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Honorable James A. Baker, III
Secretary of State

U.S. Depariment of State

2201 C Street, N.W.

Washington, D.C. 20520
Dear Mr. Secretary:

President’s visit tomorrow.

remarks.

the campaign.

‘Where |deas
Bacoma Reallty’

ASC Incorporatad
Ona Sunroot Canter
Southgate, Michigan 43185
313-285.4811
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September 9, 1992

I am attaching for your review, copies of my last correspondence with the President, as well
as a copy of Michigan Business concerns — particularly with respect to the auto industry.

Hopefully, these items might provide some guidance -- or enlightenment as a prelude to the

A particular issue of concern to smalf and medium size business is indexed capital gains —
which the President might want to address with some specificity in his Economic Club

I look forward to being with the President tomorrow — and to our continuing dizlogue during

Sincerely,

V=

Heinz Prechter
Chairman

Cparating companiaa:

American Sunroof Company
[EINI e 1 | 1
AsRlie Qpalea Cympany
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_ }/ ASC incorporated
Ome ByntoQf Canter
aythgats, Michigan 5105
. | 313.285-4911

. August, 12, 1992

T Wi o CONFIDENTIAL

Washington DC 20500

Dear Mr, President:

Over the course of the last four years, you have allowed me 10 communicate extensively with
your office in an effort to keep you appraised of my perceptions and my observations regarding
the mood of America,

As with others, you have always welcomed my comments, responded conscientiously, and
encouraged me 1o continue to share my thoughts and concerms in a proactive and participatory
manner. !

As we discussed in the oval office, Americans at large have lost confidence in and become
suspect of Washington's ability to lead this nation. Unfortunately, this perception obviously
encompasses the Presidency.

Additionally, since the establishment of the Bush-Quayle 92 campaign, the belief is that the
Administration has become desensitized to the issues of the American people in deference to
those being identified by the campaign team, Our party's, and the Administration’s, thrust must
be proactive and responsive -- today - providing the foundation to be built upon at the
convention,

I am convinced that your immediate leadership, sensitivity and responsiveness are the key
ingredients to reestablishing the confidence of the American people in our country’s government.

Here in Michigan, I have observed our Governor, John Engler, face a similar domestic
economic picture, Notwithstanding the critics, the press, and the diminishing popularity, 1
watched him take bold, decisive action to position our state economically to survive, let alone
compete,

And while many entitlement programs or funded projects were reduced and eliminated, giving
rise to highly emotional attacks, his concentration on education, to business and economic
growth incentives and polices has produced not only positive returns, but has, now months later,
raised his leadership quotient to a 60% -+ favorable reading.

While he withstood the storms and ill political winds and ’stayed the course’, I fear our
Administration has allowed our ship to be affected by the campaign/pofitical winds and 'strayed

the course’,
' “Whore ldeas Opseating Sompanian:
Become Reality' Amencan Sunroe! Gompany
Automoblls Speciaity Companty
Aarometlve Bystems Company

Wvsz 11T 268 'S0 "0




The President
August 12, 1992
Page Two

New initiatives, such as the Michigan Capital Acgess Program, properly networked and aligned
with the resources at the Federal level, can make sense and be a very effective and
comprehensive program applied on a nation-wide basis, Similar initiatives can refocus our
collective resources 1o enhance our export position &t the stale, s well as Federal level,

Additionally, I believe other, mare immediate steps need to be taken to bring us back on course.

First, we need to neutralize the impact that big government and big business are having on the
campaign. Plant closings and work force reductions, as recently announced by the postmaster
general -~ do little 10 give rise to reconomic hope' for recovery, Such actions need to be
weighed more strategically, 10 minimize their impact (and timeliness). Big business will not be
the provider or creator of new jobs - nof will government, Consequently, all efforts should be
made to work with them - to try to manage any similar announcements or decisions with major
negative impact potential,

Second, we need to capture and enlist the support and active involvement of America's
entrepreneurs. It is these leaders of business, the small and medium sized indusirialists who
have been and who will be, at least in the near future, the primary job creators in the economy.
We must solicit these individuals and develop a surrogaie structure in each and every state -- and
"team’ them with Bush-Quayle surrogates of Washington, so that we can build grass roots’
support to win in November.

Finally, we must emphasize and promote our country's competencies and capabilities, consistent
with a model project we are developing here in Michigan called "Made In America For the
World", 1have aftached a summary of our proposals, which [ believe, could serve as a platform °
for delivery of your message by the surrogaie structure previously noted.

As you know, Mr. President, I have not been dissuaded from continuing to share my concerns
with you, nor from believing intensely that only you can provide the necessary leadership for
our nation, :

Whatever I can do to help initiate or implement these ideas in a practical way in the campaign,
at the convention, or in my daily activities, I am prepared to be available. I look forward to
seeing you in Houston and wish you great success in the month to come.

As always, I remain

PO
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MADE IN AMERICA FOR THE WORLD

World Class/World Competitive Mindset

We must constantly strive for and be driven by an “elimination of
waste" mentality.

Domestic economlc policy and foreign policy are intertwined and

inseparable -- woven of the same fabric and flag,
We need a natlonal, integrated economic plan and strategy.

World competitiveness improves our opportunities and market position
here at home - thereby creliting more jobs.

Jobs create positive economic activity and growth - reducing the
trade deficit and positively impacting the budget deficit.

International competitiveness equates to job security.

Manufacturing creates wealth -- we must make things people want to
buy -~ not because of where they are produced, but because they are
'world class' in every sense of the world,

We must develop a global perspective -- a macro marketing approach
to produce and sell worldwide.

We must demand, implement and enforce nothing less than free and |
fair trade.

We must nurture new technological development, advancement and
applications.

We must adopt financial/fiscal policies which support research and
development and technology innovation, increase entrepreneurial
gpirit, and minimize financial risks.




®  We must adopt a goverpment orjentation which is 'lean’ and which
eliminates non-essential products, activities and programs, and which

eliminates duplication.
¢ We must act respofidIBLY AM BLECUYELY U BISULL 1Y UL IIUS BEmEmns

to mortgage our children’s future.

® We must regain the confidence of the American consumer (and
electorate) in the quality and value of the products and services
provided by business and industry (and equally, and more
emphatically, by governmest).

II, Critical Strategies
A, Trade & Commerge

®  Export expansion and trade performance improves our opportunities
and competitive position and creates more jobs.

. We must integrate federal, state, local, public and private sector trade
promotion resources to reach out to medium and small businesses and
to raise the awareness of its significant impact [formalize the Trade
Promotion Coordinating Committee at the federal level, elevate its
executive branch position equal to the National Security Council, and
expand its awareness/promotion programs (NED].

e  Create a 'synchronous organization’ of effectiveness (elimination of
waste and duplication) through strategic alliances, partnerships and
networks with both public and private sectors,

®  Establish national export policy.

e  Mandate ‘commercial diplomacy’ by all state department foreign
offices.

® Utilize and optimize 'roll up your sleeves’ trade missions and trade

negotiations by Including business/commercial representation
(President’s Asian trip; Governor's European trip).

NnvygsE 1T EE 'S0 ‘B0




Negotiate and enforce mutual reduction in tariff and non-tariff trade
barriers and the elimination. of subsidiaries,

Make exporting a national priority.
i¢/Priv ion, Partnershi T

Continue to promote and pursue foreign trade policy with a single
public/private unified voice - TEAM AMERICA.

Optimize resources by eliminating duplicative efforts and programs of
public and private sectors,

Develop public/private  consortiums for various industries,
technologies and regions.

Create (recognize) geographic centers of expertise, excellence
[Innovation Zones - €g. Detroit-Automotive; Pittsburgh-Steel;
Wilmington-Chemical],

Concentrate on business, labor, education and government coalitions
and concentrate on 'applications’ of particular industry experience and
expertise.

Pursue applied research projects, including product introductions,
process improvements, technology sharing and industry 'clustering’
(particularly among small-medium size business).

Accelerate NTI program between national laboratories and business
sector in the commercialization (and development) of applied
technology.

Create pew commercial applications for products/programs of
government training centers; including technical logistics, language
training and cultural understandings.

Adopt national-universal standards (ie.-quality) beginning with the
acceptance and implementation of the metric system used by 90% of
the industrialized world,

Wvs2: 71T 286 '60 '60
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Education

Promote and implement public/private sector involvement/cooperation
in developing cultural/linguistic skill requirements, vocational
education value and equity, and math/science performance
requirements.

Benchmark 'best in class’ world educational systems and curriculum
requirements -- including 'best’ teaching methods and 'best’ student/
teacher evaluation systems.

Require metric measurement sysiem as *hard’ system and english
system as 'soft’ (conversion understanding).

Elevate math, science, engineering requirements.
Create interdependent education/practical work experience programs
from K-12 to university level in technical trade curriculums combing

business theory with hands on instruction.

Recognize equality of ‘trade’ graduates and ‘college’ graduates.

Create foreign study programs of varying culture and language to
produce ‘citizens of the world’ (best trained, best educated, most
skillful workforce).

WvSZ:1T 26 '60 '60




CONFIDENTIAL

MICHIGAN’S INDUSTRY PERCEPTIONS

®  Auto industry *frustrated’ with ’no teeth® policy and
enforcement.

® MPV - car vs. truck -- looking for at least "consistency and
uniformity’ between own government agencies on whether
vehicles are ’cars’ or 'trucks’.

e  Minivan issue -- again -- finding of legal violation but no
punishment or penalty because U.S. company’s cannot prove .
damages -~ again, before separate tribunals.

® Tired of recognition of their plight and problems, with no action
or self-initiated enforcement by our government and/or agencies.

® U.S. industry/government partnership perceived as ’facade’ by
foreign competition (both business and government) who count
on and promote/fuel the perceived U.S. industry/government
controversy.

e Industry questioning not only "Congressional grid lock", but |
Administration (Executive branch) ’grid lock’ when it comes to
issue of trade and fairness.

® Industry looks to government not "to protect’, but to at least ,
support and enforce equitable, remedial action -- which is not
happening.

e To auto industry (and country) -~ lack of action, lack of
enforcement, lack of 'reciprocity’ (not retaliation) means
continued loss of market and loss of jobs ~- jobs which they
believe are not lost because we are not competitive, but rather

WNvs=Z 1 TT1 =65 'B0Q0 'sQ
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because of government restrictions, restraints and delays in
opening, creating or nurturing new market opportunities.

Industry -- in frustration and futility -- has no "confidence’ in
Administration (Executive branch) to enforce or pursue trade
'fairness’ and equality -- so industry, in grabbing for straws, and
looking for friends and allies to *help’ -- are finding it in
Congress and in Legislation -- notwithstanding that they prefer
not to and would rather see self-initiated U.S. government action
to support our economy, our U.S. industry, and create jobs by
treating U.S. industry with ’fairness’ and ’equality’.

U.S. industry perceives they face foreign competition
partnerships of manufacturer, government, political system by
themselves.

U.S. government needs to adopt 'the partnership’ -- like industry
adopts - ’lean production’; like U.S. adopts NAFTA to compete
with EC92.

If it works and is better - adopt and implement.

8/25/92
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BARBER B. CONABLE, JR.
P.O. Box 218
ALEXANDER, NY 14005




Note for Central Files
From: Caron Jackson

You all have a copy of
this letter already in
files. This original just
caught up with us -- so
here it is for you.

Thanks.



ORGANISATION DU TRAITE // \\ NORTH ATLANTIC
DE L'"ATLANTIQUE NORD \ / TREATY ORGANIZATION

7 A

BOULEVARD LEOPOLD I1I
1110 - BRUXELLES
TEL. 728.41.11 - 728.49.17
FAX 728B.46.66

LE SECRETAIRE GENERAL
SECRETARY GENERAL

SG/92/534 24th August 1992

t

Dear M {

As you assume your new duties, I wish to take this
opportunity, on behalf of the Alliance and myself personally
to extend my heartfelt thanks and deepest appreciation for the
brilliant leadership you displayed and the unflagging support
you gave this organization during your distinguished tenure as
United States Secretary of State.

You leave behind an impressive record of major
accomplishments during a period that encompassed one of this
century's most important developments, and one with especial
implications for this Alliance, the collapse of the Soviet
Union.

The key role you played in guiding the
transformation of the Alliance in order to respond to the
security challenges of the "new Europe" has been in evidence
throughout. Your superb statesmanship contributed in no small
part to ensuring the Alliance's continued vitality and its
strength of purpose. Your personal efforts helped ensure the
successfull outcome of some of Europe's most momentous events,
including NATO's historic London Summit in 1990; assuring a
reunited Germany's place in the Alliance; and, most recently,
the institutionalization of partnership and cooperation with
our former adversaries, to name but a few.

I hope you know the legacy of friendship, confidence
and solidarity that you leave behind as you depart to take up
your new responsibilities. You take with you the respect and
admiration of your colleagues and friends on the North
Atlantic Council. For me personally, it has been a
particularly rewarding experience to serve with you in the
cause of our common commitment to democracy, freedom and the
new world order during these tumultuous times.

A

Mr. James Baker III
Secretary of State
United States Department of State
Washington DC 20520



SG/92/534 -2 - 24th August 1992

It has been an honour and a pleasure to work with
you. I look forward to continuing our close cooperation in
future endeavours. My very best wishes for your continued

% WM}

M. WORNER







EDITORIALS

AVIATION WEEK & SPACE TECHNOLOGY fAugust 17, 1992

Put the “Black” Budge!_on a Diet

EESS e ——— e

should lift the wraps off the $36-billion-plus spent

annually by the super-secret “black world.” A
bloated cloak-and-dagger community is spending more
than $100 million a day, every day of the year, on intelli-
gence gathering and analysis, covert operations, technical
research and weapon system development. Most of these
expenditures have little or no civilian oversight.

A House Armed Services Committee study in 1990
revealed that Congress thoroughly reviews only 5-10¢; of
all programs having Special Access Required (SAR) des-
ignations. Because approximately 15% of the Defense
Dept.’s weapons acquisition budget is “black” or highly
classified, Congress is keepin dabs on less than 2% of
classified \Tm&ﬁ”}’fﬁgﬁﬁf “George Bush and
| Yice President Dan Quaylé really want Td"’éﬁi’é'zid’e"ﬁ?é’fn&t

waste and exceSSregutation, 1ét them begin here ~
~Millions of doMars Have baen thiown away dufing the
Reagan/Bush years. Retired Army Lt. Gen. William E.
Odom, who headed the National Security Agency from
1985 to 1988, said recently that the intelligence budget
grew far more than was necessary in the 1980s, and could
take a “pretty healthy cut” today.

With exploding health care, child poverty and infra-
structure needs begging for scarce funds, it is time to stop

US. lawmakers searching for fat in the federal budget

indulging these cloaked programs. At a cost of more than
$100 million per day, the black world is effectively harm-
ing the “national security” it is supposed to protect.

Rep. Lee H. Hamilton (D.-Ind.) has underscored that
point deftly. Excessive secrecy undermines security, Ham-
ilton warns, because it allows the executive branch to
control the nation’s policy agenda without debate, de-
creases  accountability, inhibits technical research and
costs defense contractors an estimated $14 billion per vear
to handie classified maieral.

A first step in the right direction is stripping away
overclassification. The B-2 bomber program is an ideal
candidate. Under the present structure, the Air Force
must obtain SAR clearances for hundreds of mechanics,
Might crews and administrative personnel who will be as-
signed to the B-2 operational unit at Whiteman AFB, Mo.
The clearance process is expensive, and eliminates scores
of people who already are cleared to “Secret” levels.

Further, projects that are hidden in the deep “black”
community primarily to avoid scrutiny must be rooted
out. Arrogant gatekeepers who invoke “national security”
as an alibi for classifying almost everything must be
brought to heel. Congress should demand justificatio

each “black” project’s_existence and r ss.the n
chec :
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|
|




| b AP
\r) ¢

b2

~—

J-Aw\e_s A .BA\(E'R, T EsSKk.
) o
CH\EFE oF 3S7AFF

T NE w H I TE MHovs&E

oy e

WA SHIAG Tory D.C.




JOSEPH 8. KIMMEL, JR.

BOX #3807, DAVENPORT, IOWA 52808

e,



NE

R o X COMBAT MERCHANT MARINERS 14 Castle Drive
X Worid War 11 Chestnut Ridge, NY 10977

SEPTEMBER, 1852

(914) 623-6411

"WELCOME to the Hotel Thayer

Adm. S. Loftus

jLt. General J.T. Johnson S\ 4

l

General. H.T. Johnsonjil
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THE WHITE HOUSE

WASHINGTOXN

! July 22, 1992 ,

I am delighted to send warm greetings to the
Combat Merchant Mariners of World War II as you
gather at West Point for your Fifth Annual Dinner.
It is a privilege to have been nominated as your
"Honorary Commander."

The liberties that we ehjoy as Americans have been

. won at great cost, and our Nation owes a lasting

- dabt of gratitude 'to- our Mexrchant Marlners, -who
have repeatedly risked their lives. to secure those
freedoms. During World War II you made a critical
contribution to the Allied victory over . tyranny,
courageously ferrying war supplies to our Armed
Forces through hazardous, enemy-infested waters.
During Operation Desert Storm, you once again
answered our Nation's call to service, delivering
millions of tons of equipment and spare parts to
the Persian Gulf within a few short months. I
know that many of you volunteered for duty, and
I salute you for your service to our country. .
-. - s L E; ?;i' L 4 ~mhte

b Barbara joins me in sendlng best wishes for an

enjoyable and memorable dinner. God bless you.

