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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C 20463

September 21, 1992

Mr. Samuel F. Wright
Attorney at Law

P.O. Box 2983

Washington, DC 20013-2983

Dear Mr. Wright:

Thank you for your recent correspondence to White House
Chief of Staff James Baker tegarding the voting rights of
military and overseas citizens, forwarded to our office for
review. '

The Clearinghouse takes great pride in the work that we do
to assist the Federal Voting Assistance Program in providing
election information to our overseas community. Through our
contacts at FVAP, we realize and appreciate the need to make
exercise of the franchise as easy as possible to Americans
around the world, while still maintaining the integrity of the
election process.

We applaud your efforts on behalf of this often overlooked
group of Americans and wish you luck with this project. If our
office can ever assist you, please do not hesitate to contact us
at either 1-800-424-9530, or (202) 219-3670.

Sin rel¥4

Hahcock

Electiofi Specialist
National Clearinghouse

on Election Administration

cc: Shirley M. Green
Deputy Assistant to the President
for Presidential Messages
and Correspondence
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1034 Riva Ridge Rd., Sulte 1000, Great Falls, VA 22066  Phone: (703) 759-0560 Fax: (703) 75§9-0551

TO: Mr. James Baker Sept 30, 1992

Chicf of Staff

The White House %
FROM: Latry O. Oliver ¢,

Via Fax: Page 1 of 2

Decar Mr. Baker:

I fully roalize that this was not the President's doing, but my options are quite limited. When
the President's own pacty members take such clear exception to his budget, direct action is
called for! I have already contacted Scnator Warner's office and expressed my shock and
dismay over this, and I have contacted Congressman Frank Wolf and done the same.

Only rarely is sole-soutce acquisition justificd. Certainly there is nothing that justifies sole
source in this instance. I Iook to the President, Commander-In-Chief] and leader of the
Republican Party--as well as the country--to inform Scnator Warner that this action is morally
wrong, counter-productive and not to be tolorated!

Flad the President demanded more accountability and responsibility from Republican
tegislators, he may not have been in the difficult position that he is in now with regard to the
election. While the past is past, it is never too late to improve upon onc's performance. In
any rcgard, my best wishes are with you for the election.

Very truly yours,




Avlc:ﬂon Developmen’r Corporaﬂon

y—
1034 Riva Ridge Rd, Sulte 1000, Great Falls, VA 2_2066 Phone: (703) 759-0550 Fax: {703) 758-05851
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TO: The Honorable Frank Wolf Sept 30, 1992

FROM: Larty O. Oliver
SUBJ: Sen. Warner's Activity on Defense Bill

Dear Frank:

We mot several weeks ago at Ted & Marcy Dykes reception, and again at the Victory '92
breakfast at the Sheraton. I am president of an acrospace consulting company, and work many
U § Govemment programs on behalf of my clients. While I fully understand that you are not
on the commitices that are involved with the legislation that concems me, you are obviously in
contact with Senator Waraer. '

‘The National Guard and Reserve Equipment budget in the Senate Bill has included $242M for
items that were not in the President’s budget. To the best of my knowledge, these items were
not in the Do) POM when it went to the President.  Sen. Warner lead the way to fund night
vision goggles, and then worked with Sen, Dole to fund two competiling types of turbo-prop
aircraft for the Guard/Reserve, When Sen. Nunn objected, $25M was put into the budget to buy
an executive aircraft that is manufactared in Savannah, GA., to curry his support.

As an aviation profossional, I fully support the efficient use of aircraft. As a taxpayer, 1
vociferously oppose solc-source acquisitions. Under these circumstances, there is absolutely no
justification for sole-source funding. Lest the Senator fry to tcll you that thers is no other,
comparable product, one of my clients manufactures an aircrafl that is a clear competitor of the
Georgia product, yet it is $8M less expensive to acquire and costs about 30% less to operate,

I regard the actions of Scnators Wamnet and Dole as reprehensible. They are in conflict with the
President's budget, and are pure "pork." Furthermore, such a blatant action indicates a lack of
support of the President. Are these two Republican vallures starting to pick the flesh off a not-
quite-dead President? It would seem so. i

Please pass on to Senator Waoner that his actions have hurt one of your constitucnt’s business,
and shocked and dismayed me as both a loyat Republican and a taxpaycr. My disappointment
and frustration over this are beyond description.
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AMERICAN TELEGRAM CORPORATION
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4ANVEN EE SEEN
'The Telegram Company’

ATTN: MR JIM BAKER (CHIEF OF STAFF)
C/0 THE WHITE HOUSE

1680 PENNSYLVANIA AVENUE NW
WASHINGTON, DC 20580

DEAR MR. BAKER,
I aM A STRORG SUPEBORTER OF THE PRESIDENT.

IT COULD BE IMPORTANT FOR THE VOTERS TO EE REMINDED WHAT THEIR
PRIORITIES WERE 4 YEARS AGO. I AM SURE THAT I REMEMBER THAT VERY
HIGH IN THE POLES WAS THE ENTIRE VERY DANGEROUS WIRLD SITUATION.
DEOPLE WERE TRULY VERY FEARFUL FOR THE WORLD, THEIR CHILDREN AND
raMILIES OF AN ATOMIC WAR AND ETC. THE POLES, ISRAELIES AND MANY
OTHER GRCUPS HAVE MANY DEEP FEARS AND CONCERNS., WAS HOT & STRONG
MANDATE GIVEN TO THE PRESIDENT TO GIVE THESE MATTERS A TOD
PRIORITY. CAN THE POLES BE FOUND TO SUPPORT THIS CONCERN OF 4
YEARS AGO., LEST WE FORGET YOURS FOR VICTORY,

JACK E. MARCK

7174 8. VINE CIRCLE E.
LITTLETON, CO 88122
303 798-6301

TO REPLY BY TELEGRAM 1-800-343-7363
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1545 North Willow
Lake Forest, Il. 60045
Sept 18, 1992
Mr. James Baker
Chief of Staff
The White House
Washington, D.C. 20510
Dear Mr. Baker:
The Russians have withdrawn their last soldier from Cuba.
Castro is an ageing tiger who has no more power to harm the United States.
The President should withdraw the existing embargo against US trade with Cuba
and announce that the US is prepared to resume relationships with the Cuban

people who are near starvation.

This will be strongly supported by the majority of US citizens: the Cuban
community in Florida; and the Latino community in all parts of the U.S.

It will be viewed by the world as another example of American statesmanship.

President Bush should carry out the above in the next 30 days. It is his duty
to do so as sitting President of the US.

It may well secure his re—election which otherwise will probably not occur.

Yours sincerely,

Donai L. KWylie //QL—-ﬂ




DONALD WYLIE

1545 North Willow Road
LAKE FOREST. ILLINOIS 60045
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September 22, 1992

L The Honorable James Baker
White HOuse Chief of Staff
The Wpite Hguse
1600 Pennsylvania Ave., N. W.
Washington De Ce 20500

Dear Sir:
I am writing this as a concerned American Citizen.

I do not intend to vote for Governor Clinton as I feel
that he does not present the truth. The only times I
have seen him is on television and he appears to be more
egotistical than sincere with the epople. I draw this
from my position during my career of hiring and firing
many employees., Association with personalities if you
wish. On one occasion, on radio, I heard a resident of

| Arkansas state that they had been promised things by

| him that did not come through.

| Now, for my main reason for writing. On numerous occasions
I have heard President Bush state that his hands were tied
by the Democratic Congress, he plans an economic recovery
which he says is on the way, etc,

Why can't we have specifics, dates, topics, situations,
names. Bring out those who have opposed him in his plans.
Lay the blame individually and on what issues and the
tentative results if the President had been worked with.

What I am trying to say is that we deserve details and an
opportunity to get rid of those who do not take the Country
and it's people at hearts,

I realize that you probably should not expose your hand early
to let the other side have the last say on possible
inaccurates,

Good luck!

s

ar FTewg i
810 Black Duck Drive
Port Orange, Florida 32127

,
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OREGON DEPARTMENT OF EDUCATION
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If there are any problems with any portion of this message, please call

COMMENTS:
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STATE SUPERINTENDENT OF PUBLIC INSTRUCTION

September 22, 1992

'

James A. Baker lll, Chief of Staff
Executive Qffice of the President
The White House Office

1600 Pennsyivania Avenue NW
Washington, D.C. 20500

fin: Janet Mullins

Dear Jim:

| am pleased to join my fellow Oregonians in the effort to have President Bush grant a
waiver to allow the implementation of The Oregon Health Plan. This strong bipartisan
effort springs fromn the realization that the critical problem of health-care needs a
practical, common sense, affordable solution. The Oregon Health Plan is just that.
Doctor Kitzhaber's leadership and tenacity have now quslled the arguments of all major
critics. Give us the chance to demonstrate that health-care can be effectively reformed.

Speaking strictly politically, the President has nothing to lose by the granting of a
waliver and much %o gain. Govemor Clinton's position on Oregon’s health plan is
considered very weak by its proponents. | see this as an opportunity for President
Bush to take a leadership position on this most critical national problem.

Thank you.
Sincere}v,——\
}
rma Paulus
KIhSUPT478

760 Pringle Parkway SE, Salem, Cregon 97810-0280 = (503)378-3573 *+ Fax (503)378-7968
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™ 12th Floor
Frumkin, Shralow & Cerullo
A PROFESSIONAL CORPORATION: ATTORNEYS AT LAW Philadelphia, PA 19103

215-636-0400

September 26, 1992
FEDERAL EXPRESS

The Honorable James A. Baker, III
Chief of staff

The White House

Washington, D.C. 20500

Dear Secretary Baker:

I am a Republican who cares deeply about the things that you
and the President espouse; and about the President's re-election.
What is wrong with big government has been driven home to me by
the difficulty I have had in getting a reasonable hearing for the
ideas set forth in this letter and the attached, very brief
propesal. I am forced to conclude that "our" bureaucrat's are as
bad as "their" bureaucrat's. No one seems to be able to look at
the "big" picture; which is why I am writing to you.

In simple terms, I would propose the Federal Government make
available via a guarantee program to the Hurricane victims in
Florida, "bridge financing" of the down payment required to allow
them to immediately acquire housing to replace what they lost.
Appropriate documentation could be put in place that would insure
that when the bureaucracy catches up with reality, the
Government's exposure under this bridge financing program would
be eliminated. 1In effect the Federal Government would prime the
pump for private enterprise, and get out of the road.

The money could come from the banks. The Federal
Government's involvement would be to organize the effort (see
enclosed memorandum) and provide guarantees of acceptable down
payments to the banks (against assignment of funds that become
available when the insurance companies and Federal Government
bureaucracies finally catch up). A year is too long for people
to wait for replacement housing.

If the President moved quickly on such a proposal, in
accordance with the attached memorandum, it would serve as a
demonstration of what we all mean when we say the Federal
Government's role should be limited and that private enterprise
will do the job.

While I can guaranty that given the availability of buyers
who can pay for new housing because of this bridge financing, the
private sector will provide it promptly, I wanted to make sure




Frumkin, Shralow & Cerullo

Secretary Baker
September 26, 1992
Page =-2-

that there was immediate evidence of that fact. Tt is for this
reason that I found and speak about Nanticoke Homes.

JpPutting ~the:program in-effect, having. a plant under
wconstruction:and:homes actually:delivered:under the program
~~before the election, 1is possible under my proposal.

My own bona fides can be established in a call to Arlen
Specter, who is a good friend. Unfortunately, my very good
friend, for whom I served as campaign treasurer from 1976,
Senator John Heinz, is no longer with us.

If the foregolng sounds reasonable, I ask only that you read
the enclosed proposal which outlines my ideas in more detail.

Very truly yours,

FRUMKIN, SHRALOW & CERULLO, P.C.

By:

Abraham H. Frumkin

AHF/ris
Enclosure
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PROPOSAL TO EXPEDITE REGENERATION OF HOUSING STOCK
IN AREAS OF SOUTHERN FLORIDA DEVASTATED BY HURRICANE ANDREW

THE REPUBLICAN WAY

PROBLEMS:

1. People are camping out on empty housing foundations, because
these are their "Homes."

2. History has shown it takes a year to begin replacing
destroyed housing stock.

3. The adoption of a legislation to get federal money flowing
to homeowners will take time; as will, subsequently, the
development of a delivery mechanism.

4, Insurance companies are not processing claims promptly
enough.

POLITICAL OBSERVATION

The President's demonstration of leadership in cutting
through these problems and finding a way to "unlock the power of
the Private Sector" to provide new hurricane-resistant, cuality,
housing stock, at fair prices, promptly would have a significant
positive impact in Florida and elsewhere. The clean up of
hurricane Andrew's devastation, can, 'if certain prudent steps are
taken by the federal government, constitute a demonstration
project on how government can unleash the energy of private
enterprise; at no direct cost to the taxpayers. It will be a

concrete example of what the President has been saying, and we

all believe,




SUMMARY SOLUTION

The Federal Government, through HUD regulation (or other

appropriate means) should guaranty 100% of the down payment

required to obtain immediate bank loans for new hurricane-
resistant housing (built to tight specifications). Approved
Documentation would assign to the lending bank 100% of insurance
proceeds finally collected (to cover any balance on an existing
mortgage and/or the down payment). All, or some portion of, the
funds to be provided by the federal government to each homeowner
{(an appropriate sum should be retained by the homeowner for re-
acquisition of personal property) would also be pledged against
the down payment.

With money thus available to potential purchasers of
replacement housing, I can guaranty the housing stock will be

made promptly available by the private sector.

NANTICOKE HOMES, INC.

(a summary)

If the President is to announce such an initiative, he
must be sure that there is an immediate demonstration
by a gquality company that housing will be provided

promptly.




Nanticoke Homes, Inc., in Greenwood, Delaware would, as 'part
of the initial announcement of the program, or immediately on its
heels at your discretion, commit to, immediately on location of a
manufacturing site, move supervisors, equipment, etc. into
Homestead, Florida. They would put 150 people to work building
hurricane-resistant, top-quality, homes inside a manufacturing
facility where they can be easily inspected for adherence to
quality standards; initially at the rate of 10 per day. If a
hangar at Homestead AFB could be made available, they could
immediately start putting in at least one line (10 homes a day)
and employing people; giving hope to some, and a feeling of
forward motion to all.

Also, Nanticoke could, and would, immediately build in their
current 600,000 sq. ft. facility in Delaware a barge-load full
(10) of the proposed, "basic" home and ship them to Homestead via
the Inter-Costal Waterway. Thus, prior to the election there
will be a plant moving toward completion (or completed if a
hangar is available) and a landing of housing stock.

Nanticoke would initially build only one model, an 18' by
40' home made with top-quality materials (Andersen windows, GE
appliances, treated lumber, special shingles, etc., etc.). This
would fit on most small pads constructed for mobile homes and
other smaller houses. The Nanticoke product would sell for just

under $30,000, installed on the site; not much more than mobile

homes that blew away.




One big advantage to Nanticcke's "kicking off" the project
is the credibility that it and its owners will give the program.

John Mervine and his family are the Ypicture perfect" Republican

entrepreneurs who have, together, built a substantial, privately

held, ﬁodular housing business beginning from a chicken coop in

1971. The business now occupies 600,000 square feet of space and
employs more than 600 people. They provide theilr employees with

day care, free health club facilities, inexpensive meals, etc.

FEDERAL GOVERNMENT ACTION AGENDA

1. A meeting with Secretary Kemp, Senator Mack, a key
White House representative and Senator Roth should be held to :
sign off on the Project in concept (within current week).

2. All federal departments whose cooperation would be
required should be identified. These would include H.U.D., i
Department of Defense, FEMA, White House and whatever agencies
would be involved in making funds available (within current

week) .

A. An action task force of appropriate people within
these departments should be created to develop
specific outlines of action required in each area
to accomplish objectiveé (key assessment - what
can be done without Congressional action). i

B. Outlines should emphasize where state cooperation

is required.




3. The White House or Secretary Kemp calls for prompt-

working meeting in Florida with Insurance Companies, FEMA,

Bankers, etc. to put in place understandings and documentation to

reflect those understandings.

A.

All parties should be requested to bring legal
counsel who should be locked up with government
attorneys and not let out of the room until all

required documentation is completed.

4. Simultaneously, the Governor of Florida and local

municipalities should be requested to attend a similar meeting to

work out proper local supervisor approvals, inspection,'etc.

A.

They should bring engineers and attorneys where
appropriate to be matched with federal government

people who can lead them toward all appropriate

local documentation.
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The White House 9/28/92

Attn: Mr. James Baker.

From; George Gawer
217 Parker Drive
Eldorado, Texas

. 5ubj. 1992 presidential Campaign.
Dear Sir;

1 am hoping and praying that Pres. Bush will be re-elected.
He is a fine man and there is no comparison between Clinton
and Pres. Bush.

I have just learned that Clinto went to Riéssia where he was
wined and dined by the Russians for his objection to the
vietnam war .,

My source is my Brother who lives in Pennsylvania and keeps
up with things like this.

If this 18 true, why not make it known to the American public.
My brother's name is Irving Gower,451 Cassatt Raod, Berwyn Pa,
Phone number is 215 296 3404,

The election to the presidential offjce, of Bill Clinton,would
be a ¢atastrophe.

G Gover

NeN
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NAACP LEGAL DEFENSE 99 Hudson Street il
AND EDUCATIONAL FUND, INC. New York, N.Y. 10013-2897 (212) 219-1900 Fax: (212) 226-7592

September 23, 1992

President George Bush
The White House
Washington, DC 20500

Dear Mr. President:

I am chairman of the Black Leadership Forum, an organization consisting of
heads of various national civil rights organizations (the membership list is attached).
We would very much like to meet with you to discuss issues of concern facing the

African American community.

We will be meeting inwg@,ng_wgﬁ_on.ﬂcmhgg,lgth and sincerely hope
that we can meet with you sometime_during. that.day.. If not, please advise of
another date and time that will be convenient for you.

Respectfully yours,

ius L. Chambers
irector-Counsel

JLC/nl

cc: The Hon. James Baker

Chief of Staff
o Regional Offices
ontributions are The NAACP Legal Defense & Educational Fund, Inc. (LDF) is not i
. ; . i , Inc. part S 301 5
t?dumbk for U.S. of the National Association for the Advancement of Colored People l;‘.;;eK Street, NW ;;1;‘5“/3:2 Ninth Street
income tax purposes. (NAACP) although LDF was founded by the NAACP and shares its Washington bC 20005  Los Angeles, CA %0015
commitment to equal rights. LDF has had for over 30 years a separate (202) 682-13(;0 (213) 65-24(']5

Board, program, staff, office and budget. Fax: (202) 682-1312 Fax: (213) 6240075



Emergency Contact Information List - Not for General Distribution

BLACK LEADERSHIP FORUM

Julius L. Chambers, Esqg. Chair

Director-Counsel

NAACP Legal Defense & Educational Fund, inc.
99 Hudson Street, 16th Floor

New York, New York 10013

212-219-1900

212-226-7592 FAX

Assistant: Norma M. Lewis 212-219-1900 Ext. 620

Mrs. Corstta Scott King, Vice Chair

President & Chief Executive Officer

The King Center

449 Auburn Avenue, N.E.

Atlanta, Georgia 30312-1580

404-524-1956

404-522-6932 FAX

Secretary: Doris Ford

Administrative Assistant; Dolores Harmon - Direct Dial - 404-526-8975

The Hon. Unita Blackwell
Mayor of Mayersville

P.O. Box 188

Mayersville, Mississippi 39113
601-873-6439

601-873-2796 FAX

Dr. Ramona Edelin

President

National Urban Coalition

1875 Connecticut Avenue, N.W., Suite 400
Washington, D.C. 20009

202-986-1460

202-986-1468 FAX

Assistant: Meta Williams

Mr. Richard G. Hatcher
President

R. Gordon Hatcher Associates
2210 Hayes Street

Gary, Indiana 46404
219-944-2661

219-944-2522 FAX

Secretary: Virginia Velez




" Dr. Dorothy [. Height
‘President

National Council of Negro Women, Inc.
1211 Connecticut Avenue, N.W.
Washington, D.C. 20036

202-659-0006

202-785-8733 FAX

Secretary: Christine Tony or Lola Early

Mr. Norman Hill

President

A. Philip Randolph Institute
1444 Eye Street, N.W.
Washington, D.C. 20005
202-289-2774
202-371-0168 FAX
Secretary: Kathryn Thomas

Dr. Benjamin L. Hooks
Executive Director
N.A.A.C.P.

4805 Mt. Hope Drive
Baltimore, Maryland 21215
301-358-8900
301-358-2332 FAX
Secretary: Karen Winn

Mr. John E. Jacob

President & Chief Executive Officer
National Urban League, Inc.

500 East 62nd Street

New York, New York 10021
212-310-9010

212-755-2140 FAX

Secretary: Betty Ford

Dr. Joseph E. Lowery

President

Southern Christian Leadership Conference
334 Auburn Avenue, N.E.

Atlanta, Georgia 30312

404-522-1420

404-659-7390 FAX

Secretary: Minnie




Mr. William Lucy
‘President
Coalition of Black Trade Unionists
c/o 1625 L Street, N.W.
Washington, D.C. 20036
202-429-1200
202-429-1102 FAX
Secretary: Leila McMullin

The Hon. Daniel Tabor
Councilman for District 1

1 Manchester Boulevard
Inglewood, California 90301
310-412-5320

310-412-8788 FAX
Secretary: Sondra Whitehead

Mr. Herman Art Taylor

President & Chief Executive Officer
OIC's of America, Inc.

1415 N. Broad Street

Philadelphia, Pennsylvania 19122
215-236-4500

215-236-7817 FAX

Secretary: Chris

Administrative Assistant: Joe Hancox

Hon. Edolphus Towns

Chairman

Congressional Black Caucus

2136 Rayburn House Office Building
Washington, D.C. 20515
202-225-5936

202-225-1018 FAX

Secretary: Kimmy Washington

Mr. Thomas H. Watkins

President

National Newspaper Publishers Association
N.Y. Daily Challenge

1368 Fuiton Street

Brooklyn, New York 11216

718-636-9500

718-857-9115 FAX

Secretary: Audrey




Mr. Eddie N. Williams

President

Joint Center for Political and Economic Studies
. 1680 Vermont Avenue, N.W. Suite 1100
Washington, D.C. 20005

202-789-3500

202-789-6390

Secretary: Alice Thompson

Rev. Henry Williamson, Sr.

Executive Director

Operation PUSH, Inc.

930 East 50th Street

Chicago, lllinois 60615

312-373-4106

312-373-3366 - Switchboard after 7 P.M.
312-373-3571 FAX

Ms. Daisy M. Wood
General Electric Appliances
Appliance Park, Building 3
Room 235

Louisville, Kennucky 40225
502-452-7532 (Q)
502-452-5075 FAX
Secretary: Ginny Dobson

7/2/92
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MR. WILLIAN E. BATCH

326% ¥, WILSON STREET
e

SALEM, OHIO 44460
SEPTEMBER 25, 1992

THE WHITE HOUSE

CHIEF OF STATrF

MR. JAMES A. BAKER III
1600 PENNSYLVAN1A AVE.
WASHINGTCN, D.C.

i
|
I
|
DEAR CHIEF OF STAFF, {
AS TO YOUR TRANSMISSION I SENT YOU ON AUGUST 25, 1992, THE VIOQLENCE i

|

i

HAS INCREASED TO DESTRUGTION IN THE JURISDICTION OF THE FEDERAL ENw~

FORCEMENT AGENCIES. YOUR SPIES HERE REJOICED THE SECOND I SEEN THE
DESTROYING OF PROPERTY OF THE VICTIM. AND WENT BACK ANS FORTH ON »
TAX PAYERS TRAINS, JUST BLOWING THEIR WHISTHES AS LOUD AS THEY COULD |
IN' INJOYMENT. THESE EVIL PEOPLE ARE AS SICK AS THEIR THOUGHTS.

THE TRUTH REMAINS YOU ALL DESTROYED MY FAMILY AND MY LIFE WITH ALL
THAT' FRAUD IN THE COURTS AND /337 -5

THAT YOU ALL LOST IN THE U.S+ SUPREME

COURT, WHERE YOU ALL YIOLATED THE U.S. GONSTITUTION OVER AND OVER :

AGAIN'=... AND NOW THE U.S. HOUSE AFPROPRIATIONS COMMITTEE MUST PAY '
THE DEBT OF $ 2, 2. /83 §35, 22—,

ALSO ENCLOSED PLEASE FIND THE TERRORISM HERE WORSE THAN THE K.G.B.

BY CONRAIL AND THE FoBel., THE PICTURES OF THE DOMESTC TERROR AS I
LIVE IN THE STREES, AS A SENIOR CITIZEN.

ALSO THIS TRANSMISSION IS A STATEMENT FOR YOUR SPIES DAMAGES IN THE

awount oF § 225282 AND

L
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THIS PRICE REFLECTS TRIFLE DAMAGES AS TO LAW, TO WIT :
PITLE USCS 1964, n 1 (c )
and where a fived pattern of corruption cccurredsssss

please meke payment for the corruption damages immediztely as
you are totally respoheible, as to the transmission dated august 25,
19992 and gef this domestic terrorists put injeil where they belong.,
AGAIN I GIVE YOU ALL INSIGHT, YOU HAVE GIVEN ALL YOUR RICHTS T O
ME AS TO LAW AND THIS TERRORISM IS OUTSIDE THE LAW OF THIS COUNTRY v.

SINCERELY ,

! - WILLIAM E. BATCH

AN AMERICAN & THE DEFENDER OF THE U.,S. CONSTITUTION

W EB/WEB
CC 1 ON/FILE

MEMO

' THE INTEREST ON YOUR BILL WILL START AT THE DATE ON TRANSMISSTION
. AF BILL IS NOT PAID WITHIN 30 DAYS.
AND THE INTEREST RATE IS AS TO PF.R.C.P. U.S, CODE TITIE 28
! AND TITLE 18; THE RICO STATUTE.

1
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:s. WILLIAM E. BATCH, FETITIONER
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JUDGE WARKEN BEITIS, BT AL., RESPONDENTS

OCTOBER TERM, 1983

i
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WALVER

$QQ Government hereby walves its tight to

IN THE SUPREME COURT OF THE UNITED STATES
. | SUPREME COURT, 1.5,

VM{VVVUVVUVVUVV
-

RECEIVED

JuL 21 1983
OFFICE OF THE CLERK

—g

No. 82-6962

Eile a response

to the petition in this case, unless requested to do so by

ﬂie Court.

