poor, us the single parent, us the people on welfares us

the people who can not afford medical care, us the people who wonder
where we will find the funds to educate cur children. Where is the
list of bills you tried itc pass, without the tinuy clauses of wasteful
spending bills attached to them for the study of the sex life of some
frogy that thé President veltoed. Where are the bills the Fresident
asked for in his State of the Union message this year?
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You say, thast was Jjust re-election talk, we Tthe ppople sad, "5S0
WHAT" ., Who cares what the reason was. Even if it was, that the
President finally realized that enough attention was paid to

foreign policy, and now it was time to move this country along.

Who cares what the reason was, he had good ideas. Why did they

die? When a person is ill in the hospital he doesn’t care which
doctor found the cormrect cure for his ailment, as long as he gets
well. He is happy his doctor was smart enougb and cared enough to ask
for help From other doctors to find a cure.

In this casesy I am sorry to say, the sins of the father fall upon
their children. If I undevstand it corrvectly, Mer. Clinton and Mr.
Gore are the candidates of the Democratic Party. And correct me if I
am wrongy Mr. Gore ig in Congress.

Let us remember a statement I made earlier on, all this comes from a
registered Democrat. Part of the many many Democrats out there who
Feel as I do. The proof of this, is the manw Democrats who voted

for FMr. Rasgan. You never undersitood why we split our vokes. You
never asked. And you aré again not asking.

I must sayy, I can still visualize my parents, relatives, their
Friends talking aboul voling in upcomming elections years ago.

There was no question of how they were going to vote. Straight
Democratic ticket was their outcry. This was the party of the
working class, the poory, the immigrant, the people with hope

in making & better way of life for themselves and their families

in this aAmerica. I can still remember my father and uncle sitting
around the kitchen table discussing the possibilities of going into
business for themselves. Two extremely hard working men tdiscussing
The waws and things neesssary to try and beltter themselves and
their families. For a business for themselves, after some hard work
would be beiter than what they had. They would not have to worry
that after the S5EASON was over how long would they be out of work.
to the start of the next season: That thew would not have to look for
second and third jobs, to make sure There wvas food on the table,
clothes to wear, and most of all to send my brother and muyself

to private religious school. There was a sawing, I had heard over
and over again, "when gou made a few dollars and moved to Long
Island, you became & Republican. For years I believed it. Many of
us did. And maybe at one time it was true. And maube some parts of it
areg still true. But, and I repealt, but, there comes a time when g
must open your edges. You have o think for yourself. You have to
look at your surroundings. I have to say., here I am trying to do
what my dad tried to do, use the values taught me by my parents.

And what do I ses, my party has forgothten the people who trusted

T heem.
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I guessy Limes change, people change. I look around, and what do
I findsy my party has picked another visioner. What I see, I don’t
like. 1 really thought this time, maybe the Democrals would put
their acht togehher. Let us be realisticy the country is in
trouble. Mr. Bush should have vrealized soooner thal there was
trouble on the horizon and taken shtronger action. aAnd if I felt
my party could put up strong candidatess who did not make such
ouitlandish statements, T would say the Demoorats are right. It

is time Tor a change. Buh tyuthfullys it is time Ffor my partiy

to change.

I take an active interest in what Mr. Clinton and Mr. Gore have to
say. J listen to Lhem with an open mind. I saw if their plan is

better than RBush, then lets go Amevica. These are desperate times.
What happens in 1992 will affect us for many years to come. With

the world changing so fasts we better be able o move along with it.
With economic spheres of influsnce being put into place all over

the world, we better be able to move with them. I can not find in
angthing Mr. Clinto or Gore has said that they understand this
principle. I can not find anygthing they have said, or thier supporters
have said that Lthey understand that an economic war can be as
devastating as a miliftary one. An economic war can affect as many
lives as a military one. This is WAR. We better have someone in charge
of the White House who knows how to deal in foreign policy matters.
Isplationiem is dead. Foreign policy is not a matter only for military
concerns. Exporits and imporits are now the guns of foreilgn policy.

R&D are now the intercontinental ballistic missles behind protecting
America. Raising tades and more Government intervention and vegulation
areg not the answers I am looking for.

I find Mr. Clinton and Gore silent on these matters. I find Mr. Gore
silent on most mathters, reept the envirvement, I guess, I o would
be silent if I was a member of +this Congreoss.

I find Mr. Gore's spedéch during the Democratic Convestion was
totally distasteful. I even sent a letter to the local newspaper
saying s, of course Lthat was never printed in the reader’s forum
section. We all krow whde I found it distasteful that & man would
use the unforfuantd situation of his son’s bragic accident. as a
somewhat relgious axperience for him to seelk national office. That
it was the outporing of concern from people hoping for his son’s
recovery that made him Lhink about America, and its people. Let me
sayy and they call Mr. Raggan an actor. [ guesss when Mr. Gore made
that speech he was wearing very high boots. And if that is true,
there is this bvridyge I want him to buy.
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M. Gore does not realize that the American people are ong of

the most compassionate people in the world. That someone else’s
troubles hurt us. That’s why we are always one of Lthe first to send
Tfood, medicine, and blankets to all pointes of the globe to help
penple in need. That we probably give morse charity as a nation

that most countries of the world., I am not surprised alt the amount
of mail and or calls he received offering praver’s and good wishes
for hie son’s speedy recovery. That’s what American’s o

Mr. Gore has mads no mention of his actions in Congress Tor the past
gear. Where was he when the last taxr increase was passed. I we are
to bhelieve that Mr. Push pushed this tax hike through, whegre was he
and the Demberats. Evidently they voted for it. It did not pass just
because Mr. Bush wanted it. S0 he only sauws halt truths. Was it not
M. Gore or Mr. Clinton during Lthe accepltance speeches bashed
Congress for their actions. Was it he or Fr. Clinton who slured
memniers of Congress for their inaction. Where was Mr. Gore  when
there was an investigation in Congress on bthe leaks during the
canfirmation hesrings of Me. Thomas for the Supreme Court. He doess
nek know who was the leak? Did ke stand up and say & man like Mre.
Kennedy should not be on the panel of the Thomas/Hill hearings?

Was their an apalogy from him for Me. Thomas and other witnesses
after the disgraceful behavior in questioning by Mre. Melzenbaum?

Can Mr. Gore is all good conscious tell m2 Lhat he bzlieves in Mr.
Clinton®s idea aof a litmus test for all Judges? I Thought all judges
are supposaed to bhe impartial, and interpret the law not make law?

I+ I listen o Mr. Gove he was never in Congress, he was to busy
checkins on the habitat of an owl. He in all good conscious can
standby and let Mr. Clinton and his Party take any credity; and
discredit Mr. Bush on Deserl Shtorm?

Let us now say something about Fir. Clinton. It seems M. Clinton
forgot which Party was against Desert Storm. Mr. Bush did not wage
war on his own. T helieve there were several other nations involved

in Desert Storm. I believe that the UN had laid down guidelines on
how the war was to be raged. How can he have the gall to include
himzselfs to say anything about the way Mr. Push handled the situation.
Whethee Fe. Push was right or wrong, Mee. Clinton should say nothing.
If it was Mr. Clinton’s convention. and he kpnew he had the nomination,
why was his party leadership hidden awaw? He was not wvery
complimentary to his own party leadership. How does he even know theu
will go along with his proposals? How can he even camnent on the
spesches during the Republican Convention about being full of slurs,
inuendn’sy, and devisive. I beleive there was a speech during his
convention bw a Ms. Ann Richards. I know the biased media called the
sperch funny. ook who is calling the kettle black. So far his onlu
retovt to angthing said by the Republican’s is that they have no
agenday, They have no program. What does he have? PMore taxes, more
regulation. These are not programs. His statements about his medical
care programs are naive. More welfare as we know ity is throwing money
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away in the sewer. We already know that welfare in its present Form
dogs not do anything but prepetuates the program and the generation
of its recipients.

Ae usual for a politician, your proposals are only half statements.
Your new ftaxes on the rich. What is your definition of rich? Is your
tax program mean rich individuals, or rich small mom and pop
businesses? Where does the tax start? &t what figure, based upon
what? ls this grose income, net income? Your’s and Mr. Gore's gas
taxs this is on whom? On everubody? Does a small business pau the
Laxy, when he buys gas for his business, and again when he buu’s

gas for personal use? You have not presented any formula for
rejuvinating business. You have no program o make more capital
available Lo business. Where is your incentive for business to move
more forcefully into R&Dy build new factories? Your evident co-
alition with unions and other self interesh groups bother me.