: 75




Executive Officer

Commander Kermit Elaber
Honorary Commander Awards -

Congressian.Benjamin A Gilman

Arthur Gunther, Editor

Gannelt Journil News

Rav Kerrison, Columnist

New York Post

Eugene Levy

New York State Senator

Stanley Willner

POW — Burma 3 vears

Built Bridge Crer The River Kneal

Honary Sponsors

Rear Admiral Norman C. Venzke

(USCG. Ret)

1. Daniel Smith

Propeller Club of the United States

Gordon W', Spencer
American Maritime Officers Senvice

Juseph F. Baker
Atlantic Mwritime Officers Assn,

Juhn H. Griffith
CEQ — Nonon Lilly International

Roy Carreau

Won Veterans status for seafarers who

butilt Mulberries at Normandy

OFFICERS AND LEADERS

Secretary
Mendy Ohrwaschel

Chaplain/Service Officer
Joseph Hussey

Treasurer
G. Howard Nugent

Historian
Rendish Meola, Mal

Membership Secretary
Edward H. Richards

Corresponding Secretary
John 1. Hensel

Engineers Liaison
Eric Johanson

Legislative Liaison
Thomas Atkins
Juseph O'Leary

Public Relations
William E. Lightcap
Speakers Bureau
Haskell Wexler, Chairman
Nominated for “Oscar” Award 1990
D, Douglas H, Morgan, D.D.S,

Publicity Committee
Chairman: Amold Rupeik,

The Times. Trenton - Princeton
Arthur Weedfald

Charles W', Mitchell

Advertising Chairman
Bob Cardin

Coordinator NE Region
Harold Keopp
Frank (Bud} Rines

Coodinator SE Region
Elof Maim

Glenwood Yopp

Legal Counsel

Judpe Paul . Deyly, Esg.
Richard Newnwn, Esq.
Special Events

Harny Hogencamp
Hallard € May

Medical Officer
D, Invin E Plank, M1

COMBAT MERCHANT MARINERS
- WorldWarll - .
i4 Castle Drive - -4
Chestnut Ridge, New York 10977
(914) 623-’8484

June 6, 1992

Dear Mr. President

The purpose of this letter is to ask you to issue an Executive
Order granting the merchant seamen of World War Il the same veteran
status as given to the other armed forces after their victory against the
axis powers.

Possibly this can be done as an addendum to the D.O.D. Decision
of January 19, 1955 by Secretary of the U.S. Air Force, Edward Aldridge
-Jr. ' who granted the seafarers the honor of being called veterans,
discriminated by restricting the benefits to the use of the Veterans
Administration Hospital System and burial in a military cemetery.

The basis for the foregoing is that President Franklin D. Roosevelt
to signing the G.l. Bill in June of 1944 stated, "l trust Congress will soon
provide similar opportunities to members of the merchant marine who
have risked their lives time and time again during this war for the welfare
of this county."

This promise was not kept! It is not how a great nation should
act.

| therefore write to respectfully ask you to right this wrong because
| know you to be a decent and compassionate man who will not stand
still for injustice.

Along with the foregoing act, | ask for reparations for the denial of
the G.I. Bill which excluded most of us from a college education thh the
increase in income which such credentials bring.

Therefore, may | suggest your support for our program of $40.00
every -Friday, which is $2,000/year and a one time grant of $30,000
which is the foregoing amount times 50 years.

My DD214 comes with a Combat Ribbon with 2 stars, and | tried
to get into the U.S. Army Air Corps Flying Cadet Program but was
rejected for not being able to pass the physical (copy of that letter is




available).

In conclusion, the-men of the Merchant Marine sustained the same rate of death
as the U.S. Marines. Judge Louis Obérdorfer in his Summary Judgement in favor of:the -
seafarers stated he had looked into the claim that we were paid more than equwalent'
ratings in the Navy and found the income was comparable when taxes, and food charges;
gear, clothing allotments to families etc. were balanced off along with a Death Benefit one

' half of that of the Navy men ($5,000).

| Further after hostilities ended, War Shipping Administration wrote to the seamen of
' record requesting that we stay at sea to bring home the troops and help feed Europe -

copy of a WSA Flyer is enclosed and | cannot understand why our cut-off date of service
‘ is August 15, 1945 (end of hostilities) When post hostility draftees were given a cut-off
. date of December 31, 1948) - 16 months later - and were never in combat.

With best wishes and warmest regards,

| remain

Sincerely,

Kerﬁnit"Hka'bérii - SR
"Executive Officer

I
i
' 1 cc. Ron Kaufman

§This onganizelion was fonmed because fonty years afier Ldoztid War 11 no Kecognition was
. given Zo the brave men, who as vofunteens joined the Merchant Marine, and carried
Hwan Au.ppau through hazmdaws watens o make our victonry possiblel

1The membership consists of seafarens who sailed in wan zones dwung the period 1941
fthrnough 1946 and were awarded Combat Bars and/on War Zone Bars by the War Shipping

A
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S
T jAdmincs tration. - e -_‘2
O vEs, 1 wISH TO JOIN THE COMBAT MERCHANT MARINERS WORLD WAR I1: T
\-—-_ NAME : “A
ﬁ. ADDRESS: o
— : X
~0—_[ Enclosed &4 check on money onden for annual dues $20.00 (DO NOT SEND CASH] T
o_| Make Check payable 20: cougar \ERCHANT MARINERS Wl IT -
- SR 14 CASTLE DRIVE, SPRING VALLEY, N.Y. 10977 <:\
- | 1 CAN HELP WITH: ' - ) o 3y
Writing to my Congressman o _F m¢"9 Q
T Writing to my 7 U.S. Senatona T Finding new members o
Writing a Letten to my Local/ newspaper T Attending meeting 4in Restawrant '&
Speakens Bureau _ Attending meeting 4n Rochland/Benr

Have interesiing wat siony ~ Publicitu Commiitton




General HT Johnson
Combat Merchant Mariners World War ll
West Point, NY
25 July 1992
| amproud to be here.this evening to accept.the Honorary Commander Award from
you gallant mariners who served-America during WWI! and all the' deployments "
since. You can take special pride in knowing thatyou and your comrades who are no
longer with us have made great sacrifices for America when the need forsacrifice -
was greatest. .

You here tonight know too well the capability and the sacrifices put forth by
merchant mariners through the years. By the endof WWII, 731 American merchant
ships had been sunk, 5,638 merchant seamen were dead or missing in action,
thousands more of your number were wounded or permanently crippled, and 609
taken as prisoners (like Stanley Willner [to attend: 3yrs WWII POW in Burma, worked
riverKwai bridge]). - : . . ;

During the war . .. oneout of every 32 merchant mariners died in battle ... as Vice
Admiral Loftus pointed out, that is a casualty rate second only to the U5 Marine
Corps. You weren'tsoldiers, but -- like Kermit Haber, whose 20mm gun shotdown a
Luftwaffe torpedo plane -- you manned the guns when needed and sailed the ships
that delivered American power. You are patriots.

| salute your contributions to American freedom. You fought side by side with
American troops. You participated.in the invasions of Normandy, North Africa,
Sicily, Anzio,the Philippines and Okinawa, and in every beachh'ead-assault from
Guadacanalto.lwoJima. You built the strategic bridges that'catried our troops to
the enemy's-doorstep, sustained them in battle, and broughtthem home after * -
victory was won. ' s e

" We have had the same goals .. . deliver the troops, sustain them, and bring them
home. Thatiswhy it is especially meaningful for me to receive this recognition from
you tonight. Likeyou, | share your pride in our transportation community and the
role it performed during Desert Shield and Desert Storm.

The word pride has taken on renewed meaning for all Americans. .. pride in the role
we played in the Persian Gulf crisis . . . pride in the ideals for which our nation stands
... and pride in our men and women in uniform who served with great courage, skill
and dedication.
But you know it was not just the men and women'in uniform who'served our nation
in this most recent time of national crisis . . . Americans from all walks of life, and
particularly Americans from all sectors of our transportation community stepped
forward to conduct one of the largest military deployments of all time.

One young civilian employee at the port in'Savannah certainly knew the meaning of
pride. She had just spent several 16 hour days preparing for deployment of the 24th
Infantry Division. When she finally had an evening off, she and some friends headed
to a restauranton River Street. As they arrived, she noticed a group of peoplein
front of a.cafe watching a ship moving down the channel. R D
With great pride, she walked up to the group and said: "That'sthe-first ship headed,
to the:Gulf. | just finished loading it. Its called the Altair’” One'of the women in theé-
group waswiping dwaytears...itwas an.emotional moment .. . atleast until the
ship turned so that everyone could see the name . .. it wasn't the Altair'. "~ itwas the
Del Monte ... a pineapplée ship! o A

The tears turned to laughter, but the pride was still there. It united Americans
during the crisis. It enabled America's transportation community to pull together as
ateam and meet tha challenges of the Desert Shield deployment.




| use the word team whenever I talk about this deployment because our success
came from an incredibly wide array of military and commercial transportation assets.;
| Many people outside the defense transportation community are surprised to learn

i just how dependent we are on the commercial sector. In total, 85 percent of
"‘America's defense transportation capability is in the commercial sector. More than
half of our airlifters and virtually all land and rail assets come from the commercial
sector. Onthe sealiftside, the Department of Defense today owns only eight ships,
'the remainder of the 200 ships used in the Desert Shield deployment came from
other sources-- primarily commercial.

Operation Desert Shield was the first major test of America's newest unified
command, the U.S. Transportation Command. When USTRANSCOM was activated
on October 1, 1987, for the first time, all defense transportation assets were aligned
under a single command: the Air Force's Military Airlift Command, now Air Mobility
Command; the Army's Military Traffic Management Command; and the Navy's

|Military Sealift Command

| ‘These commands form a triad composed of air, sea, and land transportation assets.
| Each leg of the triad provides unique capabilities critical to our success in Desert
| Shield.

‘ America's maritime community was the life line for our armed forces in Southwest
‘ i Asia. In the early days of Desert Shield, this life line was maintained almost

| exclusively by airlift, It was an incredible feat unparalleled in history. But when the -

L first two fast sealift ships arrived in Saudi Arabia, they carried more tonnage than

| | the entire airlift up to that point. )

For years, we in the Department of Defense have stated that airlift will be the first to
“arrive in crisis or contingency, but in a large-scale operation, 90 percent of materials
and equipment will be carried by sealift. Itis a fact that has remained unchanged
since WW Il and will not change for the next fifty years: Sealift will remain the
bedrock of America's defense transportation system, and the defense transportation
system will remain the foundation of America’s armed forces.

Now, many of you may be concerned about the massive reorganization that is taking
place within the Department of Defense; the FY95 DoD budget will be 45 percent
lessthan the FY85 budget. By 1995 the number of personnel in our armed forces
will be fewer than anytime since the [ate 1930s. DoD spending in 1995 will be 18
percent of the federal budget as opposed to the early 1950s when it was 57 percent.

- However,l assure you that one organization that will not change much is US
Transportation Command. The value of placing one command in charge of all
| ' transportation is a lesson we will not have to learn again.

We also learned that a defense transportation system primarily based in the
commercial sector can respond to a large scale crisis in a timely manner. Many
aspects of this system, such as the Ready Reserve Fleet that Admiral Loftus discussed
had never been tested, but all of the players in the commercial sector responded
with the same attitude as Bill Masters, port manager at Beaumont, who, during the .
early days of the deployment, greeted my representative with: "The answerisyes, -
} now what is the question?” T :

We have, without question validated the need for a unified transportation
command. In the early-days of Desert Shield, the priorities changed rapidly. ftwasa
tense and highly fluid situation. Whenever General Schwarzkopf needed to make a
cnangeé in the flow of personnel and equipment, it only took one phone call.

S



.. contingéncy such'as Désert Shigld,

We proved that America's defense transportation system can enjoy the cost benefits
of-being primarily dependent.on the commercial sector, and at the same time, still
have the capability to meet the fast paced and massive demands of a major -

.- - ] 4 b

Il

“*\We demonstrated that our Afloat Prepositioned Ship's’and'Ma__ri't'in:'\'é Preﬁosi}'tfdr'{'é'cfi'. -

Ships will be a superb method of maintaining our global reach aswe reduce the size ’
of our forward deployed forces.

In the Ready Reserve Force we have learned several lessons. Most importantly, we
learned that the system worked. We also learned that we need to place more roll
on/roll offsin the RRF, and we need to place a higher priority on the readiness of the
RREF.

We also demonstrated to the American public what we have been preaching for
several years . ..the status of America's merchant marine force isin adownward -

spiral. Unless we are going to man our ships with 90 year old mariners, we won't be

able to rely on old hands like Robert Wilson and Richard Murray much longer. The
question is, who will be there to replace them?

President Bush has given us the blueprint for this revival . . . the National Security
Sealift Policy. Itisup to us make it areality. Itisvital to our economic health, our
defense, and our national security.

Last month, Secretary of Transportation Andrew Card laid out a plan for revitalizing-
" 'thé nation's:maritimestrength. He identified several areas that apply directly to the-
_Department.of Defense. Mostsignificant'is that DoD will not pursue any build-and-
- charter‘programs for thé lease of ships that would be-detrimental to US liner.

operators or distort the commercial market: . .

This is an issue that has my whole-hearted support. If America is to remain the world
leader beyond the 1990's, America must maintain its strength . . . economically,
diplomatically, and militarily.

To maintain this strength . .. to maintain our political and economic freedoms. ...
America must have a strong and viable merchant marine.

| leave you with the words of President John F. Kennedy ... words that he wrote for
a speech he was scheduled to deliver at the Dallas Trade Mart.on Novem.ber 22, 1963.

If we are strong, our strength will speak for itself.
If we are weak, words will have little meaning.

We must all work together to ensure that the America you have served so unselfishly
and heroically in the past remains strong and free in the future. As P;4ogr honorary
commander, 1 will do all that is within my power to remain true to the ideals upon
which you Combat Merchant Mariners of WWiIl have pledged yourselves.




WHAT’S.
NEW?

Shipmates:

The FIFTH Annual Dinner/Reunion was a smash Hit! We gathered at West Point, a historical
Revolutionary War site and home of the nation’s oldest service academy. The Academy cooperated with us
100%.{ They provided an Honor Guard, a trumpeter, and a flag. The meal was outstanding featuring New York
Steak or Baked Salmon ending with Chocolate Mousse, tea and coffee. Dancing and music by the Smith Street
Dixieland Band, and a 20’s Daricing Girl to pep things up. Headquarters has received a bundle full of letters
from a;ttendees expressing their thanks for a memorable evening. : :

Here is the program; Invocation by member Reverend Richard Carley, an official of the Presbyterian
Church, New York State. The Pledge of Allegiance was followed by member Irving Dietscher reciting a poem
he has written about our love for country and flag. An amusing and interesting talk by Richard Murray about
how he got to go to the war in Desert/Storm. A recollection of his 3 years as a Prisoner of War by member
Stanley Willner who was 2nd mate captured by the Japanese when his ship was torpedoed in the Far East. Hit
story Of survival under the tender mercies of the Japanese Army brought tears to the eyes of most of the

audience.

Inasmuch s my family did not feel that my health would permit me to last out the evening if I tried to
M.C. the extensive program. My two college professor sons volunteered to help my carry the ball. They
received a round of applause for their contribution to the success of the function. Everyone agreed I had a

wonderful family and the boys did an outstanding job.

‘The U.S. Navy Department has honored us by sending Vice Admiral Stephen Loftus to address the group.
Assignments: 'Former Commander Maritime Air Forces, Mediterranean - August-1981/July 1987; Carrier
Airborne Early Warning Squadron Twelve; Office of CNO (Deputy CNO, Logistics OP-04 - October 1990 to
date; A few of the Medals and Awards: Distinguished Service Medal; Legion of Merit with Two Gold Stars;
Distinguished Flying Cross; Navy Commendation Medal with Combat "V" and two Gold Stars; Armed Forees
Expeditionary Medal; Vietnam Service Medal with four Bronze Stars; Sea Service Deployment Ribbon; Republic
of Viétnam Gallantry Cross Unit Citation and the Republic of Vietnam Campaign Medal. Naval Service:
Designated Rear Admiral - September 1984; Vice Admiral - January 1991.

|

‘The highlight of the evening was the presentation of the Plague to Four Star General H.T. Johnson
honoring him with the Honorary Commander of the Combat Merchant Mariners WWII Award. General
Johnson, Commander-in-Chief, U.S. Transportation Command who was in full charge of Logistics for Operation
Desert Shield/Storm prevented a possible catastrophe in the Saudi Desert by implementing the use of WWII
Reserve Ships to bring war material to our troops. He also accepted the offer of the senior citizen former WWII
Merchant Seamen to come out of retirement to repair and sail these decades old ships to the War Zone. These
acts insured our victory in the Desert and made possible the liberation of Kuwait. General H.T. Johnson will

be remembered by all seamen forever.

'The enclosed letter of support on (page 3) from President George Bush was sent Express Mail July 24th.
It was unsolicited and represents his sincere feelings for Merchant Seamen. My letter to the President
(enclosed) is the next project for the organization. Write letters of support to the White House and to the
Editorial Page Editor of your local paper. I have not let you down. I know you will not let me down,

With best wishes for good health for you and your family. Till we meet again, I hope to continue serving
the membership.

Sincerely,

e
ermit Haber
Executive Officer




COMMANDER IN CHIEF
AIR MOBILITY COMMAND
SCOTT AIR FORCE BASE, ILLINOIS 62225-5001

- 27 July 1992

Mr. Kermit Haber
14 Castle Drive
Chestnut Ridge, NY 10977

Dear Mr. Haber

Linda and [ very much enjoyed our time with the Combat
Merchant Mariners of World War [l last evening. You were most
gracious to honor the men and women of the United States
Transportation Command by making me @n Honorary Commander
of the Combat Merchant Mariners of World War Il. 1was in awe
among your distinguished group as | listened to the challenges
you faced during'World War il. Certainly | am proud of the
tremendous job our merchant mariners did during the DESERT
Operations. -Our feats may have been comparable; however, the
dangers and challenges were insignificant when compared to
your accomplishments.