Aolise

Soliecitor Ganeral

JuLy 23, 1983 .
¢::c: [SEE ATTACHED SSRVICE LIST)
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REPRESENTING ‘
THE MANUFACTURER MARKETING MANAGEMENT

MAIL: PO. BOX 4340 / AKRON, OHIO 44321-0340
MICHAEL R. FISH & CO. SHIP: 1245 S. CLEVE.-MASS. RD., #218, AKRON OH 44321

NACDS B NAGMR

Natjonal Assoclation of Chaln Drug Staras PRIVATE LALEL NANUFACTUREAS AZSOCIATION National Assoclalion Genaral
Marchandise Repiasshlatives

- September 18, 1992

Mr. James Baker

chief of Staff Nm\\
White House

1600 Pennsylvania Ave.

Washington, D.C. 20500
Dear Mr. Baker:

I am writing this letter as an owner of a small business and a Republican. On
September 24, 1992, the Coalition of Americans to Save the Economy (CASE) has
organized a lobbying effort in Washington, D.C. to speak out about the "power
| buyer" issue and Wai-Mart’s threat to our survival. I have included, in this
; envelope, a Xerox copy of a letter by Robert E. Andrew supporting an
| investigation of Wal-Mart and their vioiation of the Robinson-Patman Act and
| various articles about CASE and Wal-Mart.

ow does this effect your campaign? While Mr, Clinton was Governor_ of
Arkansas his wife, Hillary Clinton, was on the board of Wal-Mart: Wal-Mart
gréw and grew. Who's side was he protecting — the peoples’ or his wifesl.
posTETen on the Board.of. Wal=Mart? ...

eI g

FACTS:
. Wal-Mart is the largest importer of goods in the U.S., if not the world.
They are hurting our economy. .

Wal-Mart is hurting small businessmen. If Wal-Mart can get away with
cutting out commissioned sales people, so will everyone else. Phar Mor cut
out brokers right before they went Chapter 11.

The "domino effect™ 1s in place. Thousands of small businesses arcund the
country dre 1in jeopardy, including mid-level management. Wal-Mart wants our
commission for their "power buying”. Small businesses account for 6 out of 10
Jjobs in our nation, yet if we let Wal-Mart continue to cut out small
businessmen more jobs will be lost. Unemployment statistics will even be

(216) 666-2442

FAX - (216) 666-4176




REPRESENTING
THE MANUFACTURER MARKETING MANAGEMENT

MAIL: PO. BOX 4340 / AKRON, OHIO 44321-0340'
MICHAEL R. FISH & CO. SHIP: 1245 S. CLEVE-MASS. RD., #218, AKRON, OH 44321 |

|
|
Mational Association ef Chatn brug Stores FRIUATE LAREL BARUFACTURERS ASSOCIATION E
]

National Associstion General |
Merchandise Represaniativas

Septermber 18, 1992 . i
Mr. James Baker I

Page 2

|
1

. Mr. Clinton is pushing his Health Plan, which would provide health
insurance for every American, elther through work or government spenscred
caverage. Yet Wal-Mart philosophy is to man the stores with part-time workers
therefore, enabling them not to have to pay for health care benefits. I guess
Mr Clinton wants the government to be responsible for health care so his
friends at Wal-Mart do not have te accept this responsibility.

You can turn this lobbying campaign on September 24th a plus for our side_ and
cast-aspersions into Mr. Clinton and his wife’s allegiance. _Who's side is hs
on anyway?—Burs BT Wal=Marts?-

THank you for reading this and let us hope you can utilize this information to
help re-elect the President.

Sincerely,
MICHAEL R. FISH & CO.

Vice President

m e e e — . = ———— = =

Judy Fish

JF:pa !
Enclosures

(216) 666-2442

FAX - (216) 666-4176
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Dear Mr, Rarchetts:

I am writing in support of an investigation of Ral-Mare,
specifically regarding a posaible violation of anti-trugt laws.
IRl matber first gmame to my attentlen threugh inguires by
concerned ooretituents, After further research, 1 have found
considerable reason to be distressed about ehiz igaye.

In Decembar, Wal-Mays gonf out a letter stating thabk they were
90ing to begin enly deaiin dirsctly with thg principals of the
manufacturing companies, v ey defined a principal as an employees
©f the company echat is ompewered to make decisiongs and sct in
behalf of the company, This will place smal- manufacturing £ilrms

4t & great disadvantage because they can only afford te use outside
sales brokers ang representatives,

Wal=Mart's initial reagoning benind this decision was that it
#ouid Iimprove commuuication and increass reaction time betwesn Wai- |
Mart and ranufacturecs, they alao claimed that by eliminaging this |

third party, they would receiva loger prices, thus benefiting |
congumers through lower prices, !

Wa&l~Mart msintalns that their conduct and policy is nrot a
violation of the federal antitrugt law and poelley. I must question
shig asgavtion, It geems to na thiat Wal-Mat ls naw in campliance
with antityust pelicy, specifically Lie RPobinson-Patman Aact. |
Section 2¢ of this act states tHat 1t g illegal to have gz !
PELBON/COMpANY lower *he price whils dlsregarding tha brokerage
commisgnion, Also gection 2f gstates that 1t ig 4llegal for a |
company to force a ranufacturing company to elininate ottside sales |
Rivhays, “~epregentoabivens in hopes shat they will rcsoiv® & lowor
price. wWal-Mare may not require that gsavings and brokeragse  be

passad on ko them in the (orm of lowex prices, buk it seemy
Apparent that tnis is their main shjective,

I am vary concerned about the impaet of Wal-Marta policy on

small Lusingsses, Fraller £irms can pot afford to have &
48 ¥ %0 broker/sales representativa on full zalary, that i1s why they use
‘ .
T 1201 \AKSWORTH DUiLoe O 14 QOMIHDALE SnUARE 0 83 % 2F0p sracs? e
SUONITON, BE 228 15003 SQVERDALL, N U8B Ta134n WUDIBLRY Ny DaOTEwIng
.'T;'éqn ;?E-aﬁsat Pl AR EQT000 (553) 3482000

L]
NTE ERAFIANED Y ILINTSO &4 FAPEA VAAND AN RECYCLED mi3ang
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indeperndent organizationg that they can place on commission. Wal-
Mart has stated, however, that they will ne lougsr deal with these
intarmediaries, They are forcing manufacturers +o eliminate thelr
outalde sales forge, Wal-Mart's poliey will decrease if not
abolish eompletely their dealings with smal) manufacturers. The
1o0g term effact of khis could be fewer manufacturers, thues fewar

new products in bhe mérketplace, ang possibly higher prices for
consumers, -

1 do not belleva that Hal-Mart®s new policy is in the best
interget of the congumar, The leyality and falrness of Wal-Karts
business practics needs o be examined, { underatand that anp
spquiry by the Frc ig already uaderway. I fully svpport this
investigation and will b@ anXious to hear the vasulis. Plezse Reap
me.updated &nd informed of YOUr prograns. '

Sincerely,

| T £ A

ROBERT E, ANDREWS
, Yember of Congress

REA1LK . .
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COALITION OF AMERICANS
TO SAVE THE ECONOMY

Competition Keeps America Working

FOR IMMEDIATE RELEASE CONTACT: Bob Schwarze, 202/789-2844
Ray Hall, 312/649-1333
John Weber, 800/752-4111

CASE LAUNCHES GRASS-ROOTS INITIATIVE
IN SUPPORT OF LOBBYING AND MEDIA CAMPAIGNS

WASHINGTON, May 1 -- The Coalition of Americans to Save the Economy (CASE) is
launching a campaign to add aggressive grass-roots support to its advocacy efforts
on Capitol Hill, with the Federal Trade Commission and in the news media, it was
announced today.

These latest actions by the national coalition begin with advertisements in

upcoming issues of Supermarket News and Grocery Marketing, with ads in other

industry trade publications to follow. The ad asks, "Who loses when 'Power Buyers'
dictate how products can be brought to market? We all do!" The copy stresses that

small businesses, which create six out of 10 American jobs, are especially hurt when

the independent representative/broker is eliminated.

Independent representatives, brokers, suppliers and retailers can join CASE or
learn more about the issue by mailing in a coupon or calling 1-800-752-4111.

"With these advertisements, our toll-free hotline and other communications
vehicles, we are now accelerating our efforts to garner support from a cross section

of the great industries of America," said Bob Schwarze, CASE's executive director.

- more -

2233 Wisconsin Avenue, NW, Suite 500 ® Washington, DC 20007 ® 1-800-752-4111 ® 202-298-6260
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"A key message we will hammer home again and again is that the independent
representative/broker performs a vital function that cannot simply be removed from
the system and discarded," Schwarze said. "The higher sales costs caused by the
independent representative’s or broker's elimination must either be borne by the
power buyer or, more likely, it will be thrust on its suppliers."

Through mailed surveys and calls into its hotline, CASE is building a database

of politically active brokers, representatives and others who are interested in

. supporting the coalition's initiatives.

Key to CASE's efforts to document the negative effects of power-buyer dictates
is the gathering of information for an economic study being prepéred under the
direction of Dr. William Comanor, professor of economics at the University of
California, Santa Barbara.

"The interest to get involved in the CASE program is clearly there from a wide
variety of industries, including food, toys, electronics, general merchandise and many
more," said Ray I’-Iall',, CASE's deputy director.

Over the coming months, the local chapters of CASE-member associations will
also hold a series of educational events for key Members of Congress.

CASE is a non-profit organization based in Washington, DC. lts objectives are
to preserve the rights of suppliers to choose how their products are brought to

market, and to educate a variety of audiences on the role and contribution of

independent representatives and brokers.

- ### -




Specialty

~— — —foods.”

Do they represent any real
potential for your businéss?

American consumers eontinue to indulge
theireraving for specialty foods.

Such products are zlready established in
gournietshops, department stores and super-
markets. Now, they're top sellers in other
types of outlets: gift and cookware stores,
restaurants and hotels, bakeries, florists,
natural food stores and mailtorder catalogs.

‘Today's specialty food masketplace
continues to be one of dramatic growth and
seemingly endless opportunities: If'sene of
intense challenges, too.

‘That'swhy it's essential to get the facts
when you explore your own potential in this
dynamic category.

Your best resource for completeand
timely information is NASFT —-the National
Association for the Specialty Food Trade.

Here's how this non-profit organization
fosters trade and interest in this industry:

1. Faney Food Shows — Officially the
International Fancy Food and Confection
Show; these are recognized as the premier
marketplace for reaching the specialty food
trade. In fact, they're the biggest, most impor-
tantand only ones of their kind in this country!

They're held twice yearly: the Summer
Shewin the East (with over 30,000 attendees);
Winter, in the West (as many as 20,000),

At eachibfthese Shows, more than 20,000
products (many for the first time) are pre-
sented by over 1,000 exhibiting companies.

Exhibitors must be members of NASFT,
pre-qualified for membership through 2
qua[ily-guidedsm-eeningpmcm

2. NASFT Showease — Our official
magazine, written prismarify for re-sellers of
specialty foods. I's a vital and inspiring source
for essential news on products, trends and
other key industry developments,

3. Ground-breaking Research Infor-
tnation— The NASFT conducts pioneering
research to provide timely and thorough
information about the speeiaty food industry
that's not available through any other sources.

SPECIAL OFFER

Send today for the NASFT's exclusive
Specialty Foods InfoPack. This useful kitis
yours free—and includes a sample jssue of
Shotwease Magarine.. detzils onupeoning
Fancy Food Shows fncluding information on
exhibiting, if you wish)...plus descriptions of
NASFT research reports.

No obligation; just write or call us teday.

Phone (800) 255-2502 / Press extension 300
N:A-S-F-T

$WEST 40TH STREET, NEW YORK, NY 10018

NEWS, TRENDS
AND IDEAS

Brokers invite Wal-Marts
Glass to take a second look

By Ryan Mathews

4 Bob Schwarze, president and chief
executive officer of the National Food
Brokers Association, issued a chal-
lenge to Wal-Mart President David
Glass in a speech before the National
Food Processors Assoctation’s Annaal
Convention recently,

Schwarze asked Glass and WalMart
suppliers to establish whatever stan-
dards and service levels they feel best
meet theirneeds and then determine
whether brokers and
other independent rep-
resentatives have a
place in Wal-Mart’s fu-

n&:: late 1991, Wal-
Mart offi¢ials indicated
they no longer wanted
ta be called on by either

sales force even when selling a power
buyer-whether it be Publix or Wal-
Mart-and none of us can afford to ac-
cept the éxistence of the ever-increas-
ing number of in-house brokers likee
the one Safeway announced a few
weeks ago, or any other erosion of the
kind of free enterprise that stems from
open, unobstructed competition be-
tween a variety of strong, healthy frad-
ing partners.”

Saluting WalMart's proven ability to
reduce operating costs, while at the

“Your most basic

brokers or other inde- and fundamental

pendent sales agents,/

Schwarze said if any-
brokers fail to meét
‘Wal-Mart's standards,
al least they will have
been given a chance
rather than passively
sitting back as what he
terméd “_ . facelessiie-
tims of an arbitrary and
unilateral decision to
eliminate a viable and
much in demand indus-
try sector.”

Returning to some of
the themes he first ad-
vanced in his keynote speéch at the
NFBA’s Annual Convention in San
Francisco in December, Schwarze
§aid, “Today both brokers and supph-
ers confront some of the most signifi-
cant challenges they have ever faced
alone or together—challenges which
threaten the broker’s right to survive
as well as the supplier’s basic and in-
herent right to come to market on their
own terms.”

Dictation of selling termms by “power
buyers,” the use of in-house brokers
and the decision by some buyers to dis-
allow broker representation ™. . .are
threatening the very fabric of the free-
enterprise system itself,” Schwarze
said

"Your most basic and fundamental
right as businesses—the right to come
to market on your own terms, répre-
sented. by the sales agent.of your
choice—is being challenged,” he told
NFPA members.

“You, as principals, must not be
forced to deal direct or asked to give up
your basic righit to employ a broker

16 GROCERY MARKETING, May 24, 1992

right

as businesses

is being
challenged.”

-Bob Schwaize

same time improving profitability and
market share, Schwarze said the entire
distribution industry needs to remem-
ber*. .. systems can never become a
substitute for people.”

“High technology may offer us a bet.
ter distribution plan, but it is: the
human element that supplements and
complements the computer process
that ensures no glitches and a smooth,
expedient transition of data to action.

“As suppliers,” Schwarze added,
“you must look beyond the promise of
apparent short-term volume gains in
order to protect your long4erm control
of your brands, your margios, your
praducts and their current sales and
markeling organizations and, of
course, your profits.

“Manufacturers hold the key.to the
consumer’s future in their hands,” he
continued. “If you remain silent, sacri-
ficing your right to choose how you
come to market for a limited sales
agreement, the broker, the consumer
and ultimately you face a future in
which pawer buyers will dictate what

goods come to market, how they come
to market and at what price they come
to market.

“Ifoiar rights as brokers are violated
today, your rights as suppliers will be
taken away from you tomorrow. If any
customer is allowed to dictate what we
hold to be unethical or illegal terms of
sale, there will be no end to those de-
mands.”

Schwarze told the NFPA audience of
NFBA's recent efforts on behalf of the
National Food Marketing Coalition and
The Coalition of Ameri-
cans to Save the Econo-

my.

"On February 3rd of
this year, the National
Food Marketing Coali-
tion—with the full sup-
port of NEBA—petitioned
the Federal Trade Com-
mission to investigate the
use of inrhouse brokers in
the private label product
market: brokers who are
controlled by a retailer or
wholesale chain buyer
and who kickback rebates
of cash and/or services to
that buyer,” Schwarze

The use of buyer-con-
trofled in-house brokers,
he said, is a clear violation
of Section 2(C) of the
Robinson-Patran Act, He
added CASE—which was
founded in the wake of

‘Wal-Mar(’s announcemesit in Novem-

ber that it would no longer buy from in-
dependent sales representatives—is
also prepared to attack power buyers
by litigation, legislation and/or regula-
tion.

“There is nothing less at stake in the
FMC actions and the outcome of
CASE's efforts than the very survival
of free enterprise as we know it,”
Schwarze said.

“If you believe, as we believe, that
the Robinson-Patman Act is not some _
yellowing piece of past history, bat
rather a vital blueprint which should
dictate the present and future course of
how business is conducted, T urge you
to join with us in ourefforts to protect
our common fibure,

"We must be willing to change,” he
concluded.

“We must, however, not lose sight of
what has made this country’s econodiy
the best in the world: a free enterprise
system, where small as well as large
suppliers and retailers competeona
level playing field.” 0




a way that would allow them to support
TQM. Most headquarters functions
are isolated from the consumer despite
the fact that merchandising, buying,
advertising, space allocation and pric-
ing all benefit from a custotner-orient-
ed perspective.

In many companies, for example,
consumer requests for preducts never
leave the store.

2, Every department and emplay-
ee in a company has one or more
customers.

Stores cater Lo consumers, Ware-
houses service stores, transportaiion
publics, accounts payable depar trnents
and buyers.

Transportation departments, in
turn, serve stores, warehouses and
buyers.

Buyers serve consumers and need
to be mindful of warchouse and ae-
counts payable needs.

Accotints payable teams have to in-
teract with suppliers and associates,
And the underlining concept underpin-
ning TQM is satislying the customer
by providing superior service,

3. TQM is not independent of
productivity, in fzct, there ia signifi-
cant pverlap between these two con-
cepts.

The goal of TQM is lo achieve zere
defects through doing the job right the
first time, which has an obvious impact
on productivity.

For example, deductions increase
cost, reduce productivity and repre-
sent a service failure. In the same way,
stores checking warehouse defiveries
and the processing of shortages in-
creases cost and inhibits store and
company productivity.

4. TQM is not a quick fix or a one-
time approach to solving a compa-
my’s problems.

Years, not months or weeks, are re-

quired to institute TQM. Continuous
measurab!e improvement, not giant
steps or dymamic breakthrough, is the
name of the game,

Because TQM is both a people-based
and cultural-based approach, many
small steps are required to bring about
change.

Continucus improvement is the key
to long-term competitive success and
never accepting the status quo is criti-
cal to any future success.

No free lunch

Quality has a cost—there’s no free
lunch. Most companies underestimate
the cost of quality because they never
determine it

The chiéct of TQM is to reduce the
cost of quality while increasing cus-
tomer satisfaction.

Quality cost can be grouped into four
categories:

alnternal failure—the cost of cor-

recting or fixing a problem before the
customer receives the product or ser-
vice, such as a warehouse receiver not
reflecting ship notification charges or

A “good workdirng -

definition for retail quallty

might be "meeting and
exceeding consumers’

shopping expectations.”

the use of warehouse runners to re-
trieve selection shorts.

sExternal failure—the cost of resolv-
ing or fixing a problem after the prod-

common sense, not urgency, as the
guiding principle; and each customer
request would be followed up,

The same would be true of internal
customers: forced distribu-
fon would be eliminated; se-
lection errors would bere-
duced; purchase orders
would match invoices; pay-
rolls would be correct the
first time; and so on,

Of course, many industry
executives believe they can't
provide those kinds of ser-
vice levels on their curreat
margins. .

My immediate response is, you can't
afford to not provide this kind of ser-
vice, atleast if you want to survive in
the long run.

Remember, the “T" in TQM stands
for total—TQM is a total company con-
cept. Elimination of non-value added
functions between departments, not
contribution to quality, will reduce cost
and improve productivity.

Exceptions are expensive to process
and to handle.

Under TQOM exceptions are either
eliminated or become the normal way
of doing business.

TQM teaches us that customer ex-
pectations and satisfaction are broader
than a few narrow measurements. As
individuals people are complex, and
when viewed in groups those complex-
ities are multiplied.

Most department organizations are
not structured to satisfy this complexi-

Continued on page 30

uct is delivered to the customer, such
as processing consumer returns, de-
ductions and coupon misredemption.

wAppraisal cost—the cost to menitor
quality, including testing and inspec-
tion such as private label cutting or san-
jtation inspection.

=Prevention cost—the cost incurred
to reduce Failure cost, including items
such as equipment maintenance and
employee education,

The most striking differences be-
tween TQM and the typical operating
environment are the lack of quality
measurement systems and Internal
barriers to customer satisfaction.

Justlooking at clean stores, fill rates
and out-of-stock percentages is far too
simplistic, we need to think like the ex-
ternal customer or consumer.

0Of course, we might not really know
what consumers want.

We need to create a methiod of evalu-
ating the shopping experience as a
whole and to develop a measurément
system that monitors numerous ser-
vice elements and tracks improve-
ments.

For example, today a part-time bag-
ger rounds up carts and moves them
toward a central spot.

Under TQM the carts would be gath-
ered, inspected, cleaned if necessary
and defective carts would be removed
for repair—improving the total shop-
ping experience.

The effectiveness of this effort
would be measured notin quarterly or
armual cart sepair costs, butrather by a
weekly ratio of customers per function-
al, clean carts.

Although this is a small step; imag-
ineall the improvements that would
occur if each worker expended a simi-
lar effort: produce managers would
only display product they would buy
themselves; dairy coolers would be
stocked with 2 minimum of one-week
dating; service department workers
wouldn’t take a break when a customer

was waiting; baggers would pack with

Buy Into ,

Planters
Fresh Roast
is NOW
Planters

Snack Sack”

» Bold new yellow graphics
for more shelf impact.

« New name that better
communicates package
benefits.

» Vacuum brick form max-

imizes efficient use of shelf
space.

& 1992 Habisco Foods Group
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ADVERTISEMENT

- ~HIS RIGHT TOo CHOOSE

FIRST THING HE LOST.

GOING OUT OF
BUSINESS

Small businesses are the backbone of the
American economy. They provide six out of every 10
LS. jobs. They are tireless creators of new and innova-
tive products. They are the lifeblood of the American
free enterprise system

But, today, huge retailers like Wal-Mart are announc-
ing policies that threaten one of the rights most valued
by small businesses: the freedom to choose how their
products are brought to market. As a result, many com-
panies—both large and small—fear they will no longer
be able to compete effectively in the marketplace

WHAT’S GOING ON AT
WAL-MART?

In November of 1991, Wal-Mar sent a letter
informing its regular suppliers that it had decided they
should deal direct with Wal-Mant. Leveraging more than
540 billion in marketplace clout, Wal-Mart is insisting
that manufacturers stop using independent sales repre-
sentatives and use only the manufacturer's employees to
service Wal-Mart. The implication is quite clear; Do it
Wal-Mart's way or run the risk of being denied space
on Wal-Mart's shelves.

Being shut out of Wal-Mart's retail empire can be
devastating for businesses of any size.

MANY BUSINESSES DEPEND ON

INDEPENDENT SALES REPS.

All manufacturers need sales people (o represent
their products. While some manufacturers use their

own emplovees. others hire independent S, v

e e |
I
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e

e
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product choice and less competition—which could lead
1o higher prices. Fewer and fewer suppliers selling to
fewer and fewer retailers is not a trend that serves the
interests of the nation’s economy or its citizens

HELP Us MAKE A CASE FOR
SMALL BUSINESS.

The Coalition of Americans to Save the Economy
(CASE) is a non-profit organization dedicated to preserv-
ing the free enterprise system and a business's right to
self-determination. If you own or manage a business, if
you believe small businesses have a rightful place in the
U.S. economy, or if you are simply a consumer who is
concerned about the loss of goods produced by small
businesses, now is the time to stand up and let vour
voice be heard. Please return this coupon. You can
add your voice to thousands of other Americans who
believe our nation and our economy benefit from fair
and open competition

| want CASE (o deliver the following message to (you can check more than one)

O wal-Man O Congress

I suppon CASE in its effors 1o preserve free enterpnse and the nghts of
nesses 1o compete on a level plaving field. | oppose the effons of Wal-Man ar
Xher “power buyers” o compromuse the nghts of manufacturers, and especally
small businesses. 10 determine how thewr products come 1o market

and

At LET HUIC RSBV 1RW & Wi inaps

Lire MRS ASE A A AVA ST

A SALES FORCE WAS JUST THE




to perform the sales function. Businesses of all sizes,
but especially small companies. use independent repre-
sentatives as an integral par of their marketing tearms.
They use independent representatives because reps
assume no salary, benefits or overhead. They are paid
a commission only after a product is sold. By denying
husinesses the right to use independent reps, retailers
like Wal-Mart may eliminate for many companies their
most cost-effective and efficient way of doing business.
It mdy mean some won't stay in business.

Consumers, too, may feel the effects. If unchecked,
these “power buyer” dictates may ultinrately result in less

Name

Address

Phony

1am a
O Manufacturer
0 Other Business

(O Retailer distributor
O Consumer

COALITION OF AMERICANS
TO SAVE THE ECONOMY
Comnfaitian Kevps Awericet Working

I8 Wistain Avenuy, N Nuite S0
Washingaon, [YC o™

s
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! The semiconductor industry {s a sunrise, building block,
' fn wapy. instruments, appliances, autos, computers, Industry
| - which is wp this year and especlally ahead of the summer of .
1991, - Lo :
AR R i
. This good news {1s useful in projecting economie = " - !
progress and vigor. The page § Paine Webber book/bill chart
is dramatic. The ever incressing seml usefulness at lowet '
| prices supplements this chart and our economie growth may bé !
i - further:. understated by outdated economic wmeasurements oi -
o “technology and progress. B i
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W The typical seasonal semiconductor summet stump does noé appear o be
materizlizing. SIA flash data for July indicared that orders wete up 29% over last
year and the B/B ratio was 1.09. SR

SEMICONDUCTORS
No slump this summet!

P -
B Prelimjnary indications of good order imput through mid-August, B/B ratio
likely to botrom in August of September, but remain above uhity.’

! :

W TLead times continue to strecch and some products on allocation. Prices generally
firm, expect DRAMS and other commodity memory devices. '

W Financial reports for second quarcer were generally favorable. Most companies
demonstrated growth in tevenues and profits. ;

W Forecasting 12% U.S. semiconductor indusery growth to 3?1'7.2?b_ilii6n and
7-8% worldwide industry growth to $59 billion. Japan remains the weakest

sector.