And to tell gou the truth, your backing by the media, is most
distasteful to me. The media who keeps hiding behind the constitution,
The media who is so impartial, that it bothers me that they know
something but are afraid to say it about vour campaign. Their use

of the Geobbels method of propaganda, of saying a lie or half

truth lomg enough and it will be believed. Their bending over
backuards attitude in commenting on the news and not reEporting the
news is most disgusting. And to have the nerve and gall in sauing
Mrs. Clinton is not fair game in this election is a Jjoke. Your statd
in their constant statements about the tax hike by Mr. Push is
insulting to the intellegence of every person with the Ig above a
i@. Your constant reference whal you did in Arkansas does not hold
water. You balanced the budge! 11 times. That’s great. Do you have
to that by State law? If not. it Just shows that the arowth From
zere Lo 1, which in mathemstics is great, but not in the real world,

Mr. Clintony, in your whole Ltime in office wour ‘State is still SO+H

on the list. T am sormry, but running a State like Arkansas does not
do angithing for me, I truly feel for the people in yoaur State.

The film shown during the convention on vour life was meant +o do
what? Show me you came From poverty? How wonderful your grand parents
were. That’s commendable on thier part. But it does not convince me
you can run the countrg. Your affiliation with the Democratic Party
to my mind is a hinderence, not a plus. If you have reservations
about Mr. Mitchell and other leaders in your party, how am I supposed
to feel about Lhem?
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To sum ups let us say that Mr. Clinton and the Democratic party are
not good for this country. His so called Programs are not workable.
His answers to how he would pay for the programs are not realistic.
Let us talk abput real life. For example, does Mr. Clinton actuallu
think that he is going o get long time welfare recipisnts Lo work,
ahead of laid off union workers? Doss Mr.Clinton think that the
American peaple want the media to tell them who should be President?
Does Mr. Clinton think that Lthe American people believe that he

iz not part of the Democratic Paritys the party ithat had wanted to pass
a bill making tax payers, pay for election campaigns. This was

vetoed bw Mr. Bush. Does Mr. Clintaon think that the dmerican people
would want Federil workers participating in partisan election
campaigns? His Party tried to pass this one. Does Mr. Clinton think
the American people will let him decimate the Defense of this countey?
Under hiz plan of drastic cults, what will become of Lthe workers in the
defense industry? Will they get jobs befors welfare recipients. or
other long term ault of work people? What happens o fthier skills.
Skilled workers are the backbone of any counird. Now in the fast
moving waorld of technology we need nore skilled workers nobt less.

What progrvam doss he have to move industry along. What incentives does
ke offer to build new modern plantss to kesp Jjobs here in the US?

What incentives does he offer for companies to put more money into
R&EDY Py taxing emplowyers, even with his so called good intentions

of making employers offer health care, who will pay for this?

The anployers willnok be able o pay new taxes and health care

all at the same Ltime? Who is kidding who. Yor association with the
Demoeratic leadership is a bhinderence, even with your hiding them at
the converntion. The media handling of this elechtion campaign.

I amk all the Democrats who voted for Mr. Bush last timey, all the
Demoorats who volted for Mr. Rasgan to give vour support to Fr. Bush.
There is no other choice for America at ithis time..

thank wou

Norman Grossman




August 18, 1992

Via Fax # 374 8950

The Reader’s Forum
Miami Herald

Shame on the Media

While listening +to the comments on the speeches given last evening

by Mr. PBuchannan, and former President Reagen, on the 4 TV channels,
my worst fears were confirmed. That the media has sunk to a new low
in its bias of its so called reporting of LThe news. I alwaus thought
Fhat the medias; who alwaus hides behind the constitution and fthe bill
of rights. were to report the news. When they want to comment on the
news they should say. we are commenting on the news. That the media
in its lof+t position should be impartial in REFPORTING THE NEWS.

There reporting of the speeches so so blatanly partial to the Clintaon
campaign that is was shocking and disgusting. For example, only two
of the networks showed the black woman speakers who was. described

by only one of the networks as an advigser to the President on

Russian military affairs, who now probablw would have to find a new
Jjob. Only one nétwork let the people hear what she had to sad. Wer @
Fhe networks afraid to show thal an educated black woman, who can
speak most elequentlyy is a college graduate, can be a speaker

in & republican convention? We were nnot even shoun or told about
another black speaker, who spoke before her by three of the networks.
Were the networks afraid to show or tell the aAmerican people that
there can be some minorities who are not followers of the Democrats?

THe media’s comments about Mr. Buchannan’s speech were callled
devisisve, full of half truths, and full of low blows. What were
these same commentators remarks about Ann Richard®s gpesch during

the Democratic convention? I believe they called her speach funny.
The reporters, or commentators or whal ever dou want to call them
should be truthful to al the American people, by telling hem where
they stand on their feelings on ihe candidates bl that they should
follow the first rule of being a reporier, IMFARTIALITY. Whether we
Like Mr. Bucharnman or not, we should look at what he said, then decide
it we belienve him or not. Mot just say he was wrong without beaing
specific. It seems the media has decided to use the Geobbels approach
to propaganda, say a lie ofhen enough and it will be believed.

Norman Grossman

44Q85 Sheridan &ve.
Miami Beach. Fl. 33140
&7 1518




August 7, 1992

Mr. Robert A. Moshacher
General Chairman
Bush—Quayle 22

1330 15th. St. nNW
Washingtons D.C. ZHDAS

Dear Mr. Mosbacher !

I find it ironic that only %fwo days after writing to yous the
enclosed two articles should appear in the editorial section
of the Miami Herald.

It would seem that there are other people out there who are afraid of
Clinto—~Gore almost as much as [ am. Their revelations about the media
and Clinton himself reveal some issues that must be brought before
the American people.

Mr. GCal Thomas speaking about a loualty oath for Judges has to be the
comady of the year. What in effect Clinton is saving, eithker follow
my thoughts and ideals or you can not be a judge.. The LAW or +he
COPNSTITUTION, has no bearing of factk.

Mr. Rilpatrick, in his statement about the mediais exactly my point.
Use the big lie, say it often encugh and people will believe.

Do no%t report the news, but comment on the news. His comments about
the President placing legislation before the congress in March and
April not being acted upon, are my feelings exactly. I, in my
letters to gyou and the White House have said the same thing. These
are parit of, the message the President has to get out to the people.

Mr. Clinton’s position on Yugoslavias has o be the mosk naive state~
ment & candidate can make. Yes, we must do something to show the

world Genocide can not be condoned. Put how will Mr. Clinton push

his fellow Democrats to allow him to send troops there? What will
happen when American casulty reports filter back home? How will he

pay the bill of stationing our itroops there for a long periocd of time?
The Prsident had to fight congress to let us participate with the UN
in Kuwait, which was a country invaded and u:cupied by another power.

very truly youirg,

Norman Grossman
4400 Sheridan Ave. ' 2
Miami Beach Florida 33148 ®
3BT &7 1514
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| grams to .Congress.. Thé Congress has killed them Do

In Mafch ‘and- April; b€ sought to elifinate scores=. L.

massacred his tequest. Bush has urged innovations:
in editcation; Congress has spuirned them. Through'
effective.use of his veto, Bush' has kept a’bad le
islative:record from’ gétting worseé.. /v Wit
;A dilémma is the: unavoidable chioice bétwée
two’équally ‘undesirable alternatives.. By, that defic;
nition,” conservatives. face no dilemma. atiall
Geoige¢ Bush:is not going to withdraw, He is going”
to stay in the race. If his old supporters will cheer:™'

DEN

e ,

ore than a year, the opinion makérs have |

-lies!in. the eye of the beholder. Ugliness lies beside
Nk pn Sl lipnfe e L Er Lo e 2l it Alreporter for, The:New, York Times describes * - -
-1 know him;to be-a géod. man:—— good in .every: - Bush’s July 31.speech in California: as “tepid.”

t makes it tepid. The réporter, deadpan;inserts -

.+ descriptive: note:’ Bush’s ;1,000 listeners at ' a’. : * .