We were pleased and impressed that members of your

World War'll veterans like Richard Murray came back to operate
our ships during DESERT SHIELD. As always, when our nation -
needs help, the patriotic men and women of our great country step
forward to serve with immense distinction. Stanley Willner's story
combined the atrocities with the strength and determination of our
POWs into an emotional but powerful and moving portrayal. We
truly have a rich heritage of great, heroic Americans!

The members of the Combat Merchant Mariners of World
War 11 are indeed fortunate to have you at the helm. Over time and
even now, we have not treated our merchant mariners properly.
They have always answered the call to duty in defense of our

country. Duty has exposed them to hostile fire but not integrated
-the mariners into our armed forces. As | mentioned, we are slowly
making some inroads by sponsoring legislation to provide the first
. stép to “reserve-like" status by guaranteeing “rehire rights.” We
. hope this will be the first step to gaining full military and veteran

status for future and past combat merchant mariners.

It was a privilege and distinct honor to meet you, Mrs.
Haber, Steve, and Mark. | share your immense pride in your

- family. Steve and Mark showed their utmost respect and love for

their father in assisting you with the program and throughout the
evening. It was a tremendous joy to talk with and-gain endrmous

‘respect and admiration;for Steve. He has combined history and

economics to not only understand the past but affect the future. He
must be a greatly sought after professor. | was sorry [ did not get to
know Mark as well--l understand he is also uniquely gifted as a

. computer data base librarian. He must also be a standout in his
field.

Thanks so very much for a truly memorable evening,

‘ . honoring me with your award, and most importantly for your

leadership of our Combat Merchant Mariners of World war Il

Linda joins me in sending our very best wxshes to you and

. your family for good health, great joy, and fulfillment i in all your

activities and interests. You will have to take better care of yourself

~ --we need your continued leadership.

" With great respect and admiration

N7y

HANSFORD T. JOHNSON
General, USAF
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CHRISTOPHER J. DoDD
CoNNECTICUT

September 10, 1992 o |w

The Honorable James A. Baker III
Chief of Staff to the President
The White House

Washington, D.C. 20500

Dear Secretary Baker:

As you know, the House of Representatives today adopted the conference report
for S. 5, the Family and Medical Leave Act of 1992 (FMLA). I am writing to ask that
you revisit the Administration’s stated position on this issue, and encourage the
President to sign the legislation when it reaches his desk in the coming days.

FMLA represents a modest bipartisan effort to provide job security to working
parents in times of family or medical emergency. Thanks to the fine work of
Republicans like Kit Bond, Dan Coats, Marge Roukema, and Henry Hyde, the final
legislation provides tremendous flexibility and safeguards to employers in a way that is
fair to working families as well. Small businesses are exempt completely, and studies
indicate that larger employers will save hundreds of millions of dollars in hiring and
training costs under the Act each year. This truly bipartisan compromise enjoys the
support of dozens of Republican members of both the House and Senate, including one-
third of Senate Republicans alone.

Perhaps most important, FMLA offers President Bush the chance to reinforce his
"family values" campaign theme with a concrete policy that truly values families; the
chance to show that Congress and the White House can work together to provide real
solutions to the real problems American families face every day. We simply cannot let
this opportunity pass us by.

Please let me know if I can pfovide er /information about the legislation. As
I stand ready to meet with you or the

President at any time in the hope that ﬁ mi%ﬁt still become law this year.

STOPHER J. DODD
United States Senator



Tighe, Curhan & Viehe }J ﬂ

1750 Pennsylvania Avenue, N.W. (Suite 1201)
Washington, D.C. (20006)
Tel. :(202) 347-5065
FAX :(202) 393-0363

3 September 1992

The Honorable James A. Baker, III
Office of the President

The White House

Washington, D.C.(20500)

Dear Mr. Baker:

Recently, I returned from a visit in Tblisi, Georgia
with a friend of long-standing, Cartlos Garabashvilli.
Cartlos 1is the Chairman of the Democratic Party of Georgia,
which has as its platform the creation of a presidential
system, complete with checks and balances, modeled on that
of the United States. Cartlos is a former student of
Professor August Mishin of the Moscow University Law Faculty,
the foremost Russian authority on the American Constitution
and a truly committed democrat.

Cartlos expects that, in the parliamentary elections
forthcoming on October 11th, the Party will receive
enough votes to secure about one third of the parliamentary
seats, enough to ensure a sufficient basis for participation
by the party in the formation of a coalition government which
Cartlos expects to be in support of Edouard Schevernadze.

Hoping you find these thoughts of interest, I remain;

A William Viehe
///’ Attorney at Law

Sincerely,



Tighe, Curhan & Viehe
1750 Pennsylvania Avenue, N.W. (Suite 1201)
Washington, D.C. (20006)
Tel. :(202) 347-5065
FAX :(202) 393-0363

3 September 1992

The Honorable James A. Baker, III
Office of the President

The White House

Washington, D.C.(20500)

Dear Mr. Baker:

Please accept the following observations in the
constructive spirit in which they are submitted.
Hopefully, these thoughts will provide guidance with respect
to the President's re-election campaign.

1 ) On your move from State to the White House to head
the reelection effort: It is a measure of your own
belief in the imperative of the President's reelection
that you are willing to commit your own competence to
the effort. I would suggest a clear, public statement
asserting that position.

2 ) On the negative perception of the Vice president
portrayed by the "feeding frenzy" press: I would point
out to the public that the Vice president is more
qualified to hold the title of President than either
Bill Clinton or Al Gore.

3 ) Of the constant "Hilary" bashing that seems to be
too frequently encountered in the press. In my opinion
it may precipitate a negative reaction which, cumulated
with the anti-"pro-choice" position of the party,
platform (see the next point), will ensure losing such a
substantial part of the mainstream female vote that the
election will be lost for want of that constituency
alone.

4 ) On the matter of the "pro-choice" v. "pro-life"
issue: My belief, from a substantial number of
conversations with women all over the country is that
there exists widespread disaffection with the President
--a perception that he has an elitist aloofness from the
real problems which with women are confronted in the
real world. The President's recent comments about about
putatively supporting the decision of a granddaughter



confronted with such an unfortunate choice was a step in
the right direction, but I believe he would help himself
immensely to reiterate that position often. Furthermore,
I think he would do well to speak out against the
intra-family violence which so devastates the American
family.

5 ) A proposal to markedly seize the momentum of the
anti-Washington mood of the country, in furtherance of
the proposition to 1limit Congressional terms, is a
correlative limitation on the terms of bureaucrats
holding policy-making posts at grade levels GS-12 and
above to no more than four years continuous service in
any single position at level GS-12 or above or twelve
years total service in 1levels GS-12 or higher. This
proposal would, in part, help to end the class of
"propertied" bureaucrats, i.e., those in government that
believe they have a life-interest in the system. The cry
would go out that such a limitation would destroy
"institutional" memory (Do we really want to preserve
it?), much as the argument has been made against
Congressional term limitations. This problem could be
easily surmounted.

Of course many details of the proposal need to be
refined, but by placing it on the table as an election
issue, a favorable image as a reformer would be
established in the mind of the electorate.

Incidentally, it would probably be a remarkable
experience for many of Washington's career bureaucrats
to be exposed to life in the private sector.

As a significant part of my business travel is taking me
increasingly to the republics of the former Soviet Union,
which, for convenience, I will refer to as the Eurasian
Economic Space (EES -- a description, incidentally, which
will always be correct), the following observations may be of
interest.

6 ) On governmental leadership in Russia today. I know
both Gaidar and Volsky ( Arkady Volsky, purportedly seeking
to replace Gaidar as Prime Minister) personally rather well.
The team working with Gaidar is extremely bright. They need
our active support. Volsky is more the "wheeler-dealer" type,
somewhat practical, but too much a part of the "old guard."
Volsky could best be used as a "chief of staff" charged with
coordinating revitalization of industry within the
military/industrial complex -- perhaps as the "Czar" of a
"super-agency" within the government or a World Bank division
geared to that effort.




7 ) The most effective and productive effort which can

be made by the West to aid the EES states is to implement a
program to improve the road system throughout the republics

modeled on the National Defense Highways Program commenced in
the United States in the 1950s. In particular, a project to
build a "ring" road encircling the Black Sea, a similar road
encircling the Caspian Sea and a road from Istanbul through
Trabzon and Yerevan to Alma Ata would be both economically
beneficial and stabilizing (such a road might well be placed
under the authority of a United Nation's protectorate). This
project would also provide a constructive means of absorbing
underemployment both in the military of the former Soviet
Army and the under- and/or unemployed in the private sector.
It would significantly enhance the effort already established
to create a Black Sea Basin Trading Community.

8 ) Another idea that I believe merits consideration
with respect to the republics of the Eurasian Economic Space
is the creation of an "MBA-Peace Corps." employing both
young, well-trained MBAs and senior executives teamed in
"business development offices" in cities throughout the
republics. Each office would have FAX machines, computers,
software and copy machines, but more important, the expertise
to effectively assist business reconfigure operations in
line with view of the needs of a market economy. Each office
could be located in a bank or other facility provided by the
local government. Equipment cost per office would run
$10,000 to $15,000 each, but would be repaid over time in
charges for consulting services, done on a profit sharing
basis. Again, much detail needs to be worked out for such a
project, but I believe the net-cost would be rather modest.

Hoping these thoughts are of interest, I remain;
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_—Karl William Viehe

Attorney at Law

cc: Tom Harvey
Bush/Quayle Campaign

P.S.: One of the proposals of the Democrats is the use of IRA
funds as a downpayment for the purchase of a personal
residence. This idea was first submitted to you by me in
September of 1987 as a proposal for "“HOMEQUITY IRAs."
The plan I proposed goes substantially beyond that being
advocated by the Democrats (particularly, Senator
Bentsen) and is substantially more economically sound.




FRIDAY Z28TH AucuUsT 1992
DEAR JIm,

I'M SORRY TO HAVE TO SAY THIS BUT THIS CAMPAIGN
HERE IN CALIFORNIA IS DEVOID OF LEADERSHIP AND IS
IMN ABSOLUTE TURMOIL.

I VOLUNTEERED (OR TRIED TO ANYWAY) IN JANUARY

OF THIS YEAR, TO WORK IN THE CAMPAIGN AT THE
NATIONAL, STATE OR LOCAL LEVEL. NO RESPONSE
FROM ANYONE AT NATIONAL, STATE, OR LOCAL LEVEL
FOR FIVE MONTHS. I FINALLY CONTACTED GEORGE W. _
AND HE PUT ME IN TOUCH WITH MARY MATALIN. SO
I"END UP AS ONE OF SIX CO-CHAIRS IN ONE HALF OF
SAN DIEGO COUNTY. A PRECINCT CHAIRMAN ACTUALLY.
OH WELL, I'M A GOOD SOLDIER, I’'LL DO MY BEST.
NOBODY ELSE DOES ANYTHING AND I END UP GETTING
THE COUNTY ORGANIZED. NO _HELP FROM ANYONE.

MY ORGANIZATIONAL CHART ENCLOSED. TODAY I READ

IN THE PAPER THAT THE PRESIDENT WILL BE IN MY
TOWN (SAN DIEGO) IN TWO DAYS. NO NOTICE FROM

THE B/Q OR ANYTHING. UNBELIEVABLE. S&+ﬁﬂﬁh
Paid For By: S.L. ABBOTT « 71 Montego Coun Coronado CA 92118 » FAX & PH (619) 423-5516







S. L. Abbott

EL PAso, TX.

Hon. JAMES BAKER 111
WHITE HOUSE CHIEF OF STAFF
THE WHITE HOUSE
WASHINGTON, D.Cc. 20500
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i . 1 May 1992

S. L. ABBOTTI
71 Montego Court
Coronado, CA 92118

Phone & FAX (619) 423-5516

RANCHER & FARMER

CIVIC LEADER

REGIONAL ADMINISTRATOR CF FEDERAL AGENCY

A persuasive communicator with expertise in management ‘
and personnel by defining and achieving objectives. An

innovator, organizer, problem solver and decision maker.

A business leader with a civic and social conscience.

A participant at management level of six Presidential

political campaigns. An experienced international diplomat.

An American patriot proud of past and present service to |
his country.
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PERSORAL

Age..........Two weeks younger than President Bush !

qarried Arline Beahler 1945, former teacher, accountant with

. B.A. in Business. Mother of The Year Award 1960.

One son, Alan R. Abbott, B.A,M.B.A.,CPA, Stanford University.
orporate President, Bank Director, Private practice CPA.
Married, two children. Wife PhD., €Clinical Psychologist.
Excellent physical and mental health.

Member of Catholic Church.

PAST ASSOCIATIONS AND MEMBERSHIPS

erved as President of sixteen different civic organizations.

MANAGEMENT HISTORY

Fognder and former President and Chairman of the Board of Sunland
OpFical Company, Inc. Developed Sunland Optical Company into an
optical manufacturer, wholesaler, and retailer with ninety offices
na?ionwide. Managed the Corporation into the nation's number one
po§ition as optical services contractor. This multi-million dollar

corporation is wholly owned by Founder and Son.

Fo?nded real estate developement business which has developed real
estate projects valued at approximetely fifteen million dollars.

Owned, and operated, a fifteen thousand acre cattle and horse ranch
located on the banks of the Rio Grande River.

Ow?ed, and operated, a 120 acre irrigated farm and orchard growing
pecan trees, barley, onions, and alfalfa.

Owned, and operated, a 1000 acre citrus and game farm in Southern

Affica, growing oranges, lemons, avocados, and raising eland, impala,
giraffe, wildebeast, blesbuck, baboons, and monkeys.

MILITARY RECORD

18 |year old volunteer U.S. Army in WWII. Combat at invasion of
Saipan, Marianas Islands. After graduating from University with
doctorate, served as Command Pilot, Squadron Commander themn Group
Commander of Civil Air Patrol (Auxillary of U.S. Air Force) Lt. Col.




EDUCATION

N

Graduate of Austin High School, E1 Paso, Texas. Honored as the
"Oﬁtstanding Graduate™ of the schoel in 1984. (The year after
Subreme Court Justice Sandra Day 0'Connor was likewise honored
as|a graduate of Austin High School.) Graduate of Pacific
University in Oregon, B.S and Doctorate in Optometry 1953.
‘Postgraduate work University of Texas.

POLITICAL

ALL REPUBLICAN .

Precinct worker

Pchinct Chairman

County Chairman ‘
Di%trict Committeeman

DePuty State Chairman

Elected ‘to Texas Legislature as State Representative

Appointed Regional Administrator of American Revolution
Bicentennial Administration by President Nixon. Re-

appointed by President Ford.

Aﬂpointed United States Ambassador in Reagan-Bush Administration.

P%ESIDEHTIAL ELECTION CAMPAIGNS:

D#sprict Camgaign Chairman for Nixon first election.
Regional Campaign Chairman for Nixon second election.

Stlatewide Chairman {(Texas) of "Citizens for Ford"™ UNDER JIM BAKER I

State Finance Committee for both of Reagan-Bush Campaigns.
Deputy State Political Director for Bush Primary Campaign

for Primary Election in Califormia 1988.
California Statewide Chairman of Coalitions in Bush/fQuayle
election in 1988. Fulltime volunteer in Sacramento.
Assisted Bill Lacy in opening State Headquarters in

COCHAIR OF BUSH/QUAYLE CAMPAIGN IN SAN DIEGO COUNTY, CALIFORNIA.

REFERENCES
George W. Bush Tony Mercurio
5950 Berkshire Lane 6400 Convair Road
Dallas, Texas 75225 El Paso, Texas 79935
(214) 891-3131 {(915) 544-7997

Hiry Matolin

Pat Giaxdina

1?30 15th Street NH
Washington, D.C. 20005
(202) 336-7109

Ben Davidian

Sacramento, CA
Office: (916) 322-5745
Res: (916) 973-0776

Sacramento. (0ffices, desks, furniture, telephones etec).



HOUSE OF REPRESENTATIVES

WASHINGTON, D. C. 20515
GiLLESPIE V. MONTGOMERY

THIRD DISTRICT September 1l,; 1992

MississiPPI

Dear Mr. Secretary:

I really appreciate your help in arranging
for the President to speak to the National
Guard Association.

It means a lot to the Association and
I believe it will be beneficial to the President.

Many thanks for making it happen.

Sincerely,

/

%&1
GILLESPIE V. MONTGOMERY

Member of Cofigress

Honorable James A. Baker, III
Chief of Staff

The White House

Washington, D.C. 20500

Thars Fi
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i ’FRANK R. WOLF a . ' COMMITTEE ON APPROPRIATIONS
10TH Dlsralct Vlnomm SUBCOMMITTEES.
TRANSPORTAYION
1:: ?::i;:uazi:ﬁis . TREASURY—POSTAL SERVICE—GENERAL
WasHinGTON, DC 20515-4610 @Dngl’tﬁﬁ Uf the : wn[tzh %tateg GOVERNMENT
(202) 225-5138 , SELECT COMMITTEE
THouge of Repregentatives ON CHILDREN, YOUTH
1651 Qw0 M A .
| sume t1s ®ashington, DE 20515-4610 SELECT COMMITTEE
McLean, VA 22102 .
{703) 734-1500 : COMMISSION ON SECURITY AND
19 East M _ PERATION IN EUROP
LeEsbunc, VA 22075 | September 10, 1992 »
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703) 777-4422

MEeTRO NUMBER
703) 478-1303

The Honorable James Baker

Chief of Staff Yo
The White House 0
1600 Pennsylvania Avenue

Washington, D.C., 20500 \

Dear Secret

As you ma know, I am ranking member on the Select Committee
on Children, Youth and Families and during my years in Congress I
have had the opportunity to put forward a number of positive pro-
family initiatives that the Administration has supported.