B Electronics industty stocks rose 6% in July and outpaced tl!:me mirkec. Stocks up

B Recently npgraded Intel to

2.5% year-ro~date and stightly ahead of market averages.. !

attractive (2) from neutral (3). bthe;f stoc':ks rated

atceactive include: Aemel, Applied Materials, Cypress Semiconductor, 1am
Reseatch, Motorola, National Semiconductor and Novellus Systems.
| Y

[avestment summary

Electronics stocks, particularly large semiconductor issues
‘have generally held their own this summer. The overall elec-
tronics group is up 2.5 this year compared to 1.2% for the

3P 400 Industcial Index, Meanwhile, the five large capital-

ization semiconductor stocks are up an average of 2095, even
though the market value of Advanced Micro Pevices is down
49%, In nine of the past ten years, this broad-based equity
group has generally declingd an average of 25—40% during
the sumimer months-in Fesponse o reduced business acrivity.
However, so far this suminer, the elecrronics indusery has
posted growth due toan improved economic environment
and to strength in the personal computer sector, in parricular
screngeh in demand for new products. Semiconduceor three-

month moving average bookings have increased sequentially -
every month through June, and orly fell a modest 5% in

July from record June levels. Othér anecdoted evidence (such
as longer lead times, some allocatibn, fitmer prices, €¢.,)
generally points o g continuation icf che currefic industry
recovery. As lopg as the U.S. economy continues o
strengchen and foreign economics ‘rernaln stable, we believe -
there is 2 high Jikelihood that the current semiconductor
industry recovery will gather momentum in early 1993 and
continue on an upward trend for the foreseeahle future,
Moreover, the book/bill ratio has femaiped above unity every
month this year. One imputs indicate no slowing of business
activicy through mid-Auguse, alchough we would not be
sugprised if the B/B ratio slipped again in August and Sep-

September 2, 1992
‘0858x JL

John Lazlo (212) 713-2524
Jamison Tappén, Research Associate
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tember to reflect flattencd bookings and higher billings. In
any event, 1992 may be the first year since 1987 when cvery
month posted a B/B ratio above unity. '

Given these racher sanguine industry prospects, we believe
select seniconductor stocks stili possess the potential to out-

cform the market, Qur coverage universe is shown in
Table 1, includisig earnings estimate and valuation data.
The stocks have not become expensive and the fundarnentals
are suill pointing in the righ direction. We continue to
raintain an investment steacegy chat focuses on companics
with excellent earnings visibility, or good companies that
have fallen on haid times and are now crawling out of trou-
ble.

We recently upgraded our opinion on Advanced Micro

Devices to neutral (3) from unattracrive {4). Although we
cut our EPS expectacions for 1992 to $1.90 from $2.63, we
are maintaining our 1593 projection of $1.50. We believe
the stiock has probably bortomed since it isselling irata
discount 1o its book value of over $10 per shate. The com-
pany still faces some risks in the micrOprocessor area since
386 tevenues did peak in the first quarter. Moreaver, Incel’s
486 SX price curs of 58% should migrate more PC maoufac-
turers t6 the 486 suggesting the industry unit demand for
the 386 on the decline. Finally, the company lost the rights
to use Intel’s microcode on the 287 math ¢pprocessor, sub-
ject to judicial review (a decision is expected on September
2). ‘This legal precedent can also be applied to the 386 and
the 486, While the 386 impact may ot occur until pext
‘vear, the company must redesign its 486 chips and rewrite
the micracode which means thac AMD will not commente
volume shipment of the 486 until mid-1993, or possibly

Tater.

‘Atmelisa niche player in the semiconductor industzy that
- _focuses on high performance memory and Jogic devices. The

‘company reported jts secand consecutive solid profit perfor-
mance in the second quarter, led by new products incinding

- flash memuories, serial EEPROMS and low power devices. In

. addition, its ergubled ASLIC business appears to have turned
. and is close to achiéving profitability around under new

- managément. Otders were very strong in the quarter, and

we expect another solid third quarter financial performance.

Should Atmel continue to ourpace investot's expecrations,
" the stock rated {atcraceve) could draw.a \acger following and

achjeve a higher valvation.

- Cypress Scmiconducior reporeed its third consecurive {bad

news always seems to come in chrees) disappointing quarter
which resulted in a break-even operating performance buta
reparted loss due to testrucruring charges. The company also

- indicated that EPS would be relatively stuggish for the next

. tWO quarters owing to reduced tevenues from Sun Microsys-

. tems and Cost pressures on $RAMs. The company also inceo-
duced its “Pinnacle” SPARC microprocessor, Working sili-

l'ailllgﬁ'wii‘gqp;

| Y . .

L .
con on all three chips was achievec* in early August, We rate
the shates attractive because we believe the company will
win new business at Sun Microsystems with its pinnacle

chipset. :

We recently upgraded Intel ro af{raftivé from nw;rai..’l'he -
growing demand for the company’s high-cnd microproces-

soss, patticulacly the higher speed versipns of the 486DX
(including clock douhler chips), Has enabled Intel to control
the pricing mechanism and maintain its lofty profit margins.
The company has emetged witha virruat, albeir temporary,
monopoly pasition at the hi gh-erid of the X86 specttum.
Moreover, competition scems to have waned, Chips and
Technologies has terminated developnient of its 486 project
and is focusing on integrared 286 and 386 solutions for poc-
table computing. Advance Micra Device's legal sethack
(although there is a chance chis jury decision could be over-
turned on September 2) has extended its 486 entry well into
1993. Cyrix has two excellent chips and a brilliant strategic
plan, bu its revenues from KRG produicts this year will fall
well shote of its original $100 inillion gales rarget. Also,
Texas Instruments will not be mich of a faceor in the market
until sometime next year. In the meantime, Intel is
strengthening its franchise and appeats to be in 4 position to !
beat our 1992 and 1993 EPS estimate of $4.00 and $4.35,
respeciively. T : .

Motosola js also rated acrractive'as the company is ° !
positioned to benefit fror the rapid long-tetm growth I
potential of wireless communications markets, MOT has
won several targe contracts including the outficting of Bleet-
Calls’ digital special mabile radi‘lo services (SMRs) network !
($300 million order), United Pﬁrcel Sérviee's new commauni-
cations network and Bell Atlantic’s duat moxe cellular phone
ordet. In addition, the company's semiconductot operations
appear to be gaining market share owing (o success in
ASICs, microcontrollers and SRAMs. Both the senticonduc-
tor and wireless (cellular and craditional two-way fadio) areas 1
should experience improved demand and profieability as.the
economy reCOVers. : *

1 Py
National Semiconductor’s nes management team has |
guided the company t0 increascd earniings every quartet since
the restructuring began last year. The break-even point has
been deiven below $400 million in révenues per quarter and
is expected 1o drop even furrher as more facilicies are copsoti-
dated. Purchermore, the produtt mix continnes to beeome
ticher in proprietary products. The comgpany seported strong
fourth fiscal quatter EPS financial performance of $0.22
(including $0.09 from royalties) which compased favorably
with $0.04 last yeat (see Appehdix ), As the company
assernbles a continuous and mare consistent earnings pat-
tern, it will atteact more investor actgntion which should
ultimately lead to a higher valuation, The seock is. rated
atteacrive, :

“Fexas Instruments is rated neusceal on a valuation basis,
While the company sbould experience 8 dramatic earnings
turnazound by next year (pur-estimate is $4.25 for 1993),
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the bulk of earnings will be derived from royalty payments.
Operating profits are only expected to be about $2.00 per
share in 1993. By discounting the future profit share from
royalties chrough the year 2000, we arrive at a present value
of $13 to §17 per share. Attaching a weighted average mul-
tiple on TXN's operating earnings, we arrive at a valuation

" of $18.75 to $28.00 per share for the operating.component
of total earnings. Combining these numbers offers us a

$32-45 per share vajue for the company, At its current price

af 839, the shares appear fairly valued.

Applicd Materials, the leading U.S. semniconductor equip-
ment supplier, is alsp rated attractive. The company posted a

" fine third fiscal quarter performance for the period ending

July, as revenues and EPS rose 15.8% and 8.6% respec-

“tively. We stightly increased our FY 1992 EPS estimate o

$1.08 from $1.05, while maintaining our FY 1993 EPS
projection of $1.75. The company continues to henefit from
its strong global posicion (ovet 60% of its sales are generated

. putside the U.S.), broad produce line and excellent strategic

relationships with the top-20 semiconductor suppliers. Cur-
_ently, busincss is being propelled by newer products such as
its Endura 5500 PVD unit, its tungsten CVD product, and
its Precision 5000 etch system for metals.

We added Lam Rcs}.arch Corporation o our rescarch cover-
age Tist on June 8, with an attractive rating and continue to-
recommend purchase of the siock. The company recently
reporred a solid fourth fiscal quarter financial performance
dnd we raised of FY 1993 EP§ estimate co $1.10 from

~ $1.00. Lam is & leading supplier of dry plasma etch equip-

ment to the semiconductor industry. ‘The company has
‘gained market sharé in each of the past two years owning to
the supetior performance of its Rainbow family of etch peod-

- ucts. We expect this crend to continue as the company will
. s00n inteaduce enhanced versions of the Rainbow incorporat-

ing & new transformier coupled plasma (TCP) source, which
should position Lam to capture orders for equipment
requited to etch 0.5 micron line widths. We also expect the
company to capture additional share of the Japanese market
as it will soon commence a direct sales effort of its TCP-
based peoducts. All other products wilt be sold chrough its
existing sales chpanels.

Novellus Systems stock has lost more than half of its value
since peaking in Jeduary. While some value erosion can be

_ justified due to éoncerns of slowing Japanes¢ demand, which

will create a less robust near-term earnings ouclook, the
shares appear 10 have over-reacted to reasonably well-known
news. We continue to rare the shares aceractive and believe
Novellus earnings will rebound Jater this year as semicon-
ductor companies boost their capital spending budgets.

. Moreover, the company should benefit from higher sales of

its new tungsten deposition product, which has received a

~ b P.85
PaineWebbcr
bl oy
very favorable endorsement from S%nmtcéb._!‘qgtlier{more,
the management issues have been solved as Joe Dox rex urned
from retirement to take the post of'. president; Gary Harmon
was hired to replace Dox as CFO: and Peter Hanley left
Applied Materials to assume the rc%le as marketing and sales
head of Novellus. Lo C
]

July flash mccts expectations

The semiconductor industry association releaséd its flach data
far the month of July, reporting a book/bill ratio of 1,09,
which was in line with our target of 1.10. Three-month
moving average bookings decteased 4.6% sequentially to
$1.599 billion from June's $ 1,,(5'3"1i billion. July orders were
slightly below April 1992 bookings of $1.603 billion (che
lase beginning-quatter monch), but rost 28.8% over year
ago's cyclically weak levels. Threeimonch average shipments
of $1.462 billion were essentially flat with thé pfior month,
but wete 13,8% higher than July 199} shipmients of $1.285
billien. : . Ty

The sequential dip in the book/bill rati teflects the normal
seasonal slowdown which typically occufs durfng the sum-
mer months. Despite the contraction from Juste data, both
orders and shipments were sucprisingly strong in July. A
healthy summertime bock/bill ratjo aboVe tinity supports
our belief that a domestic electronics industry tecoyery is
underway, The driving factors for thé domestic recovery
include a healthier 1.8, economy, unusitally low itivencory
levels, and longer lead times for ¢ertain devices. Moreover,
Jead cimes have continued to stretéh 6n many ‘items due to
cautious management of capacity additions. C

i

[ H

Worldwidc semiconductor market review

During the first half of 1992, woridwidj: semitonductor sales
rose 49 to $28 billion aver $27 billion reported in the year
ago period (see Table 3). Through June, 1Cs sales fotaled
$23 billion (up 6%) versus $22 Bi'llion in 1991, Revenues
from bipolar products fell 13% to'just over $600 miillion, as
users continue to migrate away fram thése mature products
cowards CMOS devices. MPUs cofitinué to bé the elecefonics
industry’s “hot item"” as sales from MPU produces jumped
3195 yearlyear to aver $2 billion ceflecting anincrease in
demand for “second wave™ 386 and 486-based products.
Despite a competitive pricing envi tonment, revenbes from
SR AM: were up 189% over the cb:‘_r‘tparaﬁle period due to -
greater use of secondary cache menory in 486-based PCsand
high-end workstations. Aggressive pricing drove revenues
from EPROM:s down 18% to $619 million. DRAMs sales
rose 22%, primarily due to migracion towards 4MB devices
which command higher ASPs thah 1MB devices.
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Thrcc -month moxirlg average Yr.-to-Yr. | Yr.-to-Yr. ! e
- | Bookings % Change Billings % Change Bo nﬁgll
Jan-so T 1,237.0 7% 1,171.0 0.2% 1.06
" |February 1,2188 +3.7% 1.127.0 4.8% '1.08
; March G 1,333.0 55%  1,163.0 54% - 115
. April o 1,360.0 3.4% 1.178.0 5% - i\
i May 1,383.1 9.0% 12157 -5,2% 1.15
. [une C 1,270.4 12%  1,2035 8.0% 1.08
awy " 1,189.1 3.5% 1,187.1 -5.0% 1.02} -
| August - . ? 1,199.5 8.1% 1,215.1 -1.5% 11,00
| Seplember = 1,179.4 2.3% 12319 3.8% | 0,96
[ |Qotober - 1,209.5 8.5% 1,257.2 1,6% 0.98
| . |November: ! 1,152.8 -2.8% 1,241.6 -0.7% ST B
| - \Dedember ¢ 1,208.7 1.7% 1,200.7 -0.8% 1,00} .
! 1Jan - 91 1,207.2 -2.4% 1,173.4 0.2% 1.03
| _ {Pebruary ¢ 1,339.3 10.0% 1,179.9 4.7% 1.14
. - [March 1,988.8 4.2% 1,265.4 8.8% 1.10
! 1Ap 1,447.8 65%  1,264.3 7.3% 14
i May o 1,374 -1.4% 1,301.6 7.1% 108 .
| June- ¢ 1,300.7 31% 1,308 8.7% 108 © ¢
ey D 1,241.1 4.4% 1,284.6 8.2% ogrl -
| . |August ; 1,215.1 13% 1,257 a.5% N2
| } Septembat 1,205.2 2.2% 1,287.2 45% . - 084} - -
! " lOclober 1 & 1,263.7 3.7% 1,308.7 3.8% -
' NoVerber 16,0% 1
. | . {Deceniber 16.2% . ;
i + |Jan - 82 19.9% 50 '
! .+ {February 10,3%
i Ma}'ﬂh ) 8.0%
| Aprit 10.6%
I May 17.5% %
- Lune : 28.0%;
Juiy ; 28.8%E
lpapreilmlnai-y numbers . ' . i 1
I ;

In_dax ;_. Book/Bill Ratlo

\\\m

”1991’ S b ”'1992
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Tatle 3 L mate sales of $34 million; which would represent a 13% ‘
Worldwide semiconductor sales increase over last year, Profit margins should expand sequen-
dpllars in theiisrd e SV giatly and EPS of $0. 19 should be about flat with thérd quar-
s . 28 ez wchangs | ter 1991 but up modestly from the second quatter. For the
Discrote & OPIEECHONCE §4994,233 §4,834.309 32% § year, we continue to estimate EPS of $0.75 compated to |
Digial Bpoior 1,802,305 156126 A% )370 él in 1991 $ ApRES o
Amclog - 4,208,000, 4,155,347 -1.2% Llan l7s L. i
MOS MPU 1.678.057. 2261071 31.42 |
hal MOS Mizto 5575045 g23860 18 . i
MOS Logis 4,341,258 Saaner  aw | Crpress Semiconductor |
b £’ 282 965,716 21.8% . . . , T T
323 g?:,f \ mljgi ?.iﬁ.zm ,725 Cypress rep?rted its third consecutive disappoinring quar
p408 EPRGM, 751,074 s10a1  175% ¥ terly financial performances. Second quarter revenusds of $63
fors fg?s Memary széﬁﬁ 52;.’;%?‘;;;‘ 1.0% | million were 129 below the year ago quarter and wkre well
Total Semiconauchor 72002838 §28.153.040 3ox | below the company’s otiginal expeccarions (see Appéndix O)-
e Revenues from SPARC microprocessor shipme;'nts"'u} Sun -
' Mictosystems fell to an estimate $6 million from $15 mil-
Sccond Quarter Review lion last year and accounted for the majority of the che reve- ~

Semicondrctor Manhfacturers
Advanced Micra Devices

Second quarcer financial results were close to consensus
expectations. Reventes declined 14% sequentially co $350
million primarily due to the 45% reduction in 386 ship-
ments (Sce Appendix A). Unit shipnients coneracted less
chan 105, however, Average selling prices dropped nearly
40% to an estirnaeed § 50 frém first quarter levels. Second
_ quatter EPS of $0,43 compared favorably to last year's $0.17
but were down sharply from $0.90 earnings reported in the
fitst quarter, For the chird quarter wé expece more of che
same, with revenues and eatnings down from second quarter
tevels awing to reduced 386 shipmeats and aggressive pric-
ing. We estimare that 386 shipments will drop 0 $75 mil-
tion, dawh from $100 million in-the period juse reported.
. Sales from othef products should renfain abou flat sequen-
ially at roughly $250 million. We expect EPS of $0.20 o
coippare favorably to last year but fall 37% from second
quarter Jevels, For the full year we are maincaining our
$1.90 EPS estimate on revenues of over $1.4 billion, led by
improvements in commedicy products and contributions
from flash memories which will 3dd up to $50 million in
incremental revenués. ' :

I N
Atmel Cotpaoration

Atmel appears to he benefiting from strong acceptance of its
new-products and a turn-atound in its ASIC business, which
caused che bulk of the revenue and €arnings shortfall in
1991, Sécond quarter EPS of $0, 17 compared with $0.19
last year, buec were up from $0. 14 in the prior petind (sce
Appendix B). Revenugs grew 8% to $33 million drivea by
sales of Rash memories and serial EPROMs. The gross mar-
gin remained at 42.5%, flar with che prior guarter. SG&A
cose roughly $1 million sequentially owing to $500,000 in
legal expenses associaced with settling its suit with SEEQ
Technology, coupled with salary increases and higher sales
commissions, The company is ehtering the third quarter
with record high bookings of $40 million and shoutd be able
to post improved results over the second quarter, We esti-

ne shortfall, Sales of SRAMs were also down 4 the com=

pany continued to lose share in this market to competitors

such as Micron Technology and Motorola. Lower revenues
caused the gross margin to erode to 40%, the Iowés_k its been”
since the company wene public in 1986. While CY managed -
to break-even on an operating basis, the company incurred 2
$2.5 million restructuring charge (associated with oving °

its assembly and test operations to Thailand) which resulted
ina $1.66 million net Joss or ($0.04) per shace. Weé expett - -
the company to tetarn to profirability in the current quarter”
and project revenues of approximately $70 million. Otdets
strengthened in June and the backlog has improved which
should help suppare higher chird quarter shipmeatq, We' .
have reduced our 1992 EPS estimate to $0.20 from $0.52 ¢4 -

" reflect the disappointing second quarter financial results.”

Intel Corporation ' i L
Incel reported a reasonable quarter that matched cohse e
expectations but was a nickel higher than out $0.95 target, |
owing to a lower tax rate and a reduction in che number of
average shares outstanding (see Appendix D). Sales'grew
about 5% to $1.3 billion over the prior year led by higher -
486DX and SX shipments. A 60% price cut on the 4868X -
stimulated demand for this product and caused & massive -
migration from the 386 to the 4865X. Sales of standard .
products such as microconcrollers, logic and flash memories -
also showed year-to-year growth. Expenses rose 269 owing” '
to higher coses of the “Intel Inside” program and incréased
R&D expenditures. Net income decreased 7% to $213 mil-

lion primarily due to a higher expense ratio. EPS of $1.00

were below the $1. 10 reported in the year ago quagter, bie
improved sequencially over first quarter EPS of 30.86.

The company has many challenges aheadasa majb} product
transicion is undee way. While dollar sales of the 486 have -
surpassed thar of the 386, unit shipments erossovel is
expected sometime in the second half. Aggressive R&D and
promorional expenses are Likely to temper DEAr-EC{n opetat-
ing margins, suggesting that EPS will cemain in c;_::: S
$1.00-1.05 range for the next ewo quatters. For the year, -

i
|
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Wwe maincain our 1992 operating EPS estimate of $4.00,
which implies 2 modest 7% gain over 1991, For next year,
we have modestly increased our EPS estimate to $4.35 from

" $4.10.

Maotorola Inc.

Second quarter EPS of $1.09 were 2166 above $0.90 last
year and in line with consensus expectations, but short of our
$1.15 estimate owing to lower sequenial semiconductor

. profits (see Appendix E). Revenues of $3.1 billion tose 12%

over (he'prlor period and all major business units reported
growth, The Semiconductor sector posted che steongest com-
parable performance; up about 2165 to roughly $1.1 billion,
Ted by sales of its customized microcontrollers and its broad
product line. Sales from both the General Systems and Com-

_ munjcations sector fose 1196, Growth in the Genera) Sys-

tems S€Ctor was primarily driven by scrong demand for cellu-
tar subscriber equipment. Strong global demand for pocket

. pagers and slightly higher shipments of land mobile radio

products fucled growth in the Communications sector. The

_Computer group conripued o operate at 8 manageable loss

which we estimate to be roughly $10 million per quarter.
‘Operating profits improved over second quarter 1991 and
fiest quarter 1992 but fell short of our second quarter carget
owing primacily toa shorefall in semiconductor profits
reflectinig higher R&D costs associzted with che joint devel-
opiment of the Powér PCRISC micropracessor with IBM and
Apple Computer. Net income of $146 million compared
favorably to o priot period owing to a slighely lower cax raze
and positive miren?'y eflects. For the third quarcer we except
both revenues and éarnings to fall short of second quareer

" levels due to seasond] factors, parciculatly in Europe. How-

ever, we expect the sequencial sales and EPS declines to be
‘less notable chis yeir relative to their average historic level of
306 and 1296, tespéctively, owing to MOT s sccong shippa-
- Ble backlog end an improving U.8. economy. We gxpect
revenuesof $3.1 billion and EPS of $0.95 to compare favoe-

ably with last year; We have ttimmed our 1992 EPS esti-
" mate 6 $4.40 from $4.50 to reflect the modest earnings
* shortfall reported in the second guarter. The company is

expected to report stellar financial results chis year with

. record fevenues and eatnings.

" AS detailed in our :i'ccent report on the company (7/24/92),
© Motorola will adope SEAS 106 and 109 in the fourth quartez

of this year. MOT will incur 8 net plan obligation of
$190-310 million which will be taken as a one-rime charge
dusing the fourth quarter. The charge to earnings will not
occur until 1Q:1993, and all quasters in 1992 wilt be
restated to reflect the retroacrive change in accounting. Next
year Motogola will incur additional expenses of $20-35 mil-
lion to comply with the ongoing costs (0 adopt SFAS 109.

. Consequentially, we have shaved our 1993 ESP 1o $5.40

from $5.50, to accommodate these addirional expenses.

Texas Instruments P _
Excluding royalty payments, 'TXN's secorid quarter Operac-
ing pesforniance was close to our and strect expéctations.
Revcnues grew 116 to rotghly $1.9 billion avér the prior *°
year driven by an estimated 15% growth fn companent sales
and healthy demand fot defense eléctronics (sze Appendix
G). Sales of softwate and digiral products fose a modest 2%,
while sales of metalurgic materials fell 265, Royalty pay-
ments totaled $124 million and included $43 mittion in
ane-time payments from five Japafese cotnpénies, The com-
pany has made progress towards recurning to acceprahle
profitabitity levcls. TXN's cost cutti ng micastises resulted in
a 15 decrease in operating expenses. Tight cost contsol,
togecher with bigher product revenue and royalty income
resulted in second quacter operatio $ incoine of $ 128 miition.
EPS of $0.73 compared to an opgrating loss of $0.40 in the
year ago quarter and the reported loss of $1.99'which .
included a special restructuring charge. We expect TXN
financial resules to conrinue to imﬁrove in the secand half of
this year, TXN ended the quartét with bookingsof $1.9
billion, up 259 from last year, o

i

Orders growth was driven by a surge in demand for defense
electronics (up 539%) and 3 21% increasin demand for comi-
ponents. In the third quarter we expect roodestly higher |
companen sates and stable defen: electtonizs shipments.
However, lower cayalty paytnents will riiost likely cause
chird quarter revenues and earnings to fall shot of second’
quarter levels, We estimate third quarter revénues of $1.8
million, up 7% from the priot yedr, and EPS of $0.46. We
project further yeasfyear revenue g'row:ﬁ'iq the fl:“m_rth quiat-
ter to roughly $ 1.9 billion. Fourth quatter tesults will be
modestly actenuated by the sale of TXN's minicompuiter
bussiness to Hewlete Packard. Thi$ unit posted revenues of -
about $200 million in 1991 and thas modesdly profitable.
Fourch quarter EPS are expecred ,tb sebdund to $1.05, pro-
vided the semicondugtor division achieves operating profit-
ability. Our 1992 EPS estimate has beeh revised upward to
$2.60 from $2.00 to account for the orie-time royalcy pay-
ment in second quarter, Revenues for the year ate expected
to grow 7% to §7.2 billion. For 1993, we have also |
increased our EPS estimate to $4.25 from $4.00 to accom-

modate higher royaley revenues, | -
- i

Semiconductor Equipment Manifactdrers

|

Applicd Materlals !

Third quarter EPS of $0.30 excedded targeted expectations
of $0.26, largely because an $11 million brder from  new
Japanese customer was pulled into the thitd fistal quarter
(see Appendix H). This order ‘hacfl osiginally been scheduled
for fourth quarter delivery. Excluding this item, the quarter
was essentiatly on cargee, Third quarter reveaucs of $194
million rose 16% reflecting the drdet pull-in plus steength

“PaincWebber
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jn PVYD unit shipmeats, Tungstea CVD and meral etch sys-
rems. Strong bookings (up 37%) and a soljd $237 million
backlog siiggest highet fourth quirtef financial cesults. We
expect revenues of $200 million (Up 25%) and EPS of $0.35
vs $0. 18 (up 89%). The gross margin will not improve as
much as afiginally expected owing to seveee price competi=
tion from & few Japanese suppliers and the requrring problem
of under utilized service personnel in Jepan, The company
expects to, baok oiders in excéss of $200 miltion, including
sevetal ladge orders form Korea, .