-J' t

£10:; ;0T IUIton 15 a liberal’s. liberal.The , i ‘ 2l philosg .over and over, that Biish is a joser, that he has no." -
notion that Clinton is some Soit of “moderate”, is a ctered" decply - tg a' few:.: The’.names ‘of Barry - program;.

that his canipaign is in"disarray, that his®* -’

5

approval tatings are sliding" you can bet that his -,
.approval ratings will slide: Under this wet blinket

analysis,” the most'vigorous candidacy js'cery

RO

ork barrel appropriations. Démocratic leaders, »1 . |
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é“f 7'fight and -debate George Bush, as he did ‘when no;

i : themselves in’ demand again for trashmg Pres-
ider “Never have these disaffecteds’ gotten -
. morega tentu‘S'n ‘than,when they say.that thé presi-
dent* shculdkstep down-and také ‘Vice President :

P S
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c@ ANER ammzv-ccm WSTMD

ME conservat ves: n
“much in'print.or on TV.-lately ~= are finding.

- Quayle, ,wrth, him. -With “fnends" Jike ‘these, ‘Bill

Clirniton can sfart workmg on'his Inaugural Address;

Somé ‘of ‘thesd “griping ccnservanves weren’t
happy'with- Rianald Reagan, s6'it'is no surpnse that

[N

Georgé Bush has ‘mede thém miserable, Ca A

Perhaps théy.wish to’return to the day S Whe'_l_ ":"g_csophy he says that he admires, such as Harvard -

they were “always right, but never president,” =

Perhaps ‘they.made more mcney on'the lecture"

’ cucun ‘and m,dlrect ‘mail.‘campaigns when they
trashed Democratrc presxdents and madeé proniises’,
aboutiw atmthey would do if. only Someone who
beheved-'as‘.they do could win the White House,

-~ Notice‘that'Pat . Buchanan has:not Jomed this

suicidal cmsade Buchanan tells me that the time to

‘other conservatwe would declare for presuient wds
“during the pnmancs. Now that'primary season ‘is

T Over, Buchanai wants'to see all Repiublicans unite -

~. behind Bush and Quayle and win the, electxcn The
alternatlve ‘he says, would be a dlsaster.- Lo

B C O .

..-___-.-.- nunremo COUI'?

' LR,

i

- rejectlon by the Senate.”,

.

.ments trcm relatwes of the deceased before decxd-

-mg whether. to 1mpcse the death penalty ora prison™
"term : .

“The real battle f'cr the courts 1s cver phlloscphy,

-: and whéther the law.is rooted in"an cb_;ectwe stan-.
dard or whether it shonld be tallored hke a su1t to-
.fit the “customer.” ",

,J Bill Clinton, backed by thcse whcse _md:cral phl—‘

.v'

‘Law’s Laurence Tribe and New .York Goy. Mario™
_Cuomg,. believes’in the “‘tailored" apprcach He
" hag'already announced that he will i impose on can-""
" ‘didates for judgeship a “litmus test” on abortion,”
dernandmg that ‘any prospective nominee pledge
“his or her fealty prior-to nomination. “This is vigi-

_lante Jaw of the worst sort. If a conservative ] presi-
' dent demanded such a “loyalty oath”.from'a pro- .
spectwe nommee, he’ _wculd nsk that ncmmee 5%

1f some- dlsgruntled ccnservat:ves thmk that a..1-
Bush defeat will give them an opportumty to purify -
:the party of: moderates and gain sole control, they
are wrong. They ‘would only seal, theéir owh dccm
" and séverely damage. the good that has been accom- - i
_“plished in the Reagar and Bush years They shculd.
. .Bet off the president’s back, workfor- Wctcry m
. Not embcr, and then start’ ﬁghtmg about 1996
Pt lOLosAngelesTlmes Syndlcate Cows
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Y How.big' a disaster? Consider the " Suprén,
- Court. . T o T AT T %
Is the merory of disgrintled conservatives sd
short that they don’t recall when an out-of-contro:
liberal judiciary sécularized the schools and_othe:
. public'institutions, stripped the unborn of the right
. to life,"and viewed itself ds'a super legislature,’
- .cramming quotas and busing and other horrors'
~ _«down our throat§'with no accountability to anyone?

JIT,

Lo

':'._ +-.» In his forthcoming book, Energy in -the Execu;
. tive: The Case for:the Strong Presidency, former:
. Justicé ' Départment spokesman”. Terry -Eastland

.-reminds s of the contributions that Ronald Rea-!
+gan and George Bush have made to the federal judj-:

s - Jclary. Alsd, he describes .what things ‘might have,"

*."been‘like ‘had,Jimmy 'Carter been re-elected and:
during subsequent -administrations” of. Presidents;
" Walter“Mondale and Michiael Dukakis.(and you

M,

.~ ~By,:thé 'end. of this .yea\r;‘:note_s :Eastlé;ia, it s
+**expected that niore than 75 percent.of the nation’s’
'827 federal trial and appeals court judges will have,

been appointed by Reagan and Bush, The two pres-!

~ " idents hdve:named five justices to the ‘Supreme’,
~Court’—=ard though not all cases have turned out!

© exactly ‘a§-conservatives might .have wished; the!
overwhélming majority *have, denicstrated the:
judicial restraint ‘that Republicans .and .conserva-
tives favor.”; - .. ¢ el A
: }ad a liberal Democrat president beeq in office,

*_writes Eastlad, there is little doubt that the judi.t

./¢ial activism_of the past-would have continued:]
< “Their. judges would likely have ‘behaved as did®

/many of the Carter appointees from 1977 to 1981,

~embracing the jurisprudential approach of the Wars
ren Court and expanding the reach’of the judicia’
-power still fiirther into American life:? ="

" *Among cases that might have turned out differ-
-ently,;in Edstland’s View, were the siate'of Washing-}
- -ton's,‘f;,‘gq_r.xipgqable"'_wqrt.h’f law,~which was revérsed
" by the Supreme Court, ‘and Georgia’s anti-sodomy

A Which was ‘ipheld, Under the ‘Reégan-Bush’

\ "~ Supreme Court, it is now constitutional for juries in’|
_.)_capital murder ‘cases to hear “victim impact s;tate-;'iI
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' August &, 1992

M. Robert 4. Mosbacher
General Chairman
Push-Quayle 92 .
Primary Comnmithes

1030 15th. St. MW
Washington, D.C. ZEEE5

Dear IMr. lMosbachert

1 thank upu for wour letter of July 21, 1992. It is good to know
someone at least read my lether concerning my feelings and concerns
for the Presideni and this counitry.

As I stated in myu original letter, I am & registered Democrat who
in good conscious can not support the Clinton-Gore ticket. 1 am
deeply troubled by the Democratic Party leadership in Congress.

I supported President Push in the last election, and would like to

do =0 again. However, I am troubled by the lack of cohegiveness

Lhat seems o be prevelant in the present campaign., I am froubled

by the lack of strong answers o Clinton—Gore acqusations about

the sconcomys medical care, trades and foriegn policyg. There is no
Dukakis running on the Democoratic ticket Lhis vear. The couniry

is in desperate need of help. It is going to be a real hard fight
this time o keep the over spending Democrats out of the White House.

1 hope the President understands that there are many of us out there,
with no voice, other than our voke. But we are losing mang of those
votes. We can nok he taken for granted. I speak to many pecprle, who
really feel like I do bult are bieng swaued by the things I have
mentioned above. People who are huriting during these tough times
grab at anything *that they hear. They want a solution toc the ftough
Fimms That are destroying thenselves and especially their families.
They are not interested in pariy bickering, sloppd campalgn mistakes,
ov as many people see it, as no campaign alt all.

LA 35
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We know the media is totally biased towards the Clinton-Gore
ticket. We know the media does not report Tthe mews, but comments

on the news. We describe the media as bieng both TV and print.

We know the media is trying to swaw votes to thier way of thinking.
We know that even when those of us who write lerbters Lo, the editor,
more Lhan not they never will be printed. The media does not want
it known that there still some of us out there. So having no access
te TV o o print: the President and his campaign are it seems

our nly voice.

Put this voice we feel iz not Tthere. We have Lo be sure the President
is out There fighting. That the image the Denocrats are Lrying to
porirayy of a Predident who only -cares for big business is an inven-—
tion of thier desparation. That he does have a plan to help the
greater mass of people in this country. Thalt he does have a plan

to move this country foward teo economic prosperity. That he is

as stvong in his words now az he was in his last State of the Union
address. Why has not Congress acted on his proposals of that address.
What the Presiden®t will do for the workers displaced from Defense

cut backs, as we move to a peace timne economy. What will he do to make
sure that our children will be able top afford & collese education.
That afifordable auvality medical care will be available to all.