I have enclesed a pro-family statement on Clinton's family
issues record vs. that of the Reagan and Bush Administrations.
This statement discusses concrete pro-family policies that the
President can take credit for and alsoc sets out the President's
future family agenda in a positive way.

I hope you find this of some assistance on the family issue
front. If I can be of any assistance on these issues please do
not hesitate to contact me.

Sincerely, .

rank R. Wolf
Member of Congress

FRW:bjc
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August 24, 1992 - Guatemala

The Honorable James A. Baker
Chief of Staff

The White House

Waghington, D.C. 20500

Dear Jim:

Sorry I missed you at the Convention - which was pretty hecticl Our good
friend the President needs all the help he can get and I would like to be part
of the team, if you can use me. I know most of the legislators and the party
leaders in the western states. Because of my Spanish I can be helpful with the
Hispanic Groups. I have worked up a powerful argument that free trade and
the Baker-Bush foreign policy means better pay chechs for more people: that
ranlly is what the clestion ic all about. It makes for a pretty gnod speech when
delivered with some wiSecracks stoien rom sian Sliupwon.

I will quit Guatemala and come back to work for you on the campaign
any place you say for no salary - just my actual out-of-pocket expenses. Let
me know if you ¢an use me,

Marta joins me in sending our warmest and best to you and Sue.

Most sincerely,

--.-,---‘""#-.-" Tn“'
v m‘ .,

Thomazas F. Stroock
Ambassador
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o | Pa&g m\ Ul . (407) 648-8127
ROB (QUA

Orlando, Florida 32801
R()b 1S n DC h’a&/} ol (800) 578-8069
REPUBLICAN FO!

FAX (407) 648-8152

S -2AH9. s # i Cloridd
s 4067/275 809

September 9, 1992

The Hon. James A. Baker III
The White House
Washington, DC

Dear Jim:

Well, I've proven that newspaper endorsements aren't
worth a bucket of warm spit, politically (see attached).

I'm going to be back in Washington early next week, and
would like to do something to help the President. I'm NOT
looking for a "job" -- I'd genuinely like to help, and have
already lived off my dividends for five months, so nine more
weeks doesn't matter much. Wherever you could use me

profitably would be fine, whether at the Campaign or over
with you.

Possible thoughts are "issues," writing, press, trouble
shooting (Where's the highway money??), or the hurricane.
If you can't use me, then I'll do something else.

I'll call Monday, or you
965-2549.

al reach me in DC at

ob Quartel

Paid for by the Rob Quartel For U.S. Senate Committee
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In U.S. Senate primary

from both parties are blessed with two

remarkably capable and qualified candi-
dates. Either of them would serve the
state’s interests weil in Washington.
Retirement has decimated South Florida’s
congressional delegation. In the ensuing
void of seniority, Florida's two senators will
have to carry an added burden.

EPUBLICANS also are blessed with
an excellent choice as their nominee
for the U.S. Senate: Rob Quartel,

42, of Orlando. He is a refreshing and espe-
cially intelligent candidate. )

His two. main opponents, millionaire
businessman Hugh Brotherton and former
U.S. Rep. Bill Grant, a former Democrat,
are well intentioned. But they hardly

- exhihit Mr. Quar-
tel's grasp of
national issues or
commitment to
governmernt.

Mr. Quartel has
clearly prepared
.for this race. He
was the GOP nom-
inee for Florida's
11th  Congres-
sional District in
1984, For the past
two yea(:l's, until he

resigned to make

Quartel this race, he was a

member of the Federal Maritime Commis-

sion. Previously, he was a private consul-

tant and a domestic policy adviser to the

White House and to the 1988 Bush-Quayle
campaign.

IN THE U.S. Senate primary, Floridians

He says that he’s running for the Senate
because he wants to do something about
Congress's intolerable political gridlack.
His Washington experiernice has equipped
him to make an impressive diagnosis of the
federal government’s ills, including the
massive deficit. Mr. Quartel’s clinical acu-
ity touches members of both parties — and
all branches of government.

The Herald
Recommends

4] have shown,” he says, “that | am
what I say and fear no special interest, no
matter how large.”

Indeed, Mr. Quartel does come across as
an independent Republican. He favors the
Clean -Air Act, for example, and decries
“inflexible rules written by Washington
bureaucrats.” He says that the Council on
Competitiveness; headed by Vice President
Quayle, should pursue its goals in “a more
open fashion.” A straightforward conserva-
tive on foreign policy, he stands with the
Rush administration on most issues.

The main thrust of Mr. Quartel’s cam-
paign, however, is its incisive call to reform
Congress. He favors 12-year term limits
for senators and representatives, manda-
tory reductions of Congress's staffs, and
elimination of political action commiittees.

Mr. Quartel also would place a cap on
campaign contributions. He further would
make it illegal for members of Congress to
accept campaign money from any individual
or interest over which their committees
have oversight.

Most interestingly, he would subject
Congress to the rules and regulations from
which it now exempts itself. These include
the Freedom of Information Act, the Civil
Rights Act, and various labor laws.

This able candidate is a perceptive critic
of government practice, and he overflows
with ideas. He presents Florida Republi-
cans with an excellent choice.

The Herald therefore recommends
ROB QUARTEL as the Republican nomi-
nee for the U.S. Senate. )
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A new face for GOP
with Rob Quartel ...

R ob Quartel has worked as a
consuitant to. private husiness,
as an adviser to President Bush
and as a member of the federal Mari-
time Cormrnission. Though ke has had

. CONtact with Wash-
M ington, he has estab-
¥4 lished himself as an
d intelligent crilic of
governmental prac-
tices, As Mr. Quartel
puts it, “I've been to
Washington and
come back with my
reputation  en-
l’}:’lnced. not sullied.”
i f Post recom-
Mr. Quartel mends Mr. Quartel
in the Sept. 1 Republican primary for
11.8. Senate.

Mr. Quartel supports term limits
and promises to serve no more than
two terms if elected. He favors cam-
paign finance reform and will not
accept contributions from political ac-
tion committees. Mr. Quarte! also ¢n-
dorses a balanced-budget amendrnent
and the presidential line-itemn veto, On
abortion, he is pro-choice,

Mr. Quartel, who is from Orlando,

says Democratic incumbent Bob Gra-
ham’s ties to the sugar industry have
kept him from doing enough to protect
the: Everglades. Mr. Quartel opposes
oil exploration off Florida’s coast and
favors restoration of the Kissimmee
River — if pruperiy owners are coin-
pensated fairly. On health care, Mr.

THE PosT’'s
ENDORSEMENTS

U.S. SENATE -~ REPUBLICAN

Quarte! favors a publig:private part-
nership, not a single-payer system as is
found in Canada. He wants a tighter
embargo on Cuba and more effeciive
blockades of Haiti and Iraq.

His mast serious primary opponent
iz Bill Grant of Madison, a former
Democrat who switched pariies in
1989 and lost his congressional geat in
1990, “The essence of our campaign is
ideology,” says Mr, Grant. But he is
short on specifics. Mr. Quartel has
ideology and a plan. Mr. Grant has
some serious baggage -~ 106 over-
drafts at the House bank.

To cut the deficit, Mr. Quartel says,
“the ways we've done things forever
have to be swept off the table so we can
start over.” For example, he says that
returning roads to the states would
drastically cut administrative costs.
He tested his theories at the Maritime
Commission by {ighting useless regu-
latiohs — but also by opposing subsi-
dies for the shipping industry. The best
measure of his success is thal he
angered nearly everyone.

“1 am an activist,” Mr. Quartel
says. He has ideas worth acting on.
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EDITORIALS

Graham, Quartel
win endorsement

term in solving the serious problems facing this country.

L eﬁdexship is going to be a must from Congress in its next

And curing the deficit withaut killing the economy is
going to be the biggest problem. Who's to do it? In the
primaries for the {J.S. Senate race in Florida, we think the
answers are held by a neweomer and a Senate veteran:

& Democratic primary: Boh Graham.

¥Yes, we've had our share of criticism of Graham over the last
six years. His tenuze in the Senate has not been as sterling as
his stay in the governor's mansion.

We're still troubled by Graham’s fund-raising relationship

: - with David Paul, the Miami S&L guru

. . who went from Democratic Party cash
U.S. Senate . cow to failen star when CenTrust
e ’ . Savings Bank crumbled.
Republican: Rob Quartel But it also seems clear Graham did
Democrat: Bob Graham | nothing outside the Senate norm,
: - which is troubling commentary on the
system.

Nonetheless, our faith in Graham's integrity remains strong.
And Graham is showing the kind of proactive leadership
needed to control the budget deficit. He might have done
more.spending than cutting in the past, but we think he’s
ready to get serious (and that includes entitlements, 40
percent of the budget). . .

'Graham also maintains his interest in protectingthe
environment. Although he had his critics over efforts to reach
a compromise on offshore oil drilling; we believe Grsham did
the best he could within the real world of political tradeoffs
that praduce legislation. '

- Republican primary: Rob Quartel.

We join a host of newspapers across Florida in endorsing
Quartel. He brings a fresh voice and a new perspective to
politics.

Quartel has a refreshing opinion on how government works:
that senseless rules and useless bureaucracies’are just that —
senseless and useless. Quartel got all the education he needed
on such matters at the Federal Martime Commission.

Here’s his description of how it works: “What we-do s, if you
are a company with something to ship, and a shipping
compariy offers you a discount, we fine them.”

That's how Quartel sees government today — a cartel whose
chief interest is protecting the status quo.

. Quartel sees special-intérest money as having captured
‘Washingten, and wants it eliminated. He says no senator
should be allowed to take money from interests regulated by
any committee he or she sits on.

Also, any law passed by Congress should apply to Congress.

It’s hard to get across in a few words what makes hi

different. It might be a cliche, but we see Quartel as the front
-edge of the fresh breeze needed to sweep Washington clean.
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The Herald recommends...:
U.S. Senate, Republican: Rob Quartel

Florlda Republicans have an op-
gortunity to vote for a candidats we

slisve has the vision and sssertive
leadership ekills to reform Congress.
Rob Quartal ia the only candidate in
the Republican race for the U.s.
Senate who could seriously challenge
incumbent Bob Grahsm, the likely
winner in the Democratic primary.

An independent and highly analyt-
jcal thinker, Quartel hes hoth the ex-
perience and knowledge to make an
impreesive disgnosis of what's wrong
with Congrees, His years in Washing-
ton as an advisor to the Bush White
House and as a presidential appoin-
tes to the Federal Maritime .Com-
mission affords him an insider’s view
of Washington, but his record 2s an
outspoken, maverick leader clearly
brands him a8 an outsider ready and
willing to rock the boat. His analysis
exposes problems in both parties as
well as in all branches of govern-
ment.

An epnemy of big government,
Quartel promises to pub & freezs on
most federal epending. He vows to
push for sunset legislation an all fed-
eral programs that will force Con-
gress to juetify their gontinued
existence. Quartel also wants to slim-
inate political action committees
whose tentacles, he says, have wrest-
ed control of Congrees away from the
vaters it repressnts, and he sapports
2 3500 ¢ap on all personal contribu-
tiona in all political campaigns.

. Furthermoze, Quartel believea that
Congress should have to adhers to
all of the laws and regulations it
makes the rest of us live and work
by, Including the Freedom of Infor-
ination Act, the Civil Rights Act and
tB.br::r regulations.

The Bradenton Herald

A Kndghl-Fidder Newspapar

Qusrtel is also stropg on environ-
mental issues, He supports making
the U.S. Environmental Protection

_Agency a Cabinet department and

wants to create a Federal Everglades
and Florida Bay Task Force to pre-.

+ garve the Everglades, He also strong-

ly oppozes off-sfiore oil drilling,

A conservative who wants religious
and ethical belisfs to be outside the
realm of government Interferencs,
Quartel is pro-cholce but favors pa-
rental potification in the case of mi-
nors seeking an abortion.

Quartél atso favors a 12-year term
Hmit,

Quartsl, a former management
consultant, holds & master's degres

.in public and private managemsnt

from Vale Univeraity. He has served
on the PRnvironmental Protection

“Agency and the Federal Energy Of- -|.

fice, Ho also was a member of Gerald
Ford's White Houss staff.

Hia opponents in the primary race

" are Bill Grant of Tallahasses, who

gerved one term sach in the Florida
Senate and U.S, House, and Hugh
Brotherton, a retired businessman
from Grove City,

While we have no doubts about
either opponent’s good intentions to
serva the psople of Florida, Grant's
rscord of 108 bounced checks In the
Houss banking scandal and Brother-
ton's lack of pame recognition make
both weak challengers to Tun against
a powerhouse like Grabam.

Quartel, on the other bend, can
put the incumbent to a real test if he
can manage an effactive campeaign
against Graham’s multimillion dollar
bid for re-elaction. We encourage Re-
publicana to vote for Quartel in
Tuesday's primary eleetion,

102 Mansiaa Ava. ¥, Beadanlon, Fa. 34208, 70t Year, Number 343
Dorothy . Ridings, Publishar & Prosidant

Wayné Pasion Robart @, TurnerJi.
Exscutiva Editor (ansaral Maneger
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Bruge Lind David Klemant Donna Wright
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EDITORIALS

We endorse Graham, Quartel

Sen. Bob Graham, cne of the state’s most pop-

ular politicians, can claim success as a state leg-
islator, as governor and as U.S. senator. But in a
year in which voters appear to he eager for
change, Republicans fope they can make Gra-
ham’s political career a liability.
_.Thal’s a tall task, The hard-working Graham
possesses a solid record on protecting the envi-
ronment, promoting trade and aiding the elderly.
He faces only token opposition in the Democratic
primary, where he opposes Jim Mahorner, a 60-
year-oid Jacksonville lawyer who has never run
fof office. Graham should win easily.

Meanwhile, three Republicans are battling for
the right to take on the formidable Graham.

_Hugh Brotherton is the 60-year-old founder of
a, Grove Cily trucking company. He's never held
political office, but believes the nation needs “cit-
izen” candidates. He supports term limits and
wants to free the economy from excessive litiga-
tion. Married for 38 years and the father of 10
children, Brotherton says he offers the practical,
common sense approach to problems that career
politicians lack. His wife and 8l-year-old mother
help run his grass-roots campaign. Brotherton's
gutsy effort is admirable, but the other two candi-
dates are more experienced and qualified.

Bill Grant is a former state legisiater and U.S.
congressman from Lake City. He worked his way
up ‘from rural poverty to become a successful
banker and then politician. He opposes abortion,
wants to cut government subsidies and thinks
governme~t resources should be directed to the
“very young, the elderly and the helpless.”” He is
conservative but no ideologue. He appears to ap-
proach each issue with an open mind.

.But while he is appealing personally, Grant
has. problems as a candidate. He is a former
Democrat who backed Michaet Dukakis and once
sought to have Graham chosen as a vice presi-
dential candidate. That gives a certain hollow
ring to his criticism of-Graham. Voters, oo, seem
suspicious of such abrupt reversals. After Grant
switched parties, he was defeated in his 1990 con-
gressional.race/ )

Further hurting Grant is the accusation he
wrote 106 House bank overdrafts totaling $72,000
during his two terms as a congressman. Grant

denies he bounced any checks and has hired a-

lawyer to clear his name, Even so, the. issue,

in the U.S. Senate primaries

however unfairly, wounds his candidacy.

Rob Quartel of Orlando is the third Republi-
can candidate. He served two years as a Bush
appointee on the Federal Maritime Commission

but, characteristic of his opposition to big govern-
ment, believes the agency should be abolished.

Unnecessary federal interference, he says,
has almost destroyed the nation’s shipbuilding in-

dustry.

Streamlining

Qua_lrtel says government is

Washington’s biggest 3 rtpTiority.

. uartel oppos-

groblem is that 65 government

government is severed subsidies, par-

from the governed” ti_%ula‘,ﬂY to a8
ribusiness, an

because lawmakers: do  pelieves gov-

not have to deal with ernment

the regulations they should concen-

dopt trate_ more on

adopt. helping small

—rTe—————— hSiNESSES.

He believes when there are conflicts between
the environment and the economy, it's best to
protect the environment because “you can usual-
ly find economic alternatives.” But he also thinks
regulations often are needlessly inflexible. Some-
times, he says, a rule that might be appropriate
in one community is unnecessary in another.

He says Washington's biggest prablem is that
“government is severed from the governed” be-
cause lawmakers do not have to deal with the
regulations they adopt.

Quartel is for term limits, against political ac-
tion committee contributions, and for the bal-
anced budget amendment. He is pro-choice. He
wants to reconfigure the welfare system so that
“people are rewarded for getting out” of iL.

Articulate, knowledgeable and confident, the
42-year-old Quartel ran a private management
consulting practice before joining the govern-
ment. He has never held elected office but ap-
pears to refish campaigning and says he is eager
to debate Graham.

In the state primary, Sen. Beb Graham is the
best and gbvious choice for Democratic voters;
for Republicans, Rob Quartel is the strongest
candidate.
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~ Sunday, August 16, 1992

GOP voters: Nominate Quartel

n Sept. 1, Florida Republican
voters should nominate Rob
Quartel of Orlando as their
party’'s candidate for the U.S.
Senate seat now held by
- Democrat Bob Graham.
+  He has the business and political
credentials, the aggressiveness, leadership
. ability and the right stand on issues to be a
formidable contender.
Quartel, 42, is a tough,
boat-rocking, outspoken
enemy of Big
Government, unnecessary
bureauveracy, wasteful
spending, conflicts of
interest and the often
incestuous relationships of
career politicians and
special-interest lobbyists.
He shiould have a
strong appeal to voters who
are fed up with the way
Congress operates now and
who want to bring in a savvy, articulate,
nonconformist challenger who is ready to do
things differently.