Lam Research

Lam repoited fourth quarter and year-end EPS of $0.20 and
$0.73, tespectively, which were in line with our consensus
expectations (se¢ Appendix [). Fourth quatter revenues
ceiched 2 record level of $46.2 million aad compared favor-
ably {(up 19%6) with year ago levels. Revenue groweh in che
fourth quarter wis driven primarily By demand from domes-

" ti¢ OFMs. The gross margin of 32.9% improved sequen-
tially and ver last year's 49.8% owihg to higher reventies
and better fanufacturlng efficiericies. Operating expenses
roseas @ percentage of sales due to project over-runs on acw
products and slightly higher payroll expenses associated with
longer Juné quartet. Nerincome rosé 63% to $3. 1 million
despite a higher rax rate of 27%. Thé improvement in bot-
tom line performance reflected the company's ability to gain
share in 4 relativsly flat equipment market, and mainrain
strong contsol aver éxpetises,” -

Lam also reported record annual revenues of $171.4 million,
up 19% from the ptior year. Revenug growth in the second
half of the fiseal year was driven primatily by an improved
product mix which containéd a larger portion of newer Rain-
bow produces and share gains in the etch market, Expenses
cemained relatively stable at 41.4% of sales versus 40.4% in
the prior year. Yeir-end income ase,64%% to nearly § 10 mil-
lion despite higher non-operating expanses and an higher rax
rate. . :

Noveltus Systems

Novellus reported a very disappointing second quarter finan-
clat performance. Although the company posted at a slighe
operating loss of $3 16,000, NVLS was able to report EPS of
$0.01 due ta net interest income (see Appendix J). These
earnings were well below year ago EPS of $0.29 and helow
consensus. Expectations of about $0. 14 per shate. Reveoues
declined:27% to $14.5 million and were also 33% below
chose of ¢he priog quarter. The company’s bookings were
very soft in this period, perhaps $12--13 million due to
weaker demand from Japan. The backlog entering the quar-
ter was also depleted (we estimate $£2—14 million). Conse-
quently, the company relied very heavily on turns business
to fil} its produceion schedule. The reduced shipmeats
caused the gross margin to drop to 53% . Expenses were 3095
over last year disg to increased development spending on new

PaincWebbér | -

|
i .

process chambers and process technologles. In addition, sev-

erance pay for the deposed Mr, Queyssac, bloated SG&A
Spe:nding. ‘ B i ..
We expect improved orders, revenues and earnings: t0 m_:iﬁ._,

rialize in the chicrd quartet. Novellus and other major equip-

ment companies have began to experience improved cus-

tomer quoting activiry from Japan, We'expect denand from -

che market to turn around during the qharter and havea
more pronounced impact searting with fourth quax{ter ship-
sments. For the year, we have reduced our EPS estimate to
$0.49 from $0.75, and cut our revenue estimate to $69 mil-

lion, which represents a 149 annvat dectine. This would be

the fist decrease eves in revenues for the company. We hive

also erimmed our 1993 EPS estimate to $0.95 from $1.35.°

Revenues in 1993 are expected to rebound 30% to $90 mil-
Lion, lead by & turnaround in Concept One sales, and incre-

mented revenue from the tungsten system and the Concept ™

Two. !
. .
Connector Companies ;

i

AMP InC. 1

i =
AMP reported second quarcer EPS of $0.68 were right ot
target, up 129 from the year ago quarter {sce Appendix K).
Sales rose to @ record high of $827 million, yet fefl'shorcof -
the company's earlier expectations due to weak -glth'ecbnd-
mies. By geogeaphic region, sales from the U.5. were eséen-
tially flar with first quarcer levels while international sales -
tose stightly. ‘The gross margin remain firm at 34%;5 the
company appéars £ have manufactuzing costs under tight
control, AMP indicated that pricing has fiemed soimewhht in
domestic markets and noted that pricing has becoqne lesy

aggressive in Europe., Conaector pricing in PC-related mar-

kets remains the most competitive, The operating' margin |
impraved modestly sequentiatly, level at che 16% range.

Ner income rose 1195 over the prior year despize 3 highet tax

rate of 39%. While second quarter orders of $83 ) fiflion
were up 10% over che prior year, bookings were ]'List 1% -
ahead of first quarter levels. ‘This lackluster ordet patterd
suggests AMP will not be able to report thitd quateer feve-

nues above the second period, in part to seasonal fictorsand -

weakness in Japan. For the year, we expect revenuts of $3.3

bitlion and EPS of $2.76. In the U1.S,, sales should pick up " ”

{n the second half of the year and should compare favoml_}ly
to the year ago period (up 12%), led by demand for automo-
tive and PC-related products, Buropean and Asia/Pacific
sales should both ise about 5%, with some seasonalicy in
third quarter European sales and continued softness in sales
within Japan. We continue to rare shares of AMP neucral as

 the company's earnings progress has been below expectations -

fot the past three years. We believe this sluggish growth
partern reflects the reality that the copnector industry isa

matute industry in an jncreasingly competitive envitonmient. -

Given this type of market environment, we have assigned an
8..10%¢ secular growth rate for the company, well below
management's cargee of 12-13%. :
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M_nl:x Inc.

Molex fourch fiscal quarter operating results were about in
accordance with our and consensus expectations. However,
reporced nurnbers were ahove target owing to favorable cur-

_rency trapslation gains. Reported EPS of $0.39 rose 1196

from 30.35 and were above our $0.36 estimate and che con-
sepsus forecast of $0.37 (see Appendix L), However, cur-
fency gains contributed §0.02 per shdre  earnings and
lower quatterdy tax rate of 39.6% compared to 40.6% for

' I+ the niné month périod, also added a penny to EPS. There-

fore, operating EPS Were right on our escimate. Revenues of

© $208 million increased slmast 1265 and were helped by $8.4

mitlion in favorable currency translation effects. The com-
pony experienced its stiongest revenue gains in the U.5.
followed by the Far Fast—South and Europe. The strong
sales gait enabled thé gross margin to improve modestly

“42.2% from 41.9%, and also compare favorably with

40.7% in the prior quarrer. Nonetheless, pricing temains
agaressive in all markets, patticulatly Europe. Expenses

increased 18% o at faster pace than sales due to year end
“adjusuments; The ofer tax rate peflects a larger pottion of

pri:iﬁtstgenéfated' froin Jower tax rate areas such as Iretand.
Overall, the quarterly financial performance was very good.
Bookings, which rose 136 to & new record Righ of $220
million, wete also inflated by favorable currency effects,

. Nevertheless, demafd was-particularly strong in the U.S.

and also improved in Asia and Eurape. The backlog also

. expanded 0 a récord high of $146 miilion.

We:nn:icipage that ﬁrst fiscal quarter sales and profits will
fall below those of the period just reported due to normal
seasonal factors. Molex derives acound 70% of its business

 gurside the U.S. For the quarter, we project a 796 revenue

gain to $200 million and EPS of $0.35 to compare favorabily
(up 179) wich $0.30 last year. For the entire year, we aré
maintining out $1.60 EPS estimate assuming an 119 sales

" gainto §360»miliidn.

Thomas & Betts .

: TSB r;por_ted secofnd quarter EPS of $0.80 versus $0.72 in
. the prigr year (sce Appendix M). Secord quarter financial

sesults included che operations of American Electric which
was acquited in first quarter, an acquisicion chat effectively
doubled the size of the company. Revenues climbed 88% to
$265 miltion, but rose only 49% on a pro forma basis. Sales
From the elecerical division grew 4% (excluding the concri-
butions from Amefrican Eleceric) where strengeh in industrial

 pnarkefs was somewhat offset by weakness in the utility sec-
» tor. Sales from the electronics division rose modestly as
. domestic sales grew 3% and Eutopean and Pacific region

sales increased 26%, Vitramon conci'ﬁ?ed. toenjoy robust’
growth as sales from the wholly-own d subsidiary fose 19%%
worldwide, The gross margin impro I‘éd scguentially to
34,25 from 33,57 owing toan jmptoved prodict mix. In
addition, opetaring Costs appear 1o be under gonerol as both
R&D and $,G&A remained celatively flac with first quartes
tevels. Second quastee 1992 fiet incofne Tose 22% to $15.1 -
pillion over the comparable peried, but six miooth net

2 primaily to 3 restructuring.

income declined 43% due pri
charge taken in first quacter.

i
: : ' {
For che year we ar¢ maintaining a EFlS estimare of $2.82

within a range of $2.80-2.83, whici‘n will be essentially flat

with the prior year. TNB should be hble to repdft sequential
evenues and carnings groweh for thé balafice of the yearas
cantriburions from Ametican Electric have somewhat -
reduced the company’s vulnerability to seasonal facrors, By
year's end we believe TNB will have fully absorbed the
acquisition and expect TNB co comfortably tepbre 1.00EPS
by the fourth guartet. For 1993, we have sera preliminary

EPS estimate of $4.20, up 479 frotn 1992.
| .
| %

Stocks rebound in }uly‘ !

During the monch of July, eleétroﬁ;flc stocks tebounded
slightly from June as hie group's avkrage share price Tose
5.G0%, which compared favorably ¢4 2 3.7% rise in the S&P
400. Equipment manufactufing stocks increased an average
of 1065, ted by gains in the share vatues of Kuticke & Soffa
(3795), Noveltus Systems (239%) and GenRad (19%). Major
capitalization semiconducror company staocks posted an B%
average increase in share value. Motorola (up 12%) and
exas Instruments (up 197) posteq the highest gains within

the sector, Distributor stocks (up 69%) outpérformed the

market on average, but were hield hack by declines in the
share prices of Western Micro (179 yand Bell Industries
(6%). Stock price performances within the smalf & medium
capital semiconductor group weré miged, primarily reflect-
ing investors reactions to second quarter financial resules.
Companies reporting positive results and/or favorable earn-
ings surprises were rewarded with }:ogab?é‘ggins in share
values (i.e. Cirrus Logic up 22% and Xilinx up 267), while
others wete penalized for not megring expecations i.e.
Chips & Technologies and Micronh both scocks down 29%.
Modest gains in the share prices of the mAjor Connectors
stocks were mostly offset by the larkluster perfocmance of
the smaller capitalization stocks. The group finished July up
an average of 3%, making it the only sector not above the
market. S ' '
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PENNZOIL PRODUCTS COMPANY

PENNZOIL PLACE » P.O. BOX 2667 « HOUSTON, TEXAS 77252-2967 » (713) 546-6665

W. M. ROBB
Executive Vice President

Manufacturing September 23, 1992

i\

C. Boyden Gray

+ Counsel to the President

The White House
Washington, DC 20500

Dear Mr. Gray:

On August 21, 1992, I wrote to you to express Pennzoil's concerns with reported proposals to
provide various competitive advantages to the ethanol industry under the reformulated gasoline
(RFQ) program pursuant to the Clean Air Amendments (CAAA) of 1990. Again, we are hearing
that some combination of these ideas will be proposed by President Bush within the next few days.

- And again, Pennzoil implores the Administration to adhere to the negotiated regulation and not

embark upon a road that will result in an unfair and unwarranted competitive advantage for the
ethanol industry, environmental degradation, and increased costs for Pennzoil Products Company's
refining division.

Pennzoil, again, particularly is concerned about proposals to force refiners to further lower
Reid vapor pressure (RVP) to accommodate ethanol blenders. As I mentioned in my earlier
correspondence, such a situation would cause Pennzoil to incur increased tankage and line costs of
at least $2 million at each of our three refineries to produce RFG -- over and beyond the base cost of
producing RFG. Similarly, we remain concerned about any proposal that would preclude or inhibit
states from implementing a cap on oxygenates.

The ethanol proposals under consideration by the Administration violate the reg-neg
agreement and are counter to the President's espoused belief in free market principles.
Furthermore, such accommodations will not assist the Administration in achieving its Clean Air Act
goals, and may, in fact, result in goals missing, followed by increased restrictions on other types of

. emission. sources.

Again, Mr. Gray, I urge you to counsel the President that the Administration's only legal

" choice is to honor the negotiated regulation. Thank you, and I look forward to hearing of a

resolution to this issue which is consistent with the negotiated regulation.

Sincerely,

iy

: Pgﬂﬁ&Wﬂham\M Robb

292392

a subsidiary of PENNZOIL COMPANY
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PENNZOIL PRODUCTS COMPANY

C. Boyton Gray
September 23, 1992
Page 2.

cc: —>James Baker, 111
Chief of Staff
The White House
Washington, DC 20500

Richard Darman

Director

Office of Management and Budget
252 OEOB

Washington, DC 20503

David McIntosh

Council on Competitiveness
286 OEOB

Washington, DC 20503

William Reilly

Administrator

Environmental Protection Agency
401 M St. S.W.

Washington, DC 20460

Linda Stuntz

Deputy Secretary
Department of Energy
7B-252 Forrestal Bldg.
Washington, DC 20585

Robert Zoellick

Deputy Chief of Staff
The White House
Washington, DC 20500

:92392



60 Ambassador Drive
Red Bank., N.J. 07701
September 20, 1992

Dear Mr. Baker.

I have been a Republican all of my life. I feel that Our
Party 1s in Jeopardy and 1 feel that I know how to remedy the
situation.

First of all, you must do two things.
1. Realize that the general public does not know how the
government works. They do not know that the Congress writes the
bills and votes for their enactment. President Bush must actually
explain this and tell the people that the Congress has been
dominated by the Democrats for the last 50 of the last 60 vears.
And that is why we are in the sad state of affairs that we are
1V

2. Explain the line item veto. He must actually use a bill as an
example. He must tell how the bill was good except for a
specific "line”. He must describe this in great detail so the
average American can understand. Then he must tell how he would
have voted for 1t except for that one line. People have to
understand that the Democrats have gotten us into the mess we are
in. IT IS NOT BEING COMMUNICATED PROPERLY. THE AVERAGE AMERICAN
DOES NOT UNDERSTAND!! 1!

You will lose the next election unless you come to the level of
the people.

Welfare is killing our country. One solution is a "reverse
welfare”. We all know how much it costs to fund each child. Many
people are having children for the wrong reasons....more money
per month. (which incidentally is not spent on the child, but on
drugs etc.) It costs hundreds of thousands of dollars to take
care of each of these children. We must educate, medicate and,
unfortunately, incarcerate these people. Why not make it
financially desirable NOT to have children? If a woman can show
that she has not been pregnant during the last 12 months. she can
collect a check on January 1lst of each year. This would be an
incentive for a woman to "remember her pill" because she would
know SHE would be getting the money. She would be in control of
her life and no longer be a victim. Our welfare roles would drop,
unwanted children would no longer be a burden to society, and
people who had children would have them for the riaght
reasons...because they want to raise and nurture a child. And the
problem of abortion will be greatly reduced. There would be an
INCENTIVE for women to be in control of their bodies. Abortion
would not be a method of birth control.

I




‘ Please tell President Bush that I will do anything to help him. I
\ truly believe in the Republican philosophy. However, if he

l doesn’t address the people at THEIR level, he will lose.

|
|
|

Never have I felt that we are so vulnerable as we are now. Enough
rhetoric, get down to basics.

Sincerely,

Gail F. Shoop



News

Iﬁ IVAR JOHNSON MUSIC COMPANY, Inc.

Business Office (916) 773-0735 - Store Phone (415} 793-7872 » Fremont Hub - Fremont, Ca. 94538

N1~ 1215 Zinfandel Drive
ggﬁ'ﬂ’ 29 Roseville, 95747, CA
ﬁﬂ Aoy Sept., 18, 1992
pﬁ N R |

M\zﬁ‘k Mr. Jamag Baker

Whitehouse chi#df of staff

Dear Mr. Baker;

by
Aganln I want to make y_ suggestionsto you for the campeign.

In nmy state emong my friends the two most potent arguments
I hear mare the Clinton reoord in Arkenses, and his draft
e

records. —

I urgently suggest that you keep it going constantly with

efforts like those of the past few days in Arkensas with

Mr. Skinner and that lady. These Impromptu visits with

people on the- streets make a good impression on the voters

that see and hear on TV and radio. The hecklers stending

in the bmeok-ground, in e way, help your. cause by showing
*the methods of the opposition.

i

The fact that Clinton avoided the military mltogether keeps

many from wenting him to commit our forces anywhere in the CZ/W%VL /%dﬁ

world, if need be, . Those of us who are veterens cennot stomaoh

such a guy with such infantile explenations,

Avoid the debates if you cen becaﬁse usually the incumbent W %
loses. %{

Create situations where the press cennot influence opinion by
their very selective choices of stories. I don't know how to

do this, but it is so obvious that the medim is biesed thet H’J)V' L ros ,d(
you must engage the help of republicen prese people to guide

youe

These are only a few of my ideas. More may come M %“ﬂv{

Sincerely, !

1 Johnaon
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SNAIL CLUB OF AMERICA

"No fresh snail today?
The world is passing you by."

Ralph Tucker, President 209-224-7728
4849 North Seventh Street, #R « Fresno, CA 93726 « U.S.A.
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Heavy-metal rock bands make many
people uneasy. Their language is
Sfrequently raw, their images often of
anger, hate and death. Why, we
wondered, do audiences—particularly
teenagers—respond to these groups?
What are they like?

To find out, we asked the “Fresh
Voices" columnist Lyan Minton to
imerview Metallica, probably the most
popular heavy-metal band in America
today—a group that begarn its career
nine years ago with the album
“Kill '"Em All." Over several weeks,
she spoke with James Hefield, 29,
the group's songwriter/lead singer:
Kirk Hammatt, 29, the lead guitarist;
Jason Newsted, 29, the bass guitarist;
and Lars Ulrich, 28, the drurmmer.

Lynn: You've been accused of
everything from promoting teen
suicide to alienating kids from their
parents—true?
Jason: In Chicago, two kids committed
suicide together, and the words to our
song “Fade to Black™ were in one of
the kids" bands. That's terrible. But I
wish you could hear all the kids that
come up to us and say, “If it weren't
for ‘Fade to Black’ "—or another song
—"I'd be dead now.” Or, “Yon guys
helped me through those times, to
want to continue my life.” And there's
hundreds of those.
Lyrm: What is it that you give those kids?
James: Kids will come up and go,
“"Wow! I thought I was the only

rson feeling like that.”

lzsom: Or it’s, “Somebody else feels
that way too, so 1 can't be that bad.”
Iames: There's a cool part about being
different from everyone else, but
there’s also a need to feel, “I'm not
alone in the world,”
Jason: Or the kids'll say, “Wow, man!
1 feel like that toward my father.” Or,
*"That's the way my friendship with
this person is.”

LYNN MINTON REPORTS:

Fresh Voices®

Is Heavy Metal Dangerous?

The members
of Metallica, one of
the nation’s most
popular rock bands,
talk about a
controversial issue

James: When you say “heavy metal,” it
turns a jot of people off, unfortunately,
‘cause they envision in their minds
some kids with spikes on, holding an
upside-down cross, going; “BLAHHH!"
Lars: Within the world of heavy metal,
there are so many different factions—
there’s a difference between a
Metallica and 2 Poison and a Slayer,
for instance.

There are so few parents out there
that really take the time to sit down
with their kids and actually pay
attention to the music they like and
give it & chance: “What is it this does
for you? What do yon get out of it?"
Parents should try to understand
what nakes Metallica so happening
for the kids.

1 think there are a Iot of kids out
there who don’t feel all that great
about their future, Who are realizing
that, yes, maybe they will be stuck at
gas stations for the rest of their lives
or working at 7-Eleven or something
like that. And a lot of kids kind of
become a little scared and a little lost.

Ten years ago, rock 'n’ roll was
more like an escape, dreamlike: “I'm
sitting here with all my problems, but
if I put this music on, then | can dream
about having a lot of girls and fast
cars and stuff.” With us, instead of
running away from your problems,
you're kind of facing them.

Lynn: As in “Enter Sandman™? There’s
a part that goes: “Hush little baby, don’t
say a word, And never mind that noise
you heard. It's just the beasts under
your bed, in your closer, in your head.”
Lars: You're dealing with your fears
and frustrations through music.

Lynn: When you do "Creeping Death,”
there’s a part where you say,

“Die, die, die!” And the crowd is
chanting it with you.

James: I’m not telling the crowd to
die! It's based on the movie The Ten
Commandments and the plagues that

Metalliza.
teftlo
right: Kirk|

came. I basically look at it as another
story. In the lyrics is “Die by my hand,”
then we do the “die” chant. It sounds
great 1o hear thousands of people
scream—especially the word “diet”
Lym: Are you saying it's for shock
value?

lJames: No, it's a lyric in the song. We
could have picked any other—*The
The,” whatever.

Lynn: You could, but you didn’t. The
words bave content. Angry. You don't
think that a viclent song necessarily
inspires someone to violence?

Jomes: Not as a rule, No way. After]
do the show, people will come to me
and go, “"Wow, you're so mellow!™
And it’s like, *Yeeh, "cause I just got
all of that out of my system for three
hours."” And I think the fans get it out
at the same time, during the show. Or

“

listening to the song in their room
really loud, just banging out some of
their aggression, somehow. Parents
may hate it, But, for 2 couple of hours,
T think they should try to put up with it.
Lynnh: What are you angry about?
Hirle Some of us in the band grew up
in family situations that weren’t
healthy. My dad was an alcoholic.
And my parents split up. All the
problems that come with that sort of
thing made a mark on me. From the
time I was 11 or 12 till I was, like, 16
or 17, it really made me angry—

and one of the few escapes I had was
music. And, for a [ot of the same
reasons, that's why I still play now.
James: Of course, as you grow older,
you kind of figure out some of yoor
confusing things. You can basically
tell why you were angry, and you can
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direct it toward something now,
instead of, “I'm just an angry young
kid, Get out of my wayl”

Jasam: A lot of our music is good,
positive energy. I don’t really have a
whole lot of anger ard stuff. I'm happy
alot of the time. So, when I go out
Athere, I might look scary, & lot of people
say, but it's a happy thing for me.

Lynn: What bothers you most about

arents?
fames: That they don’t become friends
with their kids. I get along much better
with my father now, because he's
talking to me like an equal.
Hirle I understand my alot better
now, because I've been through some
of the things he's bezn through. Even
though we're not getting along as well
as ] would like us to, we're at least
speaking, and I think that's a step in
the right direction.
Fames: I'd ask parents, “Can you really
sit dowh and talk with your kid7” The
one show [ really dug when I was a kid
was The Courtship of Eddie’s Father.
Dad and his kid were buddies and
would go out and do swff all the time,
Hirk: 1 Iiked that too.
Lymm: Would you went your kids to
listen to & song like “Dyers Eve,” where
a tesnager, addressing his parents, 1alks
about the *undying spite I feel for you™?
James: In that song, parents are trying
to mold their child in a certain way, so
it’s, 'Oh, don’t lock at thet, don't watch
TV,” this and that. So, when he finally
20¢s out, he’s shocked by everything,
When a kid is open with his parents,
and then the parents are, “Oh, he
thinks that? Omigod!” Then the lines
are chopped right there, The spite the
child feels in the-song is because he
hates the fact that he was hidden from
all this stuff, and now he’s messed up.
Lynn: One of your fans told me that
Metallica never comes on stage drunk
or stoned, though some other bands do.
Kirk: No, we don’t come on stage
drunk. But we used to,
James: We didn't have much
confidence, and the booze helped calm
us down. I mean, you had a faw drinks,
and it was like, “Yeah, I can do this.”
Kirie But then you listened to tapes from
those gigs, and you saw that your playing
wasn't up to par. So we stopped that.
James: Not remembering the first tour,
that was gretty much why I stopped—
the herd booze at least. We'd pull in to
a town, and Lars would go, “Oh, 1
remember this place. We did this and
that." And I'd go, “Huh?"
Kiric There's nothing like being in
contro] of yourself.
James: Before, there was always a
cloud, kind of, Now, actually feeling it
100%, being there, seeing faces...Wow,
man/ I'm here doing this kind of thing
now! I'm not really afraid of it anymore,
Lynn: What about after the show?
Lars, I've heard that you aren’t averse
to going for a dtink with Slash [from
Guns N* Roses] and winding up on all
fours in the gutter. What would you

continued
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ME-Lire Music presents a collection
of 50 classic hotiday songs, carols
s e
rmers in e-Life
Christinas.

You'll hear Bing Crosby's all-time best-
seller, "White Christrnas.” Frolic with Gene
Autry's “Rudolph the Red-Nosed Reindeer.”
Thrill to Luciano Pavarolti's “Adeste
Fideles.” Be inspired by “Joy to the World™
and "Angels We Have Heard on High® by *
the Robert Shaw Chorale.

Digitally Mastered for
State-of-the-Art Sound

We've reproduced this collection with
outstanding fidelity and wrapped it up on 2
convenient cassettes for just $19.99 plus
$3 shipping and handling. And now, The
Tine-Life Treasury of Christmas is avail-
able on 2 laser-scanned compact discs for
$26.99 phus $3 shipping and handling.