That he has a plan for affordable housing For the poor. What will
he do about Foriegn trade, and how will be protect gur economy and
Jabs from foriegn dumsing of goods in the US. What will he do to
protect American jobs from goods subsidized by foriegn goverments.
What will he do to stop the Demgerats from Jjumping on the Iraq war
victory., Where were the Democralts when the President needed them
last year? The way Clinton-Gorae state the fackts the US was alone in
the War. The UN had nothing to do with if.

All these things we worry about. 4% our and our Ffamilies edistence
depends on these matters. We Tind it disgusting that & man running
for Vice President uses the unfortunate tragedy of his son’s accident
as &4 religious superience Lo tell us that this is why he is running
for affice. That he found after this tragedy that he has to help all
of the people. Why does he not set up a religious ministry?
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I do not want to take more of your valuable times, and for you
to think these are Lthe ramblings of some disgruntled not.

However, I do feel that this election is one of the most important
of this century. Pecause it will decide the fate of our country
during one of its most truing times. Economic war can be as devas-—
taiting as & military one. Affecting as many lives for ysars to come.

Su pleae convey to the President we want +o see the same fForce
and fire as he had during the Kuwait situation, the same force
and Tire during his State of the Union address.

Thank wou #or the opportunity of revealing muy feelings and concerns,
and lel us'hope the american people will see the light in November.

very truly wours,

i\‘t"\c--

NSFman Grossman

4400 Shevidan Ave.

Miami PBeachy Florida 33149
FBH &2 1516



July 17, 1992

Viag Fax 376 8958
The Reader’s Forum
Miami Herald

AT Gore Should Be Ashamed"

Having watched Fr. Gore’s acceptance speach, convinced me that
+he Democrats do not deserve the White House or any public office.

To use the misfortune of his son’s accident and severe induries,
as an almost religious experience thai chanwed his life to help
smerica is shameful and deceitful. Is he trying to tell me thak
befare hMis son’s misfortune he did not cave for the issues as he
does now? Was not Mr. Gore ashamed that his running mate degrading
all members of Governmenkt? I believe Mr. Gore is part of the
Government, by bieng a senator. Was not Mr. Gorz part of the
Governamsnt that has done nothing while having contrel of congress
for 12 wvears?

He should not sad anything about the President or Vice President
without looking in the mirror. .

I say &ll this as a reéisteréd Democrat. I am ashamed that a man
who is running four such & hiagh office, sinks to such a level as
using his child’s misfortune to get eleched.

Morman QrosSsman

4406 Sheridan Ave.

Miami Peach, Florida 331408
7z 1516
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| July 15, 1997

Mr. George Bush i

‘ President of fthe Unites Shates
The White House
Washington, D.C.

Pear President Push:

We the silent majority of Democrats for Bushy are asking for your
help in the up coming election.

We sit and watch the fiazsco of the Democratic (onvention wiith disgust
and revulsion. We sit and watch a tired bunch of frustated men
who only want power and prestige at the expense of the American

‘ peaple.

We watch the same speeches we have been hearing for twenty years,
Just with the words changed te fit The moment. We watch the media,
who fov their oun reasons, do not report the news and svents but
comment on LThem with their ocwn views.

e watch Jesse Jackson sey the same things over and over again,

with only one Lthought in mind, how he can attain national power.

He is only looking for Washington, D.C. to become a Btate so he

can be its sensahtor. He knows he will rmever become President,

His programs aof blackmaill date back to the Tammeny Hzall days of the
Democratic Party. He has no ggenda other than himseld. He has no
agenda Tor his cown people. You can hide behind Lhe the label of

racism for only so long until its gets dull. We are net racist and
areg not afraid of his mouth. Only the liberals of the Democratic Party
are afraid of him. We would ask Lthe same questions of him, as he asks
of others, where does hig motew come from? Where does he get the monew
to run arcurd the countey? :

We were totally disgusted with the speakers on the subjsect of Alds.
They made it sound it Fresident Reagen and your self were bhe reason
for the dissasge.

We are tired of hearing of the so called MNEW FROGRAME of the
Democratic Part to get our country moving again sconomically. They
have no programs. What happened to the progeams gouw initiated in your
State of the Unon addiress for economic growth? Why have they not

been acted upon? Thewy have controlled Congress For 12 years, where
are thier programs? Why have thew not blasted the media with

their so called programs they triegd Lo push through Congress that you
have vetosd? Wby, because thew have no srogramy 10 agenda.
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We watch Jimmy Carter speak about economic growth and changes
that have to bz made. We the working class remember his economic
policies of 21% interest.

Tonight another old party memeber is to speak, good old Ted
Kennegdy. We watched him during the Thomas and Hill fiasco
where he sat for days not opening his mouth. Why did he not
digsgualify himself from those hearings? What new program ol:her
than & spending program for welfare projects that don’t work
can he bring to the american peorle.

We will gave what we think of Mario Cuomg for another time.

It iw right the Democrarts should have their convention in

New York City. One only has to take a look at their City Democratic
government.

Mr. President; we ask that you do not let ug down. Please do not

let your advisers let vour support of our groups who thew think
might not be out thare, dwindle where they revert back to a Democrat
or worse NOT VOTE,

Your advisers should realize that this is a war Jjust like Desert
Storm. Put here no quarter can be givens because the future of the
economic strength of the U3 is at stake. Make no mistakey the
people will want answers to economic issues. They will want to

hear of constructive programs to move the country along. They do not
want to hear you have been truing but congress will not go along.
AL1 it takes is to hear from vyou strongly on economic issues.

Pu® some money inkteo Aids researchs push the program of Lax credits
for first time home buyers, take the restraints off on enviremental
issussy that lock like gour advisers are only worrding about the
costs to big business. Offer programs Tor student loans, that take
away the support of the liberals and Jessee Jackson. REMEMEER, the
sgtronges: motto of a group called the United Negro College Fund,

A MIND IS & TERRIBLE THING TO WASTE".

Your advisers must undersitand, success in foreign policy alone will
not do it. We understand that you and President Reagan brought down
the iron curtain by forcing the Soviet Union to continually spend on
armaments that they could not afford, thereby braking them Finacially.
The average American does not understand this. We want to see
afforable public housing that does not become & slum atiter only
several years. Puild them and sell them the Lhe poor, with low cost
loans. Pride in ocwnership will keep them strong. No one likes

to destroy kis owun propevitu. Put programs for the vyoung, take them
out of the streets. Forget the ones for who there is no more hope.
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You must remember, we can only look to gou for helpy as we do
not have atccess to the media. We do not have the money for
television and newspaper ads. We are effectively blocked from
reaching and telling the media and television personalitries
what we really think of them. DO NOT LET US DOWN. DO NGT ERODE
THIS SILENT AMOUNT OF PEQRLE TO LOSE FAITH. REMEMPER WE WERE
THERE LAST TIME, HELP U5 BE THERE 4GAIN THIS TIME.

Just look at how at the beginning Ross Perot was able to amass
such a following, without stating his views on any issuve. Look
today, where he still has support, and has still said nothing.
Look at the support, in number of voters, Mr. Buchanan had in

the primaries. These are still voters. We need them to.

Watch your advisers carefully. and do not be led down a roseo
colored path. YOU MUST SHED THE PROFILE THAT YOU ARE OUT OF TOUCH
WITH THE MIDDLE CLA&55, AND OMLY CARE FOR BIG PUSINESS AND THE RICH.

Thank you Mr. Presidenty, and let us hope for victory in Novembar,
because the Lord help us #f Clinkon wins.

Norman Grossman

4408 Sheridan aAve.

Miami Peachs Florida 33148
3B5 672 15ié




The Republican Party
Miami, Florida

After listening to the President last evening, and to the follow

up response by MY Foley for the Democrats, I am truing to vent my
Frustrations by writing to you aboul my fealings of the President’s
great speech last evening and the fopolish remarks of Mr. Foly’s in
the Democratic Parhty response.

I find my frustrations more profound in the fact that I am a
redistered Democrat, having been so from the time I started to voite
some 30 years ago. Put yet, over the last several presidential
elections I find that I can not even vole for the Party candidates
that I have registered for. I guess I really leftr the feelings for
+the Democratic Party when I voted for Ni:xon.