Quartel calls for a freeze on most federal
spending. He vows to vote and work to cut
waste before voting to increase spending. He
supports “sunset” laws to force each federal
program to justify its existence, the
balanced budget amendment and a line-item
veto for the president.

. He favors a 12-year term limit for
. members of Congress and promises to serve no
more than that if elected.

He refuses to accept political action
committee (PAC) contributions, believes PACs
should be outlawed and limits personal
contributions to $500.

He believes no senator who sits on a
committee should be allowed to accept
campaign donations from any individual or
organization over which that committee has
oversight duties.

He says Congress should -not be exempt
from laws and regulations that affect other
Americans.

And he vows to limit the size of his own
staff and office budget.

Quartel holds a master’s degree in public
and private management from Yale
University. A former management
consultant, he served in the Environmental
Protection Agency and the Federal Energy
Office in 1973. He was a Gerald Ford White
House staff member, director of the
domestic policy operation for George Bush's
1980 campaign and senior domestic policy
adviser to Vice President Bush in 1988.

He lost a 1984 race for U.S. Congress in
central Florida. From 1990-1992, he was a
presidential appointee to the U.S. Federal
Maritime Commission.

Other Republican candidates for this
Senate seat are Hugh Brotherton. 60. a retired
Grove City trucking company owner, and
Bill Grant, 49, a Tallahassee banker who served
four vears each in the Florida Senate and the
U.S. House during the 1980s. After switching his
party registration from Democrat to
Republican, Grant lost his bid for a third House
term in 1950.
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Please deliver the following page(s) to:

Name: James Goker
Company : M&m’
Fax: m ! 2%-& Z Telephone:
Fromt U Houarth Meadeusrrofs  Fax: (206)572-2721

Date: w Time:

Comments:

September 14, 1992
RE: Past and Future Credibility Issues ~ Bill Clinton

George Weyerhaesuser and I were impressed with Dan Quayle's handling of
Bill Clinton’s credibility problem yesterday on "Meet the Press” with
David Brinkley and Dan Rather. He rightly pointed out that the lack of
credibility towards the "draft issue” would also affect his credibility in
dealing with future national decisions.

I was in Arizcna this past week and the Arizona Republic ran an editorial
on September 4th, on this same subject. It appears that other "thought
leaders” question this same credibility. You ought to encourage le
and others to keep the pressure on.

Good luck on your new assignment with the carmpaign.

Both George Weyerhasuser and T are SOXTy we are unable to be in Spckane
this afternoon with George Bush because of previous commitments.

T;:ltal number1of pages, including cover page: '(‘;L‘ 1f you do not receive all
the peges, please call —. 2t (206)272-8336 as soon as possible.
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Clmton and the draft

HEN questions were :msed four

W yeafs 8go about Dan Quayle’s

: service in the National Guard,

the story became an enduring media

obsessmn. It led the evening mews, mede

page one for days on end and still turns up
on occasion in the comic repertoire.

'I'lns week the Los Augles Times
unearthed evidence . that Bill Clinton’s
poht:ca].ly connected uncle had lobbied
aggrﬁswely and sucwsfully to keep his
nephew out of uniform, going so far as to
have a Navy reserve slot created just for
him — a device to buy time while the
draﬁ[board was pressured into allowmg

'young Mr. Clinten, a Rhodes scholar with -

a 1-A draft status, to stay on in graduate
schocl

Confronted  with | these dxseovenes,:

Mr. Clmton, whose recollection of ‘such
mane}wenngs consistently shifts with the
emergence of new evidence, this time has
gone | underground. The source of the
latest! revelations include his uncle’s
lawyer, whose testimony is corroborated
by’ -f.he commanding officer . of the
Arkensas maval reserve unit. Candidate

g

Chnton dismisses such first-person ac- -

counts as “rumor,” falsely asserts that
“¢veryone involved in the story is now
dea " and stomewalls questioners.

‘Ihis time it is 1ot a mere vice
prmdtml cand:date who is accused of
major deception, ‘but a nominee for

president of the United States. Yet The -

- New {Yorlc Times, whose front-page motto
proclaims its commitment to “all the
news!’ and whose influence is enormous,
splashed the story .all over the bottom of
page

12, and me Washmgton Post

telegated it to page 14. (Followmg the lead
of most other major media, The Republic
also ran the story inside.)

Most Americans probably would not
blame Mr. Clinton for preferring the
cloisters of Oxford University to the rice
paddies of Vietnam. More than one young
American of hit generation, unpersuaded
that legitimate national interests de-

-manded unﬂmchmg participation in
“Lyndon™s war,”

wriggled to safety
through whataver loophole could be

discovered.
The problem with Mr. Clinton is not

‘that ke used up his college deferment, got

his pre-induction physical put off when

. other men his age were being called up

and examined, enrolled at Qaford, was

- declared exempt from the draft on the

strength of a promise to'sign up with the

»Umversﬂ.y of Axkansas ROTC, reneged on
» the promise when he learned that military
. induction was to be determined by Tottery,

and subsequently drew a high lottery
number, thus escaping the draft.
- The question that dogs Mr.. Clinton

"has little to do with the draft and

everytliing to do with whether his word is
to be trusted. Each time some question
about his draft manipulations arises, he
assures ug that he has told us everything

he knows, and every time his recollections
.. have to be further revised. It is not Bill

Clinton’s patriotism that is suspect, but his
credibility; and unless the national press
begins to subject his unreliable acoounts to
page-one scrutiny, instead of shunting

.them to the back pages, media credxb!hty
Wﬂlbesuspectaswell e )
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(214) 369-9266
September 11, 1992 Fax (214) 380-3864

The Honorable James Baker
Chief of Staff

The White House

1600 Pennsylvania Avenue
Washington, DC 20003

Dear Jim:

You and the President hold one of history’s most remarkable records of success in foreign
affairs, It is proper that the President take credit for the collapse of communism and for the
important accomplishments which led to the easing of global tensions during the past four
years, It's gratifying to see the President begin to gain in the polls. The common horse sense
of many Americans will lead them to recognize the true extent of the President’s leadership by
November.

T especially believe in the President’s theme of moving ahead in the pext four years to improve
our domestic economy and using our technological tzlents to make America the superpower in
world markets. This theme will serve the campaign well.

The media and many voters are still critical about "generalities.” 1 suggest that the attached
tax incentive plan will increase investment, enlarge the economy, and create jobs. I encourage
you to adopt it as an addendum to the campaign’s current remarks about putting American
technology to work.

We are an ingenious people, and creative new technology spurred by tax incentives is one of
our most potent weapons. Encouraging the eut'-pm“unal spirit and inventiveness will create
greater demand for new American products and in turn create new job opportunities, enhance
tax revenues, and reduce deficits.

I believe the nation’s citizens will respond positively to the encouragement to use their
technological abilities to create a brighter future. They can be persuaded to follow a leader who
has already proven he can take them there and leave a legacy we would follow into a
prosperous 21st century.

Cordxally yours,

szy%

L. Frank Pitts

LFP/ga /(f
Attachment

/»frj“/MAdw
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A TAX INCENTIVE

TO ENCOURAGE DEVELOPMENT OF NEW TECHNOLOGY

The improvement of existing technology and the development of new technology are the
foundation of the creation of new jobs, new products, and greater command of the world
marketplace for Americans.

In order to foster more innovative technology, it is proposed that a limited federal tax holiday
be granted on income from sales of products resulting from technological advancament.

A.  Creation of New Technology

Income from new technological products or processes, which have not existed
previously, should be exempt from federal taxes for a period of three to five years.

B.  Improvements in Existing Technology

High-tech goods or processes, which are already enjoying sales, are frequent targeis for
significant improvement. Advanced technological improvements which result in
increased markets for a product, or process, should receive a tax holiday for the
incremental increase in income created. The nontaxable profits might be calculated by
the difference in income averaged over the past three years, as compared to increased
income for a period of three years following the application of the new technology.
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The Honorable James Baker 'D"

es

104 CaANNON BUILDING

Chief of Staff q h)’
The White House pr
1600 Pennsylvania Avenue adk™ s
Washington, D.C., 20500 b \'

Dear SecreEarSMr:

I have just returned from a fact-finding
trip to the Balkans where I met with
President Dobrica Cosic and Prime Minister
Milan Panic of the so-called Federal Republic
of Yugoslavia and with Serbian President
Slobodan Milosevich.

I also had the opportunity to view the
effectiveness of the economic sanctions,
visit a Serbian-run prison camp, fly into
Sarajevo on a United Nations relief flight,
and meet with church leaders.

Please find enclosed a brief report from
my trip and pictures from the prison camp
taken during my visit.

Sincerely,

Frgnk R. Wolf
ber of Congress

FRW:anh

Bs'sr Sl-(af
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Statement by U.S. Rep. Frank R. Wolf
Congressional Delegation to the Balkans
August 30 - September 4, 1992

This report provides a brief account of the findings of the Wolf delegation to the Balkan region to
inspect ongoing United Nation’s efforts to supply humanitarian relief to Bosnia-Herzegovina; to
meet with various political and church leaders, and to.inspect the conditions in a prison camp.

I recently returned from an official visit to the former Yugoslav nation which is
faced with such a difficult and complex issue. I visited Bosnia-Herzegovina, Voivodina,
Serbia, Kosovo and Macedonia. I flew on a U.N. humanitarian relief flight to Sarajevo.
While on the ground, I talked with the UN humanitarian aid coordinating team. I met
at length with Yugoslav and Serbian leaders, public and private groups and clergy and
inspected a Serbian prison camp in Bosnia-Herzegovina. I drove extensively throughout
the region and met with opposition leaders in Xosovo. There was a good opportunity to
observe the effect of the sanctions and to view, first hand, conditions and human rights
violations which exist in the country.

On Sunday, August 30, I flew in a United Nations C-130 humanitarian resupply
aircraft from Rhein Main Air Base near Frankfurt to Sarajevo. This aircraft was
scheduled to deliver excess combat rations (Meals; ready to eat) provided by the
Defense Department to the beleaguered city of Sarajevo. As we approached Sarajevo,
widespread destruction of the once beautiful city was apparent with buildings
destroyed, shell craters everywhere and roads and highways torn apart. We could see
shelling and mortar fire over Sarajevo as we prepared to land. While the cargo was
being offloaded I met with the U.N. Humanitarian Relief Effort Coordinator and was
briefed in his headquarters and observed the peacekeepers, their equipment and their
personnel, UN troops at the airport are sitting ducks should aggressor forces decide to
attack them and they should, at least, be authorized to return enemy fire. We retraced
our route out of Bosnia-Herzegovina which was a direct line to the Adriatic Sea to
minimize the time thé aircraft remained over hostile areas. The professionalism and
courage of this U.S. afrérew was reassuring. They and their commanders point out that
with the onset of winter in another month bringing poor visibility and adverse flying
conditions, it will be difficult to sustain air resupply of humanitarian assistance to
Sarajevo. The need to open secured land corridors is evident and has grown
dramatically in the past few days with the attack on Tuesday’s land convoy which -
killed 2 and injured 2 more French soldiers and the additional
turning off of the Sarajevo water supply.

I next met with Yugoslav and Serbian leaders, with clergy, public and private
groups and individuals in Belgrade, To get to Belgrade, it was necessary to fly to
-Budapest and drive through Voivodina to Serbia because the Belgrade airport was
closed to all but a few "in-country" commereial flights. This drive afforded an
opportunity to assess the effect of sanctions. It was apparent by the massive truck
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traffic along the main roads that the sanctions are only loosely enforced. Sanctions
have, however, heavily impacted on the use of fuel and there are long, long gas lines at
the few service stations which remained open throughout the country. There is also
widespread concern about the toll sanctions will take with the approach of a cold and
bitter winter.

In this regard, it could be concluded that more rigidly enforced sanctions can only
help bring an end to this turmoil and tragedy. The United States and the European
community of nations, including eastern european Hungary, Romania, Poland,
Czechoslovakia and Greece should take steps to securely seal the former Yugoslavian
borders to the passage of goods and commerce. This includes roadblocks and inspection
stations at every highway and road to Yugoslavia, perhaps a "coast guard" like
blockade at both points where the Danube River enters/exits the former Yugoslavia to
be prepared to inspect every transiting vessel, and a naval force sufficient to board and
inspect every ship in the Adriatic Sea approaching the coastline.

Concurrently, I believe it is absolutely imperative for our Congress to immediately
withhold Most Favored Nation trading status from Serbia. I have introduced in the
House a bill which now has 115 co-sponsors, to deny MFN and I call on Senator
Mitchell and the leadership in the other body to put this effort on the fast track and
get legislation to the White House for the President to sign. This would put Congress
on the record regarding this issue, which to date has not happened.

On September 1, I met individually with Prime Minister Milan Panic and
President Dobrica Cosic of the so-called Federal Republic of Yugoslavia and Serbian
President Slobodan Milosevic. The meetings were cordial; each mentioned the sanctions
and the added difficulty that winter will bring. All expressed guarded support for the
recent London agreement including arms monitoring. There is a certain hollowness to
this rhetoric in light of continuing hostile acts toward Sarajevo including cutting off the
water supply.The subject of the scheduled parliamentary vote of confidence for the
Prime Minister came up at each meeting with Mr, Panic expressing concern, President
Cosic voicing assurance that the Prime Minister would survive and Serbian President
Milosevic noting that this was a parliamentary action over which he had no control. X
stressed to each that the killing must end and "ethnic cleansing" is not an acceptable
measure for governments to take. I proposed that there is a role for the church in the
process of reconciliation and suggested that perhaps the Cardinal and the heads of the
Orthodox and Muslim Churches could appear jointly on television to call for the
healing process to beginr.This seemed acceptable to each of the leaders with whom I

met. F
I discussed with each the specific case of Ms.Shayna Lazarevich whose two children
were kidnapped from her California home by her Yugoslavian ex-husband who is
presently in a Serbian jail. He has refused to tell where he has hidden the children
even though she has been awarded custody by both California and Serbian courts.
Each of the leaders agreed to assist Ms. Lazarevich in her quest to find her children.

The Serbian government agreed to my request to see a Serbian prison camp, so on
the afternoon of September 1 we began the journey back into Bosnia-Herzegovina to
the town of Batkovic. During the journey we passed impromptu "checkpoints"
established by heavily armed civilians, many of whom were old men serving as self
appointed militia with an ill defined mission and purpose. When the time to end



W | :

| hostilities is at hand, one wonders who will tell these men to put down their arms and
| return home. How will they know when it is over?

The prison camp housed 1280 prisoners, mostly Muslim, mostly civilians with some
soldiers. The discipline was harsh and conditions were stark and barren. A camp
collaborator was produced who parroted that food was plentiful and conditions were
good. He talked about recreational activity including games of chess and even pointed
out a single lonely TV set dwarfed by the barn-like building which housed 500 or 600
prisoners. However, this testimony to the good life was not reflected in the expressions
of his fellow inmates. The prisoners sat silently on a thin layer of filthy straw with the
silence punctuated from time to time by subdued coughing which may preview sickness
and influenza as winter grips this terrible place. Hopelessness clouded the faces of the
men in this camp. The longer this siege goes on the more difficult the healing process
will be. These prisoners just must be released soon. Conditions are terrible and winter
will bring on a spreading sickness that will be intolerable.

Serbia is, without doubt, committing wholesale violence and brutal acts on Croats
and Muslims throughout the region. It would be a serious error, however, to assign all
blame to them. Croats and Muslims are guilty, as well, of brutality and reeking
devastation and violence on innocent men, women and children. The combined
aggression on all former Yugoslavs will create a refugee problem for the rest of Europe
that has not been seen since the end of World War II.

We next moved to Kosovo where we met with members of the opposition parties.
This largely Albanian populated province could be the next problem area and the
leadership is clearly concerned about it. It is time to consider assigning CSCE
representatives or even a UN peacekeeping force in Kosovo to deter future conflict, The
province of Voivodino with large numbers of Hungarians is also a candidate for “ethnic
cleansing" and could as well be considered for assigning CSCE representatives or
peacekeepers at the border to serve as a buffer to Serbian aggression. Prevention in
these areas is critical so that the violence is not allowed to spread further.

Conclusions:

The complexity of this crisis was highlighted during the trip. Resolutions that
are fairly served and implemented are difficult to establish. The following comments
and observations are offered:

* - M
1. The killing in Yugoélavia has to stop and "ethnic cleansing" is not an acceptable
alternative to peaceful coexistence.

2, The humanitarian airlift into Sarajevo is providing much-needed relief but with the

onset of winter and poor flying conditions, an alternate secure land route must be
established.

3. The European community of nations must take a Iarger role in promoting peace.
Sanctions need to be made absolutely ironclad and leaks along routes of commerce
must be plugged, particularly on the Danube River and across the Romanian border.

| In taking this step, however, it must be recognized that sanctions will also hurt the
vulnerable who are already the real victims of this terrible course of events. Sadly, this

may be the most humane option available to influence events in this part of the world. -

] |



4. Most Favored Nation trading status must be withdrawn soon. The Congress should
act on this point now.

5. Compliance with the London agreement must be strongly encouraged. The U.S.
should make clear that it will stay engaged until permanent resolution is found;
however, no U.S. ground troops should be committed to bring peace. The U.S. should
also insist that the European community assume a major share of this burden.

6. There is a role for the church to play in the reconciliation process and perhaps it is
time for the leaders of the three churches to jointly call for the healing process to
begin.

7. Conflict and "ethnic cleansing" can boil over into other provinces including Kosovo
and Voivodina and the use of UN peacekeepers to serve as a buffer at the borders
should be considered. Assignment of CSCE representatives to these potential
troublespots now is warranted so they would be on-scene and able to avert new
aggression before it gets a toe-hold.