For faster service, use your credit card
and call toll-free 1-800-648-4843,
24 hours a day, 7 days aweek. ‘To ensure
delivery by Christmas, all orders must be
received by December 2,

" Sorry, LPs net available,

’

TO USE YOUR CREDIT CARD

CALL TOLL-FREE
1-800-648-4843

-

Enjoy these 50 Holiday Classics Mail to:
e onty ey (Y] L
Dummer Simeord Chorale « Holly s 0%
Jolly Christmas— B Jves » Silent im MLERC Richmond, VA 23285-5570
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Felidmo » Good King farfon Gould » -
O Holy Night—Perry Como » Adeste 003 Comapact Disea $26.55" plu $3 shipping
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Franchf » Jingle Reeves » Santy's Name H
Beard—The Beach Baﬂs "R er Fleasz Frint 1
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on High—Roger Whittaker » Medley: Carol of the Zrount payeble to TME-LIFE MUSIC. i
chmgfmm-mshwdmfun'n D Pfexse charge my for the full amount: .
mlmlng to Look Corno ClAmericanBrpress  OVISA 1
the Fontane Sisters » Medley: Winter D Diseowver Card OMasterCard i
Elﬁ Ride—Dolly Porion * Have 1
Yourself a My tile Christmas-Judy Garland s 1 Card Mo, !
Santa Claus Is * to Town—Frrry Como Expiration Date
The Twelve Days of Christmas—Roger Whitlaker
O Little Town of Bethlekem (orchestra only}— Signatare,
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‘Rogers & Webster®, Box 4172, Dept. GF30-PA,
Huntington Statlon, NY 11748

Rogers.&
%bs ter® Please rush me:
hinny Mathis”

[ IIJo
G_UARANTEE _ _ GF30R 2Records Only $12.98 ptus $2.50 p&h.
If you are dissatisfied | 1— GF30-C 2 Cassettes Only $12.98 plus $2.50 p&h.

with your purchase in |i___GF30-D 1CD Only $16.98 phus $2.50 p&h.
any way, YOU Ay |iCA M and NY residensadd sales tax.

return It for a prompt | Iy check s enclosed for S

and full refund. All

orders are processed | {N2™°

promptly and notif- | jAddress

{cation will be sentIn |, State. Zip
case of delay. © J9%2 Nuctons) Synlication e, Geners Offices: 37 L1th Averue, Huington Station, KY 11745

Johnny
Mathis

Biggest and
Best-Loved Hits!

performers who comes along once Ina
lifetime...one of the greatest rornantic
singers of our generation. Can you ever
forget falling in love, holding hands and slow
daneing to his rich, beautiful voice? And
now, for the first time ever, we've captured

J ohnny Mathis is oné of those speclal

Wonderful, Wonderful
It's Not For Me To Say

METALLICA/continued

sdy to somebody who said you're a
bad influence on teenagers, with all
that drinking?
Lars: I don't go out of my way to bring
it up. But when you ask me what I do
after the show, I'm not going to say'’
that I don't go cut and drink if 1do. ;
I'mnot telling a l4-year-old kid to -
drink like I do. .
Anyway, when ] started drinking, 1
didn't drink because the guys in my
favorite band were drinking.
Lynn: Do yon feel any responsibility
for how kids respond to your lyrics?
Lars: Once you worry about all the &
ways people can react or what people
think of you, you're lost.
James: I'd be stuck before I wrote the
first word down, We did a song abont
shooting up, “Harvester of Sormmow.*
Butit's a song about being manipulated

for me is, “Take charge of your own
life. Make decisions for yourself.
Be your own person. Don't justbe a
follower. Be aleader.”
Larsz Don’t misunderstand cur not
wanting to be responsible for what
we're saying. We want the person who
listens to be responsible for how he
takes what we say.
Lynsm: Many people’s conoeption of
rock groups is that 2 lot of women
follow you argund. Do you have a
different girl in every city?
NItz No. We all have girlfriends. In
this day and age, it’s dangerous to
sleep around. There was a time when I
was a little promiscuous, but I'm a lot
older now and more mature, and [
don’t feel the need to do that anymore.
And it gives you an empty feeling.
Yoo come into town, you go: “Hey,
how're you doing? Want 10 come up to
my room?" It’s over in an hour, and

you leave again. There's no
real intimacy involved—

it"s a false sense of intimacy,
yaou know?

James: There's girl groupies
and girl fans.

Jasot: O girl fans are just like
the guy fans ere—they know
the music, and they know the
words, and the songs mean
something to them. The
groupies are just, “These guys
are cute because they’ ve got
cool Jeather pants on. We'll go

Lynn: As you'fetmore © -
confident, will you still relate
to the sense of powerlessness
| many kids feel, still write
somgs about it?

James: Even when you've got
your life kind of together,
there are always things that

by drugs, about how they tear you
down. It's not, “Go out and do it—
it's great.” And I probably would not
feel good writing a song that says
shooting up is cool, and then some kid
goes and does it and maybe dies,
Lars: But we don't feel responsible for
the effect of our music. Instead, we want
people to listen to us ond then derive
their own thoughts and conclusions.
Lynn: Suppose someone said to you
that that's a cop-out?
Lars: Peace. That's their opinion.
Lynm: In “Sad But True,” you conclude
the song by saying, “I'm inside, open
your eyes, I’'m you.” For me, this song
means, “Only I am responsible for my
roblems.”
asom: That's cool. Don't let the
“We don't feel responsible” thing get
confused with not caring for people.

Lars: We care about them a lot. But ane
of the big problems with this country
is that people don't think enough for
themselves. They just go with the

think that, then I'll think it too.”
tason: The big message of Metallica

Because we do care about those people.

flow: “What do you think? Well, if you

mess you up. You stumble and
have to pick yourself back up again. -
Lynn: Is there any question you'd like
to ask yourself?

Hirk: Sometimes I'll be driving down
the street, and I'll think to myself,
“God, I have it so good. It's just a
shame that all my other friends in
bands can’t have it as good as 1 do.”
And I just wonder, why was it us four
and not them?

Sometimes ! think that, as
musicians, we might be overrated. But
we work really hard at what we do.
Lynn: If a 16-year-old asked you what
the important things are, what would
you say?
tames: To experience all that you can
and to make your own decisions about
things. Life i5 there to grab, and if you
let it go by, you're going to regret it.

And don't say, "l can’t do that
because I'm not good encugh.” Or,

“T don't even want 1o try that, because

there are so many people doing it.”

We just went through some fan letters,

and there's so much pressure on kids.
1don’t want PARADE readers to think

we're know-it-glls ebout everything.

I want them to know that we care,

Chances Are Sl;s 0‘{ ‘;lucmnny's legerﬁdaly performances in
The Twelfth Of Never e album collection.
‘ . His Never Equalled Voice
Wild Is The Wind li\ilum:;,l i thisispe:l'lalmcoﬂecﬁon you ac]ain u{lea:
rtain . e magic...all the romance...all those
ACe Smﬂe wg:!ideﬁulg sonnglhar}] bﬁna%] b?f]:k h:‘;x‘:;’"
fondest memories. You'll get all of Jo s
Small WUl'ld greatest hits..from his very first In
M[s[y 1957...WONDERFUL, WONDERFUL, to-
classies ke CHANCES ARE and [T'S NOT
Maria Foiam ME TOﬂSAY. Plus you get Jonml:i's
i touching performances of greal songs ke
Come To Me Hmmm%&%mmms s
When Sunny Gets Blue :
' Not Available In Any Store
What'll1 Do? . Thistsa Imsla coﬂe%lqr's m?fy)r Thish;s 1lthu§
most ete collection of athi
Too M%Ch’gglg Liule) favnrifgnepver 1:}{1:(:t lst:aggg:é: An% i t'ogl any
00 FEason you are i we'll send you
a full refund. This collection is not availzble
What Will Mary Say? in any 3533” We urge you not to miss it.
Call Me Order s T
Oy 7N A
For The Good Times JOHNNY MATHIS
The Way We Were 3‘3
Send In The Clowns ‘e
~ It's impossible
Hello, Young Lovers o PRREENTR
Available on 2 Records,
2 Cassettes, 1 CD
—
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An Informative Newsletter from the SNAIL CLUB of AMERICA
L 4849 North Seventh Street, #R + Fresno, CA 93726 « U.S.A. « 209-224-7728
o "No fresh snail today? The world is passing you by." VOLUME XVIII
September, 1992

QuaLity REMAINS, LONG AFTER “=*"
THE PrICE 1S FORGOTTEN

Nestled in the midst of high oak tress and pines of Cranberry,
Pennsylvania is Lloyd Stephens Home for Snails. See story inside.

"I was fascinated that someone had the fortitude and intelligence to turn something useless
into a profitable business."

Sent to Tuck in 1982 by Jim Haskins. See article inside.

B "Today's soldiers in the field just don't pack the sort of emergency rations carried by
Napoleon's troops. According to the historical footnotes, they each at one time were issued
several dozen preserved snails a week.”




Straight Down the
Middle with Tuck

Other than trying to manage with the
use of just one eye and trying to make
sense out of the two political campaigns,
having little success with either, things
are OK.

The front cover this month introduces
Lloyd Stephens from Cranberry, PA.
Lloyd has been on board the fresh snail
bandwagon for a short period of time.
most us who have been at this fabulous
task, since the beginning, like Margaret
Schlegel who came out to see my opera-
tion first of all. But look closely at that
picture on the front. That is what I've al-
ways said, make your area attractive.
When I had my big set-up people came
from all over the world just to see my
back yard. They called it Tucker's Park.
But it was a place where snails could be
presented in the best of esthetics, thus is
Lloyd's place. If he does the inside as I
am sure he will, he can have a gold mine
right there. Maybe a place to display
items with a snail motif, sell fresh snails
ready cook, etc. All sorts of possibilities
and I am eager to see it all develop.
Lloyd, from a personal standpoint, you
have been a wonderful addition to our
snail family. Your calls have been help-
ful and to have you out to the Seminar
was a boon to us all. Glad you could
meet Tom Ayson, another spark in this
horizon.

On a personal level, I thank all of you
for your prayers and support that you
continue to five me. But that's the way it
all started. Chris and I had an idea that
we felt many people could benefit from,
and with thousands of requests, we
opened it up. And by now we should
have a nation wide business of millions
of dollars per week. With a known num-
ber of 75,000,000 people who will be-
come fresh snail lovers, we have a mar-
ket we will probably never fill, right here
in our own country. Let alone if people
like Sterling Barlowe an develop his
plan, our exports could be into the bil-
lions. There is no state that snails should
not be growing in right at this minute.
But here again we are caught with [peo-
ple, not elected people, but people who
have been in the same job for years, do-
ing it the same way year after year, say-
ing NO. In states like where I got my di-

ploma, Iowa. Having a rule against the
Helix aspersa Muller is utter nonsense. If
the temperature goes below 60 degrees
no snail will stay alive. We all know that.
Yet, that rule and citing California as a
state that has spent millions trying to
eradicate them has been used as an ex-
cuse all these years. Some of the shine on
my sheepskin from the U. is dimmer by
this dogmatic unfounded law. It has taken
us eleven years to learn the best habitat
for snails. And those who are the most
successful raise them inside in cool dark,
damp places, NOT out in the open. Cer-
tainly not near any crop that might cause
them to stray. We are going to eat them
in some of the exotic recipes we have or
we are going to sell them to people who
like the very best. The Gourmet Food
That Has Stood The Test Of Time, over
all others.

Our country is in bad shape. But it
need not be. Our problem is simply pro-
duction and private enterprise. With the
list of items required as listed on other
pages, how are we ever going to make it?
The answer is until we get rid of the peo-
ple who are putting up all the road
blocks, we will not. the experience I have
had in 11 years are utterly ridiculous. My
own state is still number one. NO ONE to
this very day looks at our fresh snails as a
product that can be used to feed the afflu-
ent, the Upper Crust, and the people who
are hungry and homeless on the other
hand. Just imagine if we pooled all the
money being spent on the decelerate
snail. On other ways of getling rid of the
snail that is probably the most nutritious
food, gather them process them and even
can them, as escargot is now canned, and
make some use of them. Instead of mil-
lions spent every year trying to fight
them. My theme, if you can't beat 'em, eat
‘em, never did catch on. They still spend
fortunes and waste time trying to eradi-
cate them. There is only one way to erad-
icate snails and that is to physically pick
them up. Back in the early days we of-
fered that service through the Snail Club.
Many areas were rid of snails and they
are still free of them, once eradicated
they never go back.

As I was sitting here hoping to open
minds with some ideas of how to handle
snails, Harro Raus called me from Massa-
chusetts. Harro informed me he had been
to City Hall (I'm sure he heard me groan
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at that) but by golly, it was good news. I
think we are getting somewhere. All Harro
must do is obey the law that says he cannot
cook them in his home and then sell them.
Great! Harro we welcome you and assure
you of our help. You were wise to order
more snails now. Ron Crocker will have
them on their way to you on Tuesday. Keep
in touch.

It thrills me to have calls like that. Har-
ro is in a fine spot in a state that knows it's
food. De'gustation serving will soon hit
Boston, you can bet on it. Maybe Harro can
furnish the snails.

Let me wind this edition up by saying
again, I'll not give up. Our country is too
great and all we need to do is prod the peo-
ple elected to run it for us. It takes time and
lots of trouble but we just can't let the great
land go down as it has in the past 40 years.
Almost everything that was good in my day
is now gone. BUT I just feel we are edging
back and will in time snuff out the horrible
music, the vulgarity and the violence. I still
think we should have a daily showing, na-
tionally, piped into every school, an epi-
sode of The Waltons. Now that was Ameri-
ca. That was MY America, let's bring it
back.

God Bless, Tuck.

Here's my grandson, Alex. Growing like
a weed and as you can see, very popular.
That's my cane he has, which is a golf

putter from England. The kids Alex is

entertaining are some of my Sister Connie’s
group in Redlands. We'll have more of my
other grandson Christopher at a later date.

Fresh Snails will sail through in 1992




How Do Bills
Become Law Under
The Constitution?

The average person with whom I have
spoken, knows nothing about the game
plan for spending money under the Consti-
tution. Under the Powers and Duties of
each House of Congress, Sec. 7 number 1
says, "All bills for raising revenue must
originate in the House if Representatives;
but the Senate may propose or concur with
amendments on either bills." You see, the
president does not spend money, Congress
does. What the president does is propose
bills to Congress, hoping they will not
change them too much and send them
back to him to sign into laws. Taking ad-
vantage of their great power, the top offi-
cials, Speaker of the House and Senate,
stonewall all the bills they know will ham-
per the president's program, not matter
what it does to the people.

As we go to press with this newsletter,
President Bush has 31 bills that have been
sent to Congress. Which they have altered
so much that the president cannot sign
them and must veto them yet in each and
every case. None of the 31 have been over
ridden by Congress by getting two thirds
vote, the bills then just sit there and the
country suffers. So with this very un-
American technique and the foot dragging
that is going on, Congress can make the
economy sluggish, as it is now. Were they
to pass all 31 of the bills now stagnating,
our country would boom. There should be
a law against that. Just remember, the
president does not spend money, Congress
does.

The Calculate Risk

Back in 1984 I started getting back let-
ters from a request made to the fifty gov-
emors. I saw a huge group of people in
jobs, the mechanics of which they were
completely ignorant of. Yet they had iron
clad control over them and anyone who
wanted it bring in A new product for
which they had laws against. And for five
years I have begged these powerful people
to at least give us a good look see. In al-
most every case, up to right now (remem-
ber, we've been at this over ten year) all
say, "California spends millions every
year to control this pest." Yes, California
does and is now issuing IOU's instead of
checks. Snails are just one of the many
hundreds of programs that have been
thwarted. I personally estimate California
has spent billions foolishly, trying to erad-
icate a food that is voted tops in nutrition,
and destroying them rather than make
them available to the poor and hungry.
Using some of the closed canneries, we
just have not had the time to do this. But
in all the states that opposed us, we took
people who wanted to become members
of the Snail Club. The risk was calculated,
with numbers of people in the different
states not allowed this valuable food and
product to compete with a multi-million
dollar import. We would be able to get the
powers that be to help us, not hinder us. In
NO circumstance have we ever been of-
fered help. In every one we have been
faced with restrictions, many of which
were made up at the time. While our com-
petition, people who import into our coun-
try, enjoyed every possible help our coun-
try could give them. It is just not feasible
and should not be allowed to go on. The
problem is how do you get the people who
are elected to be responsible rather than
those who have Civil Service and who go
on year after year, in the same old rut. The
one thing I know, after ten years, the He-
lix aspersa Muller can be grown in very
state and held 100% in containment. None
will escape, we will eat them, or sell them
at a good profit. I appeal to all, give it a
shot.
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Here are Pat Greenman and his son
from Boise, Idaho. Pat and I have ideas for
that area of the country.

How lucky we are to have super peo-
ple like Patsy and Jim Troutman in Geor-
gia. They can use the Vidalia Onion with
some of their appetizers. It is a pleasure to
have folks like this with us to help our snail
business to continue.

Tricia, Jeff and Melissa Tennant
come on board from Howell, New Jersey.
They have a suner spot on the East Coast.
We hope it goes just great for them and
we'll help all we can too!

Fresh Snails will sail through in 1992



Happiness is Tuck eating the
De'gustation style at Mencuis, 1630 E.
Shaw, Fresno, CA. (209) 226-1188.

"Look Ron, if you are going to be a
champion of de’gustation serving, you
must eat some of each item. Besides,
once you try the frog legs, you'll love
them like you do the snails and lob-
ster." Conversation with Tuck and Ron
Di'Chance, at Mencius’ on Shaw in
Fresno.

Award winning owner and Chef at
Mencius’, Charles Meng serves Tuck
and Ron DiChance the first order of
Fresh Snails, frog legs and shrimp in
the newly introduced De'Gustation
style. Proving "Less is More." It's the
trend now and makes food much more
palatable, says Tuck.

Fresh Snails, Frog
Legs and Shrimp
De'gustation Style at
Mencius’

Back when we were at Ella's we served
snails one at a time. you could have as
many as you wished, some in eggplant,
some in zucchini, etc. It proved to be a big
hit and we wound up with 12 varieties. I
thought then it might be a great way to
serve when we hit the big time. Offering
our fresh snails to the country we just
about snuffed out any calls, so I am told
by chefs for escargot. That was our goal,
as you old timers will recall, turn around a
big import, and we have.

As I thought back then and know now,
habits of people who eat out are constantly
changing. I have also found that Chefs just
shift the same items around from recipe to
recipe. De'gustation or tasting, usually in-
cludes from three to six different items.
Seen in these two shots Fresh Snails, Frog
Legs and Shrimp. Served with pine nuts,
delicate rice with pineapple and black
bean sauce, they are definitely Food for
the Gods.

The modern day diner is interested in
how meals are concocted and put together.
Many people looking for ways they can
fix their own. Smart chefs will let the meal
be built around one special food, in our
case, fresh snails of course. In these pic-
tures you can see the gall and the liver of
the snails, in escargot those are taken off.
What we do is serve several choices, in
small portions with a theme that "less is
more." Not bigger is better. So let's learn
all about foods and fit into the fast grow-
ing specialty food market, it is huge, no
matter the economy. Quality is our motto;
it will remain long after the price is forgot-
ten.
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Meet Connie and Fred Godfrey
from Lexington, Kentucky. It looks like
they will soon have their own sports team.
It has been great talking with them and I
would love to visit them one day. I think
they will do just great with snails.

What a lovely family, Peggy, Ruben, Carl
and Annika Garcia. Ruben is unique in that
he is a Chef. Peggy has some claim to fame
too, she is a former "Hawkeye" like Tuck, a
graduate of the University of lowa. But she
was a bit more recent than Tuck. This
family will have a great time with snails.
Ruben will soon have some to experiment
with. We welcome them and will help all we
can.

Fresh Snails will sail through in 1992




Some time back a newly welcomed person to Washington, D.C. I
kept hearing people say, "The Past is Prologue." One day he asked
a cab driver, "What does The Past is Prologue’ really mean?" Said
the cabbie, "Just Bureaucracies for you, ain't heard nothing yet."
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The future of
the country is at
stake, because if
you can’t figure
out a way to
basically tame
that bureaucracy,
and 1f we can’t
do 1t on our
watch . . .
then who’s going
to do it? 7

— Dan Quayle

Good bye to Jim Haskin. 1
never met Jim, much to my
sorrow now, but we kept in
touch. It was the note of
inspiration on the front cover
from Jim back in 1983 that
really got me going. The sad
part of it is that though it was
evident way back then that we
had done something unusual,
powers that be went right on
irying to eradicate this best of
all foods. Certainly Gourmet.
Jim Haskin was some sort of
guy. I'll miss his letters and
calls. All the best Margaret.

Fresh Snails will sail through in 1992
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Before opening the doors, check this list

SMALL BUSINESS

If you're planning to start a
business, here is a quick refer-

ence to many of the local, state,
and federal agencies you need to
contact

before openin,
the doors an
taking in the
first sales dollar,

Some special-
ized license/per-
mit arrange-
ments should be
investigated be-
yond those ap-
pearing here if
you will be en-
gaged in such
activities as food
service, hazardous materials,
health care, day care and others
that are especially sensitive to
regulation.

B Register with the California
State Board of Equalization,
which assesses the amount of
sales tax your business will pay.
Retailers may put up a surety
bond for the sa]p:ls t,axp manufac-
turers pay a “use tax.” Both are

Got a question?

Send it to Melende Ward,
Fresno District office, Small
Business Administration, 2719
N. Air Fresno Drive, Suite 107,
Fresno, CA 93727.

estimated on projected quarterly
income.

W Contact the U.S. Internal
Revenue Service for a Form 8S-4
to apply for a tax/employer LD.
number. The IRS will provide
withholding schedules and small
business federal tax information.
The IRS also holds small-busi-
ness tax workshops, given at no
charge. Ask for workshop dates.

@ When you actually take on
employees, you need to obtain &
California State I.D. number
from the EmPloyment Tax Dis-
trict office of the Employment
Development Department.

B If your business has employ-
ees, you are required to carry
Workers’ Compensation Insur-
ance. Contact either your own
insurance broker or the Califor-
nia State Compensation Insur-
ance Fund.

B If yours is to be a home-
based business, make certain
that you comply with local zon-
ing codes and restrictions.

B If there is to be construction
(including major remodeling) of
your business facility, carefully
investigate local zoning ordi-
nances and building-permit re-
quirements.

B Business Licenses are usual-
ly controlled at city, and some-
times county, government levels.

W If you make up a name for
your business, a “Fictitious
Name"” statement must be re-
corded with the County Clerk
anoc:l published for a specified pe-
riod.
es-.a}A large n:ﬂ.lxmber of busi-
ness/occupational categories are
regulated by the State of Califor-
nia's Consumer Affairs Depart-
ment. Qualifying examinations
and permits are required before
many can legally operate in this
state,

B All California businesses
having one or more employees
must comply with SB 188 provi-
sions by having on file a written
Injury and ess Prevention
Program. Contact your nearest
California Department Of Indus-
trial Relations, Cal/lOSHA, office

for information on this and other
important workplace safety re-
quirements.

Bl Be sure your business plant,
whether owned or leased, com-

lies with the Americans with

isabilities Act administered by
the U.S. Equal Employment Op-
portunity Commission. For infor-
mation, call (800) 669-3362.

The assistance of a lawyer, an
accountant and an insurance
company or broker are of im-
mense value as you set up your
business. Use these sources early
in the game, In the long run,
they can save you time, money
and grief.

SCORE, the Service Corps of
Retired Executives, a non-profit
SBA organization, runs “pre-
business” (or beginners') work-
shops with varying frequency,
depending on location and de-
mand. Call your SCORE center
at 487-5791 for workshop infor-
mation.

Many chambers of commerce
publish local going-into-busine.s

ides and the Starting Business

its published by the California
Chamber of Commerce. You may
call (800) 331-8877 for kit infor-
mation and costs.

You Gotta Be
Kidding

I have been watching the two political
conventions on television. Come on
America, we know better than this, Let's
just sit down and look at it. A person
starting into business, facing a list of
things he must do BEFORE he opens the
door, like this one would be frightened to
death. What he does then and I have met
hundreds in my ten years with the snail,
is say, "to hell with it." Goes and GETS a
job instead of starting a business and hir-
ing some people. I personally think it is
criminal for us to ruin our own country,
just for politics sake. This hang up be-
tween the president and congress is juve-
nile. What we need is a new referee type
commission, headed by a non-political
group. Study each request the president
makes for money for programs, give the
congress a certain number of days to ei-
ther pass it or turn it down, then get it
back to the president for his signature,
But it all really means nothing the way
we have bogged ourselves down. In the

case of snails, we came into a country
that was loaded with ways to kill them or
destroy them. Except, it did not work
then and its not going to work now. The
same people who opposed us then, op-
pose us now. The people who control our
every move, know nothing about what
we have learned in ten long years, and do
not care to learn. We have long since
proved that we have complete control of
every single snail, as Dick Johnson says,
"I know of no other new industry that has
to comply with such regulations.” True,
and we should not. No state should bar
the growing of the Helix aspersa Muller.
If they would cooperate with us, they
could use what we've learned these ten
years and we would select people for
them and work under their direction. But
that's not this America, hundreds of peo-
ple have jurisdiction over what we get to
do. Even with no knowledge of what
they are doing. The State of California is
one. We have literally spent billions of
dollars eradicating the very snail we now
use in our De'gustation serving style, at
very high prices, for a select group of

people, "The Upper Crust". Until we get
that iron grip from the hands of bureau-
crats, we are doomed.

As president and founder of The Snail
Club of America, I have kept all of the
Fifty Governors informed. They in tumn
send it on to the same people who have
bogged it down all these years and with-
out ever even trying to find out what has
been done or let us show them, they arbi-
trarily spring an old law on those people
in their own state who want to work and
bring in money and provide jobs, the En-
treprencurs. Both parties talk that way
and then build into their program, OPPO-
SITION.

I am sending this to every person who
talks about the economy and jobs, chal-
lenging them to give us a chance and let
us have a little freedom. What freedom? I
plan two more full years on this project,
that means millions of dollars to each and
every state. I hope my appeal will be tak-
en honestly. That's all we need, Demo-
crat or Republican. Come on people, we
are all in this boat together, let's insist on
a voice and a chance.

Fresh Snails will sail through in 1992
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Frescargot Farms, Inc.

P.O. Box 790
R.V. “Dick” Johnson Sanger, California 93657 Phone:
President (209) 875-2053

June 3, 1991

Ralph Tucker, President
Snail Club of America

4909 North Seventh St. #N
Fresno, CA 93726

Dear Tuck,

We at Frescargot Farms, Inc. would like to take this methecd
to applaud your efforts in the development of snail farming
(Heliciculture) throughout the fifty states. Your effective
educational methods of direct and indirect communication by
use of your newsletter "Artichoke Leaf” in the past and your
more recent "The Upper Crust"” from the Snail Club of America
has accomplished an awareness of fresh snails for the market
place in the United States.

Working within the many different mandated laws within the 50
United States, we are now seeing a definite change toward
total support by many states in the development of snail
farming in the states. This has come about because of ths
realization that snail farmers are prepared to develop their
programs around strictly controlled environments with 100%
safe facilities. We know of no other new industry which has
to comply with such strict regulations.

This quote was taken from a letter dated 12/11/87 State of
California Department of Food and Agriculture. "I'm giad to
see that Californias agriculture base continues to diversify
and for one more commodity, escargot, this state is a
national leader.”

We continue to share information with others, knowing that
soon all states will come to the realization that local snail
farming will not only assist our national economy, but will
generate a perfect food supply for that percentage of our
population now having to do without or fighting to maintain a
minimum way of life. Your efforts to educate governmental
agencies and private individuals seems to be the key to
changes which have occurred.