Put getting back to last evening. I watchedy and wondered while M.
Foleuy spoke where have the Democrats been for the past 12 vears?

He spoke as though there have been no Democrats in Congress all that
rime. That the Democrats have been watching what happens in Congress
on television, wishing that they to can be part of the law making
process. That the Democrats have not had a majority in Congress,
that they plawed no part in the present ecoanomic problems that we
face today. That because of their petiy part politics and less than
qualified candidates and elected officials are the good guys fighting
+he battle as the underdog. 1 could not beleive my ears listening 1o
the foolishness of Mr. Foley’s words. That it was quite obvious that
his remarks were prepared before the President spokes and it did not
matter what the President said, he was against it.

1 feel that the President was to mild in his criticism of Congress.

I have Lo admit that the President has made mistakes in his economic
policies, but at least he is ready to ry some things to help change
those mistakes. Are the Dempcrats ready to try, or is it more of the

same old talk. I say this as I am still awaiting the Dempcrats to

finsh their investigation of who leaked Lthe Anita Mill story. Were

they not to look into the matter after the hearings to find out

how the story leaked out? 1 guess that investigation will be

concluded the same time thay can come up with a viable candidalte for
President. The people need more tough talk by the President. He has

to do more to get his message across to the electorate. I am sure |
he knows the media will not help him. That was also quite evident |
from the commentaltors last evening before and after the speech.

I +hank you for your time in reading this.

Morman Grossman

4409 Sheridan Ave.

Miami Peach, Florida 33148
&72-15146
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February 7, 1992

To the Republicanﬂpartu
From the Silent Majority

We are terribly shocked' that the Republican Party, which publicly
statps that it wants to helg the country out of our economic problems
we are facing today, has abandoned us to the Democratic Party and the
media.

We are the millions who have no accsess to the media, no formal group,
who can speak for us. We have to Jjust sit by and hope that the mass

af voters ocut there in the wildernesss can see what we do. That the
mediay combined with the Demacratic leadership,; in congress, are using
+he fears of the people to cloud the serious issues of our day. It is
woenderful that they say they want to help, that the President has no
programs for Jjobs, health care, trade, etc. However uwhere are their
programs? Why has not the media asked the DRemocratss 1 you say the
Presidents; and the Republican Party, are only interested in the rich,
where are your programs?

The Demmcrats have had a majority in congress for gears, why have they
not presented programs and passed laws to move the economy foward,
provide affordable health care? If the President vetoed their programs
the all well and good, they have something to show the people. That we
tried, and look what happened. Yet thew do nothing but complain.

What disturbs us, is that they, through stupidity, have let their
opportunities slip away. Please understand that alot eof us out there
are Democrats, who have no where to turn. We feel that our party has
abandoned everwuthing that thew supposedly stood for, for political
reasons. They have done nothing Jjust fo show the country that the
Republicans are nolt the party to run the country.

The people want programs that work, and are sound, not Jjust wel fare
give away programs. Which has become the backbone of the Demnocratic
Party platforms.

We still await their findings from their investigation of the leaks
from the &nita Hall fiasco. They woere to lek the people know where
the leaks came from. How come the media has nont asked the question?
We all know why. The media has become not an institution of reporiting
the newsy but an institution of making the news into their image of
what the news should be.




We look on with horror, that the mass of volers out there are believ-
ing what the media has to sawy, what the so called front runners of
the Democrats who are running for President has to say. We know the
pecple are afraid. That anuthing some one sads, that will help their
plight will be ligtened to. The auick fix policy does not work
anymore. The old game of lets geht into & war to help the economy will
Just not work anumore. We are tired of words. We are tired and
frustrated that we can do nothing +to say we are here.

I could go an and on, but I am sure that you receive other letters
such as this every day. We can only hope that your strategy is to
bring in the big guns later on during he years because of the short
attention span of the American people.

But please do nct abandon us. We are there. We understand for example
the President’s proposal on health care is not the ultimate, and has
some flaws in it, but at least its something. Most people in listening
Lo the President’s State of the Union Speech missed his comment about
the line veto.

Thank you for your time,

very truly yours,

Modvrman Grossman

4400 Sheridan Ave.

Miami Peachs Florida 33140
3A5-672-1514
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September 14, 1992 771¢nk4-
Mr. James A. Baker III CU

Chief of Staff
The White House
Washington, D.C.

Dear Mr Baker:

Thanks for taking the time from your busy schedule to review the
economy with myself and Sen&ﬁ:r Craig last Wednesday.

In considering whether I uld be a help to yourself, the
administration or the campaign) please consider the following:

1. I would offer practical free market solutions to problems;
you would include in the plan what you like. I have spent a
lot of time thinking about how government could be more

efficient. I included several suggestions but there
are many more.
2e I have a good feel of politics and can add input to your

strategy. I have included a sample speech for the
President as an example.

3 Republican rhetoric for NAFTA is poor. I just returned
from Mexico and with NAFTA fully implemented today (not over
five years); we would bombard Mexico with U.S. goods and they
would not be able to ship much our way. Dollar prices of most
goods in Mexico today are from 25 to 50% higher than in the
United States.

4. I could review Clinton economic proposals and solutions; pick
them apart and offer free market alternatives.
5 I am willing to go on the circuit and make speeches for

conservative candidates, try it in Idaho for Kempthorne
if it works I would work for other conservatives.

For the moment good economic forecasting will not help; we need to
explain how the economy works and our solutions.

I will work full time until the election as a consultant, advisor,
etc., wherever you want me. If I have helped, I would like to
become an economic advisor in some capacity.

Being a part of your winning team would be a real honor. Thanks
again for your time.

Enclosure- Sincerel%L///
ff;,f G /f??gﬁgf
G. Alex Slnclalr, Chairman
Sinclair & Company, Inc.

121 2nd AVENUE EAST . PO.BOX C . TWIN FALLS, IDAHO 83303-0017




September 14, 1992

Draft of a potential speech for Bush---

WHAT IS DIFFERENT ABOUT THE CURRENT ECONOMY?

This is the first service recession to hit the United states.
There is no precedent. Since we depend upon history to guide us
and the economic models are too heavily weighted towards the
production economy; many economists missed the real problem.
Adjustments to the models are being made.

My advisors were convinced that manufacturing and the production
economy were 1in healthy territory. Productivity has improved
greatly and U. S. manufacturers have become very competitive in
world commmerce. (Three fourths of all of our growth has come from
foreign trade since 1989, etc. and future growth will occur here as
well).

Most statistics that monitor the economy, monitor the manufacturing
economy. In the past, increased inventories, due to a slower pace
of sales, forced inventory adjustments which caused a recession and
when sales improved and it was time for inventories to grow again;
people were rehired, production was increased and there was
recovery. This recession qualified as a manufacturing recession
but it was very mild. Much of this is to the credit of just in
time manufacturing and computerized inventory control. My advisors
were focused on these statistics. They did not indicate major
economic trouble. They obviously missed the big picture.

It was a mild manufacturing recession; it remains a serious
SERVICE RECESSION.

Upon calling for a review of why Jjob creation was not as good as
economists had predicted this summer; it is evident that much of
the problem involves problems in the service economy. Further
analysis has given me a clearer picture of the state of the economy
and adjustments that need to be made to renew economic vitality and
give our children the opportunities they deserve.

IT IS APPARENT THAT SERVICES REMAIN WEAK. HAVE SOME SERVICES
PRICED THEMSELVES OUT OF GROWTH? SERVICE PRCODUCTIVITY HAS NOT
MATCHED THE INCREASED PRODUCTIVITY IN MANUFACTURING  AND
PRODUCTIVITY IN GOVERNMENT HAS NOT MATCHED PRODUCTIVITY INCREASES
IN OTHER SERVICES.

GUESS WHO IS THE LARGEST SECTOR OF THE SERVICE ECONOMY? YES IT IS
GOVERNMENT.

I AM NOT PLEASED TO REPORT THAT AS OF LAST MONTHS EMPLOYMENT
REPORT, THE NUMBER OF GOVERNMENT WORKERS HAS EXCEEDED THE TOTAL OF
ALL MANUFACTURING WORKERS.