8. Refugees are struggling to leave the former Yugoslavia and must receive the
consideration of the European community of nations. '

9. If all this fails, and the aggression and brutality continues; what then? It is time for
the world community, in their legislatures and houses of parliament, to begin to debate
this moral issue. What other options are there? Intervention by armed forces? The
possibility of arming weaker factions in Yugoslavia; the Muslims, for example, These
are compelling questions which must now be addressed. Others around the world are

watching to see what our response will be. If brutality is allowed to go unchecked here,
where and when will it spring up next?

I am reporting on my trip to the President, to Secretary Eagleburger and to my
colleagues in Congress.

Lastly, I would like to commend the men and women in the world’s press corps
covering the unfolding events in Yugoslavia. They are doing a superb and often heroic
Jjob in telling about this tragedy under the most trying and hazardous conditions.

Thank you. -
; %

-
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Eric M J.wilu
1345 Avenue of the Americas
New Yock, New Yok 10105

September 9, 1992

Hon. James A, Baker
Chief of Staff

The White House
Washington, DC 20500

Dear Jim,

I thought you might like to see my letter to the Editor of the New
Y?r.k Times which appeared today correcting their damaging
misinformation about the President's check-off proposal. Though a

bit obscure and delayed in appearing, it reflects my desire to break
ough the media's blockade of the President's message,

I was in Washington yesterday with the small national leadership
group of the President's supporters with whom he met just before
déllivering his forceful and persuasive address at the B'nai Brith

nar'tional convendon. His speech was well delivered and well
elved.

I had a chance to talk to Fred Malek on that occasion, and was
hed to learn that the Treasury and White House counsels seem
on]' the negative side of the President's Executive authority to index
capital gains and depreciation for inflation. I have read the legal
opli.nion written by Charles J. Cooper, and I find it hard to believe that
his opinion is fatally flawed. As for whether the President should
proceed anyway, bold action is needed now. Do not be deterred. The
election might be won on this alone. The media will attack with o
vengeance, claiming it is a tax cut to help the rich. Yet it would leave
the capital gain rates identical to ordinary income rates, so that does
not benefit the rich. It can be defended as eminently fair since it
ould help only those who have held assets for a long time (or else
inflation would be no factor). That mostly means those which
represent hard-earned life savings. And the capital gains tax should
only fall on true economic gains, not phony gains which through
inflation might even represent real losses. Even the Treasury's
testimony to Congress in 1989 stated that a greater percentage of the
taxes collected in the capital gains category came from persons
reporting under $20,000 than over $200,000.

ool
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and con, and notwiths tanding the trepidation of career lawyers who
may be rightly cautious, feel on balance the color of right exists, ]

liperal public interest Iaw firm or be inspired by some Democratic
quarter and the public will resent it. The issue is, will the suit fail7 I
have confidence that you can prejudge that correctly.

I have spoken to many, many people about this, The feelings ]
express are not just my own.

With my warm personal regards,

Sincerely,

By fax to: . E; e "
202/456-2461

Ilf you, being a seasoned and savvy lawyer, read the legal briefs pro

002
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Check-Off for Debt Lets Citizens Flght Back

To the Editor:

“Houster’s Twa Conventions,”
(edltarial, Aug. 23) states of Presi-
dem. Bush's acceptance speech):

le.only new wrinkle was .a pra-
posal to allow taxpayers to dedicate
up ._l,o 10 percent of thelr Federal
taxes for deficit reduction, with a
dcllar-!or—dollar reduction in Federal
spendlng. ... The check-off for deficit
reductlon amounts to a truly ominous
war on government — indeed, & war
on the poor.” This regrettable substi-
tutlon of “éeficit” for 'debr” appears
again ‘in ' Business Diary,”-in the
same day's Business section.
. What the. President really said:
"Taxpayers should be given the right
tocpedea box on thelr Lax returns, so
that up to 10 percent of their pay-
mem.s can go for one purpose alone:
ta mduue the national debt. But we
als: need to make sure that Congress

doesn't Just wmn around and borrow

rmore money, to spend more money.
So l will require that, for every tax
do!lar set aside to cut the debt, the
eeiﬂngs on spe.nding will be cut by an
equal amount. That way, we'll cit
bmhdebtandsmend.lng,andtake a
whick out of the budget deficit.”
'mere is a difference between a
deﬂcit (the amount by which govern-
mam spending exteeds government
revenue in any yepr) and the national

1

-debt, which is the aggregale out-
standing borrowing of the Govern-
ment’ The burgecning national debt

mun be finsnced through interest-

bearing ‘Treasury securities, thus

.mvdlng .out private. inveatment
. which-advereely affects private-sec-
toremphyment. The natignal debt Is
an ominous entity I:argely represent-
ing the sur of*the annual shortfalls
Imawn as the budget defici.

'me President’s proposal, on the
m.her hand, would glve those who pay
the taxe.ﬁ lhe ability to do something
ahnm reducing the national debt and
the deficit. We taxpayers yearn for
that |privilege; that power. 1t gives
epch of us a chance to strike 2 blow
for Our country’s, and for our chil-
dren's and grandchildren's, welfare
and so]vency

The check-off proposal is neither a
war on our Government nor on the
poor Lawmakers will continue to
prepam the budget, increasing or de-
creasing spending on any ftem,
whether It benefitg rich or poor. What
1t foices on: Congress is responsibil-
ity: the negd w set spending priori-

-tles, re-evaluate programs by results
and 1o cut thear when they do not.

Congress controlied by a Demo-
crauc majority for almost four dec-
ades, refuses to pass a balanced-

budget amendment or 10 give the
President the line-item veto he has
requested; it 1s Congress that Is un-
willing to restrict the growth of man-
datory -entitlements, while doggedly
geeking 1o rmise the individual 1ax
burden, already heavy. President
Bush's proposal will finally enable
people to do for themselves, if they so
choose, the job thaet Cengress has
failed 10 do. ERIC M. JAVITS

New York. Aug. 26, 1832

t's Unconstltuuonal
To the Editor:
Your Aug, 21 front-page coverage
of the President's acceplance spéech
notes that Mr. Bush failed to eay how

. he would cut Féderal spending if his

prepossal ‘o allow B debi-reduction
income-tax check-off is implemented.
There is a more fondamental flaw:
the check-off s unconstitutional,
"Far the last three decades the Su-
preme Court and almbat all constitu-
tional scholars have recognized the
principle of one person ene voie. Un-
der this principle, thé courts have
invalidated {egislative distiicts with
unequal slzes. Surely, the courts
would reject any referendum on
spending that entitied people who
pald roore taxes to cast more votes.
Yel the President’s proposal doas
exactly that, Because the majority of

Chriatcphe Voriet

Federal taxes are paid by the wealth-
fest 20 percent, this minority could
force & major reduction’in Federal
spending even If it was opposed by the
other. 80 percenit of the population.

Therefore, unlike the Presidential .

campaign fund, in which every tax-
paying citizen's vote counts for $1, the
President's proposal wncanstitution-
ally violates the principe] of one per-
sON gne vote, . JAMES G, TITUS

Glenh Dale, Md,, Aug, 25. 1992

Clinton’s Taxes

To the Edltor:

George Bush proclaimed in his ac-
cepiance speech that his epponent,
Bill Clinton, was responsiblé as Gov-
ernor of Arkansas for 128, tax in-
creases (transcript, Aug. 21)..Such &
willfully false and misleading asser-
tion invites refutation,

Three of the 128 so-called tax in-
creases listed by the Bush-Quayle

Committee are simply a miscounting

of lines of text (Nos. 31, 86 and 8)),
according te Michael Kinsley's analy-
sls of tha Jist in The New Republic for
Aug. 21. No, 74 is & verbatim repeat of
a 25-cent-a-gallon increase in the tax
an “light wine™ (No. 74). Other “In-
creases” Include & court cost im-
posed on convicted criminals (No. 92)
and a Jicense fee for abortion clinics
(No. 4B}, .Objecling 10 these as “1ax-
es’ makes George Bush look pro-
criminal and pro-abertion.
Lengthening the dog-racing season
(No. 46) was counted as a lax, on the
ground that a lonper season in-
creased state revenues, A fuel-tax
fncrease was counted twice, once for

gasoline and ance for diesel; and &n-

alcohol tax was counted Iwe times,
including once for wine coolers.

If this represents the 'depth of
knowledge and analysis the President
brings to financis! matters, no won-
der the economy is stalled,

The. Bush-Quayle Committee, as-
sessing this spurious list of its own
censtruction, ‘claims that Governor
Clinton raised taxes by $387 million,
Using the same ‘method of calcla-
tion,:Mr. Kinsley reckons that Presl-

dent Bush raised taxes by $476 billion -

in his first term. This is 1,200 times
more than the smount ‘attributed to
Gavernor Clintan. On a per capia
basis, Mr. Bush raised’ taxes each
vear 33 t!mes more than his rival.
Whom should we trust? Certainly not
Gearge Bush and his stadstics.
Such calculations are not necessar-
ily helpfu! guides ta tax policy. The
United States is In e dire situation
with its national debt. That Germany,
France and Japan with their consid-
erably higher tax-burdens have been
doing well economlcally shows that
what we do with tax dollars is more

" Important for economic prosperity

than how many are ¢ollected.

Mr. Bush shows litUe undersiand-
ing of the connection between fiscal
policy and economic performance —
in other countries or at home. We
need much.mere gerious and much
less superficial thinking about how to
finance government services and eco-
nomic growth, NORMAN UPHOFF

Ithaca, N.Y., Aug. 21, 1992




i FRED MEYER
2121 SAN, JACINTO ST.
SUITE. #895, LB-5
DALLAS, TEXAS 75201

September 8, 1992

Mr. James K. Baker

Chief of staff

THE WHITE HOUSE

1600 Pennsylvania Ave., N.W.
Washington, D.C. 20500

Dear Jim:

One of your and my longtime supporters, Cary Maguire, has brought
to my attention a financial phenomenon that we found interesting.
We suspect the major banks are speculating in medium and long
term government securities as interest rates have declined for
the attractive yield spreads over depositor's interest rates.
This is borrowing short, investing long and taking significant
risks of capital losses if interest rates should increase sharp-
ly.

According to this analysis bank loans to businesses have not been
as attractive apparently to banks. Therefore loans have not ex-
panded as - desired. The net result is that lower interest rates
have not had the desired impact on business and job growth while
banks are taking significant financial risks.

Should the E
i red” depds

al Reserve or Controller put reasonable limits on
that the banks use for arbitrage?




IUCHAAD'RIWCCORMACK

Suite 275
2550 M Street, NW
Washington, DC 20037-1396
Telephone: {202) 887-5160
Fax: (202) 223-4803

Sept. 8, 1992

MEMORANDUM TO: JAMES BAKER ﬁp44//
FROM: RICHARD MCCORMACK ﬂg

RE: A NEW HOOVER COMMISSION

President Bush faces a situation very similar to that of President
Truman in the immediate Post War era, when hundreds of war time and
New Deal programs which had grown like Topsy to accomplish the
objectives -of the Roosevelt Administrations needed to be

revamped, reduced, or eliminated. Beyond that, the post war era
presented its own needs which required resources and attention.

In 1969, President Nixon found himself with = similar, though more
modest, problem in the aftermath of the free form governmental
experimentation of President Johnson's Great Society.

President Truman's Hoover Commission, and President Nixon's

Ash Council ( President's Advisory Council on Executive Organization)
were bipartisan operations launched to deal with these massive
organizational and administrative problems, and both were, at the
time, deemed important and successful. Both left enduring landmarks
on America's public policy landscape.

President Bush would do well to consider announcing his intention to
launch his own version of the Hoover Commission, on a bi partisan
basis, as an important part of his second Administration. The
American people understand that the world is very different today
than it was when President Bush took office, and would welcome

an effort to revamp Cold War agencies, misdirected welfare programs,
and iother Govermnmental programs and.:operations, including perhaps,
Congressional bureaucracies, that have grown up over time.and are
in dire need of pruning.

There are also important missions for our future that need to be
strengthened, and resources freed up so that funds and people are
available for thése purposes.

As one of the major goals of his second Administration, revamping
and streamlining the bloated Federal establishment, and making it
more relevant to the needs of the American people for the 2l1st
century could be an important policy objective and selling point
for President Bush's reelection.




I served for three years on the Ash Council in President Nixon's
White House and would be happy to provide further details and
suggestions for implementation if this concept is of interest

to you.

ce Jim Ciccond.
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The Fine Arts Museums ol San Francisco

he Smithsonian Institution, and
the IBM Gallery of Science and Arl
The objects in the exhibition ar

graciously lent by the Governmen

o the State of Styria from

d-White Three-quarter Armor

Made in Innsk

n Graz, Landeszeughaus

Michel Wuz the Younger




The Secrelary of the Smithsonian Institution
and The Board of Directors of Swarovski
request the pleasure ol your company

at the opening of

IMPERIAL AUSTRIA

TREASURES OF ART, ARMS & ARMOR
FROM THE STATE OF STYRIA

THE CUTTING EDGE:
200 YEARS OF CUT CRYSTAL

Thursday evening the [irst of October
from six until eight o'clock
S. Dillon Ripley Center, 1100 Jeflerson Drive, SW
Washinglon, DC

Please reply by enclosed card by Seplember 20.
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United States Department of State

Washington, D.C. 20520
/ September 9,1992

The Honorable

James A. Baker, III

Chief of Staff and Senior Counselor to the President
The White House

Washington, D. C.

Dear Mr. Counselor:

I appreciate your kind letter and note upon your departure as
Secretary of State. I was very grateful for the opportunity to
work with you in helping to bring peace and democracy to Central
America. It was inspiring to work under your leadership to
achieve something so positive for the United States and our
neighbors in the region. Your own commitment and dedication to
our country and the principles of freedom were an example to us
all in the Department of State.

Thank you for the confidence that you showed in me by
recommending me to serve as Ambassador to Nicaragua. I know as
well that you stood behind my nomination even when it was
difficult. I shall never forget your loyalty and support
through tough times.

I would be very pleased to work for you again, anytime, anywhere.

Sincerely,

%‘?— (J
oseph G. Sullivan
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Bush’s economic record among century’s best

By RICHARD VIGILANTE

— his domestic record. I know, 1 know,

every political commentator in the
country and most of Bush’s political advisers
seem to believe that his only chance is to run
away from that record.

Yet Bush's handling of the economy will prob-
ably be remembered by history as one of the best
by a president in this century.

The United States and the world are almost
certainly headed for a great turn-of-the-century
economic boam. The three greal engines of the
boom will be the final defeat of the Great Infla-
tion of the 1870s, the relatively orderly collapse
of communism and the expansion of free trade.
Much of the credit for all three goes to Bush,

Bush is criticized for doing little about the re-

pRESIDENT Bush should run on his record
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l President George Bush

Vigilanle writes about polilics for a number
of national publications and is working on a
book about the future of Amerlcan labor.
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cession, but his policy has been just right. The
current slump is worldwide, and the United
States is doing better than most other trading
partners. Many of the causes, such as the vast in-
vestment in Eastern Europe, which is contribut-

.ing to 2 worldwide rise in real interest rates, will

be positive in the long run.

The last thing we need under these ¢ircum-
stances is a president who would panic and start
pulling out all the stimulative stops to fake a re-
covery before the election.

Bush has risked his re-election to do the right
thing. The Great Inflation, brought on by the
abandonment of the dollar-gold standard in the
1970s and only partly tamed by Ronald Reagan,
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has been fatally wounded by Bush and current’

Federal Reserve Board Chairman Alan Green-
span. If we stay on course, inflation, now hover-
ing around 3 percent; will probably begin the {i-
nal descent to 2 percent, which economists count
asroughly zero.

As a result, both short- and long-term nominal
interest rates are at roughly 20-year lows or bet-
ter, and the market seems to be surrendering its
anticipated inflation premium for long-term
rates. Already, as Bear Stearns chief economist
Lawrence Kudlow points out, low inflation and
interest rates are providing a sizable “monetary
tax cut,” lowering the cost of doing business,
boosting assets, shrinking deht, encouraging
both consumer and capital purchases and long-
term investment. The drop in mortgage interest
rales alone has given homeowners a “tax cut” of
nearly $30 billion a year,

Much of the credit goes to Greenspan, But
presidents can either protect the Fed or frus-
trateit. Jimmy Carter packed Fed Chairman
Arthur Burns off to Germany and replaced him
with pliable G. William Miller, who revved the
economy up to double-digit inflation. Bush, by
contrast, reappointed Greenspan to another
term even after the chairman made it excruciat
ingly clear that he was not going to sacrifice the
fight against inflation to Bush's re-election. Se-
nior Fed officials say that Bush has been more
supportive of their austere policy than any presi
dent in memory.

On trade, Bush has been brilliant and brave,
resisting demnagogues who would ignite a trade
war to pick up a few voles; successfully using th
Uruguay Round of the General Agreement on
Tariffs and Trade negotiations to reduce world
agricultural subsidies, opening markets for
American food products and saving consumers
billions of dollars in annual food costs; and bring
ing Mexico into the North American Free Trade
Agreement, which, despite the dangerous non-
sense spouted at the Democratic convention, wil
mean more high-paying industrial jobs for
Americans.

Since Mexico joined GATT in 1986 and sharply
reduced its trade barriers, U.S. exports to Mex-
ico have doubled. U.S. faclories in Mexico use
American capital goods, American parts, Amer-
ican steel. For every dollar increase in Mexican
gross national product, 15 cents is spent on U.S.
goods.