We support yocur continuing efforts completely.

Sincerely,
ﬁ.-./w// jim e
V. "Dick" JoHnson

Fresh Snails will sail through in 1992




A Bird With A Broken
Wing Never Soars
Quite So High Again.

- e 7T

Ralph and Christine Tucker New
Years Eve 1984. On May 10th 1985.
Christine passed away; Tuck vowed to
go on, and he has, alone.

To: The Fifty
Governors and the
Press.

Ralph Tucker,
Founder of The
Snail Club of
America

The beginning of
our offer of jobs,
jobs, jobs.

From:

Subject:

The above picture was taken by
daughter, Elaine, on New Years Eve,
1984 as a part of a set we had with Simon
and Adrienne Ginsburg of Australia,
when they came here to study snails. We
had started the Snail Club in 1981, but
this was our last picture together.

I had come out of retirement in 1981
at the suggestion of Ronald Reagan that
we take the tax bonanza we all got in
1981 and start a business that would em-
ploy some people. I did just that at age
65. 1 also reopened my insurance agency,
got it going and turned it over to a much
younger man who has developed a huge
complex now and he too employs many
tax paying people. So with about 1,000
people in the snail business and a hundred
in my old agency, that makes 1,100 peo-
ple employed by the president's arranging

some funds for me. And I in turn, putting
those funds to good use in what a cynical
press and our enemies called "Reganom-
ics or the Trickle Down Theory." They
ridiculed it, but no one ever studied it. It
was successful. And if you Governors
will respond now it will prove fabulously
successful. It is all up to you and your
people who head up the departments that
snails come under.

There is a letter in this newsletter
from Dick Johnson telling me we have
100% containment of our snails and that
we in turn can coach our Snail Club mem-
bers about how to do such a program
themselves. Hundreds are doing it now.
But we are losing a fortune to other coun-
triecs and as we improve our program
here, the interest is higher and more busi-
ness, jobs and money will flow away
from us to other lands who just sit and
wait, for the Americans. Just thousands of
programs have suffered that same fate.
We bog ourselves down, they wait and
benefit from our restrictions. The import-
ers are off scot free. Talk about jobs, jobs,
jobs.

Near these words you can see a pic-
ture of Dick Johnson of Frescargot Farms
in Sanger, CA. You can easily see the
five thousand snails he is preparing in the
purging state, soon to be used as the num-
ber one Gourmet Food. This has been a
bone of contention for 11 years simply
because people who have charge of this
unusual animal have not kept up with the
times and still cite California as an exam-
ple of the destruction that will come if
you allow people to raise snails. Truth is
California has wasted millions of dollars
trying to eradicate this snail instead of us-
ing them for positive purposes. Like feed-
ing the hungry and poor as well as the
Upper Crust.

The Snail Club was founded for this
very purpose.; To make money, give peo-
ple jobs, save the environment and feed
people. Each of our members has direct
access 1o me and in turn to every member
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of the Club who can help. NO ONE will
let a single snail escape, we get a mini-
mum of 60¢ per snail, it would be like
throwing away money to let even one es-
cape.

After all these years I know we have
75,000,000 people within our own coun-
try who will eat fresh snails. Each person
of that vast number will eat at least
twelve snails per week as a part of the
most unusual recipes ever developed. We
have over 100 now. Our latest method of
serving is presented in this newsletter.
But we are talking about millions of dol-
lars and states like Florida and
13,000,000 people and a serious economi-
cal problem is passing up this sensational
business to the tune of 9,000,000 people
who fit into the above category.

I'm 75 now and in the last three
months I have lost the use of my right
eye. I've done all I can but want to stay on
with this program until I can go no long-
er. All I need is a serious attitude on the
part of the Fifty states and this can be one
of many NEW businesses which it will
take. We have exhausted all the others.
So give us a break and let's quit talking
about JOBS, JOBS, JOBS. We have
them,

Here is Dick Johnson of Frescargot
Farms in Sanger CA with 5,000 perfect
snails. This shows 100% containment.
The;I writer with him was baffled at the
sight.

Fresh Snails will sail through in 1992
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from the SNAIL CLUB OF AMERICA

Ralph Tucker, President
4909 North Seventh Street, #N » Fresno, CA 93726 « U.S.A.




October to July
FL3B Lakeside Lane
Ocean Reef Club
Key Largo, FL 33037
305/367-3105
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vy, Maurice McCaffrey

815 Rice Street, Apt. 204
Wayzata, MN 55391
612/475-0724

Secretary James Baker
The White House
Washington, D. C.

Dear Mr. Secretary:

Although I have no evidence that you or an authorized
associate has received either of my earlier communi-
gques, I now have a third which also refers to my

book I sent earlier.

Yesterday I had a call from Jack Gargan, founder of
T.H.R.O0. Inc. of Tampa, Florida. He has just read

my book, The Polconists, political con artists, and
was generous in his praise as excelling among the
forty-some books he has read about our mutual crusade.

Our common interest in non-partisanship and other
aspects alienates congressional politicians, but we
both expect that. After all, our indictments want
them out of Congress.

As I speak around at breakfast and luncheon clubs, my
updated Litmus Test, enclosed and book page 121, ignites
spontaneous applause and cheers, as I noted previously.
So I have had seveml sheets, enclosed, printed up to
hand out at meetings.

Now I am sending on, yet another Democrat deception
in the hope that it can be used in association with

my previous suggestion.
Cordially.,
4 %’ .
N /4 f

Maurice McCaffr
September 20, 1992
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From News Services

Washington, D.C.

Eager to return to their districts to
sooth angry voters, Democratic lead-
ers-of Congress have decided to scale
back their legislative agenda.

They are plotting a strategic retreat
on seven appropriations bills to fore-
slall a flurry of vetoes by President
Bush that probably would have
forced Congress to remain in session
through most of Qctober.

'I'hey also have jettisoned plans to
press health-care legistation and a bill
guaranteeing abortion rights because

they have been unable to agree on
whlch version 1o support.

House
posial
official
pleads
Guilty

Assoclated Press_ _

Washington, D.C.

The highest-ranking officiil to be in-
dicted in the House Post Office scan-
dal pleaded gpllty Tt!ursday in a
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L eaders back off on health care, abortion rlghts

They had hoped to-=xploit wide-
spread unhappiness with the current
health-insurance system to embar-
rass Bush, working for nearly a year
1o establish a national insurance plan
they could propose and, perhaps,
pass before the premdemlal election.

But leaders have gwen up hape of
reaching a consensus in either the
House or Senate because liberals and
conservatives within the Democratic
ranks cannot agree on whether 1o
overhaul the existing health-care sys-
tem or.io scrap it.

-
THESE
ABUSES
HAVE .
DISGUSTED .
ALL '

Similarly, they said they wanied to
underscore their differences with the
administration over abortion rights
by passing the Freedom of Choice
Act, which would codify the Supreme
Court ruling of Row vs. Wade, which
legalized abortion in 1973. Then
they found they could not pass the
bill without the including amend-
ments that would place new restric-
tions on abortion rights.

Pressures to end the session.by Oct. 4
grew Tuesday when Peter Hart, a
‘Democratic poll taker, struck fear in
a meeting of the House Democratic

CAMPAIGN DECEPTION

As three years ago, with the recent political ploy of

Caucus by predicting that incum-
bents faced mounting resentment on
Election Day.

He urged them to act guickly to rees-
tablish rapport with their constitu-
ents as indivirluals possessing deep
roots in their districts, not as mem-
bers of an institution discredited by
scandal and at loggerheads with the
president over policy.

For weeks, campaign aides to Arkan-
sas Gov. Bill Clinton have been qui-
etly urging congressional leaders to
finish their work quickly, contending

that the Democratic presidential can-
didate is in 4 better position to chal-
lenge Bush than a Democratic Con-

.gress held in low regard.

Hart’s warning, and the reiponse of
disquiet among the membership, fur-
ther persuaded congressional leaders
to back away from their independent
strategy of underscoring their differ-
ences with Bush.

Accordingly, Democratic chairmen
of the House and Senate apptopria-
tion subcommittees are consulting to
dec1de what programs to cut from the

—

Senior Cltlzen Catastrophic Illness Insurance, whlch

AMERICANS

—

had to ke repealed because it was not affordable,

REGARDLESS
OF
POLITICAL
PARTY

are outrlght deception.

PREFERENCE.

TN

tell us what they think we ﬁant to hear,

they know it is not the truth.

even when

p-

the car_nR”aigr_l_prom_i_s'es of Health Insurance for Everybody

But our dishonored politicians
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Maurice McCaffrey
815 Rice Street, Apt. 204
' Wayzata, MN 55391

ji? 612/475-0724

LITMUS TEST FOR EVERY CANDIDATE
FOR THE U.S. HOUSE AND SENATE

Vote to move the salary grab back to $89,500 with NO

honoraria.

Vote to eliminate the posh pensions. Put ALL govern-
nent people on Social Security like everybody else in
th=s USA.

Vote te reduce hundreds of millions of dollars for staff
lackies by eliminating 75% of your office budset.

Vote to recduce free trips back home from 26 to six.
Stay on the job five dzys a week instead of around-
the-calendar campaigning. :

Vote to eliminate ALL PAC contributions to campaigns.

Vote to eliminate the $5.4 billion pork barreling from
The Transportation Act of 1991.

Avoid abuse of franking privileges. Vote to reduce the
mailing budget from $50 million to $5 million; with
NO mailings within six months of an election.

Vote to eliminate absolvencies and make ALL laws
applicable to House and ‘Senate members.

Prosecute colleagues vho abuse privileges so there will
be no more shameful vhitewashings or slaps on the wrist.

Vote to repeal The Financial Reform Act of 1986 that
devalued real estate and every portfolio in every S&L and
Bank thereby causing failures costing $500 billion: plus
forcing the continueing recession, enptying out stores and
office buildings all across America and throwing millions
of workers out of jcbs.

Vote to repeal the unproductive Luxury Tax that threvw
250,000 workers out of jobs and recduced tex revenues.

Vote NO against any member for committee chairperson who
¥ill not vote for Term Linits of 8 years in the House,
12 years in the Senate.

Vote for a Balanced Budget.

October to Jul
FL3B Lakeside Lane
Ocean Reef Club

Key Largo; FL 33037
305/367-3105

ySupport and Vote for the Line Item Veto.
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Ff, 2448 Harmony Hill Dri
Diamond Bar,Ca,91765

James A,.Baker !
Chief of Staff

White House !
Washinzton, D.C. '

Dear Mr.Baker:

I never expected that any troubling issue,would cause me to express
my concern agein as I had done in the past,during and after you left 3
the White House.Due to the heavy work load taking care of my wife,I missed
reading yesterdays "times".When I read,"Some Bush advisers had pressed
for the President to raise Clinton's draft record in far blunter fashion.
But Chief of Staff James A.Baker and others were said to have argued that

it would be more effective for the President,at least for now, to leave )
such attacks to surrogates",

The troubling issue on my mind today is the same as the one that-.caused
me to write my first letter,and as a person with a very limited education,
on June 23,1951 was inspired to vent my feeling about the direction our
“beloved country was_going gthicaleagngm%ggg£il,The letter was writtien
for the '"special committee studying ethics in government".I struggled
with my thoughts as the letter was written.It was most difficult to write|
since it was my first effort Yo put my feelings in print. . .

It would please me to share a copy of the letter with you,and also a copy
of a letter from Senator Paunl H.Douglas,he waa either the chairman of the|
subcommittee,There was a: remakkable aimilarify my letter and the report |
of the hearings made public(October 17,1951); i

I am certain you will agree that any person who would take a keen interes
in writing his observations on the subject of morals,would after forty
years,of continued concern,with far more knowledge,express his views
agalin,despite the fact that no other letters have ever been written since
1951 on the same subject.It is my sincere ¥elief that it does not really
matter whether the president or the surrogates speaks to the electorates
on the subiect ofMr.Clinton's draft record!.The electorate which I believ

esently 43% of the total citizens eligible to vote,are called unom
to decide to reject the democratic candidate for the presidency,because he
either lied to his YROTC commander"in 1969,or"he wss » draft dodger'or i
other accusations,agdinst all other circumstances available to the '
electorate to Jjudge otherwime.Available to the electorate,regardless of |
age,is the fact that responsible persons in the positions of authority i

cannot'be trusted on fundamental character qualitles,honesty,candor,
and integrity."

Please note: Thone persons with authority actually would be limited ?o
widespread revelations of scandals,in and out of government,hearings in
government that for yearg disclosed testimony that conflicted,commercial |
fraud against the consumer,industrial fraud agsainst the government,etc.
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I 2m certein that the electorate is aware that to a greater or lesser
degree,with a knowledge from the daily newspaper,radio,T.V.,all this
knowledge accumulated from the media plus their experiences in seeking
repairs on automobiles electronic equipment,etc.(A case in point,a recent
scandal of .. grand proportions in which "SEARS" a reputable company known
for almost a century for its honesty and integrity,was fined to my recco--
lection,somewhere around 50 million dollars,whose repair service dept.(auto)
personnel deceived for a good number of years,perhaps hundreds of thousands
of trusting customers)There are literally hundreds of scandals that are

reported by the press yearly.Almost all are related to "Executive,Congress,
and Publie."

Sunday, 9/20

For the past several days,l have been trying to locate an article in the
L.A.Times which would support the contention that I have drawn that lying
and cheating on a grand scale is known by most Americans,The article was
misplaced over a week ago,and considered it lost,this morning it was found.
Of course I am pleased that a copy can be added to this letter.The article
titled;"The big Lie,Big and Small:20th-Century Americana","ETHICS: How did
we become so tolerant of lying? Was"national Security'"an excuse that ran
amok?(L.A,TINES Sept.10/92).

It is difficult to believe that a continued strategy using an issue which
happen to have changed several times and now has narrowed to only "whether
Clinton can be itrusited on fundamental character qualities-honesty,integrity,
candor.""a senior campaign official".(this quote would be related to the
alleged "lie"to the ROTC commander)To expect the electorate to make a swit
by the time election day arrives is hardly reasonable,by that time enough
views will be heard on this controversy,which unlike the last presidential
campaign,vhere Dukakis wasn't combative,a continuation of same controver-
sial issue can spark bruising campaign,The democratic campaign,l am certain
is ready and able %o mateh their negative issues against their opponents.

If this unfortunate event takes place,the presidential elective process
will contimie,with greater speed,the last one caused a atrong outcry,what
sad consequences will occur in the coming weeks if the campaigns center
their eyes only on the ballot box¥

With my best regards,

C;Eii:M; (SE;Léé%Lnﬂ1444549

P.5,1 want to add that in the 80 years I have Dbeen around,all here,l

have believed that like a pebble thrown into calm water will cause a
ripple which eventually will cause waves arcund the world,and this is
what is happening.Each generation of humans in our society,starting with
the leadership who unwittingly,and in some cases wittingly created future
problems for this society.In each generation,the actual neglect to correct
a problem of a social nature in one generation,would continue to the next
ceneration and with continuity unless corrected in time.
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:' m Ethics: How did we become
-{ so tolerant of lying? Was- . - | |
natlonal security’ an excuse
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that ran amok" K
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: By RICHARD REEVES _ o

n' 1f the worst is true and the United States -

n.is indeed destroying itself; economically or.
“-ecologically, politically or spiritually, this
\rnll be our epitaph: “They lied!”’. - "
* When I was younger, I thought lying *
was un-American, even if I was one
* American who sometimes did it; My illu-’
-sions, like those of others of my generation,
/were shattered in May, 1960, when:it'was
srevealed that we, specifically -President .
-Exsenhower lied in the matter.iof- the
-shdonng down of an' AmericaniUx2 spy
Iplane over the Soviet Union. The Soviets,
the person of Premler Nikita\Khfush- |
"c ov; were telling the truth. : 2l bir.
HUTHAL was literally unhelie*}ablé’ to an
»Amencan student in those ddys'“They”"
«Hed Amerxcans didn't—or so’ we thought.
Now,’ who cares?, The most depressmg
“thipg, about the era we grew into, 'or
'v.real.ed is a bored toleration of lying, We.
al,l do :it, of course—well, most of us, I was
eruck a couple of years ago by a Watll
“ Street Journal survey of personnel officers,
. who -estimated that 40% of the resumes-
t.hey saw were phony to some degree. If he
who is without sin must cast the firgt stone
on that one, 1 am eliminated several times
*over.s - R
Is that where it begms—that ultimate
-.Amencan liberty, the freedom to define.,
!and'redefme yourself? I sometimes t‘nink it
’began ‘with Hollywood. As I read it inmy
lﬁrst . encounters with the business of show
“business years ago, the ethic was this:
"OK 1 lied. You caught me, good for
Jyou, Now let’s go back and start from .
nwherel: .. . ? .
j: - Maybe it began i in the defense mdustry
~AmI the only American who is shocked by
‘s the little items that regularly pop up inthe
-busmess sections of newspapers'saymg
'that- General Electric or Northrop or some
‘Héthers contractor admitted or pleaded no.
. contest to charges that it defrauded the:
. ’government by faking test results or usmg
“materials it knew to be' below contract

. standards'-‘ It's the same with drug’ manu- '

Y28 o ramen e A

Amemcana

Who cares" What. does 1!. matter" It is

L

" simply rude to use the word lie or, worse, . '

liar—as in "Oliver North is a liar!” Now
People pay.tohearhim., *

+Earlier this year, Charles Peters of the -
Washmglon Monthly assigned one of his

writers to do a piece called “Lie Society,”

argumg that lying was a natural conse- .

.""guence of becoming a'national securily

/ ‘abotit the number of dead in Vietnam, lie
1 about arms deals w1th Iramans and the
' Iraqis .o

“Part of it was- the national secunty

state—lie about the communists, lie -

. atmosphere,” said Peters. “Decent and - )

. respectable men- stopped questlonmg
. themselves about unjustified lying in the
" Jate' 1940s. They got used to lymg their
- heads off and got away with it. .
you had the explosion of that great mdus—
Ly, public retations, which created celeb-

‘' rities, made-up people.”
' Peter Gray, a science writer by lrade,

";.l offered this analysis in the the New York

' Times on March 27: -

“One in four scientists suspect.-their
peers lie about their work; nuclear test-site
‘employees in Nevada, claiming they were
lied to about .the dangerous levels of
radiation to which they were exposed, are
suing the government; two California in-

' mates are freed after 17 years in prison for

. murder after three ‘witnesses’ admit they .

lied in their original trial testimony; the
federal government and Rockwell Corp.
admit to' lying about their handling of
radicactivé waste at the Rocky Flats
nuclear weapons plant; a letter. to the
_editor defends a law firm that lied on
behalf of a client, Charles Keating; and an
. Op-Ed piece notes that as a Silverado Bank
officer, Neil Bush approved a $100-million
loan to his business partners and then,
straight-faced, claimed he never suspected
it was a conflict of interest.”

It's killing us. How can government of
the people survive if the people believe or

accept things that are not true, and that -

they may know are not true?
Even leaving President Bush and Bill
! Clinton out of this, lies are personal and
pubhc betrayals more certain to overthrow
< & country than violem:e and if there are
. more of them now at all levels of American
r'life, it means that we are in greater trouble
¢ than we think. :
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THE Nw— N
CENTER
FOR 24 September 1
SECURITY
POLICY

5,

Frank J. Gaffney, ]
Director

| Hon. James A. Baker
Chief of Staff

The White House

| Washington, DC 20500

Dear Mr. Baker:

| | In light of your responsibilities which bear upon strategic arms control matters,
I thought you might find the enclosed Center for Security Policy White Paper on the
START Treaty to be of interest. It has been provided to every member of the Senate
with our strong recommendation that its criticisms and recommendations be reviewed
before ratification of the Treaty is considered. We have also distributed copies of this
paper to members of the press and the larger security policy community.

Attachment: a/s

1250 24th Street, N.W., Suite 600, Washington, D.C. 20037 (202) 466-0515 FAX (202) 466-0518
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STOP ‘START’: THE CASE AGAINST RATIFICATION
OF THE STRATEGIC ARMS REDUCTION TREATY

I, AN INSTTTUTIONAL CRISIS: THE SENATE AS RUBBER-STAMP?

Fifteen months after the Strategic Arms Reduction Treaty (START) was signed in
Moscow by President George Bush and then-Soviet President Mikhail Gorbachev, the
United States Senate is preparing to give its advice and consent to the Treaty. On the
face of it, this seems bizarre.

After all, the government with whom the Treaty was negotiated no longer exists;
its successors are, moreover, behaving in ways that do not encourage confidence about
their future compliance with its terms. Serious defects incorporated into the START
agreement at the insistence of the ancien Soviet regime persist. And an agreement that
would go some ways toward correcting START’s flaws -- initialled with much fanfare at
the June summit between President Bush and Russian President Boris Yeltsin -- appears,
at present, unlikely to be translated into a binding-accord.

The fact that the Senate could contemplate agreeing to the ratification of the
START Treaty under these circumstances is a sorry indictment of the degree to
which the institution no longer performs its constitutional responsibilities in the
treaty-making process. Instead, it merely goes through the motions; the outcome --
Senate advice and consent -- is preordained well in advance.

To be sure, quite some time has passed since the START Treaty was submitted to
the Senate for ratification. The lapse of so much time should not be confused, however,
with a careful and rigorous examination of and debate on the accord and its terms.
Instead, the delay has largely been due to the uncertainty and disarray caused by the
collapse of the Soviet Union. During most of this period, the Senate has simply been
unable to act on START as the Bush Administration engaged in a series of desperate
negotiations aimed at salvaging a treaty in which the latter had invested immense political
capital. This has largely been accomplished through the device of papering over those
problems inherent in the accord that were exacerbated by the Soviet empire’s dissolution.

To be sure, a number of hearings have been held by the Senate Foreign Relations,
Armed Services and Intelligence Committees. With the active connivance of the Bush
Administration, however, no expert witnesses who believe the Treaty’s defects to be
sufficiently serious as to justify withholding ratification have been permitted to
testify.

To be sure, amendments have been drafted and approved by the Foreign Relations
Committee. Still others may be offered and accepted when the resolution of ratification
reaches the Senate floor in the near future. If so, such amendments will -- all other

1250 24th Street, N.W., Suite 600, Washington, D.C. 20037 (202) 466-0515 FAX (202) 466-0518




things being equal -- be like those already adopted: By definition, they are not "killer

amendments,” i.e., those that would require renegotiation of the Treaty’s terms with the Russian
or other Soviet successor governments. They are instead cosmetic modifications, intended not
to correct important defects in the Treaty but rather to provide political cover to Senators .

In short, the United States Senate is in serious jeopardy of being reduced to a rubber-
stamp for the Bush Administration’s seriously flawed arms control agreements. The absence of
a rigorous Senate review of START is symptomatic of a much larger problem: the atrophying of
that all-important check-and-balance on the executive intended by the framers of the Constitution
when they divided treaty-making power between it and the Senate. Such a corruption of the
constitutionally mandated ratification process creates conditions likely to produce not only
unwarranted approval of the present Strategic Arms Reduction Agreement but future accords that
are even more defective. The upcoming, wholly unverifiable and-ill-conceived Chemical
Weapons Convention is a case in point.

The Center for Security Policy believes that -- for both these immediate and longer-term
reasons -- the Senate must be given an opportunity to consider the unvarnished facts about the
START accord. Since none of its cognizant committees have permitted such facts to be made a
part of the record of their review of the Treaty, the Center believes it imperative to provide the
Senate, the media and the American public at large with the following, brief arguments against
ratification of the START agreement in its present form.,




II ERST ING THE POLITICAL CONTEX

The general absence in the Senate of serious challenge -- or even rigorous questioning --
of the Bush Administration’s assertions about the START Treaty appears to reflect the almost
euphoric reaction of official Washington to the end of the Cold War and certain assumptions
about the future of U.S.-Russian relations. Three of these interrelated assumptions warrant
especially close scrutiny:

o  First, the contention that -- with the dissolution of the Soviet Union -- Russia is becoming
an open society that can simply not afford to continue to invest heavily in its strategic
forces, at least to the degree it has in the past. In short, according to this reasoning,
START’s exact provisions, and any defects it may have, do not matter.

o  Second, Russia is now a reliable negotiating partner, determined to comply with its arms
control obligations. And

o  Third, the follow-on agreement to START, negotiated as a "Joint Understanding” at the
June Washington summit, will solve any problems which may exist with the present
Treaty.

Unfortunately, when subjected to rigorous analysis, these assumptions simply do not
stand up to scrutiny:

Just How "Former" is the Former Soviet Union?

In important respects, the battle for the heart and soul of the new Russia and the other
Soviet successor states is not over, The forces committed to systemic political and economic
reform in each of the former republics are a long way from consolidating their claim to power,
to say nothing of achieving their goals. They are increasingly confronted with the determined
resistance of reactionary elements anxious to preserve -- and, if possible, restore to their former
glory -- many of the institutions, policies and capabilities of the old order.

In particular, the jury is still very much out as to whether the Civic Union coalition --
comprised of communist apparatchiks, figures from the military-industrial complex and KGB and
disaffected reformers in Russia -- will succeed in their campaign to sustain vast defense
expenditures and programs wholly inconsistent with Russia’s legitimate security needs. There
are, however, worrying signs. For example, on 11 September 1992, Interfax reported that
purchase orders from the Russian government for military hardware will be grearer in 1993 than
this year,

Moreover, a number of hard-line figures are actually receiving appointments to influential
positions in the Yeltsin government. Notably, one of these is a General Ladygin whose
calculated obstreperousness and inflexibility as a member of the Gorbachev START negotiating

team induced the Bush Administration to make many of the last minute concessions that seriously

weakened the Treaty. As a reward for his useful recalcitrance, Ladygin has been promoted and
put in charge of the GRU, Russia’s military intelligence service. The ominous symbolism of

—_——— — -



such personnel decisions is not being lost on others in the former Soviet Union, nor should it be
on members of the U.S. Senate.

In short, it is certainly premature, and quite probably irresponsible, to predicate long-
term U.S. security policies on the assumption that the transformation of the Soviet Union into
democratic and peaceable successor states is an accomplished fact. Even if the intentions of
those who claim to want such a transformation are genuine, they have not been realized to date
and may never be.