SERVICES THAT DO NOT AID THE PRODUCTION ECONOMY OR SELL THEIR
SERVICES TO FOREIGNERS ARE A DRAIN ON THE SYSTEM. GOVERNMENT AND
MEDICAL, THE TWO THAT HAVE EXPANDED THE MOST, HAVE BECOME A DRAIN
ON THE GROWTH RATE OF THE OVERALL ECONOMY.

REAL GOVERNMENT EXPENDITURES HAVE INCREASED 50% ADJUSTED FOR
INFLATION SINCE 1973. IT IS OBVIOUS TO ME THAT WE MUST REDUCE THE
BURDEN OF GOVERNMENT, IF WE ARE TQO OFFER OUR CHILDREN A DECENT
STANDARD OF LIVING AND RENEWED GROWTH. WE MUST REDUCE THE
INFLATION IN SERVICES, IMPROVE SERVICE PRODUCTIVITY, "RIGHTSIZE"
GOVERNMENT AND COMMIT TO REDUCE THE DEFICIT.

THE CHOICE BECCMES QUITE CLEAR--CLINTON HAS INDICATED THAT HE WILL
INCREASE THE INVOLVEMENT OF GOVERNMENT AND ADD NEW COST BURDENS
ONTO BUSINESS, THE CREATORS OF NEW JOBS.

I HAVE PLEDGED TO REDUCE THE COST OF GOVERNMENT AND REDUCE
REGULATIONS THAT HINDER JOB GROWTH OR ELIMINATE JOBS.

It is evident to all that increased burdens and increased
government regulations not only stop job creation but actually
eliminate jobs. California is focused on reducing government
regulations and costs that reduce jobs, for example. The most
serious problems of New York, Massachusetts and California come
from too much government involvement and high taxes. All three
states have had a liberal agenda. All three states are being
forced to downsize.

IT IS EXTREMELY IMPORTANT THAT THE BURDEN OF THE FEDERAL GOVERNMENT
ON THE ECONOMY BE REDUCED AS SOON AS POSSIBLE. OUR DEBT BURDEN IS
NOT YET AT AN ONEROUS LEVEL BUT THE TREND TOWARDS DEBT MUST BE
REVERSED. IF WE WAIT, THE PAIN OF FORCED CORRECTION WILL BE
SIMILAR TO THE PATH THAT NEW ZEALAND, AUSTRALIA AND CANADA HAVE HAD
IN STOPPING THE LIBERAL AGENDA AND BECOMING MORE EFFICIENT. THEIR
ADJUSTMENTS ARE SIMILAR TO THE PAINFUL ADJUSTMENTS BEING FORCED
UPON CALIFORNIA TO TRY TO IMPROVE THEIR BUSINESS CLIMATE IN ORDER
TO PROTECT THE JOBS THEY HAVE AND TO FOSTER NEW JOBS.

MOST OF THE WORLD IS MOVING IN A MORE CONSERVATIVE DIRECTION---
Communism has failed and they are moving to free markets, Mexico
and South America are doing the same thing with good success.
Mexico has reduced a deficit of 16% of GDP to 1%, in just three
years, and now has the fastest growing economy in the Western
Hemisphere. China is opening up an entire region to capitalism
(Guang bong Province near Hong Kong).

THIS IS WHY IT IS SO IMPORTANT THAT WE AVOID THE DEMOCRAT'S PATH;
THE REST OF THE WORLD WILL WIN AND WE WILL LOSE. IN THE NEW WORLD
ECONOMY; WE CANNOT ISOLATE AND HAVE LONG TERM GROWTH. THE
OPPORTUNITIES ARE TERRIFIC BUT ONLY IF WE ARE EFFICIENT.




e

When Mitterand and Thatcher were elected, Mitterand took France
down the liberal road and it failed; He was bright enough to not
only put the brakes on but to reverse towards the conservative
route. He succeeded and France is a much healthier economy today
and has become a renewed economic force within Europe. Will
Clinton recognize the error of his ways after a couple of years;
admit he was wrong and turn back to the conservative route? I
doubt it. CAN WE AFFORD A FOUR YEAR EXPERIMENT DOWN THE WRONG
ROAD?

MUCH OF MY EARLIER FOCUS INVOLVED INTERNATIONAL ISSUES; I FULLY
UNDERSTAND WHAT AILS OUR CURRENT ECONOMY AND AM PREPARED TO
ENCOURAGE FREE MARKET SOLUTIONS THAT WILL RENEW THE VITALITY OF THE
UNITED STATES.

THIS ROUTE IS THE ONLY ROUTE FOR THE YOUNG AND THEIR LONG TERM
FUTURE---IT WAS OK TO GO INTO DEBT TO WIN THE COLD WAR BUT NOW WE
HAVE WON AND WE ARE NOT PAYING OUR CURRENT BILLS; WE ARE PUSHING
THEM OFF ONTO CUR CHILDREN. I APPEAL TO THE YOUNG OF THIS COUNTRY
TO STUDY THESE ECONOMIC ISSUES; BECOME INFORMED AND DECIDE WHAT
WILIL BE BEST FOR YOU AND YOUR CHILDREN.

THE CHOICE IS CLEAR--

MORE GOVERNMENT INVOLVEMENT, MORE BURDEN

CLINTON;

LESS GOVERNMENT/REGULATION, FREE MARKETS

I

BUSH

IF YOU CHOOSE MY ROUTE, PLEASE APPEAL TO YOUR PARENTS AND
GRANDPARENTS TO ALSO CHOOSE THE CONSERVATIVE AND NOW PROVEN PATH.
THE UNITED STATES IS AT A CROSSROAD; I FULLY UNDERSTAND WHERE WE
ARE AND WHAT NEEDS TO BE DONE.

PLEASE VOTE FOR PROVEN FREE MARKET SOLUTIONS, VOTE FOR GEORGE BUSH.




SUGGESTIONS TO IMPROVE BUSH'S ECONOMIC IMAGE--

1. The lack of new summer Jjob creation has caused a review of the
econonmy.

2. Explain why his advisors missed the problems with the service
economy.

3. Make adjustments to the economic plan because of these new
findings.
4. Explain that the production economy is poised for dramatic

growth as soon as the world economy is better; Europe has started
to lower rates (1st time for Germany in five years).

5. Inflation and the cost of capital are low and we need to have
government policies in effect that attract capital and investment.

6. Emphasize the fact that service jobs are supported by the
production (manufacturing, Ag, construction, etc.) economy and the
sale of services to foreigners and that Government is a service.
In this environment government has become part of the problem.

7. Explain how jobs are created; through ideas, savings, capital,
investment, etc. If the business environment is postive, jobs are
created.

8. Future prosperity depends upon "rightsizing" government and
removing some hurdles that hinder productivity improvements.

9. Improved efficiency depends upon structural reform of the
government and we need to release our list of structural reforms
(term limits, etc. plus a new accounting system). Strong emphasis
on reform will secure much of Perot's supporters and reduce the
chance of Perot re-entering the campaign.

10. Explain how Mexican goods priced in dollars are currently much
higher than U.S. goods in the United States. Mexico wants a five
year phase in of free trade in order to give their producers time
to become more efficient. Access to cheap labor has been the
engine for the Japanese economy and through Japanese capital and
investment the paper tigers have become econcmic powerhouses and at
the same time have become the fastest growing and largest potential
consumption market in the world. The Japanese continue to build
factories within the region but they are finding that instead of
shipping the goods for export they are being consumed within Asia.
They have created a self perpetuating zone of economic growth that
is destined to last for years. Optimum potential for NAFTA could

create this same type of economic vitality and growth for all
concerned.
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Mrs. Norma Parsons
- 202 Meteor Ave #207




September 12, 1992 /\Hﬁ“

Pres. George Bush
The White House
Washington, D. C.

| Dear Mr. President:

From what I hear on TV, the coming election appears to be close. I
think the upcoming debate will be the decisive factor on who will win
the election. For this reason, I would like to offer some thoughts
regarding topics that may or should come up.

I feel that I understand the common man and his concerns.

1st topic, School Choice:

School choice is extremely important. Make this one of your prime

| topics. Gov. Clinton will say that giving the parentsthe choice of

| where to send their children will result in the public schools being
‘ even worse than they are at present. So ... the answer is that the

competition will result in the public schools being forced to shape up
and improve, and if they won't do so, they will deserve to go under.

2nd topic, Taxes:
When you are accused of going back on your "No New Taxes" pledge, you
must understand that the common man is too uninformed to understand

| what really happened. You must tell him over and over that the increase
was voted by the Democratically-controlled Congress, that you fought the
increase, and that you finally signed the bill to raise taxes only be-
cause the Domocratically-controlled Congress promised to decrease
spending (actually, it was a double cross).