As for the collapse of communism, however
chaotic the Eastern economies look now, the lib-
eration of individeal enterprise will inevitably
create a human tidal wave of productivity, a
dramatic increase in world gross national prod-
uct and a huge expansion in the markets for
American goods. Unfortunately, until Bush’s fi-
ery acceptance speech in Houston, the adminis-
tration had not seriously tried to explain why thi
president deserves credit for the evil empire's
orderly demise.

Mesmerized by voter anger over the econo-
my’s current difficulties, the Bush people seem
afraid to brag about their very real domestie
achievements, But taking the fifth is no way to
win an election.

Since most voters are already angry about the
recession, not much can be lost by saying out
loud that caulion was just what was called for,
that meddling might have blown the fight
against inflatfon, that Americans are already
reaping some of the benefits [rom the president’
self-control and that a much bigger payolf is on
the way,
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Friday, Aug, 28, 1992




By RICHARD VIGILANTE

-~ his domestic record. I know, I know,

every political comtmentator in the
country and most of Bush’s political advisers
seem to believe that his only chance is to run
away from that record.

Yet Bush’s handling of the economy will prob-
ably be remembered by history as one of the best
by a president in this century.

The United States and the world are almost
certainly headed for a great turn-of-the-century
economic boom. The three great engines of the
boom will be the final defeat of the Great Infla-
tion of the 1970s, the relatively orderly collapse
of communism and the expansion of free trade.
Much of the credit for all three goes to Bush.

Bush is criticized for doing little about the re-

PRESIDENT Bush should run on his record
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Vigilante writes about politics for a number
of national publications and is working on a
book about the future of American tabor.
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cession, but his policy has been just right. The
current slump is worldwide, and the United
States is doing better than most other trading
partners. Many of the causes, such as the vast in-
vestment in Eastern Europe, which is contribut-

.ing to a worldwide rise in real interest rates, will

be positive in the long run.

The last thing we need under these circum-
stances is a president who would panic and start
pulling out all the stimulative stops to fake a re-
covery before Lthe election.

Bush has risked his re-election to do the right
thing. The Great Inflation, brought on by the
abandonment of the dollar-gold standard in the
1970s and only partly tamed by Ronald Reagan,
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President George Bush

Bush'’s economic record among century’s best

has been fatally wounded by Bush and current’
Federal Reserve Board Chairman Alan Green-
span. If we stay on course, inflation, now hover-
ing around 3 percent; will probably begin the fi-
nal descent to 2 percent, which economists count
as roughly zero.

As a result, both short- and long-term nominal
interest rates are at roughly 20-year lows or bet-
ter, and the market seems to be surrendering its
anticipated inflation premium for long-term
rates. Already, as Bear Stearns chief economist
Lawrence Kudlow points out, low inflation and
interest rates are providing a sizable “monetary
{ax cut,” lowering the cost of deoing business,
hoosting assets, shrinking debt, encouraging
both consumer and capital purchases and long-
term investment. The drop in mortgage interest
rates alone has given homeowners a “tax cut” of
nearly $30 billion a year.

Much of the credit goes to Greenspan. But
presidents can either protect the Fed or frus-
trateit. Jimmy Carter packed Fed Chairman
Arthur Burns off to Germany and replaced him
with pliable G. William Miller, who revved the
economy up to double-digit inllation. Bush, by
contrast, reappointed Greenspan to another
term even after the chairman made it excruciat-
ingly clear that he was not going o sacrifice the
fight against inflation to Bush’s re-election. Se-
nior Fed officials say that Bush has been more
supportive of their austere policy than any presi-
dent in memory.

On trade, Bush has been brilliant and brave,
resisting demagogues who would ignite a trade
war to pick up a few votes; successfully using the
Uruguay Round of the General Agreement on
Tariffs and Trade negotiations to reduce world
agricultural subsidies, opening markets for
American food produets and saving consumers
billions of dollars in annual food costs; and bring
ing Mexico into the North American Free Trade
Agreement, which, despite the dangerous non-
sense spouted at the Democratic convention, wil
mean more high-paying industrial jobs for
Americans.

Since Mexico joined GATT in 1986 and sharply
reduced ils trade barriers, U.S. exports to Mex-
ico have doubled. U.S. factories in Mexico use
American capital goods, American parts, Amer-
jican steel. For every dollar increase in Mexican
gross national product, 15 cents is spent on U.S.
goods.

As for the collapse of communism, however
chaotic the Eastern economies look now, the lib-
eration of individual enterprise will inevitably
create a human tidal wave of productivity, a
dramatic increase in world gross national prod-
uct and a huge expansion in the markets for
American goods. Unfortunately, until Bush’s fi-
ery acceptance speech in Houston, the adminis-
tration had not seriously tried to explain why the
president deserves credit for the evil empire's
orderly demise.

Mesmerized by voter anger over the econo-
my's current difficulties, the Bush people seem
alraid to brag about their very real domestic
achievements. But taking the fifth is no way to
win an election.

Since most voters are already angry about the
recession, not much can be lost by sayingout
loud that caution was just what was called for,
that meddling might have blown the fight
against infiation, that Americans are already
reaping some of the benefits from the president’
self-control and that a much bigger payoff is on
the way.
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Bush

By RICHARD VIGILANTE

— his domestic record. I know, I know,

every political commentator in the
country and most of Bush’s political advisers
seem to believe that his only chance is torun
away from that record.

Yet Bush’s handling of the economy will prob-
ably be remembered by history as one of the best
by a president in this century.

The United States and the world are almost
certainly headed for a great turn-of-the-century
economic boom. The three great engines of the
boom will be'the final defeat of the Great Infla-
tion of the 1570s, the relatively orderly collapse
of communism and the expansion of free trade.
Much of the credit for all three goes to Bush.

Bush is criticized for doing little about the re-

PRESIDENT Bush should run on his record
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cession, but his policy has been just right. The
current slump is worldwide, and the United
States is doing better than most other trading
partners. Many of the causes, such as the vast in-
vestment in Eastern Europe, which is contribut-

.ing to a worldwide rise in real interest rates, will

be positive in the long run.

The last thing we need under these circum-
stances is a president who would panic and start
pulling out all the stimulative stops to fake a re-
covery before the election.

Bush has risked his re-election o do the right
thing. The Great Inflation, brought on by the
abandonment of the dollar-gold standard in the
1970s and only partly tamed by Ronald Reagan,
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President George Bush

s economic record among century’s best

has been fatally wounded by Bush and current’
Federal Reserve Board Chairman Alan Green-
span. If we stay on course, inflation, now hover-
ing around 3 percent; will probably begin the fi-
nal descent to 2 percent, which economists count
as roughly zero.

As a result, both short- and long-term nominal
interest rates are at roughly 20-year lows or bet-
ter, and the market seems to be surrendering its
anticipated inflation premium for long-term
rates. Already, as Bear Stearns chief economist
Lawrence Kudlow points out, low inflation and
interest rales are providing a sizable “monetary
tax cut,” lowering the cost of doing business,
boosting assets, shrinking debt, encouraging
both consumer and capital purchases and long-
term investment. The drop in mortgage interest
rates alone has given homeowners a “tax cut” of
nearly $30 hillion a year.

Much of the credit goes to Greenspan. But
presidents can either protect the Fed or frus-
trate it. Jimmy Carter packed Fed Chairman
Arthur Burns off to Germany and replaced him
with pliable G, William Miller, who revved the
economy up to double-digit inflation. Bush, by
contrast, reappoinled Greenspan lo another
term even after the chairman made it excruciat-
ingly clear that he was not going to sacrifice the
fight apainst inflation to Bush's re-election. Se-
nior Fed officials say that Bush has been more
supportive of their austere policy than any presi.
dent in memory.

On trade, Bush has been brilliant and brave,
resisting demagogues who would ignite a trade
war to pick up a few votes; successfully using the
Uruguay Round of the General Agrecment on
Tariffs and Trade negotiations to reduce world
agricultural subsidies, opening markets for
American food preducts and saving consumers
billions of dollars in annual food costs; and bring
ing Mexico into the North American Free Trade
Agreement, which, despite the dangerous non-
sense spouted at the Democratic convention, wil
mean more high-paying Industrial jobs for
Americans.

Since Mexico joined GATT in 1986 and sharply
reduced its trade barriers, U.S. exports to Mex-
ico have doubled. U.S. factories in Mexico use
American capital goods, American parts, Amer-
lcansteel. For every dollar increase in Mexican
gross national product, 15 cents is spent on U.S.
goods.

As for the collapse of communism, however
chaotic the Eastern economies look now, the lib-
eration of individual enterprise will inevitably
create a human tidal wave of productivity, a
dramatic increase in world gross national prod-
uct and a huge expansion in the markets for
American goods. Unfortunately, until Bush's fi-
ery acceptance speech in Houston, the adminis-
tration had not seriously tried to explain why thi
president deserves credit for the evil empire’s
orderly demise.

Mestnerized by voter anger over the econo-
my’s current dilficulties, the Bush people seem
afraid to brag about their very real domestic
achievements. But taking the fifth is no way to
win an election.

Since most voters are already angry about the
recession, not much can be lost by saying out
loud that caulion was just what was called for,
that meddling might have blown the fight
against inflation, that Americans are already
reaping some of the benefits from the president’
self-control and that a much bigger payolf is on
the way.
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HONORABLE JAMES A. BAKER, 111
The White House

1600 Pennsylvania Avenue

Washington, D. C. 20500

trf‘I’!!llllllilf}l‘i*ibll!ii*l!

DesereShigld # Deserr Storm




ARV

/) -
DAVID A. COLEY _— ¢ e
2959 North Jefferson Street 1 / ' Y e.slﬂ)
Marianna, Florida 32446 f % guﬂ\’)
(904) 482-8225 et
g &7
RNC- -
September 9, 1992
Honorable James Baker
Chief Of Staff
The White House
Washington, D.C. 20500
Dear Mr. Baker:
First of all, congratulati sition; best of luck to you in your efforts in
getting the President re-elected. He has my vote and I'm looking forward to four more
yours — B

The reason | am writing is purely selfish, but | hope you can help me out. Two years
ago, | coordinated a fundraising event for then-Congressman Bill Grant of Florida.
President Bush was the honored guest for the event in Tallahassee. To make a long
story short, | was given a pair of Presidential cuff links and a tie clasp. Needless to say
| was honored.

nfortunately, however, last month while on business the trunk of my rental car was
broken into and my Iuggage stolen. Everything that was taken was replaced by
insurance except for two items - the cuff links and tie clasp. | know receiving such a
gift is a once-in-a-lifetime experience, but | am writing in hopes that the items can be
replaced.

If the above request is not enough, | have one more favor. Would it be possible to get
a pen the President uses for bill signings. Tcurrently have a collection of pens, .
including one from President Reggggs_admdﬁ&aimn__A.George_B

certainly be a valued possession.

e .

Thanks in advance. If | can ever do anything for the President, do not hesitate to call
on me.

\Slncerely, _ /) f
.__-_:»,w( 29

David Coley

| )'
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JAPAN AUTOMOBILE MANUFACTURERS ASSOCIATION, INC.

WASHINGTON OFFICE
TEL. (202) 296-8537 » 1050 17TH STREET, NW, WASHINGTON, DC 20036 * FAX. (202) 872-1212

WILLIAM C. DUNCAN, Ph.D.
GENERAL DIRECTOR

September 4, 1992

The Honorable James A. Baker
Chief of Staff

Executive Office of the President
The White House

1600 Pennsylvania Avenue, N.W.
Washington, D.C. 20500

Dear Secretary Baker:

Attached is the Japan Automobile Manufacturers
Association, Inc.’s ("JAMA") letter with accompanying Position
Paper to Ambassador Carla Hills expressing our objection to
Section 2121B of H.R. 4318, the Miscellaneous Tariff Act of 1992.
This provision would increase the tariff on imported multipurpose
passenger vehicles ten-fold, from 2.5 to 25 percent.

We are forwarding this material to you for your
information and consideration.
Sincerely,

THE JAPAN AUTOMOBILE MANUFACTURERS
ASSOCIATION, INC.

. Yillier (Vo —_

William C. zdncan, Ph.D.
General Diréctor

Attachments
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JAPAN AUTOMOBILE MANUFACTURERS ASSOCIATION, INC.

WASHINGTON OFFICE
TEL. (202) 296-8537 » 1050 t7TH STREET, NW, WASHINGTON, DC 20036 » FAX. (202) 872-1212

WILLIAM C. DUNCAN, Ph.D.
GENERAL DIRECTOR

September 4, 1892

The Honorable Carla A. Hills

U.S. Trade Representative

Office of the United States
Trade Representative

Winder Building

600 17th Street, N.W.

Washington, D.C. 20506

Dear Madam Ambassador:

As you are aware, the U.S. House of Representatives on
July 31, 1992 approved H.R. 4318, the Miscellaneous Tariff Act of
1992. This bill includes a provision, Section 2121B, entitled
"Tariff Classification of Light Trucks." Section 2121B would amend
the Harmonized Tariff Schedule of the United States ("HTSUS") and
reclasgify all imported multipurpose vehicles ("MPVs") and sport-
utility vehicles ("SUVs") under Heading Section 87.04 of the HTSUS
sub]ectlng them to a 25 percent ad valorem duty. Most of these
imported vehicles are currently classified under Heading 87.03 and
subject to a 2.5 percent ad valorem duty. This measure, if
enacted, would raise the tariff ten-fold, from 2.5 to 25 percent.

This increase in tariffs would wviolate the following
international obligations of the U.S.: (1) the General Agreement on
Tariffs and Trade and (2) the International Convention on
Harmonized Commodity Description and Coding System.

The Japan Automobile Manufacturers Association, Inc. ("JAMA")
believes that enactment of Section 2121B of H.R.4318 could undo
years of effort and progress toward harmonizing international
tariff classifications and reducing tariffs in the Uruguay Round.

MPVs were classified under Heading Section 87.03, "Motor cars
and other motor vehicles principally designed for the transport of
persons", by an international HTS Committee in 1990. This
classification has been internationally recognized. The Harmonized
System Committee of the Customs Cooperation Council rejected, by an
overwhelming majority, the adoption in 1989 of the current U.S.
practice of classifying the two-door MPVs under Section Heading
87.04, "Motor vehicles for the transport of goods", and subjeotlng
these vehicles to the 25 percent duty. Rather, the Committee
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determined that these vehicles should properly be classified under
Section Heading 87.03 of the Harmonized System.

JAMA submits that this unilateral congressional bid to change
the MPV classification by legislative fiat will impair support in
the international trading community for the GATT. Moreover,
repeated policy changes in the classification of MPVs imposes

extreme hardship on foreign companies operating in good faith in
the U.S. market.

' JAMA also submits that American consumers would be adversely
impacted by the change because the higher tariff will compel price
increases and encourage domestic producers to increase prices. A

25 percent tariff increase would add about $§5,000 to the cost of an
imported MPV,

Alternatively, the ten-fold tariff increase could amount to a
de facto ban on the importation of MPVg in the same manner as
Japanese automakers were forced out of the U.S. two-door MPV market
in 1989. This would also hurt U.S. dealers by reducing revenues
and causing closings and layoffs. If imported MPVs are priced out

of the market, the U.S. Treasury Department would lose customs duty
revenues.

JAMA strongly objects to the proposed reclassification and
related tariff increase, in particular, because it comes at a time
when the Japanese automakers are conscientiously directing their
efforts toward increasing their purchases of U.S. automotive parts
and assisting U.S. wvehicle manufacturers to sell in Japan, as

announced during President Bush’s visit to Japan in January of this
year.

We have enclosed a Position Paper which more fully discusses
our views on this important issue and a copy of the automakers’

letter to Mr. Rostenkowski. We would appreciate your consideration’
of JAMA’s posgition.

Respectfully submitted,

Wity C. Ve ——

William C. Duncan/ Ph.D.
General Director/
Japan Automobi Manufacturers

Association, Inc.
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JAPAN AUTOMOBILE MANUFACTURERS ASSOCIATION, INC.
POSITION PAPER ON H.R. 4318, MISCELLANEOUS TARIFF ACT OF 1992

INTRODUCTION
On July 31, 1992, the U.S. House of Representatives passed'
H.R. 4318, The Miscellaneous Tariff Act of 1992. The bill also

contains an amendment sponsored by Rep. Sander Levin (D-MI) which
would reclassify multi-purpose vehicles ("MPVs") and the sport-
utility vehicles ("SUVs") as light trucks subject to a 25 percent
duty. General Motors Corporation, Ford Motor Company and Chrysler
Motors Corporation ("the automakers") sent a July 30, 1992 letter
to Rep. Dan Rostenkowski (D-IL) claiming that no international
obligations of the U.S. would be contravened by the Levin
amendment. This letter fails to address the primary purpose of the

bill and, for this reason, presents a distorted and invalid
analysis.

VEHICLES AND MANUFACTURERS AFFECTED

The following manufacturers and vehicles would be affected by
this legislation:

This material is prepared, edited, issued and circulated by H.
William Tanska, 655 15th Street, N.W., Suite 800, Washington,
D.C. 20005-5793, who is registered with the Department of
Justice, Washington, 0D.C., under the Foreign Agents
Registration Act as an agent of

Japan Automobile Menufacturers Association, Inc.
1050 17th Street, N.W., Suite 410
Washington, D.C. 20038

This material is filed with the Department of Justice where
the required registration statement is available for public
inspection. Registration does not indicate approval of the
contents of the material by the United States Government.
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Toyota (4-Runner,; Previa, Land Cruiser)
Nissan (Pathfinder)
- Mitsubishi (Montero)
Mazda (MPV Passenger and Panel)
Suzuki (Suzuki Sidekick)
Isuzu (Trooper)

Although the cargo-type vans and two-door SUVs are already
subject to the higher 25-percent tariff, under th:.s bill all other
MPVs or SUVs would become dutiable at 25 percent.!