Russia_is N in f the Nuclear Busin

Meanwhile, the United States must remain concerned about the military capabilities
inherited from the Soviet Union which are still largely in place. While some strategic programs
have been eliminated as a result of the breakup of the Soviet Union, major resources continue
to be devoted to facilities and programs intended to fight and win a nuclear conflict with
the West. Worse yet, as a result of a lack of discipline and transparency in U.S. approaches to
aiding the former USSR, the United States is now actually subsidizing, indirectly if not directly,
Russia’s operational nuclear forces -- forces that are still directed against the United States.

For example, some of the $400 million in U.S. Defense Department funds set aside by
the Congress last year to support nuclear weapons safety, security and dismantling activities in
the former Soviet Union are being spent on enhanced survivability transporters for Russian
nuclear weapons. In practice, these rail cars and tractor trailers will likely be used to support
deployed missile and bomber units as well. Similarly, the recently announced decision to
purchase Russian uranium at market prices without stipulating that on-going, state-subsidized
production of this special nuclear material be halted is a formula for underwriting such
production.

‘Business sual’ in Arms Control

To those who maintain that these uncertainties are all the more reason for ratifying
START (i.e., in the interest of "locking in" the former Soviet Union and prevent unpleasant
surprises), a "sanity check” is in order: The conduct of the present, putatively open and
honorable regime in Moscow does not inspire great confidence in its willingness -- to say
nothing of its successors’ -- to comply fully with arms control obligations. Consider the
following illustrative examples of the problem:

o  Russia has already violated agreements associated with START (e.g., the encryption of
telemetry on strategic test vehicles).

o_ Russia is walking, if not running, away from the Joint Understanding agreed upon by
President Yeltsin at the Washington summit in June (e.g., by linking their ultimate
adoption to continued observance of the ABM Treaty -- a proposition recently stated
explicitly as a precondition by hard-line Defense Minister Pavel Grachev -- and by arguing
against elimination of the heavy SS-18 force).

o  Russia is continuing to violate the Biological Weapons Convention’s ban on production
and stockpiling of such weapons despite repeated promises by the Yeltsin government to




- cease and desist. Recently announced undertakings about inspection of civilian facilities
b are not likely to eliminate concerns about the use being made of them for illegal biological
' weapons-Telated purposes -- to say nothing of proscribed activities at still-closed military
facilities.

o Russia is violating CFE verification/inspection provisions precluding Western inspectors
- from conducting on-site inspections of all equipment and facilities that are supposed to be
open to such monitoring.

o Russia is also walking away from the destruction provisions of the Chemical Weapons
' Convention -- on which the ink is scarcely dry.

o  Russia is even stalling on the implementation of START itself, insisting that Ukraine
and the other former Soviet states now parties to START under the Lisbon Protocol accede
to the Non-Proliferation Treaty as non-nuclear weapon states before START enters into
force.

The best that can be said about current Russian policy with regard to arms control is that
! * it is both inconsistent and uncertain. At worst, it appears to be consistent with the cynical
practice of the predecessor communist regimes: agree only to accords that significantly advantage
Moscow’s interests and ensure that such advantages are compounded by selective compliance.

: This syndrome and the aforementioned manifestations of it argue strongly that, at a
' minimum, the United States must proceed with caution, undertaking a full and realistic
| assessment of any new commitments which would affect the present and future security of the
United States. This is especially true of an agreement like START whose impact would be both
sweeping, profound and lasting.
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III._ AN OVERVIEW OF THE START TREATY

At the outset of the START negotiations in 1982, the United States publicly

articulated a number of key objectives against which the final treaty can now be assessed:

0

"Real reductions” in offensive arms -- particularly in the then-Soviet land-based missile
force;

"Equal and stabilizing" force postures; and

"Effective verification of the development, production and deployment of Soviet strategic
systems.

Claims by the Bush Administration to the contrary notwithstanding, the START

agreement signed in July 1991 fails to achieve any of its original goals:

)

Not the advertized "deep reductions": The true effect of START in reducing the former
Soviet Union’s strategic arms is sure to be substantially less than claimed by the Treaty’s
proponents. The combined effect of START’s counting rules, inaccurate data supplied by
Moscow, allowed "downloading," unverifiable limits (e.g., on mobile missiles) and the
absence of limits (notably on non-deployed non-mobile ICBMs) will be to permit the old

USSR to reduce substantially the practical impact of such reductions as the Treaty requires.

Not "equal™: The Treaty provisions grossly favor Russia. Three blatant inequities
codified in the Treaty are: the attribution rules for warhead counting; granting Russia a de
facto monopoly on mobile ICBMs; and granting Russia a de jure monopoly on heavy
MIRVed ICBMs. These inequalities were accepted on the basis of certain assumptions
concerning U.S. strategic modernization -- notably, that there would be a deployment of
132 B-2 bombers and, if mobile ICBMs were to be allowed, deployment of U.S. mobile
missiles -- assumptions that have not been borne out.

Not so "stabilizing": START limits are in fact destabilizing as a result of leaving in place
the preponderance of the massive Soviet -- now Russian -- ICBM force, pariicularly the
heavy missiles designed for a first strike against the United States. Stability is further
undermined by the cheating and breakout potential inherent in the Treaty due to the
absence of effective verification.

Not "verifiable™: Finally, the verification provisions of START -- although many in
number -- are either cosmetic, ineffective or easily spoofed.

In sum, there are certain direct parallels between the "fatal flaws" found in the SALT

I1 Treaty -- flaws considered sufficiently grievous to justify the Senate’s refusal in 1979 to
agree to ratification of that accord - with the flaws in START. If anything, the fatal flaws
of START are even greater in number and considerably exceed in terms of their strategic
significance those of SALT II.




TART’S FATAL FLAW

The following bill of particulars is intended to illuminate with greater specificity the
serious defects in the START Treaty. It is meant to be neither all-inclusive nor an exhaustive
treatment of each of the issues raised here. Instead, it offers a sample of the problems inherent
inithis agreement which -- if, with the Senate’s agreement, are left uncorrected -- will cause
potentially grievous harm for U.S. security in the future and create precedents and strategic
conditions which may give rise to still more deficient arms accords down the road.

Three generic aspects of the START Treaty bear special mention: those governing
ballistic missiles, air-breathing systems and verification.

g

Ballistic Missiles

|
i
|
; Mobile Missiles

| A central eleménf of the original U.S. START negotiating position was a total ban on
mobile missiles. The Intermediate-range Nuclear Forces (INF) experience with $S-20s and
shorter-range ballistic missiles demonstrated the impossibility of monitoring mobile missiles.
Tlhis reality was the major factor in U.S. insistence on the "zero option™ in INF.

! The lessons of the Gulf war also make clear the difficulties inherent in monitoring mobile
missiles by National Technical Means (NTM) of verification. In that.conflict, the United States
had complete air superiority and a panoply of reconnaissance assets at its disposal. The job of
monitoring the Iraqi force, moreover, was manageable compared to that of tracking and
verifying its counterpart in the former Soviet Union.

! For example, U.S. intelligence was looking for a relatively small number of Scuds,
systems whose concealment in the deserts of Iraq was substantially more difficult than would be
the job of successfully hiding much more mobile systems -- like the SS-25 -- in the immense
forests of Siberia. Even so, the United States was unable to determine the numbers, to say
nl'othing of the location and readiness, of Saddam Hussein’s mobile missile arsenal. Effective use
by Iraq of decoys also demonstrated the gravity of the problem associated with spoofing caused
b:'y look-alikes and count-alikes. :

! The Soviet Union consistently argued to permit mobile ICBMs under START, with limits
on warheads and launchers. In 1989, the Bush Administration lifted the ban on mobiles
contingent upon agreement on effective verification and congressional support for U.S. mobile
pfrograms. In 1990, the Administration unceremoniously dropped that precondition -- even as
Congress balked at spending money on mobile ICBM systems and as little progress was made in
defining, to say nothing of actually agreeing upon, effective verification measures.

| In the negotiating "end game," the United States accepted the Soviets’ proposals
concerning numerical limits for deployed mobiles and for monitoring mobile missiles. In short,
the U.S. position on mobile missiles evolved from a complete ban to allowing ceilings of
1,100 warheads without effective verification.




Thus, given the termination of the U.S. mobile programs, START will not only grant
the Russians a monopoly on mobiles, but also simple avenues for militarily significant
cheating. For example, only assembled missiles are accountable under the Treaty and only final
assembly plants have portal monitoring. As will be discussed at greater length below, this
arrangement allows Russia to produce an unlimited number of stages for mobile missiles, which
can then be assembled covertly.

Heavy ICBMS

A key objective for the United States practically from the beginning of the SALT
negotiations was that of achieving substantial reductions in Soviet heavy ICBMs. The SS-18
force, whose only mission can be a first-strike against the United States, has, since it was first
deployed, been considered the most destabilizing element of the Soviet force posture.
Accordingly, from the outset of the START talks, the U.S. insisted upon a ban on preduction,
flight-testing and modernization of existing or "new types" of heavies -- including the now
deployed SS-18 Mod 5.

At the 1987 Washington summit meeting between President Reagan and Mikhail
Gorbachev, the sides agreed to limit Soviet heavy missiles to 1,540 warheads on 154 deployed
SS-18s. The decision to permit Moscow to retain half its most deadly first-strike force was bad
enough; after 1988, however, the remainder of the U.S. position on heavies was seriously
eroded.

For one thing, the Bush Administration accepted the deployment of the SS-18 Mod 5, a
major qualitative improvement over the Mod 4. In fact, so great was the improvement in
performance associated with this new missile that a force of 154 Mod Ss was judged roughly
comparable in capability to the then-existing deployment of 308 earlier generation $S-18s. In
short, the START Treaty’s vaunted halving of the Soviets’ most dangerous missile
capabilities was largely vitiated.

For another, the Bush Administration agreed to drop flight test limits on heavies and
permit modernization. The ban on flight testing and modernization of heavies was intended to
remove this class of weapons by forcing the Soviets’ heavy missiles to atrophy over time.
Without the ban on modernization, the agreed-upon numerical restrictions on heavies will
basically prevent only the quantitative expansion of the Russian SS-18 force.

Permitted modernization also allows the Russians to upgrade significantly qualitative
capabilities in an area where the U.S. has no equivalent force. In the absence of the sort of
outright ban on SS-18s envisioned in the June 1992 Washington summit agreement, the effect of
START is to allow Russia to produce still more advanced follow-ons, each with greater
capability than the previous modification. While an effective prohibition on new types would
preclude such modernizations, the START Treaty -- like the SALT agreements before it -- has
no such prohibition. Instead it leaves the former Soviet Union ample leeway to introduce
essentially new missiles under the pretense that existing ones are simply being upgraded. In
short, START prevents only the U.S. from deploying heavies now and in the future, an
arrangement clearly inconsistent with the spirit and the letter of the 1972 Jackson amendment to
the SALT I Treaty. '
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Non-Deployed Missiles and Launchers

A major flaw of SALT II was that the reductions it requiréd could be easily reversed
because of the absence of limits on non-deployed missiles and launchers. For this reason, the

* United States long sought to restrict the numbers and locations of all non-deployed

land-based missiles (NDMs) and non-deployed launchers (NDLs).

In yet another reversal of the Reagan position, the Bush Administration agreed to the
Soviet position of no numerical limits on non-mobile NDMs. Thus, Russia has the right to
produce and stockpile as many larid-based ICBMs as they desire, including MIRVed heavy
ICBMS. This allows unlimited refire and breakout capability.

The Bush Administration did slightly better when it came to achieving limits on the
number of NDMs and NDLs associated with mobile missiles. And yet, these limits (e.g., 250
for mobile NDMs) were set so high under START as to make them meaningless.

Unfortunately, the restrictions on NDMs/NDLs in the START Treaty designed to
preciude rapid reload are unlikely to have any real effect on Russian capabilities. Mobiles
provide for easy refire. Meaningful NDL/NDM limits, therefore, are crucial to preventing
major breakout avenues. Such limits and geographic restrictions as are imposed by START for
mobile NDMs/NDLs clearly do not serve this purpose. '

Warhead Attribution

Russian warheads deployed under START are substantially undercounted. A 10-reentry
vehicle (RV) payload is attributed to the $S-18 -- even though it is capable of carrying 14 Rvs.
The SS-N-23 is counted as carrying four warheads, but may be capable of carrying twice as
many. This means that the former Soviet Union can legally have thousands of warheads beyond
the levels. nominally permitted under the START Treaty,

What is more, the ex-USSR added insult to potential strategic injury by changing their
own data. In the December 1987 Washington Summit Joint Statement, the Soviets stated that the
SS-N-18 carried seven warheads. In the Memorandum of Understanding accompanying the
START Treaty, however, the SS-N-18 is listed as carrying only three reentry vehicles.

Overall, the START counting rules allow Russia to maintain a much larger force of
launchers and platforms than had been expected. Thus, the SS-N-18 attribution numbers could
decrease the number of accountable warheads by about 1,000 -- allowing the Russians to retain
up to 40 ballistic missile submarines, over twice the number the United States will retain,

This enormous undercounting, which is fully legitimized by the START Treaty, also
allows the Russians a ready-made breakout avenue through RV-uploading. The potential RV
breakout resulting from the attribution rules on the SS-18, SS-N-18, and SS-N-23 could be
measured in the thousands of warheads.
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Downloading

The RV breakout problem is compounded by START's provisions allowing for
downloading of up to 500 Rvs. By nominally reducing the number of warheads these two
missile types can carry, a larger quantity of each missile can be retained than would otherwise
have been the case.

The downloading provisions also allow the Russians another path to breakout. Stockpiled
Rvs, legal in START, could be uploaded in a crisis or during a conflict. Combined with the
agreement to undercount the SS-N-18, the Soviet successor states are allowed a total of about
2,500 downloaded warheads on three types of ballistic missiles. It seems likely that all of these

additional warheads could be uploaded in a matter of weeks or, at most, months,

Throw-weight

A long-held U.S. position was that the aggregate throw-weight of the Soviet ballistic
missile force must be reduced by roughly 50 percent. Here again, the Bush Administration
agreed to several Soviet-proposed changes which significantly and systematically mis- and
undercount throw-weight.

For example, the START Treaty does not require that the parties’ data concerning the
throw-weight capabilities of their respective missile forces be measured by the other side.
Instead, such data -- and that concerning the throw-weight performance of new missiles -- is
simply "declared.” Moscow’s representations to date suggest that the Russians have chosen
significantly to overstate their actual throw-weight capabilities (i.e., 6.6 million kilograms vs.
roughly 5.8 million kg).

Such inflated estimates serve to make the actual effect of throw-weight reductions
substantially less than 50 percent. In addition, the formula contemplated for calculating throw-
weight under START amounts to just 70-80% of potential capability. As a result, the Russians
could (assuming they were willing to make the necessary investment) field forces with a total
capability of nearly 4 million kg throw-weight -- roughly fwice the current U.S. aggregate throw-
weight and on the order of three times the capacity inherent in the missile forces the United
States will deploy under START.

Air-Breathing Systems
Backfire Bomber

Another fatal flaw of SALT II repeated in START is the circumvention permitted by the
absence of any real limits on Backfire bomber. The Backfire is capable of delivering a payload
at strategic range, perhaps including long-range air-launched cruise missiles (ALCMs). The
Soviets consistently contended that the Backfire is not an intercontinental heavy bomber. Under
President Reagan, the United States insisted on this system’s inclusion in START. The
Soviets refused.




Under President Bush, the U.S. position eroded to the point where Backfires were
ultimately exémpted from START’s limitations. Instead, they are dealt with under a separate,
"politically binding" agreement. Under its terms, the number of Backfires were limited to a
total deployment of 500 -- a number substantially larger than are currently in the Russian
inventory. A ban was also imposed on giving the Backfire an aerial refueling capability,
something it has long been suspected of having. As a result of this jury-rigged extra-treaty
compromise, there is no inspection or verification regime for the Backfire.

Heavy Bomber Definition

The initial U.S. position in START was to include, and hold accountable, all types of
existing and future Soviet heavy bombers — including Backfire follow-ons. The U.S.
ultimately agreed, however, that a new Backfire-type bomber would not be limited by either
START or the separate Backfire agreement unless the Russians agreed to do so. This would
permit Russia to build a modern Backfire-type bomber in unlimited numbers. Should they
choose to do so, they will be able legally to train air force personnel in aerial refueling on the
follow-on.

ALCM Counting

Although the United States nominally achieved its. objective of discounting air-breathing
systems and of excluding conventional ALCMs, the benefits of the discount approach have been
greatly undercut by the decision to reduce the number of B-2 bombers from 132 to the proposed
20. In fact, the gutting of the B-2 program will leave the U.S. without a sufficient force of
modern and effective bombers to permit it to exploit such advantages as it nominally obtained
under the agreed discounting arrangements for air-breathing systems. Finally, the U.S.-Russian
force asymmetry exacerbated by the cut in the number of B-2s is compounded by the fact that
U.S. bombers would face massive air defenses if they have to carry out attacks against the
former Soviet Union. Russian bombers face no such obstacle.

ALCM Range

A further concession -- which also served dramatically to undermine the U.S. approach in.
START with respect to air-breathing systems and stability -- involved the range for START-ac-
countable ALCMs. Throughout the Reagan Administration it was set at 1,500 km. This was a
level meant to preserve maximum U.S. flexibility in fielding shorter-range systems and to
recognize the need: for American bombers to stand-off at considerable distances in launching
ALCMs against unconstrained, forward-deployed Soviet air defenses. The 1,500 km level was
also seen as advantageous to the United States, a provision that would go some way toward
offsetting provisions favoring Soviet strengths in the ballistic missile area.

The Soviet position throughout the START negotiations, however, was 600 km and never
changed. The Bush Administration :sought a series of compromises starting with loweririg the
range accountability limit to 1,000 km. In the end, it accepted the ultimate "compromise” -- the
Soviet position of 600 km.
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Verification
The verification aspects of the START Treaty are among its most troubling. Unprece-

dented in their complexity, intrusiveness and likely cost to the United States —- qualities that have

prompted Bush Administration spokesmen and other Treaty ‘supporters to assert that this accord
is verifiable -- START’s verification regime is in key respects, nonetheless, woefully
inadequate to the task of monitoring Soviet successor states’ compliance with its terms.

Portal Monitoring

At the beginning of the negotiations, the U.S. considered on-site portal monitoring of
missile production facilities to be key to effective verification. The United States believed it
was essential to monitor solid rocket motor production facilities -- facilities with unique
identifying signatures -- as opposed to final assembly plants which typically have no such unique
signatures. This arrangement differed from INF, where all missiles were to be eliminated and
the discovery of any INF missile theréafter would constitute a violation. Under START,
strategic ballistic missiles would continue to be produced and deployed. Here again, the Bush
Administration reversed the long-standing U.S. position and agreed to establish portal monitoring
only at final assembly locations for mobile missiles.

This central concession makes impossible monitoring Russian compliance with the
limitations on mobile ICBMs. Without monitoring at solid rocket motor production facilities,
the United States simply has no hope of verifying the number of missile stages produced. Such
stages can then be stockpiled, to be assembled (a relatively straightforward and rapidly
accomplished task) when desired. Given that mobile missiles inhefently lend themselves to
operational deployment away from fixed -- and monitored -- installations, such production could
translate into substantially larger numbers of mobile ICBMs than permitted under START.

Russia could-also use covert assembly and storage to maintain a ready augmentation force
of fixed ICBMs with minimal risk of detection. When the United States dropped limits on non-
deployed missiles for such systems, it rationalized away the need for monitoring of production
facilities associated with such missile stages. The Russians are, therefore, legally able to
produce as many of such missiles as they desire.

On-Site Inspection (OSI)

The United States has long believed that on-site inspections were necessary to deter the
Soviets from establishing covert production and storage sites for START Treéaty-limited items.
However, the START Treaty contains a right to short notice inspections only for facilities on a
list provided by the inspected side. Naturally, Russia is unlikely to place covert production and
storage facilities on the list to be provided.

The START Treaty contains no suspect-site inspection of non-declared facilities, a
provision that might have deterred covert production and storage facilities. Instead, if the United
States believes it necessary to visit a site not on Moscow’s list, it must obtain Russian
permission. Should that permission not be forthcoming, there is'no recourse..
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ALCM Inspections

Because ALCMs are produced in non-unique facilities and are easily moved and
stored, the United States believed that no effective verification' regnne could be found for
ALCMs. For this reason the U.S. sought to prevent the Soviets from using the ALCM
verification regime as an intelligence gathering tool to gain information on advanced U.S.
programs.

However, in the START Treaty the United States has agreed to an intrusive ALCM
inspection regime --despite the fact that there are no numerical limitations on ALCMs. This
contrasts starkly with the far less stringent inspection arrangements that apply to much more
rigorous constraints.

The ALCM inspection provisions are, moreover, drafted in such a way as to affect
essentially only U.S. systems. The inspection regime will nor have the effect of increasing the
sides’ confidence in compliance with the ALCM provisions of the Treaty. Instead, it will likely
risk compromising U.S. "black™ missile programs and sensitive long-range, conventionally
armed ALCM programs.

Tagging

For years, the United States insisted that effective verification of production and
deployment of missiles required "tagging" (a means of identifying objects in a tamper-resistant
fashion). For mobiles, tagging was intended to monitor deployed launchers -- in part to deter
rotation of non-deployed launchers or covert introduction of ﬂlegal launchers into the deployment
areas for operational checkout and crew training.

In the START negotiating end game, however, the Bush Administration ‘agreed to replace
the tagging provisions the U.S. had insisted upon with ineffective "unique identifiers,"
consisting of little more than the factory number of the launch canister and first stage -- infor-
mation easily manipulated or spoofed.

The sum of these numerous defects of the START Treaty are substantially more
worrisome than they are individually. Collectively, they constitute an arms control regime
that is neither equitable nor verifiable. The dramatic, and adverse, effect it will have on the
size and quality of American strategic offensive forces is not likely to be matched by comparable
changes in those of the former Soviet Union,

In fact, provisions included in the Treaty at the insistence of hard-line elements in the
Russian military-industrial establishment will -- unless altered by Senate action -- create
loopholes and inequities certain to be exploited if the influence of this faction continues to grow
in Moscow. Since such an unsavory development is very much in prospect, the recommen-
dations to the Senate contained in the following section take on special urgency arid importance.
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V. CONCLUSIONS AND RECOMMENDATIONS

This litany of issues on which the Bush Administration abandoned negotiating positions
adopted by its predecessor is of concern not only because it demonstrates the mynad times

Soviet tenacity and obstreperousness were rewarded with substantive U.S. concessions. Far

more important is the fact that the ground given up by the Bush team in order to "close" the
deal on START was the difference between an accord that served U.S. interests and one
that manifestly doés not.

The Center for Security Policy believes that, had the Reagan Administration been willing
to accept so seriously defective and inequitable an agreement -- had it been prepared to make the
many unwarranted and dubious "compromises” with Moscow negotiated by its successor --
agreement as flawed as the START Treaty could have been accomplished years ago. It is
especially stupefying that the United States would consider entering into such a deficient accord
now, at a moment when the opportunity for far more satisfactory arrangements presents itself
thanks to the collapse of the Soviet Union and the attendant increase in Moscow’s need for U.S.
assistance.

Why START Must Be Improved

Ironically, the Administration’s own handiwork implicitly recognizes this reality. The
Joint Understanding signed in June 1992, in effect, amends the START Treaty by cutting the
number of strategic nuclear warheads each side is (nominally) permitted to have by roughly one-
half. More importantly, it also eliminates the right the former'Soviet Union was accorded
under START to field and modernize 154 of the dreaded SS-18 heavy intercontinental
ballistic missiles and hundreds of other threatening multiple-warheaded ICBMs.

The missile force Moscow could retain under the unamended START Treaty -- but not
under the accord as modified in June -- would leave Russia with the ability to execute a fearsome
preemptive first-strike against the United States. While the threat that such an attack might
actually- be launched has receded for the moment (thanks to the collapse of Soviet totalitarianism
and the policies adopted by democratic successors led by Boris Yeltsin), until the former Soviet
Union’s first-strike weaponry is actually dismantled, that threat could quickly reemerge.

Unfortunately, recent developments in the old Soviet empire have underscored the -
dangers of confusing permanent changes with ones that can be rapidly reversed. The renewed
assertiveness of imperialist elements -- evident in the increasingly belligerent rhetoric of the
Russian Defense Minister, Gen. Pavel Grachev (among others) -- has already translated into
threats of substantial Russian military involvement in Moldova, Georgia, Azerbaijan, Armenia
and even the Baltic states.

Other bloody crises may be in the making as Moscow "assists" ethnic Russians or Slavs
elsewhere in the former USSR. The ascendancy in the Yeltsin cabinet of leading figures from
the Soviet military-industrial complex, moreover, augurs ill for the domestic transformation so
urgently needed -- to say nothing of the prospects for a permanent, peaceable realignment of
Moscow’s foreign relations.




The Need for A Revi Approach to START - and

Under these circumstances, it behooves the Senate to use its uhique status under the
Constitution — that of a partner with the executive branch in treaty-making -- to effect two
changes in the Bush Administration’s approach to strategic arms control:

First, the Senate should ipsist that the Administration abandon its current two-track
strategy involving prompt ratification of the present Treaty and then separate action on the
amendments entailed in the Joint Understanding in the form of a "START II Treaty."
Instead, President Bush should be directed to present as quickly as possible the fleshed-out
agreements outlined in that Understanding as a protocol to START -- an integral part of the
original Treaty which would be considered simultaneously by the Senate.

In this manner, the danger would be reduced that the United States will be stuck with a
strategic arms reduction treaty bereft of changes even the Administration agrees (ar least
implicitly) are needed. Whereas an effort to fix a crucial defect in START by linking its
ratification to the élimination of all SS-18s might once have been resisted on the grounds that it
would be a deal-breaking "killer amendment,” that argument no longer applies. Today, this
defect can be fixed merely by formally affixing the Russians’ expressed commitment to dispense
with their SS-18s before the Treaty is ratified.