3rd topic, Savings and Loan Scandal:

The common man absolutely does not know who is responsible for the
Savings and Loan scandal. Remind the American people of Democratic
Senator William Proxmire's words on The Evening News with Garrick Utley
on Sept. 12, 1992 ... Sen. Proxmire said that the Savings and Loan
scandal could not have happened without the cooperation of the Senate
Banking Committee. He also stated taht contributions made to the
members of this Committee were "bribes." As a past Chairman of this
Committee and a Democrat, he knows that this scandal was a direct result
of influence peddling which resulted in the Savings and Loan scandal,
which could not and would not otherwise have occurred.

4th topic, The Deficit:

The Democrats are trying to hang the deficit around the neck of the
President. I have a theory that being President is much like being

a father who has 430 children (House of Representatives), each of
whom has his own Mastercard. However, at the end of the month, the
bill comes to the father (or President), and when spending gets out

of control, it is the one to whom the Mastercard is issued who gets
the blame. There are only two ways to control this spending ... Either
the children (the Congress) must cut back on spending, or the father
(the President) should have the right to cut off the use of the charge
card (the Line Ttem Veto).

L. .
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5th topic, Gov. Clinton's Integrity:

Some weeks ago, while watching TV (I believe it was Dateline), there
was a segment about a black man in Arkansas who was sent to prison

for a murder which he did not commit. The investigators were able to
determine that the young woman who died did so because of a mistake

made by the anesthetist and not as a result of murder. The Chief

Medical Examiner, appointed by Gov. Clinton, was aware of this, and

yet a coverup wvas perpetrated, resulting in a knowingly innocent

black man be1ng cohvicted of and incarcerated for a murder which he

did not commit. All Of this was known by Gov. Clinton, but he was

a part of this injustice in order to protect the anesthetist who was
responsible! This anesthetist was none other than Gov. Clinton's

own mother. This coverup was to protect his mother and his own political
career (shadés of Chappaquidick). 1If I were a black man, I would be upset
by the fact that a black man was railroaded by Gov. Clinton to protect
his own mother and to save his own political skin.

6th topic, Néw Ideas:

I have an idea for a new type of home mortgage, which I am enclosing.
I feel that it could revolutionize the mortgage industry. Perhaps it
could be used as one of the campaign's "new ideas."

Very truly yours,

John J. Crowley

#1 Kathryn Way

North Attleboro, MA 02763
Phone: (508) 695-4434 \

Enclosure

cc: Vice President Dan Quayle
Campaign Manager Jim Baker
Sen. Robert Dole
Sen. Alan Simpson
Sec. 0of Trans. Andy Card




May 1, 1992

For the past few years a thought has been running through my mind, which
I feel is even more important in these times of tough real eatate sales

Instead of a single mortgage for a set number of years at a constant
monthly payment, why not have mortgage certificates? For instance,
should a buyer need an $82,000 mortgage, the mortgage could be broken
down to a number of "mortgage certificates." These certificates could
be in three denominations -- $10,000, $5,000, and $1,000. The mortgagee
could receive five certificates of $10,000 each, six of $5,000 each, and
two of $1,000 each, for a total of $82,000.

Most homeowners' salaries increase as years go by, through raises, pro-
motions, etc. Let's assume that after four or five years the homeowner
has accumulated $10,000. This $10,000 could be used to pay off one of
the $10,000 mortgage certificates.

Four things would be accomplished:

1. Monthly payments would be reduced by the amount that this $10,000
certificate cost, as this $10,000 would no longer be owed.

2. Equity in the home would build up more quickly as each mortgage is
paid off, as certificates could be paid off at any time.

3. Homeowners would be able to "move up" to more expensive homes more
quickly, as equity is built up thus resulting in more home sales —-
good for the real estate market.

4. Banks would receive lump-sum payments of $1,000 to $10,000 or more.
This would bring more money back to the banks, which could be loaned
to others. As mortgage rates are likely to increase in the future,
banks would be retiring lower-interest loans for newer higher-interest
loans.

Borrowers could be pre-approved for a certain amount of "mortgage cert-
ificates," making home hunting easier.

Why should anyone be "saddled" with a "constant" monthly mortgage for

15 to 30 years? Wouldn't the flexibility of the system I propose be bene-
ficial to both lender and borrower? Wouldn't such a system keep a certain
percentage of mortgage money constantly in circulation?

Isn't it time for banks and mortgage companies to step out of the middle
ages and try something new? What difference does it make whether a
mortgage is a single loan or a bunch of smaller loans? After all, C.D.'s,
I.R.A.'s, and insurance policies have been sold this way for years.

John J. Crowley
#1 Kathryn Way
North Attleboro, MA 02763
Telephone: (508) 695-4434

I




John Crowley
{##1 Kathryn Way
Mo. Attleboro, MA 02763

FEM! k1

Campaign Manager Jim Baker
Republican Headquarters
Washington, D. C.
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TV ADVERTISEMENT 80 second spot.

"Presidential" photo of George Bush in coat and tie
VOICE OVER and WORDS written out in ROMAN font printing: (James Earl Jones
type of bass voice).

"At the core of every Presidential race IS the QUESTION
of the candidate's character."

VIDEO CLIP OF CLINTON speaking: "I got the draft board to..."

underneath in RED LETTERS and voice over (voice type used in Willie Morton
campaign Ad..)

"DRAFT DODGER?"

Video clip of Jessica Flowers speaking "I was Bill Clinton's lover for
twelve years."

underneath in Red Letters and voice over (voice as above...)

"Womanizer?"

Video clip of Clinton speaking: "I smoked marijuna but did not inhale."
underneath in red letters and voice over (as above)

"DRUGS?"

Video clip of Clinton speaking: '"My step-father was an alcoholic."

underneath in red letters and voice over (as above)

"Dysfunctional family?"

James Earl Jones type of voice and Red letters printed on screen

"With Clinton it is a %UESTION of draft dodging, women, drug usage
and dysfunctional family background." , ’ ’

"America can ill-afford to have a CHARACTER like CLINTON in the White House.
VOTE FOR GEORBE BUSH FOR PRESIDENT."



TV ADVERTISEMENT 15 second spot

1. '"Presential photo of George Bush in coat and tie

Jones type
"At the core of every Presidential race IS the QUESTION voice
of the candidate's character."

\
i VOICE OVER AND WORDS written 6ut in Roman font printing (blue) (James Earl

2. Video clip of George Bush at Military function with "silver stars"
won in World War II superimposed over his Military Photo

underneath in blue letters and voice over (as in Willie Hortonm type ad)
"Genuine War Hero"

3. Video clip of George Bush and Barbara Bush holding hands, attendilng
events, etc.

underneath in blue letters and voice over (as above)

"Staunch Family Man"

4, Video clip of George Bush speaking and/or signing bill for
‘ "war on drugs."

underneath in blue lettering and voice over:(as above)

'""No equivocation on drug usage."

5. Video clip of George Bush speaking of his parents and clip of
extended Bush family together on podium at the Republican Convention.

underneath in blue lettering and voice over (as above)

"Functional Family Background"
6. "Presidential’ photo in coat and tie of George Bush smiling
underneath in blue lettering and voice over (James Earl Jones type voice)

"With George Bush there are NO Questions as to Character!

Vote to elect George Bush President.
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Republican National Headquarters
310 1st Street South East
Washington, D. C. 20003

James Baker, Esquire

CHAIRMAN
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A Maclean Hunter Company

' A Cable TV of Jersey City
< s

September 14, 1992

President Thomas Kean
Drew University

36 Madison Avenue
Madison, NJ 07940

Dear Mr. Kean:

I was referred Lo you by Leonard Ccleman and [ wrcte to you regarding our
cable adapted version of Most Wanted. Since writing to you the program
continues with strong results along with big publicity. At this point, we plan
to expand it to the county. It appears that Tom Brokaw of N.B. C. wishes to
feature this and I hope that you still hold us in mind for a Presidential visit
during the campaign. The crime issue is apparently a major one as evidenced by
both the public dialog and the overtures we have received from the Clinton
camps. A particularly strong feature of this program is the effective results
we receive in a non-violent way. We are hoping for both a Presidential visit
and possible a Points of Light award. As you know, the President has already
recognized the program.