THE BILL, IF ENACTED, WOULD VIOLATE U.S. INTERNATIONAL OBLIGATIONS

H.R. 4318 would amend HS heading number 8704 (Motor Vehicles
for the Transport of Goods) by introducing new criteria for
determining the classification of "light trucks." This proposal,
if enacted, would conflict with the current interpretation and
practice under the HS and place the United States in default of its
international commitments under: (1) the General Agreement on
Tariffs and Trade ("GATT");? and (2) the International Convention

on Harmonized Commodity Description and Coding System ("HCCN" or
"the Convention").

Enactment of the Levin amendment would clearly viclate these
U.S. obligations and, accordingly, could invite retaliation by one
or more U.S. trading partners. If the Levin amendment only changed
tariff classifications, the U.S. automakers might arguably have
some valid basis in support of their position. This is not the
only change. The provision’s purpose is not to simply change the
tariff classification. Indeed, the only substantive reason for the
provision is to increase the import duty on selected imports of
MPVs from 2.5 percent to 25 percent. The U.S. automakers do not
address the sole purpose of this provision presumably because they

, ! In this connection, we note that earlier the Harmonized System Committee ("HS
Committee") of the Customs Cooperation Council ("CCC") rejected adoption of the
current U.S. practice of classifying two-door MPVs or SUVs as light trucks subject to
a 25 percent duty. They took the position that these vehicles are properly classified
under the Harmonized System ("HS") heading No. 8703 as passenger vehicles dutiable
at 2.5 percent.

GATT, inter alia, grants Most Favored Nation ("MFN") treatment on imports from
contracting parties (see Article I); and prohibits duty rates in excess of those in the
Schedule annexed to the Agreement (Article II).
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realize that this unequal treatment violates the international
obligations of the U.S.

Article II of the GATT generally prohibits any increase in the
tariff rate. The Levin amendment would not only contravene this
provision, but would make it a mockery by increasing the tariff
rate 10-fold to 25 percent.

Moreover, the imposition of a 25 percent duty on what are
clearly and unequivocally vehicles principally designed to carry
persons is contrary to the U.S.' stated trade policy to lower trade
barriers, in particular, where all other vehicles principally
designed for people pay only 2.5 percent.

Classification of MPVs and SUVs as "motor vehicles for the
transport of goods" (i.e., trucks) under the Harmonized Tariff
Schedule of the United States ("HTS") heading 8704 would violate
the GATT because Article II states that products shall "be exempt
from ordinary customs duties in excess of those set forth" in the
Schedule annexed to the Agreement.

If the U.S8. does not abide by this rule, it must enter into
talks with adversely affected parties to negotiate a compensatory
arrangement in accordance with Article II, Paragraph 5 or Article
XXVIIT.

While the GATT may (1) not require classification of goods in
any particular way nor (2) prohibit a change in clasgification of
goods for customs purposes, these are not the substantive GATT
issues. As noted above, Article II of the GATT prohibits any
contracting party from increasing tariffs.

Article II of GATT, as unequivocally demonstrated above, would
be clearly violated. Thus, the rights of affected contracting
parties are absolutely violated, not merely nullified or impaired.
Therefore, a GATT panel would not even reach the point of whether
this legislation, if enacted, would nullify or impair the rights of
other contracting parties. 1In fact, when the 2.5 percent tariff
rate was established by the U.S. for passenger vehicles, it was
generally applicable to MPVs and SUVs principally designed for
people. Only later were certain cargo-type MPVs and SUVs
specifically classified as carge vehicles. In accordance with
Article II of GATT, the U.S. may not increase the duty rate on
passenger MPVs and SUVs. Because passenger MPVs and SUVs have
already been treated by the U.S. as passenger vehicles when the
duty rate for passenger vehicles decreased to 2.5 percent, this
reduction was automatically applied to passenger MPVs and SUVs and,
therefore, bound by the terms of Article II of GATT.
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Further, the Levin amendment’s enactment into law would allow
a contracting party to request that a GATT panel determine, under
Article XXIIT, whether it "nullifies or impairs" any of its rights
because the legislation, at a minimum, violates the sgpirit of the
GATT by upsetting the competitive relationship between two imported
products. It is likely that a GATT panel would conclude that an
adversely affected contracting party "had reason to assume" that
the competitive relationship between MPVs from that party and those
from countries subject to only a 2.5 percent duty would not change.
Accordingly, the nullification and impairment principle turns on
what countries may "reasonably anticipate."

The U.S., during the "Chicken War" with Germany in the early
19608, retaliated against an increase in German import duties on
U.S. poultry by increasing the import tariff on German trucks.
While this retaliatory increase was directed at Germany, it also
affected other small vehicles suppliers to the U.S. Under GATT
Articles II, XXIIT and XXVIII, these suppliers could have requested
consultations and retaliated, in turn, against the U.S. At that
time, however, imports from Japan were not affected.

Now, however, Japan would be a "principal supplying interest"
on imports under HS 8704 if the Levin amendment is enacted.
Concomitantly, Japan would have the right to compensation from the
U.S. or to withdraw substantially equivalent concessions.

Because imports from Japan were not the target of U.S.
retaliation in the "Chicken War," if this bill is enacted, imports
from Japan would become an unintended victim. Since this potential
application of increased duties could not have been foreseen, Japan
is entitled, at a minimum, to redress under Article XXIII because
its rights have been nullified or impaired.

The U.S. in the Uruguay Round has been at the forefront to
strengthen dispute settlement procedures. Moreover, the U.S. has
long championed the GATT as the cornerstone for removing barriers
to trade and increasing the £flow of goods internmationally.
Enactment would unequivocally vioclate the GATT and place the U.S.
in an untenable position to justify its actions.

The automakers’ letter also states that the legislation would
not violate the Harmonized Convention because: (1) no HCCN rule
requires goods to be clagsified in a particular way or.prohibits a
change in classification; and (2) HCCN recognizes that parties to
that agreement will differ over proper classification of specific
goods.

The automakers’ cavalier and false characterization of the HS
Convention could persuade the U.S. Congress to believe that a
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product may be classified in any way or have its classification
arbitrarily changed. The automakers also claim that two countries
may differ over the proper classification of specific goods and the
Convention will treat this as a harmless difference.

Their letter further attempts to convey the misimpression that
the Convention is intended simply to provide an overall umbrella
under which countries may categorize their tariff nomenclature as
they deem proper. Such is clearly not the case. Rather, the
Convention is designed to standardize all import tariff
nomenclature by all member countries at the six-digit level. Below
the gix-digit level, the Convention allows for flexibility by each

country to determine the appropriate subheadings for any particular
good.

The legislation violates the Convention (Article 3, Paragraph
1(a)) because it specifically provides that a contracting party may
not change the scope of the sections, chapters, headings, and
subheadings of the Harmonized System and that all headings and
subheadings shall be used without addition or modification. This
Article provides as follows:

(a) Each Contracting Party undertakes, except
as provided in subparagraph {(c) of this
paragraph that from the date from which
this Convention enters into force in
regpect of it, its Customs tariff and
statistical nomenclatures shall be in
conformity with the Harmonized System.
It thus undertakes that, in respect of
it’s Customs tariff and statistical
nomenclatures:

(i) it shall use all of the headings and
subheadings of the Harmonized System
without addition or modification,
together with their related numerical
codes; :

(ii) it shall apply the general rules for the
interpretation of the Harmonized System
and all the Section, Chapter and
Subheading Notes, and shall not modify
the gcope of the Sections, Chapters,
headings or subheadings of the Harmonized
System; and
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(iii) it shall follow the numerical sequence
of the Harmonized System;

Therefore, the United States is under a clear obligation to
retain the classification of the Harmonized System at the six-digit
level. A contracting party may develop its own number system only
at a level below that of the first six digits.

One of the functions of the HS Committee is to settle disputes
between countries. In fact, the HS Committee, by an overwhelming
majority, =xrejected the adopt:l.on of ‘the current U.S. tariff
claggification practice of classifying two-door MPVS or SUVs as
light trucks subject to the 25 percent duty.

Thus, completely contrary to the implications raised by the
automakers’ letter, any country changing subheadings may d¢ so only
if and to the extent it can be done without modifying the adopted
six-digit code. To do otherwise would encourage a piecemeal
erosion of the HS preventing it from being a truly universal
instrument with uniform interpretation and application.

The MPVs and SUVs in question have the principal or chief
purpose of carrying passengers, not cargo, and therefore may not be
properly classified under more than one tariff classification. The
Levin amendment thus clearly violates the HCCN.

In order to uniformly interpret the HS, the Convention
simultaneously adopted six "Genéral Rules for Interpretation of the
Harmonized System". The Convention states that to be completely
sound, the HS must associate each particular product with a single
tariff heading (or subheading) to which that product would be
unequivocally assigned. Thus, the Convention developed the
Interpretat:we Rules which are designed to ensure that a given
product is always classified in one and the same heading (and/or
subheading), to the exclusion of all others which may otherwise
appear to be applicable.?

? The Rules provide that, for legal purposes, classification is determined by the terms of

the headings and the section or chapter notes. Where these notes are not dispositive as
to the appropriate classification, the Rules provide that goods which are not specifically
covered by any HS heading should be classified in the heading appropriate for goods to
‘which they are most "akin." This would cover goods for example, that were not
specifically accounted for in the HS. Thus, while minivans, etc., are intrinsically
subsumed and provided for in 8703, even if there were some question on thls point, the
Rules would require classified coding under 8703.
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Further, the Explanatory Notes of the Convention fully support
this interpretation.*

The remaining arguments discussed by the automakers are simply
procedural, discussing the processing of trade complaints at the

GATT, and do not specifically address the substance of the
legislation.

CONCTL.USTION

For the foregoing reasons, JAMA opposes the Levin amendment
because it would place theé U.S. in conflict with the interpretation
and practice adopted and sanctioned by (1) the GATT and (2) the
International Convention on Harmonized Commodity and Coding System.

* The Explanatory Notes for vehicles provide, inter alia, as follows:

SECTION 87.03, "MOTOR CARS AND OTHER MOTOR VEHICLES
PRINCIPALLY DESIGNED FOR THE TRANSPORT OF PERSONS
(OTHER THAN THOSE OF HEADING NO. 87.02), INCLUDING
STATION WAGONS AND RACING CARS,"

This section encompasses motor vehicles of "various types (including amphibious motor
vehicles) designed for the transport of persons”. Moreover, for purposes of this heading,
the Explanatory Note defines "station wagons" as "vehicles with a maximum seating
capacity of nine persons (including the driver), the interior of which may be used,
without structural alteration, for the transport of both persons and goods." Thus, Section
87.03 includes intrinsically dual-use vehicles.

Also significant is the fact that classification heading No. 87.03 covers motor cars and
other motor vehicles not solely designed for the transport of persons, but rather
“principally designed” for transport of persons.
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The Honorabla Dan Rastenkowaki
United States House of Raprssdentatives
Vashingten, D.LC. 20518

Daayr Mr. Chairman:

On beahalf af Ganeral Motors Corparatian, PFard Eotor
Company, and Chryslar Motorx Corperation, ve are writing to
ragpand te statagents mada by the Adainietration adbaut sectisn
21218 of tha Mimcsllaneous Tariff Act ef 1382, which weould
claggify multipurpage vehiclea (“MPVE") ae trucks oy tariff OmMB

purpcsaa. for tha raasons set IorTh balow, the amserzicn 0
inlits gta nt of Adzministraticn 7ellcy datad July 3a, 1ss2,
that section 21218 "ca conaidecw fieral

AgTeaesant an Tarliffa and Trada (*GATI"), ®could pesult In
rataliscion Agqainse U.4. exparta®, and dould *"thuaert
harsapnization o2 U.S. tarifs claauiﬁicxzicns' arg, we bellava,
incorrace,

In fact, classifying MBVe ez “mater vahicles for tha
trandport af goods® ({.s., trucks) undar Har=aniied Tarire
Schedula of the Unitad Stataa (*4TS?) heading 3704 would fnat
“vialate® any rule in thae GATT or in the internaticnal custaoms
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July 30, 19%2
Plg. 2 -

nomenclaturs agreament (tRe Intarnational Convantlan on
Harmenizad Consodity Soucription and Coding Systam (“MCON"))
bdcause --

™ Jo dATT ruls requiras any categery af qcada'£= ra
classifled sny partisular vay for custems duty
PUTDGECS. '

- Ha GATT rula prolhidita & change Iln classificacion

of gcoods fzr custbas duty purpeses.

e ¥o HCCN rula requiras gabd. to be clagaifiaed in a
particular way or Prohipils a changm in

claasilication.

. HECN Tecoghlifex that partiss ta That agrsanent
will differ aver propar claaslficaticon of apecific
goods.

™ Clasairicasion of MF¥s uzder heading 8744 could rxize a

AQATT “imsua™ only if =~

(1) the governm=ent of a najor MPV axporting councry
caneludes, despites tha facts, that it haa an
argusment and makesa a politicil decisicn o
confront tha Unitad States, -

(2) that governsent L8 not persuadad te drop ita
cebjectien during consultaticns with the United
States, and

{3} twhat gevarnnent decides To 28k GATT to form a
Panel oZ neutral experts o hear its enjectien.

- Because ne GATT Tulm can a hroken by clasaificarion of
KFVe undar hAeading 8704, 'tha iasue bafore a CATT panel
vould ba whather that clasaificatian "nullifies eor
ixpaira® GATT righta of tha gbjacting governwent.

. Spacifically, tha panal wyuld consider a conplex lagxl
and factual record ta dacida wvhether, during priear GATT
negotiacions with thu Unitad Ztates, tNa obhijectling
govarnaant had a '‘rsagonslle axpsctation” that in 1992
tha Onitad Statas would (npose the 1.5% autemedilae ducy
an KPVa. Thera ars 2trong AZQUASAER THAZ NO JOVArnmeat
could hava had a raasanahle expactation that KPVe




The Honerabls Dan Rostanakowskd
July 39, 1992
Pags 21

inportad today would ba dutiabla at z.5%. In facy, xzp
izports of KhVa g=aw from akayct 20,000 units in 1379 ep
BROTe than 269,000 Sy 1990, importara

rapl:tadly clasgiflad tleda vanicles hagh as zara and
srucks.

- Even iI a foreign govaramant vantad €O cantast the
issue ang had a ¢ood aygumant (whicn is2 noe the casa)
& cballenge ta the alaseificaition gf xrva would likely
take Years and cculd lead e gidverss effmata an’ T.8.

trade undar QATY rules snly {f -a

(1) a GATT panal :nnclude& that tha GAIT rights &2 the
oblaeting government were nullifisd or izpaizred wby
classificacion af MPVe unday heading &8704,

(2)- the objecting governsent decidad to pracss tha
issua,

(3) ¢tha objecting governmant and tma United States did
ABt nagotiate ESEe rascluti{an of tha i{asus (gucxn
aa reductiens in U.S. dutias sn {zports ef
products of intarsat te =hs ebjecting governmentc
ta “caapensata” that gavernment for the tradae
loss, i¥ any, it experienced due &= classificarion
undas heading 8704},

(¢) <Iha objecting government askad the GATT Council ra
adept tha panal rTepoer:,

(3) tha QATT GQouncil adoptad the Tepaxt by acsnsanszus
({.a., tha Unitad States agragd to the actian),

(6) the objecting governagnt and the United Srates oid
riot 4agTes on noms radalutian af the Laaue during a
“raadonable paricd,® tha definition aof vhien i3 up
To Bha GATT Council (“roasonabla periods™ havg
lanatea for vears in varicus care digputag),

£71 tha ochiacting gaver Nnt. aakad tha GATT Council
for authority to rataliata by raining ity duties
on lmperts from tha tnited Statas and ths GATT
Council decided, by consensus, ta grant duch
Aauthority, aad
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Jluj.r 30, 1993

Page 4
{8) etha abjec:.nq gavernaent rataliatad againag chg
Unitgd Statas.
' The Adzlinigtration's cbiesczicns
Kq

t2 sactiof 31218 of the
iscellanecus Tariff aAct of 1992 4T& not supportad by the facts,

8lncaraly,

é@%@ Y
RoBertr C. Cadsidy, Jr,
; l




EXECUTIVE OFFICE OF THE PREBIDENT
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July 28, lssa
(Nouse Xulas)

STATEMENT OF ADMINISTRATION PoOLICY

ﬂ'umaumtmmnm'mwmw

(G{nbong cn? rauﬁi

Although mm-mummnn no ob «uaa:onnquz
tha tarifs axtansicons ingiudes in H.A. 4318 it Thmfe astindtag
rovenua loas IN fully orrast, othar provisions rmise asaricus
tTAC8 poliey and budges cenasrng, Y, 42 AR, 4318 is
Pfesantad t3 tha President i its current ? » tha Frusidant’s
Sellor advimers would raseznend s vato,

TRe Administration’s gpaairig &Rjecticns includas;

~— dsation 31318, waten vould arbitsersl Tesiassity *ligms
duty from 3.5 ot TS :;'gmm“' This provisien ios,of
{5 . °
lsad to 2 aramatie ingr a costs, cauld be

== daction 3133, whian ¢sptains the CBO soeri
by Rotsa uns ~+

vets any bill in Bugh langusge. Te effect af this
pm‘:um in umu ey e £ tha Pedarg]l
n%& EGOhanigng enaoted pursuant 25 the is6o0

v Section 3004, which unilaterall increases bound tarise
Tatds en Lron and gtael ipe tubs, This (Nevsass could
ba considered by irg partnars an vielating v.8,
obligations undar ths GATT and could antitly thea ta
retilinte againgt U.8. experts.

~= fections 1001 1164 i
foat g througn 1163, which ave new

ons
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