In the process of such a renegotiation, other problems with the START Treaty should
also be revisited. Most of these problems, like START’s "grandfathering” of 154 SS-18s, were
incorporated when the Bush Administration acquiesced to Mikhail Gorbachev’s intransigence. If
the starkly contrasting spirit of cooperation and flexibility Mr. Yeltsin seemed to exhibit in
Washington is real, it should be possible to correct such other serious -- but as yet unaddressed
-- deficiencies as:

o  Moscow’s right to deploy hundreds of mobile ICBMs -- systems designed to defeat U.S.
monitoring and verification techniques;

o the latitude Russia will enjoy to retain every single missile taken off-line pursuant to
reductions requirements. If such systems are not destroyed, they could be used to field a
significant covert offensive force; and

o limitations on verification activities that preclude continuous U.S. monitoring of former
Soviet missile production facilities, tagging of missiles to assist in distinguishing between
legal and illegal ones, and inspection visits to sites other than those approved by Moscow
suspected of concealing proscribed activities or systems.

Delay on U.S. ratification of the START Treaty would also permit an opportunity to
clear up seemingly conflicting commitments made by Russia and the other three Soviet successor
states now party to START (Ukraine, Belarus and Kazakhstan). As it currently stands, it
appears that Moscow is determined to delay the Treaty’s entry into force until the latter accede
to the Nuclear Non-Proliferation Treaty as non-nuclear states -- something that may not happen
anytime soon.




A_Time for "New Thinking" on Arms Control

Second, the Senate should encourage the executive branch: to engage in some "new
thinking" about arms control. Specifically, the executive branch should be urged to concentrate
less on the symptomatic treatment of the residual Soviet threat (i.e., traditional arms control) and
more on systemic theraples '(i.e., approaches that address its underlymg cause). After all, it will
only be when genuine demo-cratlc political and free market economic systems have fully
displaced the persisting institutions of empire and militarism that the rest of the world can hope
for real safeguards against a renascent danger from the former USSR.

In this regard, the Senate may wish, both as an incentive to swift completion of a START
protocol based on the Joint Understanding and as a catalyst to sweepmg structural reform, to
urge the Bush Administration to propose a deal: U.S. help in securing generous, multi-year
relief of the $80-plus billion in international debt that was the crushing legacy of Soviet
misrule once START's shoricomings have been formally fixed and the amended Treaty ratified.

By these two‘ initiatives, the Senate could help transform the START Treaty from a major
liability-into a useful instrument for constructive change in the former Soviet Union and for
stable, peaceful relations between this country and the successor states. Advice and consent to

anything less would be an abdication of the Senate’s constitutional role and a strategically

reckless disservice to the national interest.
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THE WHITE HOUSE
WASHINGTON

July 27, 1992

| Dear Mr. Pannell:

' Thank you for your patience and continuing interest in serving
in the Bush Administration. As promised, we have completed a
review of your portfolio and have referred it to Les T Csorba,
Associate Director of Presidential Personnel, who will make every

effort to ensure your serious consideration for an appropriate
position.

While the number of deserving and qualified individuals
exceeds the positions currently available, your portfolio will
be handled as rapidly as possible. Your credentials have

\ already been entered in our computerized personnel system.

If you have particular concerms or would like ro farward

additional information, please write to the Office of
Presidential Personnel here at the White House.

We are grateful for your cooperation and willingriess to serve
the Bush Administration.

Sincerely,

/M/é'7ﬂa—ce/“ Vi

Constance Horner
Assistant tc the Presidenr:
and Director of Presidential Personnel

'2 Vs = _"Zr"' / ‘ ) ;3 .
Mr. Theoreus Pannell 4

1559 McAllister Street
San Francisco, CA 94115
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' Clinton Leads
Bush by 21%
In California

h%mttlnxﬂh}on dlmld: 2
whopping 21-po ead over
President Bush California
amid growing voter concerns
that the stafe is “offl on the
wrong track” and that the nation
is plagued by serious economic
troubles, the Los Angeles Times
poll has found. 1

In the latest Times poll, Cliniton.
led Bush 57 porcent to 36 -
with 5 percent undecided and 2"
percent voting for somebody else.

In the battle for traditional
swing voters, roughly six in 10 in-
dependents ' and even ‘slightly
more philosophical moderates cur-
rently support Clinton, the survey
found. 1% )

In the candidate
iaatclip, the Tizoes boll exaihi,
ed how likelythe voters
were to actually cast ballots in No-
vember. But the results came out
| essentially the same, regardless of
whether a high or low turnout was
projected.

The survey turned up bad news
for Bush, whose campaign strate-
gists had assumed that the presi-
dent was trailing by only 10 points
in the nation's most populous state,
which offers one-ifth of the elec-
toral votes needed to elect a prest.
dent.

Bush appears to be running
worse in California than he is the
country as a whole, according to
various polling tions. For
example, a Gallup poll taken for

S showed Clin-

i SCe RN

Washington. Post-ABC News
poll, which will be published to-
day. ) s
In California, Clinton's 21-polat
lead is being driven by the state's
stubborn recession. i

Asked whether things .
fornia are “generally going In the
right direction or are they serlous-
Iy off on the wrong track,” 85 per-
cent of the registered voters an-

| silli"rlamdl-I
: 0 percent said
'recg;ln.!y"llnunuﬂt,nﬁhmﬁde
survey by the Times in late August
— at the close of the Republican
convention — found 68 percent of
the electorate
wmononmmtrqc;m-

Leks than a year ago in Callfor-
nia, 59 percent of those interview-
ed by the Times poll said things in
the state were on the wrang track.

The Times poll interviewed
1_3338 California voters
by telephone for four days ending
Sunday night. The margin of error
is three percentage points.
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Washington, B.C. 20201 0\

(J{\
Q\

September 19, 1992

NOTE TO JIM BAKER

]

Proposed Presidential Appearances

r

I wanted to follow~up on our recent conversation concerning the
President speaking teo a black organization. After speaking with
a number of individuals, I would recommend the following for
consideration.

DETROIT, MICHIGAN

Michigan is obviously a key state where the President could
devote a day visiting various enterprises, each demonstrat-
ing a different theme. For example:

Bill Picard is a prominent black businessman in the
Detroit area. He is President of Regal Plastics, a
firm which employs approximately 250 individuals, about
25% of whom are black. Most of the firm’s products are
sold to the Ford Motor Company. The theme during this
visit would be successful black entrepreneurship.

. Keith Butler is a republican member of the Detroit
City Council. Keith is also a minister who through his
church provides a range of social services to the
community including child care and training. Keith
also addressed the Convention in August. I propose the
President visit the church and training/educational
enrichment center with a theme of active, successful
community involvement.

Comprehensive Health Services is a minority owned,
well managed Health Maintenance Organization run by
Ellis Bonner. I visited this HMO some months ago and
was very impressed with both the quality and efficiency
of the organization.

Henry Ford Hospital is a large, well run urban
facility providing services to a sizeable indigent
population. Comprehensive Health Services is across
the street from Ford Hospital. The President could
visit both organizations and use either as a setting to
discuss his comprehensive health reform proposal.



Jim Baker
Page 2
September 19, 1992

2., HISTORICALLY BLACK COLLEGES AND UNIVERSITIES
There are several good candidates for an event:

. central state University, Wilberforce, Ohio
Ohio is obviously another very important state.
Barbara Bugh visited this institution earlier this
year and'served as their commencement speaker. This
- could be a good opportunity.
. Hampton Institute, Hampton, Virginia
President Bill Harvey is a strong supporter of the
President and would be pleased to arrange a warnm
welcome for the President.

I believe that these are attractive possibilities for the
President, and I, of course, would be pleased to accompany him to
any of these or other events he decides to attend. I look
forward to speaking with you next week to follow up on this

proposal.

Louis W. Sullivan, M.D.
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The White House 202-456=2461

TO: Mr. James Baker

FROM: A Concermed Citizen and Bush Supportar

I regret submitting the following sensitive information to you

on an anonymous basis, howaver it represants everything I know on
the subject and would need to be investigated wore fully by

& professional.member of your staff. I believe this information,
1f developed properly, could be of possible use to the Bush

Campaign with respect to. the "character issue.”

Bill Clinton and the late Barrett Hamilton of Littls Reck

ware personal friends — how close I don't kmow but it would be
vorth finding out. Mr. Hamilton was & major liquor distributor
and philanthropist im Little Rock. Little Rock is & small place
and everybody kmows everybody. Mr. Clinton usad Mr. Hamilton's
airplane on occasion and Mr, Hamilton used to boast about how

close ha was to the Govermor.

Mr. Hamilton was known for his flemboyant dress, fancy cars, earring,
furs, etc, He was also a known cocaine user. Mr. Eamilton died of
mysterious causes (in his mid-forties) at the Plaze Athenee in Naw York
this past Januery. No cause of death has been published; speculation
points to either overdose or foul play. At the time of his death

Mr. Hamilton was the defendant in a paternity suit in Aaspen, CO,
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Interviewer: Ok, so that is your feeling about the economy. What was it you meant hy
governmental role? :

Interviewee: Simple. I dont want the government empowered to get in my face, I don't
want Hilary and her ambitious plans to control our family belief systems from schoo! choice
for our children, to the way we raise them.

I don’t want Albert’s crazy ideas controlling the American agenda. He is really a sincere
idiot, Physicists and carth scientists have proven that the earth is amazingly resilient -- and
most don’t think there is any risk to the environment at all, especially in this country, For
example, outside of Creede, Colorado I know of an area that was cleared for logging twelve
years ago. T just visited it this August and guess what? The place is a young forest --
amazingly fast tree growth! Aayway, Gore thinks the automobile is more dangerous than
a nuclear bomb. The guy is a nut.

But the guy who scares me the most is Clinton, He is so easy to manipulate. His closest
advisors like Shearer, his economic advisor, are devout socialists, If you want a thriller,
read Shearer’s book. They guy, one of Clinton's closest buddies, overtly describes how the
best way to make America a socjalistic conntry is to use the word economic democracy, 1
am really scared for my family,

Interviewer: You don’t mean to say you are actually afraid of Clinton?

Interviewee: Yes 1 do. T Jove the idea of freedom for the individual -- The American
Trademark. 1 germinely think our very freedom is at risk. Every time he talks about a
government program he is talking about restricting the freedom of the individual.

Clinton has nothing but selfish ambition on him. At least Jimmy Carter was raised in a
relatively strong family, T think he genuinely wanted to serve the country, He had the wrong
implementation plan and nearly wrecked the country economically, but Jimmy was basically
a good man.

With Clinton yon have the worst of everything. He is a master manipulator and incredibly
seductive, but he has no resolve of principle. He says exactly what everyone wants to hear,
but he has no character.

I wouldn't hire him, Not because he isn"t smart, but because T can’t trust & man who
wordsmiths his answers for one purpose -- to get what is hest for him, All he wants is power
-- not to serve the country, but to satisfy the huge vacuum his abusive and fatherless
upbringing has left him with.

If he gets the power he and Hilary so desperately want the socialist agenda and a1l the
documented socialist advisors who are trying to hide right now will run the country, In his
first 100 days he will get so many things implemented that the country won't really know
what hit it until it is too late. I really am frightened,
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Let Ordinary Pcople do Your Negative Advertising

To Win places like Malcomb County Michigan:
Do regional ads which interview ordinary people. Let us do your negative advertising,

There are many like me out there -- here is what I would say.

Intervicw Example

Interviewer: Who are you voting for?

Interviewee: George Bush,

Interviewors Why?

Interviewee: Economy, governmentul role, trust.

Interviewer: Elaborate on the cconomy issue.

Interviewee: 1 bought a small business last year. T had a good first year -~ I doubled it in
size. Next year could be outstanding if the government would get out of my way. If slick
Willy gets in he has promised to tax me if ¥ am more productive next year than 1 was this
year. I have never made the kind of money that I could make next year if I follow through
with my plans.

Interviewer: What plans?

Interviewece: We doubled in size last year, we could conceivably double in size in 1993,
This would require a doubling in my staff (high paying jobs), But if I do this I would enter
the slick Willy naughty naughty zone of income - he would tax me more. This is very de-
motivating, If slick Willy gets elected, ] am better off to just let my business coast in terms
of growth, not be more productive in this country... Maybe I would start a separate business
in some other country to satisfy my income goals.
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Interviewer: You don't mean you would leave the country if Clinton gets elected?

Interviewee: No, not permanently. I just wounldn't produce more here, In my business,
every §1 of income for me translates into $40 of wages for employees, Why would I want
10 hire more people, work longer hours, have more headaches just to hire a few more
peaple? Since slick Willy has promised to tax me if I make more money than the net result
is I make less after tax income per hour of my labor. Who wants to work harder, employ
more people (heaven knows the regulatory headaches that brings) for less money? All my
clients feel the same way.

Interviewer: What do you mean?

Interviewee: 1 am a small business, primarily serving small businesses. My clients are
booming, Their hiring plans and growth plans are on hold though unti] the glection, Right
now they are consulting with offshore business experts as well.

Interviewer: Are you suggesting that there would be a lot more hiring even right now, if
business owners were certain that George Bush were ¢lected?

Interviewee: That is certainly the case with us - hiring people is a big decision, I could use
more people right now, but I think I'll wait, 1 am not happy with everything George did in
his first term - primarily a communication problem. But I really think he has a
strengthened resolve on the taxes issue and on pushing a pro-growth agenda through.

Interviewers What do you mean a communication problem?

Interviewee: Well same things he understands too well. As a consequence when he
mentions 1t to the nation he assumes everyone understands it also.

Interviewer; Like what?

Interviewee: Capital pains. Most people do not understand this at all, Now he is
articulating in words that the average non-MBA can understand. It is simply money that
will be invested somewhere -+ if it is taxed too much it wont be invested In the little guy in
this country, Let’s say I have $100,000 to invest. You come to ‘me with a desire to start a
bakery. You will do the work, all I have to do is invest my money in your idea. I get some
of the profits for my investment, you get the rest for your hard work. If I am going to be
taxed too much on the profits than I am better off to put that money offshore. |

Guess what? Your bakery and the people it was to employ is not going to make it. T would
venture to say that this one issue If George gets it passed will bring more jobs to this
country in the next four years than anything else. He just needs to put it in everyday
language better and push it through. I think he will this next term,
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1050 17th St., Suite 1210
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(303) 892 1600
(303) 892-6615 Facsimile

TO: James A. Baker & Robert M.

Teeter

FACSIMILE:  (202) 4S56-24bl; (202) 336=7117

FROM: David B. Froet

RE: Presidential Campaign Debates

DATE: September 25,

1992

Page One of two pages

1. C'nmon fellas, you gotta debate.

Flease do it.
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DAVID B. FROST N\(L\\)

Mr, James A. Baker Mr, Robert M. Teeter VIA FACSIMILE
The White House Bush/Quayle '92
1600 Pennsylvania Ave 1030 15th Street NW 12tk Floor

Washingtor, D.C. 20500 Washington, D.C. 20005

Re: More on the Debate on the Debates
Gentlemen:

I am a baby boomer and the only Democrat in a long line of Jowa Republicans, including both
sides of my family. (My paternal grandfather hated Franklin Roosevelt so much, he kept a
photograph of FDR on his bedstand to remind him of it.) My wife is 2 Republican, And, it
seems as if almost everybody else I know well is a Republican. I voted for President Reagan
twice and for President Bush in 1988. (The Democratic candidates in those election years were
the worst kind of Democratic liberals—those who believe ihey that know what is best for
everybody else.) In short, I was a Reagan Democrat.

I live in that political territory where the political commentators say this election will he
decided: In the suburbs, in an 'Ozzie and Harriet’ house with two kids, a dog and two foreign
cars in the garage. Get the picture? Apparently, mine is the American family paradigm about
which you people have beeu caterwauling.

Any doubt I may have had about whom to vote for in this election (both candidacies are flawed)
has been eliminated by the President’s refusal, animated almast assuredly hy the two of you,
to debate Governor Cliaton in the format suggested by the presidential debate commission. The
debate dodge crafied by you two casts the President in an awful light. T understand your loyalty
is to Mr. Bush, but clearly, the President’s allegiance should he to the American people.” He
owes the American electorate a debate with Governor Clinton in any forum available to them.

\

‘ I believe that Governor Clinton will best the President in a debate no matter what the format.
I suspect that you believe this, too, and are afraid to let your man mix it up, face-to-face, with

’ Clinton. But give the American voter and your President some credit. If his debate
performance is credible and genuine, if the message i authentic, the President will be
persuasive, irrespective of Clinton’s verbal dexterity. Of course, if Mr. Bush’s message is
counterfeit and Governor Clinton’s is the real McCoy, you lose.

The President and various other Republican luminaries have impugned Governor Clinton’s
patriotism and courage by atempting to draw a connection between those virtues and Clinton’s
approach to the draft. Waving the President’s World War H experience around on the airways
like the American flag, his campaign surrogates have implied that Governor Clinton is a
coward. Surely, the man whe, in 1942, was piloting a warplane against the Japanese before
Bill Clinton was bom can stand several minutes of nationally tcloviscd assaults from his
opponent in 1992,

B
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September 25, 1992

The President
1600 Pennsylvania Avenue N.W.
Washington, D.C. 20500

Dear Mr. President:

You likely will not get this letter. | will likely get another form letter like | have before but, by the chance that you
might get this letter, | am writing again.

| fear for the country if you are not re-elected. You are going to lose if you do not do something drastic such as
semi-flooding the system with some cash as President Ford did. | do not know why so many people are after you
now but, you are a target, and mostly it is from the media. All of the good that you have done is not coming out.
The country is notinthatbad of shape. Cash might create alittle infiation but the country had an overkill indeflation
during the Reagan years.

You also have to get on television. Convince the people that while you may have neglected the economy while
working for peace you are committed and are going to do great job steaming up the economy. Focus on this every
week.

But, you must show something good, like cash, or you or going to be out. Then this country will suffer for maybe
as much as 16 years.

You know how to address the deficit. The people of this country do not really understand all that the deficit is, as
myselfdo not. But, lknow thatis simple to cut the deficitby putting some sort of tariff on someimports and applying
that directly to the deficit. Then, print the deficit reduction in all of the newspapers each day so that the people can
see the progess. Then, ask for help from us and you will be surprised at what we will do.

Itis going to take more than luck. You are going to have to put a quarter in the machine and pull the handle to win.

Your friend and brot/r%er in Christ,

Gene Brown

GB/bmb

cc: The Vice President
Mr. James Baker

TATRA: 11531 Old Perrin Beitel Rd. San Antonio, Texas 78217
P-4 (512) 637-5555

Oiay ansstt
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(!) Free People Foundation @

“Fundacion Gente Libre ... U.S.A" .
Warking lor .. global human freedaom ... thry . |
political - economic damocracy ... worldwide. ,

rHymberta Rodnguez

Presiaent Dallas, Sept. 25, 1992 - Friday.-
| Mr. James Baker,
| Chief of Staff. The White House, FL_
Washington, D.C. bd

Deaxr kr., Baker:-

Maybe you are aware, or not, yet, that we did send a letter to President

| Bugh, to your Deputy, Mr. Zoellick, others, etc., @&bout ..why not develop

| an entirely WEW approach to our nationel..unlimited development..by organi-
zing a new national policy of broalc..ownership, everywhere ? We happen to
know that this new policy might be the ...key..to his reelection, also, to
have & rational policy to eliminate our national debt, and create national,
masgive prosperity, by becoming, really so, the main motor of human full de-
velopment in our world, political, gocial, ECCNOMIZ expansion, No reply.yvet
to our proposal to,.work together, to win the election, this way, for us,
the very best for OUR country, our fundamental aim, Sir.- Can YOU see it ?

Today, by extrapolating fhe article of Ron to the political reality YOU must
help solve, as the main strategist for iir. Bush, may I point out ?

l.- Just because we, americans, U.S.A. live in this country, enjoy its advan-
tages, accept it, take it for granted, etc., many of us do not realize
that the whole Americén Reslity is & dream for ...billions MCRE, worldwide, !

2.~ 48 we are, all of us, immigrants, here, there are ..biologicel bonds,
among us all, to other human beings, worldwide, bonds that CAN be enhan
ced, upgraded, actualized, in a very dyngmic, wonderful way, BY. our sugges-
ted people-nation-world bulilding teams. Vhere millions of Americen families,
voters, all of us, can participate, NOT In the little way of the Peace Corps,
or the other forms of trade, tourism, social relationships, but in a new,...
totally PRO-SURVIVATL set up. For mutual ECONOMIC enrichment of-..ourselves,
“hile transforming, for the BETTER, our own and the mutual economic destiny
of AlLLe..0thérB.s.in our planet. By the new suggested policy of mutuwal co-owner-
ship of extant and newly created productive capitael, in all its forms..AS
the main spring of ..this political contest, right now, the last few weeks
left for the ultimate voting decision in Nov. (My own congideration that Mr.
Bush, even considering all the.negative points about him, he is, for me, the
very best, with YOU,with your worldwide experiences, the best candidate to
lead, expand, enrich, apply, this worldwide mutual expansion process, this
patriotic crusade, in which QOUR Foundation is engaged. In other words, I bet
on you winning and DOING this, for your own self-survival end glory, and po-
wer, now, and in years to come. Including YOURSEILF, Mr. Baker, as the next
President, within four years hence., Is this crystal clear, honest, direct ?

3.- Please invite Mr. Brady, Mr. Greenspan, to a vital €onference, with my
associates, myself, to ...devxelop the new policy. I know how, Our func- .
tion would be to apply it, gt omce, netionwide. lavolving ALL kinds of VOTERS,
that, for tangible and Intengible reasons WE BNOW HOW TO re-direct toward kr.
Bush election. s tle best way to fulfill OUR OWN TDEAS AND INTERESTS IN LIFE.
Beginning to DO IT, right now, during the campaign. And the next four years,
and the other four years, with YOU, as the new Pre51dept. A totally viable
plan of action to help clear thig planet of poverty, diseage, fear. And pro-
mote, actualize, a happier, healthier, freer, human rece...ourselves. Is this
%ood enough for you, Sir. If so, invite me to see you at once, will you ?

Concept: Mr. Bush, champion a ne“%%§%#§.crusade,with &ll of us,
A Nation-8uilding, Educationsl, Patnotic Texan C A, Non-Profit, Tax Exempt — Founded in 1967
§202 Riggecaie Avenue -« Dallas, Texas 75208 -~ (14)  827-8218 < r




DIANETICS AND
SCIENTOLOGY
ARE NEW

L.RON

People who have been in Dianetics and
Scientology for years see it as a way of life.
They accept it.

But to listen to them you’d think Dianetics
and Scientology had been around for the last 50
billion years at least!

They have lost their viewpoint of the new-
ness of Dianetics and Scientology.

They do not realize that Dianetics and
Scientology are new news to the bulk of the
world’s population.

They do not realize that the oldest
Dianetics or Scientology books are brand-new
books to the bulk of humanity!

Before 1949 man'’s knowledge of himself,
the spirit and the'mind was a black barbarism.
Look over the psychology, psychiatric and
religious texts of the 30s and 40s. Man could not
change. He was a degraded animal. The way
you applied therapy was dreams or drugs, ice
picks and ice baths.

Only Dianetics and Scientology began the
road out of that witch pit.

But the witch pit is still there for almost all
the world!

Because Scientologists number millions,
Scientologists do not look at the billions to
whom Dianetics and Scientology are BRAND-
NEW!

Those billions are still in the witch pit. They
are still boiling.

Dianetics and Scientology are NEW NEWS.

We are the only road out.

Just because YOU are making it is no reason
the world will. (If you aren’t making it in audit-
ing, if you are a “failed case,” get yourself a
repair—Scientology is the only approach ever

HUBBARD

AV ARSI

N E WS L LE T T E

developed that repairs itself too! And that is
also new news!)

Let them in on the new news!

Cultures change slowly. It took centuries
for man to realize that slavery was wrong and
could be changed. Cultures don’t shift over-
night.

So write and act like you have new news.

Recover your viewpoint by comparing
what you now know to what they still don’t
know in even “modern” institutions.

You have new news. And Dianetics and
Scientology are good news. In fact, the best
news man has ever had. Don’t sit on it!

L. RON HUBBARD, Founder

HCO™ Policy Letter of 20 August 1579




Humberto 2Z.
5502 Ridgelale Ave.
Dallas, Tex. 75206

lr. Robert B. Zoellick.
Deputy Chief of Staff.
The White House.
Neshington, D.C. ;

Urgent. Please,
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C. W. BiLL Young
BTH DIaTRIET, FLORIDA

Dear Jim:

- o §Y
Rl g
HOAF REPRESENTATIVES

WASHINGTON, D. C. 20515
September 25, 1992

This is to follow up our conversation to suggest that during his visit to Pinellas County,

Florida next week, President B

ush announce that the Department of Energy has designated

its Pinellas Plant as the site for a regional technology transfer center.

As you will sce from my enclosed letter to Secr Watkins, this is fully consistent with
President Bush’s National Technology Initiative to improve U,S, competifiveness in
international markets, It also Is good Jo_litics for both President Bush and me because

although Congress has prohibited DO

from clesing the Pinellas Plant at least until a

thorough study of the entire nuclear weapons complex can be completed, this would give
further assurances to Florida’s West Coast that the éi@w highly skilled workers there, and

their families, will not be put out of work and that

th time, many more jobs will be

created by atfracting new, high tech businesses to the area.

A stop at this facility also provides President Bush with an opportunity to four the plant’s
on-site day care and K-2 elementary school which is & highly successful and innovative
effort between the Department of Energy and the Pinellas County public schoo! system, It
reinforces the Administration’s emphasis on the need to break the mold to create new types
of schools and better learning environments.

Finally, I am enclosed a copy of my recent sgegch in the House on the increasing burden of
ebt

the annual interest payment on the national

and the potential staggering impact a

return to Carter-era interest rates would have on that cost. As you know, the Interest rate
paid on U.S. Treasury bonds are at a 30 year low. If these rates retura to the level of the
late 1970s and 1980, that were three to four times higher, the annual interest pRyment

could exceed %1 trillion,

This, along with a discussion of how the past two Republican administrations have brought
inflation under control and virtually taken it out of the news, emphasizes the clear cholce
the American people have between the economic policies of the two candidates.

Thank you for your consideration of these su%ﬁ&stians
of further help. With best wishes and personal regarg

and please let me know if I cen be

* W, Bl Young
Member of Congress

The Honorable James A. Baker, I

Chief of Staff
The White House

1600 Pennsylvania Avenue N,W.

Washington, D.C. 20500



FARL (CNTRAL FiLes
We've given to
Kathy Super for
Scheduling system
W/FYI copy to Nick.

csj
9/25 -- 9:30pm