Gy Please let us know what you think.
Sincerely,

[tk

Arnold McKinnon

Vice President of Corporate Planning
and Local Origination

am/sw

cc: Richard Bond
James Baker v/

2121 Kennedy Boulevard, Jersey City, N.J. 07305 « (201) 915-0508
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2121 Kennedy Boulevard, Jersey City, N.J. 07305

An Equal Opportunity Employer

Mr. James Baker

Republican National Committee
310 1st Street SE
Washington, DC 20003
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September 11, 1992

Honorable James Baker, Il
Chief of Staff

The White House
Washington, D.C. 20500

Dear Mr. Secretary:

Following up on my observations earlier this week about
White House and Campaign communications practices, | strongly
encourage you to secure the comments of Paul Harvey aired today

in his broadcasts.

In attacking head-on recent government statistics about the
number of individuals ’living in poverty’, Mr. Harvey provides clear,
concise analysis of what is left unsaid: namely, most of those
considered to be ’in poverty’ have a higher standard of living than
just a few years ago.

Granted, this is a sensitive issue. No one can deny that many
Americans are ’hurting’. However, left unchallenged, the electorate
can easily conclude from the statistics that the situation is far worse
than it has ever been in the history of these United States. That is
not the case and Mr. Harvey makes the point quite well. He is a
master at communicating with the general public and today’s
thoughts are one of his best efforts yet. They are certainly worthy
of your review.

Warmest regards,

d/pe



1)

2)

3)

4)
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appreciated letter

sensitive to his concerns; glad he's
been in touch w/RBZ

we'll continue to do all we can to ensure
that American firms get a fair chance
to compete in international markets

will share his paper w/policy planning
staff here, too.
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September 14, 1992

The Honorable James A. Baker III
Chief of Staff

The White House

Washington, D.C. 20500

Dear Mr. Baker:

Unfortunately, during the President’s recent visits to Michigan, his
time has been very short and many specific issues could not be
raised with him. After I participated in a business roundtable in
Canton Township, Max Fisher urged me to write the President
concerning our industry’s critical problems with lack of access to the
Japanese market and he intended to personally deliver this letter to
the President.

As you probably know, Max has not been well. Rather than burden
him, we agreed that I would send the letter to the President and he
suggested I send you a copy as well. I know you are familiar with
this issue from your State Department experience.

My associates at Guardian briefed Bob Zoellick on the issue several
times and he was very helpful and supportive of our efforts. Most
of the product innovation in our industry is being done in the U.S.
and we are very internationally competitive. Unfortunately, the
cartel is so strong in Japan that we will not have an opportunity to
compete without strong Presidential support for our efforts.

We will greatly appreciate your continued attention to this issue.
Best wishes.

Sincerely,

?f; 2L, s Al etan ol o

WD/ps

WORLD HEADQUARTERS = 43043 WEST NINE MILE ROAD * NORTHVILLE, MICHIGAN 48167 » 313/347-9200 « FAX 313/349-5551
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WILLIAM DAVIDSON
Prasidant

September 14, 1992

The President
The White House
Washington, D.C. 20500

Dear Mr. President:

It was a pleasure 10 meet with you last week during your brief visit

to Detroit. I appreciated the opportunity to speak candidly with j
you about some of the issues of cancern to your supporters in the
business community.

Since there was not really en opportunity last week to discuss

specific insues in detail, I want to take this opportunity to review

with you an issue of particular concern to Guardian Industries and
the U.S. flat glass induatry, i.e. continued market access problems in
Japan, 1 strongly belleve that the difficulties we are having are |
symptomatic of the general structural barriers to foreign industry in |
Japan that can only be changed with direct Presidentisl
involvement. [ also beliave that we cinnot allow Japanese
companies to participate freely in the international economy, which
has become so interdependent, without insisting on our right to
freely participate in the growing Japanese domestic market.,

Increased foreign exporis to Japan will both maintain and create

jobs in the U.S. and improve greatly the living standards of

Japanese consumers,

As a very specific example, it has been eight manths since you and
Prime Minister Miyazawa agreed on an "Action Plan" to open the
Japanese flat glass merket. 'As you know, we applauded that
agreament as a critical first step toward opening the most tightly

osed (lat glass market in-the world, Yet eight months Iater, the
market iy still as impenetrable as ever and we have detected no
meaningful chenge in the Japanese glass cartel's determination to
bar non-affillated foreign competition. In fact, in its recent analysis
of market bamiers in Japsn, the current lssue of Fortune magazine
rated the Japenese flat glass market as tha most difficult of ‘ail the
sectors it surveyed for U.S. companies to penetrate, and described
the playing field in Japan as 'pmcticalH vertical” due to the anti.
competitive practices of the domestic flat glass cartel.

¢ L

WORLD HEAQUUARTERS » 43043 WEST NINE MILE ROAD « NORTHVILLE, MICHIGAN 48187 » 313/247-5200 = FAX 312/345-5551
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The President
Saptember 14, 1992
Page Two

Yet while competitive U.S. flat glass manufacturers remain excluded
from the Japanese market, the Japanese glass companies continue
their rapid acquisition of U.S. market share, For examfeled, Japan's
largest glass company, Asahi Gass Co., hes recently asked the
Federal Trade Commission fo;;g:roval to acquire one of the
largest U.S, glaas companics, - Industries, thereby giving it
control of more than 20 percent of the U.S. flat glass market,
including architectual and sutomotive sectors. Nippon Sheet Glass,
the second largest Jagjnm flat glass company, also has a large and
growing share of the U.S. market.

We are not interested in protection. On the contrary, we thtive on
head-to-head competition in free markets. On a level playing field,
the U.S. flat glass industry can compete. with any in the world,
including the Japaness. Guardian has proven ifs ability to compete
in every major intamaticnal market - except Japan. But against
our I?anese competitors, we are competing with one hand tied
behind our back so long =3 we are denied access to their growing
home market while they can rely on monopoly profits to finance
competition abroad. In the long run, we cannot sutvive this
competitive disadvantage. The Japaness glass manufecturers’ ability
1o generate excessive profits in their closed home market permits
them to fund acquisition of market share not only in the U.S., but
throughout the world, and to significantly undercut U.S.
competition in third country markets. Meaningful access to the
Japanese glass market, thercfore, is critical for our future
competitiveness and survival,

Your agreement with Prime Minister Miyazawa was an important
first step, but more spesific follow up measures are n to
produce practical resuits for American Eilxm companies. Although
the Japanese government, as promised, has gone through the
motions of initiatirag a study of anti-comg:tiﬁve behavior of the
domestic cartel and requiring the three domestic companies ta izsue
anti-monopoly compliance guidelines, these measures will mean
little unless we seelk scme administrative guidance and

ve
en‘z:rcement from the Jepanese government to put commitment
behind their promises on paper.

Mr. President, T urge you to challenge Prime Minister Miyazewa to
follow up his personal commitment to you with a comprehensive
rogram {o break the grip of Japan’s giags cartel and open the
, apanese flat glass market to competitive U.S. companies. Quite
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’ The President
September 14, 1992
| Page Three

textbook case of unfair trade, thea [ must doubt iis overall

commitment to free trede and must zeriously question the wisdom

of allowing Japanese glass companies continued, unfettered access

to our market. In my opinion, it is time to draw the line: If the

Japanese glass companics wish to enjoy continued free access to the

LJ.S. and other forsign markets, they must accept competition at
cme.

/’ frankly, If the Japanese government cannot deal with such 8

Once again, I am vary grateful for your personal interest in this
important issue. Regrettably, there has not yet been significant
progress in tesms of Increased U.S. flat glass asles to Japan since
your Januzxry "Action Plan® agreement with Prime Ministet
Miyazawa. However, since this is such a blatant example of antj-
competitive behavicr in Japan and since increassd competition will
lower Japanese building and home prices and introduce new,
innovative produdts to Japanese consumers, I believe your
Administration’s continued, strong insistence on progress in this
sector can produce significant results.

Your continued interest and corsideration is much appreciated by
our industry snd our company. We have made a major, long-term
commitment of our Ginancial and human resources to our exports to
Japan. ‘Your Administration’s strong support for these efforts will
both maintain and add sigiﬁcant jobs to the U.S. economy. Please
do not hesitate to let us know if we can pravide any sdditional
information.

Best wighes.

Sincerely,

Al o Wi o




